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PRESENTATION OF FINANCIAL AND OTHER INFORMATION

In this annual report, we refer to Companhia Paranaense de Energia — Copel, and, unless the context otherwise
requires, its consolidated subsidiaries as “Copel,” the “Company,” “we” or “us.”

References to (i) the “real,” “reais” or “R$” are to Brazilian reais (plural) and the Brazilian real (singular) and (ii)
“U.S. dollars,” “dollars” or “US$” are to United States dollars. We maintain our books and records in reais. Certain figures
included in this annual report have been subject to rounding adjustments.

Our audited consolidated financial statements as of December 31, 2024 and 2023 and for each of the years
ended December 31, 2024, 2023 and 2022 are included in this annual report. We prepared our audited consolidated
financial statements included in this annual report in accordance with International Financial Reporting Standards (IFRS)
as issued by the International Accounting Standards Board (IASB) (currently described as "IFRS Accounting Standards"
by the IFRS Foundation).

References in this annual report to the “Common Shares,” “Class A Shares” and “Class B Shares” are to our
common shares, class A preferred shares, and class B preferred shares, respectively. References to “American
Depositary Shares” or “ADSs” are to our American Depositary Shares, which comprise our ADSs representing four
Common Shares each (“Common Share ADSs”) and our ADSs representing four Class B Shares each (“Preferred Share
ADSs”). ADSs are listed on “NYSE” (the New York Stock Exchange).

Certain terms are defined the first time they are used in this annual report. As used herein, all references to “GW”
and “GWh” are to gigawatts and gigawatt hours, respectively, references to “kW” and “kWh” are to kilowatts and kilowatt
hours, respectively, references to “MW” and “MWh” are to megawatts and megawatt hours, respectively, and references to
“kV” are to kilovolts. These and other technical terms are defined in the “Technical Glossary”.
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FORWARD-LOOKING STATEMENTS

This annual report contains forward-looking statements. We may also make written or oral forward-looking
statements in our annual report to shareholders, in our offering circulars and prospectuses, in press releases and other
written materials and in oral statements made by our officers, directors or employees. These statements are not historical
facts and are based on management’s current view and estimates of future economic circumstances, industry conditions,
company performance and financial results. Forward-looking statements can be identified by the fact that they do not
relate only to historical or current facts and may be accompanied by words such as “aim,” “anticipate,” “believe,” “plan,”
“could,” “would,” “should,” “estimate,” “expect,” “forecast,” “future,” “guidance,” “intend,” “may,” “will,” “possible,” “potential,”
“predict,” “project” or similar words, phrases or expressions, although the absence of any such words or expressions does
not mean that a particular statement is not a forward-looking statement. Forward-looking statements speak only as of the
date they are made, and we undertake no obligation to update publicly any of them in light of new information or future
events.

» o«

” o« ” o« ” ” o« ” o« ” o«

Forward-looking statements involve only the current view of management and are subject to a number of inherent
risks and uncertainties. There is no guarantee that the expected events, trends or results will actually occur. We caution
you that a number of important factors could cause actual results to differ materially from those contained in any forward-
looking statement. Such factors include, but are not limited to:

» Brazilian political and economic conditions;

+ economic conditions in the State of Parana;

» technical, operational, legal and regulatory conditions related to the provision of electricity services;
» the outcome of lawsuits against us;

* our ability to obtain financing;

* developments in other emerging market countries;

» changes in, or failure to comply with, governmental regulations;
* competition;

» electricity shortages;

+ unfavorable hydrological conditions;

* climate-related developments;

* international economic and political developments;

+ the impact of the ongoing conflicts in Ukraine and in the Middle East, the economic sanctions imposed on
Russia, and their impact on the global economy, which are highly uncertain and difficult to predict;

+ changes in global market conditions, impacting demand and pricing stability, including uncertainties related to
global trade as a result of the imposition of tariffs between and among the United States and other countries
and jurisdictions; and

» other factors discussed below under “Iltem 3. Key Information—Risk Factors.”

All forward-looking statements are expressly qualified in their entirety by this cautionary statement, and you
should not place undue reliance on any forward-looking statement contained in this annual report.

ITEM 1. IDENTITY OF DIRECTORS, SENIOR MANAGEMENT AND ADVISERS
Not applicable.
ITEM 2. OFFER STATISTICS AND EXPECTED TIMETABLE

Not applicable.
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ITEM 3. KEY INFORMATION

RISK FACTORS

The following is a summary of the material risks we face:

Risks Relating to Our Company and our Operations

We are largely dependent on the economy of the State of Parana.

There is no guarantee that we will be able to maintain or renew all licenses, permits, concessions,
registrations, authorizations, including environmental licenses, required for our current operations, or obtain
the necessary licenses to develop and operate new projects

Disruptions in the operation of, or deterioration of the quality of, our services could have an adverse effect on
our business, financial condition, reputation and results of operations.

Our financial and operational performance may be negatively affected by epidemics, natural disasters, and
other catastrophes that affect biodiversity, society, and the Brazilian economy.

We are subject to risks related to social and environmental impacts of our projects.

Failures in dams under our responsibility may cause serious damages to the affected communities, to our
results and to our reputation.

We are involved in several lawsuits that could have a material adverse effect on our business, operational
results, financial position, and reputation if their outcome is unfavorable to us.

Failures in our cybersecurity controls or unauthorized disclosure of information, as well as failure to comply
with existing data privacy and data security laws may adversely affect our business and reputation, including
the risk of interruption in energy supply and suspension of operations

The implementation of our new billing project may expose us to increased operational risks, and failures or
delays in the implementation may prevent us from obtaining the benefits of this automated billing system..

Our governance, compliance and internal controls may fail to prevent breaches of legal, regulatory, ethical or
governance standards.

The rules for electricity trading and market conditions may affect the sale prices of electricity.

Our business is subject to risks related to our supply chain which may be substantially and adversely affected
by internal or external economic, political, social and natural events, such as pandemics, terrorism acts,
border disputes and armed conflicts, among others.

We are subject to climate factors and to uncertainties that may adversely impact our operation and results.
Failure to comply with ESG guidelines can adversely affect our operations, results and reputation.

We may acquire other companies in the electric sector or new energy concessions which could increase our
financial leverage and negatively impact our overall performance, and the integration of these new
businesses may not yield the expected efficiency gains and economies of scale, potentially harming our
operational and financial performance.

Labor disputes may disrupt our operations from time to time.

If we fail to attract, retain and manage qualified workforce, our business, financial condition, results of
operations and prospects could be materially and adversely affected.

Risks Relating to the Brazilian Electricity Sector and Other Sectors that We Operate

Our operating results depend on prevailing hydrological conditions, which have been volatile recently. The
impact of water shortages and resulting measures taken by the government to conserve energy may have a
material adverse effect on our business, financial condition and results of operations.

ANEEL could penalize us for failing to comply with the terms of our concessions or with applicable laws and
regulations, and we may not recover the full value of our investment in the event that any of our concessions
are terminated.
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We are subject to comprehensive regulation of our business, which fundamentally affects our financial
performance.

Certain customers in our distribution concession area may cease to purchase energy from our distribution
business.

We generate a portion of our operating revenues from Free Customers who may seek other energy suppliers
upon the expiration of their contracts with us.

We may be forced to purchase or sell energy in the spot market at higher or lower prices and we may not be
entitled to pass on any increased costs or incurred losses to our final customers in a timely manner, or at all

We may be forced to purchase or sell energy in the spot market at higher or lower prices and we may not be
entitled to pass on any increased costs or incurred losses to our final customers in a timely manner, or at all

We are subject to a counterparty’s credit risk in agreements entered into with Copel Comercializagdo (Copel
Mercado Livre) and in case of default, we may have to sell or purchase energy at a different base price.

