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( S5HFXUULQJ (ELELOOLRQ LQ 4 YV 4 DQG TRYREDBOEBGR PLJUDWLRQ FRPSOHWHG RQ 'HF
LQ YV RI D SUHPLXP RI 5 ELOOLRQ &RSHO EHJID
( S5HFXUULQJ 1HW ,QFRPH RI 5 PLOOLROQ LQ 4 BHBBPRQ VKPYBVYRrE3 o FRQVROLGDWLQJ D VLP.
VWUXFWXUH DOLJOHG ZLWK EHVW PDUNHW SUDT
( /HYHUDJH RI [ QHW GHEW (ELWGD
CS 6KDUHKROGHU UHPXQHUDWLRQ LQ 4 W K H
( 1HW RSHUDWLQJ FDVK IORZ RI 5 PLOOLRQ L@ g4 rRY% 5 | cEN?EHREVR! 5 ELOOLRO
FRPPRQ VKDUH S D ,QWHUHVW RQ (TXLW\ RI 5
( %DL[R ,JXD8X +\GURHOHFWULF 30DQW WKH &RPSDQ\ RRPSPEHIEHE P o - G W IMPS QYR B'UHEX U UL O
WKH DVVHW ZLWK DQ HTXLW\ YDOXH RI 5 ELOOEREWDLOPHOW UHLPEXUVHPHOW GXH WR H[W
UHTXLUHPHQWY IURP 6HSWHPEHU WR 1RYHF
PLOOLRQ RQ (ELWGD
y3D\RXW DQG GLYLGHQG \LHOG FRQVLGHU WKH GLVWULEXWLRQ RI WKH SUHPLXP IRU PLIJUDWLRC
JLODQFLDO ,QGLFDWRUVD 6IWYPXW IFGEWX
J)LODQFLDO ,QGLFDWRUYV VHEUXD U\ K %57
5 PLOOLRQ
"OGLFDWRU +LJKOLJKWYV 4 4 | @V OLQN

(ELWGD 5 PLOOLRQ
5HFXUULQJ (ELWGD 5 PLOOLRQ
1HW SURILW 5 PLOOLRQ
5HFXUULQJ 1HW ,QFRPH 5 PLOOLRQ
(36 (DUQLQJV SHU VKDUH 5 vy
S5HWXUQ RQ (TXLW\
(ELWGD PDUJLQ
5HFXUULQJ (ELWGD 0DUJLQ
5HFXUULQJ 2SHUDWLQJ 0DUJLQ
%RRN YDOXH SHU VKDUH 5
3/ LQGHEWHGQHVV
&XUUHQW /LTXLGLW\
/HYHUDJH
y &RQVLGHUYVY QHW LQFRPH DWWULEXWHG WR VKDUHKROGHUVY RI WKH SDUHQW FRPSDQ\
$PRXQWYV VXEMHFW WR URXQGLQJ
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2SHUDWI Q] FRMWY DQG H[SHQVHV

(TX1I W\ QFRPH 5HVXOW

JLQDQEIIDO 5HVXOWYV
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'HEW DQG /HYHUDJH
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(ERQRPIF DQG )IQDQFLDO 3HUIRUPDQFH

I )56 HIIHEFW RQ WKH 7AUDQVPLVVLRQ VHJPHOW
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I 2SHUDWI RQIDO 3HUIRUPDQFH
I *Ul G ODUNHW 786"
I &DSWI YIH ODUNHW
I 2SHUDWI RQDO GDWD
[ _ &RRSHO &RPPHUFLDOL]DWLRQ
| (FRQRPIF DQG )IODQFLDO 3HUIRUPDQFH
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‘H FORVHG ZLWK D KLVWRULF PLOHVWR®R ORIW RIRGR B URDOWD PQ JIDRPLLR\QVW B WRHVWULFW FDSLWDO DOORFDW
KLJKHVW FRUSRUDWH JRYHUQDQFH VWDQGDUG LQ WKFD% U\WN DL VDV XS XWB ® @6 WNDHW) F KK QV D FKHLE Y IHPLHEQHMVD G
UHSUHVHQWY IDU PRUH WKDQ D FKDQJH LQ OLVWLQQ WHKI HMHFWRU UHL\DU RQFE VWRX H QWWUB WHIHELFWDEL:
FRPPLWPHQW WR WUDQVSDUHQF\ IDLUQHVV DQG VXVE&RPLSIOEOH SIFIOVLXHL ¥ HOHWL R Q P DWW FBHIOW R HV &/R) G QFI\WHK®I EDE/C
RXU PDQDJHPHQW SUDFWLFHV DQG DOLJQV XV ZLWK WHKIMUQLODRVRX\) SNGEQEWS 8 BVWIRH WKK M HG E\ LEQ YOO RRYUS U H
LQ %UD]LO DQG DURXQG WKH ZRUOG OHUFD@MRWDOLQJ 5 ELOOLRQ GHOLYHUHG WR VKDUH