We are subject to the risk of exchange rate variation in connection with energy and import

We are subject to unrealized losses or net gains arising out from the mark-to-market of the purchase and sale
of energy contracts, which may expose us to the risk of future energy prices

Our equipment, facilities and operations are subject to numerous environmental and health regulations, which
may become more stringent in the future and may result in increased liabilities and increased capital
expenditures.

We are strictly liable for any damages resulting from inadequate provision of electricity services and our
insurance policies may not fully cover such damages.

We cannot assure we can keep up with the evolution the energy sector has been going through as a result of
technology advances and the adoption of artificial intelligence.

Risks Relating to Brazil

The Brazilian Government has significant influence over the Brazilian economy. Brazilian economic and
political conditions— and investor perception of these conditions— have a direct impact on our operation.

Inflation and governmental measures to curb inflation, particularly increases in interest rates, may contribute
to economic uncertainty in Brazil, and could reduce our margins, results and the market price of the ADSs.

Economic and political adversities in other countries, especially those in the United States and in developing
countries, may negatively impact foreign investment in Brazil and the country’s economic growth.

Geopolitical risks external to the market in which we operate and military hostilities, including the ongoing
conflicts between Russia and Ukraine and between Israel and Hamas, as well as economic sanctions
imposed as a result of such conflicts, may adversely impact our business.

Our financial and operating performance may be adversely affected by epidemics, natural disasters and other
catastrophes impacting Brazilian biodiversity, society and economy.

Fluctuations in currency exchange rates and the devaluation of the real may adversely affect our net income
and cash flow.

Changes in Brazilian tax legislation and regulation may have an adverse effect on us and our shareholders.

Risks Relating to Our Company and our Operations

We are largely dependent on the economy of the State of Parana.

The distribution market for most of our sales of electricity is the State of Parana. Although a more competitive
market involving possible sales to customers outside Parana might develop in the future, our business depends and is
expected to continue to depend to a very large extent on the economic conditions of Parana.
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An increase in electricity prices, combined with poor economic performance in the State of Parana, could affect
the ability of some of our distributions customers to pay amounts owed to us. As of December 31, 2024, our overdue
receivables in our distribution concession area with final customers were R$ 629.0 million in the aggregate and our
allowance for doubtful accounts related to these receivables was R$ 76.1 million.

In addition, in the event of an economic recession combined with high energy prices, the number of our
distribution customers that could start connecting illegally to our distribution grid may increase, which would then further
reduce our revenue from electricity sales to final customers. Energy we lose due to illegal connections is considered a
commercial loss (non-technical), and we may incur regulatory penalties if our commercial losses exceed certain
established regulatory thresholds calculated by the Brazilian Electricity Regulatory Agency (Agéncia Nacional de Energia
Elétrica “ANEEL”). If ANEEL determines that we were not efficient in inspecting and controlling the non-technical losses in
the distribution grid, the agency may limit the transfer of such losses to the final customers.

There is no guarantee that we will be able to maintain or renew all licenses, permits, concessions, registrations,
authorizations, including environmental licenses, required for our current operations, or obtain the necessary
licenses to develop and operate new projects.

Our business relies on maintaining, renewing, and obtaining necessary licenses, permits, concessions,
registrations, and authorizations, including environmental licenses for our operations and new projects and licenses from
ANEEL and the Ministry of Mines and Energy (“MME”), as well as compliance with regulations governing our facilities and
activities. The lack of any necessary licenses, permits, concessions, registrations, or authorizations or any challenges to
our licenses, permits, concessions, registrations, and authorizations, or their expiration without renewal could materially
and adversely affect our business, financial condition, results of operations, and reputation, and expose us to penalties
under applicable regulations.

Delays in the issuance of licenses, permits, concessions, registrations, and authorizations by governmental
agencies or other authorities may also result in delays in project implementation schedules and increase operating and
project costs, which could adversely affect our operating and financial results. If we are unable to complete a project or if a
project is delayed, our expected financial return from the project may be reduced, leading to potential losses. Additionally,
decisions made by governmental authorities regarding the electric grid, environmental regulations, and other aspects of
electricity generation may negatively impact the operation and profitability of our generation systems. If any of these
factors occur, we may suffer material adverse effects on our financial condition, results of operations, and reputation.

Disruptions in the operation of, or deterioration of the quality of, our services could have an adverse effect on our
business, financial condition, reputation and results of operations.

We operate complex electricity generation, transmission and distribution systems and grids, which involves
various risks, such as operational setbacks and unexpected interruptions, caused by accidents, breakdown or failure of
equipment or processes, performance below expected levels of availability and efficiency of assets, or disasters (such as
explosions, fires, natural phenomena, landslides, sabotage, vandalism, and similar events). In addition, operational
decisions by authorities responsible for the electricity grid, environment matters, operations and other issues affecting the
electricity generation, transmission or distribution could have an adverse effect on the performance and profitability of the
operations of our generation, transmission and distribution systems. Our insurance could be insufficient to cover the costs
and losses that we may incur as a result of the damages caused to our assets or due to outages.

The revenues that our subsidiaries generate from establishing, operating and maintaining their facilities are
related to the availability of equipment and assets, and to the quality of the services (continuity and service in accordance
with levels demanded by regulations). Under our concession agreements, we and our subsidiaries are subject to: (i) a
reduction of the distributor revenue as a result of the reduction of the so-called “Portion B” allocation in the revenue
calculation formula; (ii) a reduction of the Annual Permitted Revenue or APR, (Receita Anual Permitida, or “RAP”), for the
transmission companies; (iii) the effects of the Availability Factor (Fator de Disponibilidade, or “FID”) and the offtake
guarantee levels for the generation facilities; and (iv) the application of penalties and payment of compensation amounts,
depending on the scope, severity and duration of non-availability of the services and equipment. Under Brazilian Law, we
are strictly liable for direct and indirect damages resulting from the inadequate supply of electricity such as abrupt
interruptions arising from the generation, transmission or distribution systems. Therefore, outages or stoppages in our
generation, transmission and distribution facilities, or in substations or grids, may cause a material adverse effect on our
business, financial situation, reputation and results of operations.
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Our financial and operational performance may be negatively affected by epidemics, natural disasters, and other
catastrophes that affect biodiversity, society, and the Brazilian economy.

We have implemented measures and health and safety protocols to mitigate the impact and protect our
employees, business operations, and surrounding communities from the pandemic’s threats. The emergence of new
epidemics, natural disasters, or other global or regional catastrophes could lead to reduced consumption in commercial
and industrial segments, intermittent volatility in international and Brazilian markets, governmental and private actions
including restrictions on the movement and transportation of people, goods, and services, and potentially result in the
partial or complete shutdown of private establishments and public offices, disruptions in the supply chain, and increased
government intervention in economies. These events may have a significant negative effect on both the global and
Brazilian economies, potentially leading to a decrease in economic activity, currency devaluation and volatility, increased
fiscal deficits and constraints on public investment, delays in judicial, arbitration, and administrative processes, temporary
imposition of more burdensome taxation on our business activities, reduced liquidity in international and Brazilian markets;
and volatility in the prices of raw materials and other inputs, among other effects. The occurrence and duration of any of
these events could impact the liquidity and market value of our shares and have negative effects on our business
operations. We cannot guarantee that there will be no regional and global outbreaks of communicable diseases, and if
they occur, we cannot guarantee that we will be able to avoid adverse impacts on our businesses, operations, and
financial results.

We are subject to risks related to social and environmental impacts of our projects.

The construction and operation of our assets may modify the ecosystem, particularly the natural state of the water
resources and of the vegetation of the flooded river basin in the case of hydroelectric power plants. Our projects may
cause direct and indirect impacts in the local communities, such as housing displacement. They may affect the economic
outputs of the local communities, lead to the loss of cultural identity or increase the demand for government services. In
these cases, we may be required to implement specific plans to minimize and mitigate those impacts, which may result in
reputational damage and financial losses for our business.

Failures in dams under our responsibility may cause serious damages to the affected communities, to our results
and to our reputation.

Dams are important infrastructures to our business, and are fundamental components of our hydroelectric power
plants for the purposes of diking and storing water, accounting for the majority of our energy generation capacity.
However, in any dam, there is an intrinsic risk of ruptures caused by different internal and external factors. Therefore, we
are subject to the risk of a dam failure that could have repercussions much greater than just the loss of hydroelectric
power generation capacity. A dam failure may result in economic, social, regulatory and environmental damages and
potential loss of human life in the communities downstream from the dams, which may have a material adverse effect on
our reputation, business, operational results and financial conditions.

We are involved in several lawsuits that could have a material adverse effect on our business, operational
results, financial position, and reputation if their outcome is unfavorable to us.

We are the defendant in several legal proceedings, mainly relating to civil, administrative, labor, environmental
and tax claims. The outcome of these proceedings is uncertain and, if decided against us, may result in obligations that
could materially adversely affect our results of operations. As of December 31, 2024, our provisions for legal claims, which
are probable (more likely than not) and estimated losses are reasonable, were R$ 956.7 million. For more information, see
“Item 8. Financial Information—Consolidated Financial Information—Legal Proceedings.”

Unfavorable decisions against us, particularly in cases involving large amounts or that affect our ability to conduct
our business as planned, may cause an adverse effect on our results, as well as on our business, reputation, financial
position, and the market value of our shares. For more information, see “ltem 10. Additional Information—Legal
proceedings.”
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Failures in our cybersecurity controls or unauthorized disclosure of information, as well as failure to comply with
existing data privacy and data security laws may adversely affect our business and reputation, including the risk
of interruption in energy supply and suspension of operations.

We collect, store, process and use confidential information related to our business and operations. In our ordinary
course of business, we also collect and store of our customers’ personal data in our data centers located at our own
premises. We have suffered a cyber-attack in 2021 leading to the temporary unavailability of part of our systems. Despite
our cybersecurity controls, information technology, operation technology and infrastructure, we have been subject to cyber
attacks in previous years may be vulnerable to failures whether caused by technical failures, negligence, accident or
cyber-attacks. Those failures may result in disclosure or theft of sensitive information, loss of data integrity,
misappropriation of funds and disruptions to or interruption in our business operations.

We are subject to Brazilian laws and regulations relating to data protection and data privacy, mainly the Brazilian
Federal Law No. 13,709/2018, the Brazilian data protection law (Lei Geral de Prote¢do de Dados, or “LGPD”) that sets
forth the legal framework for the processing of personal data and administrative penalties applicable for non-compliance
with LGPD. Violations of this statute and related regulations, including leakage of personal data, could result in individual
or collective lawsuits against us, the imposition of fines of up to R$50 million, capped at 2% of the billing of the group in
Brazil for infringement, among other civil, administrative and criminal penalties, as well as damage to our reputation, which
could have an adverse effect on us and our business, reputation and results of operations.

The implementation of our new billing project may expose us to increased operational risks, and failures or
delays in the implementation may prevent us from obtaining the benefits of this automated billing system.

We are currently implementing a new billing project, with go live scheduled for 2026, in line with our corporate
strategy to seek innovation and operational efficiency. Although the purpose of the new system is to provide greater
autonomy to our management areas and to provide more efficiency in application integration, process automation and
data synchronization, we cannot assure you that we will be able to successfully implement this project or that we will be
able to achieve these benefits. Failures in the implementation of this project may adversely affect our existing operations,
particularly billing and collection functions, and may expose us to data breaches or other incidents, which could adversely
affect our business.

Our governance, compliance and internal controls may fail to prevent breaches of legal, regulatory, ethical or
governance standards.

We are subject to breaches of our internal policies and controls relating to anti-corruption, anti-money laundering,
securities regulation and related laws and regulations, and to instances of fraudulent behavior, corrupt practices and
dishonesty by our directors, officers, employees, contractors or other agents that we may not timely identify or prevent.

Further, we have a large number of contracts with suppliers, with wide distribution and outsourcing of the
production chains, and we are not able to control all possible irregularities or to ensure that our selection processes will be
sufficient to avoid situations where our suppliers have problems related to compliance with applicable law, sustainability or
outsourcing of the production chain under inadequate safety conditions. These risks are increased by the fact that our
portfolio includes affiliated companies, such as special purpose companies, in which we do not hold a controlling interest.

Although we have an integrity program with timely updates and a process for investigating complaints, our
systems may not be effective in all circumstances. Any failure in our capacity to prevent or detect noncompliance with the
applicable governance rules or regulatory obligations may cause damages to our reputation or other material adverse
effects to our results of operation or financial condition.

The rules for electricity trading and market conditions may affect the sale prices of electricity.

We perform trading activities through power purchase and sale agreements, mainly in the unregulated electricity
market (“Free Market”), through our generation and trading companies.
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Energy trading is affected by changes in the methodology used to calculate energy price in the short-term (Prego
de Liquidag¢do de Diferengas, or “PLD”). PLD is currently determined by the results of optimization models of operation of
the interconnected systems used by the ONS and by Chamber of Commercialization of Electric Energy (Céamara de
Comercializagdo de Energia Elétrica or “CCEE”). In such determination, there may be data entry errors or errors in the
model, which may lead to an unexpected change of the PLD and possible future republications of the PLD. Any of such
events may cause market uncertainty, reduction of liquidity, and financial losses with unexpected price variation. The PLD
is calculated for each submarket on an hourly basis, as proposed by the Standing Committee for Analysis of
Methodologies and Programs (Comissdo Permanente para Analise de Metodologias e programas Computacionais do
Setor Elétrico or “CPAMP”), in accordance with the implementation schedule defined by Ordinance No. 301/2019. Any
change in the energy trading rules related to the increase of restrictions for the entry of new customers in the Free Market
may adversely affect our energy trading business.

Excess supply of energy in the market, particularly as a result of new energy projects and incentivized renewable
energy projects, including distributed generation projects, may cause a decrease in the energy prices and adversely
impact our energy business, with the possibility of effects on electricity sales to final customers, electricity sales to
distributors and use of the main distribution and transmission grid.

Our business is subject to risks related to our supply chain which may be substantially and adversely affected by
internal or external economic, political, social and natural events, such as pandemics, terrorism acts, border
disputes and armed conflicts, among others.

Suppliers, contractors and other third parties may fail to perform existing contracts and obligations, which may
unfavorably impact our operations and financial results.

We are involved in various transmission and generation projects, which are subject to the performance obligations
of various third parties over whom we have no control. In addition, project development is subject to environmental,
engineering and construction risks that can lead to cost overruns, delays and other impediments to completing a project
on time and within budget. We cannot assure you that we will be able to (i) obtain all required permits and approvals for
our projects, (ii) secure private sector partners for any of our projects, or (iii) obtain adequate financing for our projects or
that financing will be available on a non-recourse basis to us. If we are unable to complete a project or such project is
delayed, this may decrease our expected financial return from the project, which may lead to impairment.

The operations of our suppliers and service providers could be substantially and adversely affected by factors and
events beyond our control, such as fires, natural disasters, spread of diseases, pandemics, strikes, system failure, terrorist
attacks, deforestation, and political or armed conflicts, including the ongoing conflicts between Russia and Ukraine and
between Israel and Hamas, trade sanctions and other similar events, and the developments therein, such as high inflation,
volatility in the commaodities markets and financial markets, changes in currencies, lack of liquidity in the capital markets,
among others. In such a scenario, if the impacted services cannot be replaced or reinstated in the affected region, the
supply of electricity to our customers could be impacted or disrupted and our results could be adversely impacted.

We are subject to climate factors and to uncertainties that may adversely impact our operation and results.

Our energy generation, transmission and distribution operations are subject to climatic factors and uncertainties
related to severe weather events, mainly cyclones, hurricanes, floods, droughts and fires. These events can affect
minimum water storage levels in hydroelectric plant reservoirs and lead to the unavailability of our electricity supply
systems, resulting in penalties by regulatory bodies, consumer complaints, lawsuits, costs for the restoration of systems,
in addition to negatively affecting our results.

Further our wind farms operations are subject to climate factors and to uncertainties related to wind speed. The
authorizations and licenses that govern our power generation activities in wind farms set forth certain performance
covenants, which require us to generate minimum amounts of energy on annual and four-year bases in accordance with
the energy amounts sold in the correspondent auctions. Non-compliance with such covenants may adversely impact our
results.

We are also subject to impacts of uncertainties related to climate change, such as (i) demand for energy; (ii)
carbon pricing; and (iii) regulatory requirements to reduce emissions. The potential impacts of such factors are taken into
account in business planning and periodically monitored by our Board of Directors.
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Our Integrated Risk Management Policy classifies and categorizes climate change effects that may affect our
operations and business strategy, leading us to incur financial costs as follows: (i) physical climate risks - the possibility of
the occurrence of losses caused by events associated with frequent and severe weather events (acute risks) or long-term
environmental changes (chronic risks), which may be related to changes in weather patterns; and (ii) transition climate
risks - the possibility of the occurrence of losses caused by events associated with the process of transition to a low-
carbon economy, in which the emission of greenhouse gases is reduced or offset and the natural mechanisms for
capturing these gases are preserved.

In the last few years there have been critical climate events, which lead us to promote research regarding future
climate scenarios resulting from global warming in hydraulic generation assets (until 2100) and distribution assets (until
2050). If we fail to properly identify and incorporate the risks associated with climate change into our risk framework, to
adequately measure, manage and disclose the various financial and operational risks that may result from climate
change, or to adapt our strategy and business model to a changing regulatory and market environment, we could face a
material adverse impact on our business growth rates, competitiveness, profitability, capital requirements and financial
condition.

Failure to comply with ESG guidelines can adversely affect our operations, results and reputation.

Our ESG practices are continually developing. This includes making commitments to achieve specific standards
or deadlines for better social, governance, and sustainability practices, as well as incorporating sustainability into our
business operations. Failure to comply with corporate ESG guidelines or commitments, including our Integrated Report,
could result in financial and operational losses, as well as reputational damage. We are completing the divestment of UTE
Figueira in the phase of fulfilling the conditions precedent for closing the transaction.

We may acquire other companies in the electric sector or new energy concessions which could increase our
financial leverage and negatively impact our overall performance, and the integration of these new businesses
may not yield the expected efficiency gains and economies of scale, potentially harming our operational and
financial performance.

We constantly prospect for businesses that are related to our corporate purpose and aligned with our strategic
plan. To expand our business, we may participate in auctions for the construction and operation of new power generation
and transmission ventures, as well as invest in other companies from the energy sector, as we have done in the past.
These acquisitions can increase our financial leverage or reduce our profits. Additionally, the integration of the new
businesses may not result in the synergies we expect in terms of efficiency gains and economies of scale for our
operations, including as a result of our failure to follow our initial strategic plan or changes in market conditions. This may
adversely affect our operational and financial performance.

We may also be held liable for contingencies related to such assets and businesses, including potential
contingencies that are not currently known to us and that may be identified in the future. Any contingencies arising from
the development and implementation of these assets prior to their incorporation into our assets may become our
responsibility as a successor if the selling company fails to perform or proves unable to perform its obligations. If such
contingencies materialize, we could incur significant costs and expenses, which could have a material adverse effect on
our business, reputation and results.

Labor disputes may disrupt our operations from time to time.

Our employees are represented by unions. Disagreements regarding issues related to divestments, changes to
our business strategy, our voluntary severance programs (Programa de Desligamento Voluntario or “PDV”), and
reductions in the professional staff may lead employees to react negatively. Strikes, work interruptions, or other forms of
protests in any of our major suppliers or contractors or at their facilities may undermine our ability to complete relevant
projects on time, negatively impacting our results of operations, and adversely affect our ability to achieve long-term
strategic goals.

We may also be held jointly or severally liable for any labor or social security obligations imposed by courts on
employees of our third-party service providers, including the recognition of an employment relationship. This could lead to
contingencies and indemnity payments, significantly and negatively impacting our business.
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If we fail to attract, retain and manage qualified workforce, our business, financial condition, results of operations
and prospects could be materially and adversely affected.

Our operations depend in part on our ability to cost-effectively attract, retain and manage key management
personnel and talents with the necessary expertise to work in our business and that can keep up with the latest
developments in the industry, especially technological developments, while maintaining our business culture. If we are not
able to retain or attract specialized personnel and key management personnel, our business and results of operations
may be adversely impacted.

Risks Relating to the Brazilian Electricity Sector and Other Sectors that We Operate

Our operating results depend on prevailing hydrological conditions, which have been volatile recently. The
impact of water shortages and resulting measures taken by the government to conserve energy may have a
material adverse effect on our business, financial condition and results of operations.

We are dependent on the prevailing hydrological conditions throughout Brazil and in the geographic region in
which we operate. According to data from ANEEL, approximately 55% of Brazil’s installed capacity currently comes from
hydroelectric generation facilities. Hydrological conditions in our region, and Brazil in general, are frequently subject to
changes because of non-cyclical deviations in average rainfall.

In previous periods of low rainfall, the Brazilian government reacted to poor hydrological conditions by seeking to
reduce final customers’ electricity consumption by several means, from general campaigns to reduce energy consumption
to rationing programs. The effect of campaigns to reduce energy consumption is not predictable, making it difficult for our
distribution business to accurately estimate the volume of energy it needs to purchase for sale to final customers. In case
of mandatory rationing program, our distribution business would be adversely affected because its revenues are partially
based on the volume of electricity it provides through our distribution grid to final customers.

With respect to our generation business, in order to compensate for poor hydrological conditions and to maintain
adequate water levels in reservoirs, the National Electric System Operator (Operador Nacional do Sistema Elétrico, or
“ONS”) may order the reduction of generation from hydroelectric power plants, which would be partially compensated by
increased generation by thermoelectric plants. This mechanism for replacing hydroelectric production with thermoelectric
production may not provide all of the energy we need to fulfill our obligations under existing energy supply contracts. To
compensate for this deficit, our generation business can be required to purchase energy in the short term (“spot”) market,
typically at higher prices, and we would not be able to pass on these increased costs. This mechanism impacts all
generation companies in Brazil regardless of whether the geographical region in which a specific generator is located is
experiencing low rainfall and could have a material adverse effect on our generation business.

In addition, in an extreme scenario, given the increased presence of thermal generation in the national electric
matrix, if a shortage of natural gas were to occur, this would increase the general demand for hydroelectric energy in the
market and therefore increase the risk that a rationing program would be instated.

Regarding our energy trading business, the effect of volatility in hydrological conditions is the increase of the
variation of energy price, which in turn increases the spot market volatility, thus affecting our operating results. Spot price
(PLD) is determined by the results of optimization models of operation of the interconnected systems used by the ONS
and by CCEE. The energy average spot prices are calculated by CCEE every hour and are set for each region.

When there is great availability of hydrological resources, the spot prices tends to remain at lower levels, which
may not be enough to (i) cover the generation costs of this very same energy (when related to our generation business)
and (ii) cover the cost of the power purchase and sale agreement in our energy trading business. In this scenario, long-
term energy prices may also be impacted and remain at lower levels, which may reduce our margins or not be enough to
cover the generation costs of this very same energy. Conversely, if hydrological availability is affected, spot prices tend to
increase significantly, in addition to occasionally impacting the Generation Scaling Factor, which may adversely impact our
costs of energy purchases, as the price set forth in power purchase and sale agreements may not be sufficient.
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ANEEL could penalize us for failing to comply with the terms of our concessions or with applicable laws and
regulations, and we may not recover the full value of our investment in the event that any of our concessions are
terminated.

Our concessions are for terms of 20 to 35 years and may be extended if certain conditions are met. In the event
that we fail to comply with any term of our concessions or applicable law or regulation, ANEEL may impose penalties on
us, which may include warnings, substantial fines and restrictions on our operations, among others. ANEEL may also
terminate our concessions prior to the expiration of their terms if we fail to comply with their provisions or if they determine
that terminating our concessions would be in the public interest, through a forfeiture or expropriation proceeding. In
particular, our renewed distribution concession agreement contains both quality and financial metrics that become more
restrictive over time, and that we must meet to ensure that our distribution concession agreement is not terminated. If
ANEEL terminates any of our concessions before its expiration, we would not be able to operate the segment(s) of our
business that had been authorized by the concession. Furthermore, any compensation that we may receive from the
Brazilian government for the unamortized portion of our investment may not be sufficient for us to recover the full value of
our investment. The early termination or non-renewal of any of our concessions or the imposition of severe fines or
penalties by ANEEL could have a material adverse effect on our financial condition and results of operations. See “Item 4.
Information on the Company—The Brazilian Electric Power Industry—Concessions.”

We are subject to comprehensive regulation of our business, which fundamentally affects our financial
performance.

Our business is subject to extensive regulation by various Brazilian legal and regulatory authorities, particularly
the MME and ANEEL, which regulate and oversee various aspects of our business and approve our tariffs. We may be
required to reduce or interrupt the energy production (curtailment) of our plants by order of the National System Operator
(ONS), especially from renewable sources, such as solar and wind, when the total energy production exceeds the loading
capacity of the transmission system or the load of the electrical system. Changes to the laws and regulations governing
our business, which have occurred in the past, could adversely affect our financial condition and results of operations.

For example, the tariffs that we charge for the sale of electricity to captive customers are determined pursuant to a
concession agreement with the Brazilian government through ANEEL. The tariff rates we charge our customers are
determined pursuant to a concession agreement and in accordance with ANEEL’s regulation. In addition, ANEEL’s
decisions relating to our tariffs may be contested by public authorities or by our customers. Administrative and judicial
decisions resulting from these challenges may modify ANEEL’s decisions in a manner that is unfavorable to us, which may
adversely affect our financial condition and results of operations.

If any further regulations or new laws are passed by the Brazilian government to lower electricity prices, these
new laws and regulations could have a material adverse effect on our results of operations.

Certain customers in our distribution concession area may cease to purchase energy from our distribution
business.

Our distribution business generates a large portion of its revenues by selling energy that it purchases from
generation companies. Large electricity customers within the geographic area of our concession that meet certain
regulatory requirements may qualify as free customers (“Free Customers”). A Free Customer in our distribution
concession area is entitled to purchase energy directly from generation and energy trading companies rather than through
our distribution business, in which case that Free Customer would cease to pay our distribution business for that energy
that we previously supplied.

In addition, ANEEL has issued regulations related to micro and mini distributed generation, which facilitates the
purchase or lease of power generation equipment by customers, especially solar photovoltaic modules, to produce energy
for their own consumption. Such regulation was revised following the adoption of a new legal framework for distributed
generation in Brazil (Federal Law No. 14,300/2022). The legislation was recently regulated by ANEEL's Normative
Resolution No. 1059/2023.

If the number of customers with micro and mini distributed generation within the geographic area of our
concession increases, our revenues and results of operations could also be adversely affected.
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We generate a portion of our operating revenues from Free Customers who may seek other energy suppliers
upon the expiration of their contracts with us.

As of December 31, 2024, we served 1,529 Free Customers through our energy trading company, which
accounted for approximately 8,4% of our consolidated operating revenues and about 16% of the total volume of electricity
we sold. Such Free Customers may seek other energy suppliers upon the expiration of their contracts with us.
Additionally, it is possible that our large industrial clients could be authorized by ANEEL to generate electric energy for
their own consumption or sale to other parties, in which case they may obtain an authorization or concession for the
generation of electric power in a given area, which could adversely affect our results of operations.

If we fail to establish new business relationships or maintain existing relationships on favorable terms, we may be
unable to offer certain products and services to Free Costumers or to offer competitive prices and terms to Free
Costumers, which could adversely affect our financial condition, results of operations and cash flows. We cannot assure
you that we will be able to replace such Free Costumers in a timely manner and without material disruption to our
operations, and the termination or rescission of any contract with a Free Costumers, even for reasons beyond our control,
could have a material adverse effect on our operations and operating and financial results.

We may be forced to purchase or sell energy in the spot market at higher or lower prices and we may not be
entitled to pass on any increased costs or incurred losses to our final customers in a timely manner, or at all.

Under the Law No 10,848/2004, New Industry Model Law, electric energy distributors, including us, must contract,
through public bids conducted by ANEEL, 100% of the forecasted electric energy demand for their respective distribution
concession areas. The auctions in which the distributors are allowed to purchase energy are held up to seven years prior
to the actual delivery of electric energy. We cannot guarantee that our forecasts for energy demand in our distribution
concession area will be accurate. If our forecasts fall short of actual electricity demand, or if we are unable to purchase
energy through the regulated market due to the lack of energy supply in the market, or if energy we contracted for fails to
be delivered, we may be forced to make up for the shortfall by entering into short-term agreements to purchase electricity
in the spot market where we may pay significantly more for energy without being able to pass on these increased costs to
our final customers. In addition, if we underestimate our distribution energy needs, we may be subject to penalties
imposed by the CCEE. Moreover, if our forecasts surpass actual demand by more than the allowed margin (105% of
actual demand), including where demand is depressed due to government campaigns in response to poor hydrological
conditions or due to reduced economic activity, we may not be able to pass on to our final customers the cost of the
excess energy that we acquire.

We are subject to a counterparty’s credit risk in agreements entered into with Copel Comercializagcdo (Copel
Mercado Livre) and in case of default, we may have to sell or purchase energy at a different base price.

Copel Comercializagao is subject to a counterparty’s credit risk. When Copel Comercializagdo sells energy, the
counterparties agreements may default on their contractual obligations, which may cause Copel Comercializagao to sell
energy at a different base price. In cases where we purchase energy, whether from energy generation projects, in
operation or under construction, or even from energy trading, the selling counterparties may also default on the relevant
contracts, and, consequently, Copel Comercializagdo may have to buy energy at a different base price and be subject to
regulatory penalties imposed by CCEE due to insufficient contractual guarantees. The guarantees or collateral provided
by our counterparties in connection with the power purchase and sale agreements may not be sufficient to cover losses
we suffer if our counterparties fail to comply with their payment obligation or with their obligation to deliver energy, which
may adversely affect our results.

We are subject to the risk of exchange rate variation in connection with energy and import..

Our subsidiary Copel Comercializacdo (Copel Mercado Livre) has obtained authorization from the MME to import
energy from Argentina and Uruguay. In addition, Copel Comercializagdo has authorizations granted by the National
Agency of Petroleum, Natural Gas and Biofuels (Agéncia Nacional do Petréleo, Gas Natural e Biocombustiveis do Brasil,
“ANP”) for the activities of (i) loading of natural gas; (ii) commercialization of natural gas; (iii) foreign trade agent. In this
sense, we will be exposed to exchange rate fluctuation in connection with any such energy import, as well as risk of
exchange rate variation for the natural gas market, considering that part of these transactions may be carried out in
foreign currencies.
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We are subject to unrealized losses or net gains arising out from the mark-to-market of the purchase and sale of
energy contracts, which may expose us to the risk of future energy prices.

Our subsidiary Copel Comercializagdo (Copel Mercado Livre) is in the energy trading market,, and part of these
trades are classified as derivative financial instruments measured at fair value through its results. Unrealized net losses or
gains resulting from the mark-to-market of these contracts (difference between contracted prices and market prices) are
recognized in the results of the fiscal year. This activity may adversely expose our results to the fluctuations of future
energy prices.

Our equipment, facilities and operations are subject to numerous environmental and health regulations, which
may become more stringent in the future and may result in increased liabilities and increased capital
expenditures.

Our distribution, transmission and generation activities are subject to comprehensive federal, state and local
legislation, as well as supervision by Brazilian governmental agencies that are responsible for the implementation of
environmental and health laws and policies. These agencies could take enforcement action against us for our failure to
comply with their regulations and with requirements established for the maintenance of our environmental licenses. These
actions could result in, among other things, the imposition of fines, embargoes and revocation of licenses, which could
have a material adverse effect on our financial condition and results of operations. It is also possible that enhanced
environmental and health regulations will force us to allocate capital towards compliance, and consequently, divert funds
away from planned investments. Such a diversion could have a material adverse effect on our financial condition and
results of operations.

In accordance with the Stockholm Convention on Persistent Organic Pollutants, Brazilian legislation requires us to
eliminate the use of polychlorinated biphenyls ('PCBs') in our equipment by 2025 and to carry out environmentally correct
management of these PCB-containing liquids by 2028. Although we have removed the majority of PCB-containing
equipment from our operations, this process is still ongoing. Their replacement includes risks to which we are exposed
until the equipment is completely replaced, including the risk of contamination during operation and the possibility of
damage or impact due to maintenance, as well as the additional costs involved.

We are strictly liable for any damages resulting from inadequate provision of electricity services and our
insurance policies may not fully cover such damages.

We are strictly liable under Brazilian law for damages resulting from the inadequate provision of electricity
distribution services, which means that we may incur in liability even for factors beyond our control and without our
negligence. Liability in these cases can involve material amounts, which could have an negative effect on our results and
financial condition. In addition, our distribution, transmission and generation utilities may be held liable for damages
caused to others as a result of interruptions or disturbances arising from the Brazilian generation, transmission or
distribution systems, whenever these interruptions or disturbances are not attributed to an identifiable member of ONS.
We cannot assure you that our insurance policies will fully cover damages resulting from inadequate rendering of
electricity services, which may have an adverse effect on us.

It is also not possible to guarantee that there will be insurance coverage and indemnification for all damages
resulting from potential accidents related to safety, environmental and health risks, which, in the event of an incident,
could adversely affect our results of operations.

Additionally, we may not be able to renew our existing insurance policies, and if renewed, we cannot guarantee
that we will be able to renew them on the same contractual terms or at reasonable commercial rates or acceptable terms,
either in terms of cost or coverage, which could have an adverse effect on our business, results, and financial condition.
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We cannot assure we can keep up with the evolution the energy sector has been going through as a result of
technology advances and the adoption of artificial intelligence.

The electric energy sector has been going through changes driven by (i) the decentralization of the power
generation systems; (ii) advances in energy storage technologies; (iii) dissemination of digital technologies that improve
the efficiency of energy generation, transmission and consumption; (iv) increase of renewable energy sources, such as
wind and solar energy; (v) a tendency of reducing carbon footprints in the energy system, as part of the global efforts to
mitigate the effects of climate change; (vi) the adoption of artificial intelligence (“Al”), (vii) the opening of the Free Market,
(viii) the development of smart cities, (ix) electric mobility, and (x) the commitment to reducing carbon emissions. These
changes present many challenges and we may not be able to keep up with the pace of the increasing adoption of digital
technologies in the electric energy sector and the significant potential of new technology solutions (both with respect to the
improvement of processes and services provided to consumers and with respect to the development of new products that
may lead to higher productivity gains, more affordable prices, higher competition and the creation of new markets).
Investments in research and development may contribute to mitigate the risks related to the transformations of the energy
sector and create new opportunities.

Risks Relating to Brazil

The Brazilian Government has significant influence over the Brazilian economy. Brazilian economic and political
conditions— and investor perception of these conditions— have a direct impact on our operation.

Historically, the country’s political situation has influenced the performance of the Brazilian economy, and political
crises have affected the confidence of investors and the public, which resulted in economic deceleration, the downgrading
of credit ratings of the Brazilian government and Brazilian issuers, and heightened volatility in the securities issued abroad
by Brazilian companies.

Additionally, the Brazilian government has exercised, and continues to exercise, significant influence over the
Brazilian economy and often changes monetary, fiscal, credit, exchange and other policies to influence Brazil's economy.
Our business, financial condition, results of operations and prospects may be adversely affected by changes in
government policies, as well as other factors including, without limitation:

* exchange rate movements and volatility;
« inflation and changes in interest rates;

» exchange control policies;

+ fiscal policy and changes in tax laws;

« other political, diplomatic, social and economic developments that may affect Brazil or the international
markets;

» controls on capital flows; and/or
» limitation on foreign trade.

In the last few years, Brazil faced adverse fiscal developments and political instability. Brazilian GDP grew by
3.4% in 2024, grew by 2.9% in 2023 and grew by 2.9% in 2022. Unemployment rate was 6.6% in 2024, 7.4% in 2023, and
9.3% in 2022. Inflation, as reported by the consumer price index (IPCA), was 4.8% in 2024, 4.62% in 2023 and 5.79% in
2022. The Brazilian Central Bank’s base interest rate (SELIC) was 13.25% on December 31, 2024, 11.75% on December
31, 2023 and 13.75% on December 31, 2022. Future economic, social and political developments in Brazil may impair our
business, financial condition or results of operations, or cause the market value of our securities to decline.

Changes in, or uncertainties regarding the implementation of, the policies above, might generate or contribute to
uncertainties in the Brazilian economy. This would increase the volatility of the domestic capital market and the value of
Brazilian securities traded abroad, and adversely affect our business, results of operations and financial condition.

Moreover, taking into account the Brazilian presidential system of government, and the considerable influence of
the executive power, it is not possible to predict whether the government will have an adverse effect on the Brazilian
economy, and consequently on our business.
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Inflation and governmental measures to curb inflation, particularly increases in interest rates, may contribute to
economic uncertainty in Brazil, and could reduce our margins, results and the market price of the ADSs.

Brazil has experienced extremely high rates of inflation in the past . Brazil's annual inflation rate, measured in
accordance with the variation of the indice Geral de Pregos - Disponibilidade Interna (“IGP-DI”) index, was 6,86 % in the
year 2024, 3.30% in the year 2023, and 5.03% in the year 2022. The Brazilian Central Bank has taken measures to
combat inflation in the past , such as raising the basic SELIC interest rates to high levels, and public speculation about
possible future government actions has had significant negative effects on the Brazilian economy. Although our
concession contracts provide for annual adjustments based on inflation indexes, if Brazil experiences substantial inflation
in the future, and the Brazilian government adopts inflation control policies similar to those adopted in the past, our costs
may increase faster than our revenues, our operating and net margins may decrease and, if investor confidence
decreases, the price of the ADSs may fall. As a significant part of our debt is subject to the CDI rate or interest rates
indexed to the IPCA index, any increase in inflation or interest rates results in an increase in our financial expenses.
Higher interest rates also adversely impact the terms of our new financings. Inflationary pressures may also curtail our
ability to access foreign financial markets and could lead to further government intervention in the economy, including the
introduction of government policies that may adversely affect the overall performance of the Brazilian economy.

Economic and political adversities in other countries, especially those in the United States and in developing
countries, may negatively impact foreign investment in Brazil and the country’s economic growth.

The perception of risk in other countries, including the United States, China, the European Union and emerging
countries such as Russia may also adversely impact the price of our equity securities. Investors’ reaction to events in
other countries may have a material adverse effect on the market value of Brazilian securities, especially those listed on
the stock exchange. Crises in the United States, China, the European Union or emerging countries may reduce investor
interest in Brazilian companies, including us.The US economy could face uncertainty with the adoption of trade tariffs on
countries such as China, Canada and Mexico and their retaliatory measures. These tariffs raise the price of imported
products and could put pressure on inflation as they are passed on to consumers. A possible trade war threatens to
disrupt global supply chains and increases the risk of a recession in the US economy, which would have ripple effects in
world economy. For example, the prices of stocks listed on the B3 have historically been affected by fluctuations in U.S.
interest rates, as well as by variations in the main U.S. stock indexes. Events in other countries and capital markets may
adversely affect the market price of our shares to the extent that they may in the future hinder or prevent access to capital
markets and financing of investments on acceptable terms.

Historically, adverse developments in the economies of emerging markets have resulted in investors’ perception
of greater risk from investments in such markets like Brazil. Such perceptions regarding emerging market countries have
significantly affected the market value of securities of Brazilian issuers. Furthermore, although economic conditions are
different in each country, investors’ reactions to developments in one country can impact the prices of securities in other
countries, including those in Brazil, and this may diminish investors’ interest in securities of Brazilian issuers, including
ours.

Geopolitical risks external to the market in which we operate and military hostilities, including the ongoing
conflicts between Russia and Ukraine and between Israel and Hamas, as well as economic sanctions imposed as
a result of such conflicts, may adversely impact our business.

We are subject to external risks related to our operations and to our supply chain. Global markets are
experiencing volatility following the escalation of geopolitical tensions, in particular in connection with the military conflict
between Russia and Ukraine, and Israel and Hamas. Economic sanctions and tariffs imposed by the United States, the
European Union, the United Kingdom and other countries as a direct consequence of this conflict may impact supply
chains, lead to market disruptions, including significant volatility in commodity prices and in the global financial system,
including through credit and capital markets instability. These factors could adversely impact our business and increase
our costs and expenses and consequently impact our financial condition or results of operations.

The escalation of the Russia-Ukraine and Israel-Hamas conflicts, and any other conflicts that may arise may
increase geopolitical tensions around the world and cause further disruption to international trade, industrial supply chains
and transport, increase market price volatility, with particular impact on the energy sector, as well as raise regulatory and
contractual uncertainty, which may adversely affect our business.
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Our financial and operating performance may be adversely affected by epidemics, natural disasters and other
catastrophes impacting Brazilian biodiversity, society and economy.

The outbreak of new epidemics, natural disasters and other catastrophes on a regional or global scale, may
result, at different levels, result in drop in consumption in the commercial and industrial segments, as well as sporadic
volatility in the international and/or Brazilian markets, the adoption of governmental and private measures, including
restrictions, as a whole or in part, on the circulation and transportation of persons, goods and services and consequently,
in the total or partial closure of private establishments and public offices, interruptions to the supply chain, and increased
intervention in economies.

These events may have a negative and significant effect on the world economy and on Brazil’s economy, and
include or may include reduction in the level of economic activity; currency devaluation and volatility; increase in the fiscal
deficit and public investment constraints; delays in judicial, arbitral and/or administrative proceedings; imposition, even if
only temporarily, of a more onerous tax treatment of our business activities; decrease in the liquidity available in the
international and/or Brazilian market; and volatility in the price of raw materials and other inputs, among other effects.

The occurrence of any of these events and their duration may impact the liquidity and market value of our shares
and generate negative impacts on the business. We cannot guarantee that regional and/or global outbreaks of
communicable diseases will not occur, and if they do occur, we cannot assure that we will be able to prevent a negative
impact on our business, operations and financial results.

Fluctuations in currency exchange rates and the devaluation of the real may adversely affect our net income and
cash flow.

The Brazilian currency has fluctuated periodically in the past in relation to the U.S. dollar and other foreign
currencies. As of December 31, 2024, the Real vs. U.S. dollar exchange rate was R$6.19 to US$1.00, depreciating
27.42% as compared to December 31, 2023. Depreciation of the Real increases the cost of purchasing electricity from the
Itaipu — a hydroelectric facility, one of our major suppliers, which adjusts its electricity prices based in part on its U.S.
dollar costs. Indeed, depreciation generally curtails access to international capital markets and may prompt government
intervention. It also reduces the U.S. dollar value of our dividends and the U.S. dollar equivalent of the market price of our
ADSs.

Changes in Brazilian tax legislation and regulation may have an adverse effect on us and our shareholders.

The Brazilian government has historically altered tax policies in ways that impact the electric sector and may
continue to do so. These changes have included tax rate increases affecting energy companies and, occasionally, the
imposition of temporary taxes for specific governmental purposes. If we cannot adequately adjust our tariffs, our
operations may be adversely affected.

On December 15, 2023, the Brazilian Congress approved a tax reform on consumption (Constitutional
Amendment No. 132 — “EC 132”), which will gradually be implemented over a 7-year transition period starting in 2026. EC
132 seeks to simplify the Brazilian tax framework by replacing four existing taxes (ICMS, ISS, PIS, and COFINS) with two
new value-added taxes: the state/municipal Tax on Goods and Services (Imposto sobre Bens e Servigcos — “IBS”) and the
federal Contribution on Goods and Services (Contribuicdo sobre Bens e Servigos — “CBS”). The new VAT system will tax
consumption rather than production and revenue. IBS and CBS were regulated by Complementary Law No. 214, enacted
on January 16, 2025 (“Complementary Law No. 214/25”). As a rule, the same IBS and CBS rates may apply to all goods
and services, including rights, whether they are supplied through a local acquisition or import transaction. The actual rates
for IBS and CBS are subject to sub-regulation yet to be determined (which is expected to occur during 2025), but they are
projected to reach up to 28%, potentially the highest VAT rate globally. EC 132 also introduces a penalty tax, the federal
Excise Tax (Imposto Seletivo — “IS”), to discourage the consumption of goods and services harmful to human health and
the environment. We have formed a working group to assess the potential impacts and risks of these changes on our
financial results. The group concluded that the direct impacts on us are likely to be low, given the regulated tariffs and
bilateral contracts in our market.

In addition, the Brazilian government is considering changes in 2025 to taxes on income, especially regarding the
possibility of imposing taxation on dividends.
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In February 2023, the Brazilian Supreme Court (“STF”) issued a decision recognizing the possibility of reversing
final judgments issued by Brazilian courts in tax matters if the STF subsequently changes its interpretation of tax
legislation and regulation. Although the impact of this decision is not material to our business, the issuance of similar
judicial decisions with immediate effect on tax matters decided in final judgments could impact our business in the future.
This could expose us to immediate tax liabilities if the STF changes its position on tax issues involving our business.

Risks Relating to our Corporate Governance and the ADSs

After our transformation into a corporation with dispersed capital, we no longer have a controlling shareholder.

Following our transformation into a corporation with dispersed capital, the State of Parana is no longer our
controlling shareholder. Without a controlling shareholder, we may be more exposed to takeover attempts and different
interests of shareholders and other stakeholders, coordinated voting by groups of shareholders and conflicts of interest.
The absence of a controlling shareholder may also lead to deadlocks, challenges in convening meetings due to quorum
issues, and difficulties in identifying shareholder conflicts or voting abuses. If another shareholder becomes our controlling
shareholder in the future, that shareholder could significantly influence our business strategy, management and bylaws.

Our bylaws contain anti-takeover provisions, which may discourage third parties from attempting to acquire us
and may adversely affect the rights of holders of our common stock.

Our bylaws include anti-takeover provisions, such as a poison pill and a limitation on voting rights for groups of
shareholders voting more than 10% of their shares, and certain other provisions that may limit the ability of others to
acquire control of us. Accordingly, shareholders may lose the opportunity to sell their shares at a premium to the prevailing
market price as these provisions discourage third parties from seeking control of us through a tender offer or similar
transactions.

ADSs holders may not have all the rights of our shareholders, and may be unable to exercise voting rights or
preemptive rights relating to the shares underlying their ADSs.

The rights of ADS holders may be subject to certain limitations provided in the deposit agreement or by the
securities intermediaries through which ADS holders hold their securities.

« Although ADS holders are permitted to vote at shareholders’ meetings, there are procedural steps involved in
the process that create practical limitations on the ability of ADS holders to vote. In the case of adoption of
multiple voting for election of members of the Board of Directors, holders of ADSs may not have the same
rights and may not be subject to the same rules as holders of common shares in the Brazilian securities
market. In accordance with the Deposit Agreements, we will provide the notice to the depositary, which will in
turn mail to holders of ADSs the notice of such meeting and a statement as to the manner in which
instructions may be given by holders. To exercise their voting rights, ADS holders must then instruct the
depositary how to vote their shares. Because of this extra procedural step involving the depositary, the
process for exercising voting rights will take longer for ADS holders than for direct holders of Class B Shares
or Common Shares. ADSs for which the depositary does not receive timely voting instructions will not be
voted.

* The holders of the Common Shares or Class B Shares may have fewer and less well-defined rights to protect
your interests in connection with actions taken by our Board of Directors than under the laws of the United
States and certain other jurisdictions outside Brazil. Although Brazilian law imposes restrictions on insider
trading and price manipulation, the Brazilian securities markets are not as highly supervised as the United
States securities markets or markets in certain other jurisdictions outside Brazil.

» The ability of ADS holders to exercise preemptive rights is not assured, particularly if the applicable law in the
holder’s jurisdiction (for example, the Securities Act in the United States) requires that either a registration
statement be effective or an exemption from registration be available with respect to those rights, as is in the
case in the United States. We are not obligated to extend the offer of preemptive rights to holders of ADSs, to
file a registration statement in the United States, and we cannot assure that we will file any such registration
statement. Accordingly, ADS holders may receive only the net proceeds from the sale of their preemptive
rights by the Depositary or, if the preemptive rights cannot be sold, they will be allowed to lapse. If they are
unable to participate in rights offerings, their holdings may also be diluted.
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« ADS holders may not receive dividend payments if we incur net losses or our net profit does not reach certain
levels. Under Brazilian Corporate Law and our by-laws, we must pay our shareholders a mandatory
distribution equal to at least 25% of our adjusted net profit for the preceding fiscal year, with holders of
preferred shares having priority of payment. According to our bylaws, Class A Shares and Class B Shares are
entitled to receive annual, non-cumulative minimum dividends, which dividend per share shall be at least 10%
higher than the dividends per share paid to the holders of the Common Shares. Class A Shares have a
dividend priority over the Class B Shares to receive a minimum dividend equal to 10% of the total share
capital represented by the Class A Shares outstanding at the end of the fiscal year in respect of which the
dividends have been declared, and Class B Shares have a dividend priority over the Common Shares. ADSs
are entitled to dividends equal to their underlying shares. In the event that we are unable to declare dividends,
our management may nevertheless decide to defer payment of dividends or, in limited circumstances, not to
declare dividends at all. We cannot make dividend payments from our legal reserve and capital reserve
accounts.

Sales of a substantial number of shares or ADSs, or the perception that such sales might take place, could
adversely affect the prevailing market price of our shares or ADSs.

As a result of the issuance of new shares or ADSs, sales of shares or ADSs by existing investors, or the
perception that such a sale might occur, the market price of our shares and ADSs may decrease significantly. These
issuances and sales may also make it more difficult for us to offer shares or ADSs in the future at a time and price range
that we deem appropriate, or may even make it more difficult for investors to sell the securities at the price or above the
price range they paid.

Future equity issuances may dilute the holdings of current holders of our shares or ADSs and could materially
affect the market price for those securities.

We may in the future decide to offer additional equity to raise capital or for other purposes. Any such future equity
offering could reduce the proportionate ownership and interests of holders of our shares and ADSs, as well as our
earnings and net equity value per share or ADS. Any offering of shares and ADSs by us or our main shareholders, or a
perception that any such offering is imminent, could have an adverse effect on the market price of these securities.

Holders of our ADSs may be unable to enforce judgments against our directors or officers.

All of our directors and officers named in this annual report reside in Brazil. Substantially all of our assets, as well
as the assets of these persons, are located in Brazil. As a result, it may not be possible for holders of our ADSs to effect
service of process upon us or our directors and officers within the United States or other jurisdictions outside Brazil, attach
their assets or enforce against us or our directors and officers judgments obtained in the United States or other
jurisdictions outside of Brazil. Because judgments of U.S. courts for civil liabilities based upon the U.S. federal securities
laws may only be enforced in Brazil if certain requirements are met, holders of ADSs may face greater difficulties in
protecting their interest in actions against us or our directors and officers than would shareholders of a corporation
incorporated in a state or other jurisdiction of the United States.

Judgments of Brazilian courts with respect to our shares will be payable only in reais.

If proceedings are brought in the courts of Brazil seeking to enforce our obligations in respect of our shares, we
will not be required to discharge any such obligations in a currency other than Reais (R$). Under Brazilian exchange
control limitations, an obligation in Brazil to pay amounts denominated in a currency other than reais (R$) may only be
satisfied in Brazilian currency at the exchange rate, as determined by the Brazilian Central Bank, in effect on the date the
judgment is obtained, and any such amounts are then adjusted to reflect exchange rate variations through the effective
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