WKH H[HFXWLRQ RI D 5 ELOOLRQ LQYHVWPHQW SURJ

(QWHULDRYW KM UFQIGIRQFHY RXU FUHGLELOLW\ DQG LQYKRBNU\VQRREBRO{PYW DWWDY BRUWIBHWKH EX\EDFN SURJU
DPRQJ LQYHVWRUV ZKR SULRULWL]H FRPSDQLHV ZLWK VWURQJ JRYHUQDQFH SUDFWLFHV ,W DOVR
VLPSOLILHVY RXU FRUSRUDWH VWUXFWXUH PDNLQJ LW$RORBUHIUVRR GZPRIAHK HHIN.IF GHWOHF X DIUW R JE HEQ MG Y \R WK D W
ZLOO EH IHOW IRU \HDUV DQG GHFDGHV WR FRPH 5 ELOOLRQ DQG D UHFRUG LQYHVWPHQW RI 5

H SDQAQ) DQG DXWRP DAY HBRAIFDOQ IDWAKRMUH © H FARP SBWG WH OLIHWIMUHH SKDH

7KLV VWHS DOLJQV GLUHFWO\ ZLWK WKH VWUDWHJLF &t RﬁNW@IYCEH/(W%HQAY\kﬁL&WS‘—@d/@@]U—I-(PV RGO L C
GAUQ) WHP RIWHHIARRSHD D ;W DFBDUGQ WP YIMRQ DG RSSRIWMQWAV | RUERI TXDOLW\N DQG XU DELOLW\ WR VHUYH UXUDO DUHDV :H
RUJDQLF DQG LQRUJDQLF JURZWK LQ WKH HOHFwWULARWINWWYEFWRVYVWRRGHBE \AREYEBP LW LRKDWKY WRUJWYW
FRPSHWLWLYH DGYDQWDJH DV DQ LQWHJUDWHG HQHYIWMHPRLIDBQW (BHRWBLFO*URRINQKRQEWRR G IIIWLHQF\ D
UHLQIRUFHG E\ RXU UHOHQWOHVV SXUVXLW Rl HIFHOOHQFH LQ FXVWRPHU H[SHULHQFH DQG WKH VWUHQJWK
R RXU KXP DQ FOBMIO TXDOIHG WPV WDQURUP DYH GDAHY DQG KK SHIRWP DOFH 2XU *HQ&R PDLQWDLQHG VWURQJ SHUIRUPDQFH EHQ
SURIHVVLRQDOV ZKR GULYH RXU HYROXWLRQ 6HUYLKQGRKHWORAXWWMRP HIR/U EHR®L R HDRDG QM JKXDYPROBELOLW )\
SXUSRVH UHFRUGHG UHFXUULQJ (ELWGD RI 5 ELOOLRQ DQG

DLPHG DW VWUHQJWKHQLQJ DQG LPSURYLQJ WUDQVPLV

2XU FRPPLWPHQW WR JHQHUDWLQJ VXVWDLQDEOH YDBREHE YBHOXGHY W@*HWW%W&W\/‘-\FWWW@L Py BQG HDUQHC

ELOOLRQ RYHU WKH QH[W ILYH \HDUV DOORFDWHG VWHUOHWHILWHE BV MR VWREH DR WK v QuW KHHF RX@®IUY\ H[S!

RSHDARDOHIIAHR DG \SXU IQQRYDIRQ 7KV GQ) WP SDQRQ)  FRP AICHG Z WK

ILQDQFLDO GLVFLSOLQH DQG EDODQFHG FDSLWDO DO®RFDWREBE&RH @OMRH\S HAR @ VPW\E HDMO G U R XSE\RW WRIDG REK \L

SULRULW\ SURMHFWYV JHQHUDWLRQ SRUWIROLR DQG E\ FDSWXULQJ RSSRUW:
'HVSLWH D FKDOOHQJLQJ HQYLURQPHQW LQ WKH IUHH F

3XUVXLQJ JUHDWHU RSHUDWLRQDO HIILFLHQF\ DQG SRYWWM-RR R WKWLREOU FHVWREOE NWIHG LRK FUD]LC
GLYHVWPHQW RI WKH %DL[R ,JXD§X +\GURHOHFWULF 3©blbW WDIOLOMWEREW @ LQWHIYEWRHE BRWUMIBO LiRvPWRIP JHF
GHFRPPLVVLRQLQJ RI VPDOO K\GURHOHFWULF DQG VRODU SODQWY YDOXHG DW 5 PLOOLRQ :H DOVR
FRQVROLGDWHG RZQHUVKLS Rl WKH 0DXj +\GURHOHFWAKLHF \3H®LQ W DIQLG KNDK.H KODW B RGHH G DVQ WDROHDQMIERUD LQWR |
WUDQVPLVVLRQ FRPSDQ\ WZR LPSRUWDQW DVVHWYV LQFEROPE QI IRGHDUDAVERDPRL W WH ® WWRI W X VWDISQPDEWK GHYH
$[LD IRUPHUO\ (OHWUREUDV FORVHV D F\FOH RI SRUWIBG MKDUPISBOIGADWLRQ DQG FRQWLQXRXV UHYLHZ RI
RSHUDWLQJ DVVHWYV

, Q &RSHO UHFRUGHG UHFXUULQJ (ELWGD RI 5 ELOOLRQ D LQFUHDVH FRPSDUHG WR WKH

SUHYLRXV \HDU DQG UHFXUULQJ QHW LQFRPH RI1 5 ELOOLRQ 7KLV SHUIRUPDQFH XQGHUVFRUHV WKH
VWUHQJWK RI RXU LQWHJUDWHG PRGHO ZLWK WKH JHQHUDWLRQ GLVWULEXWLRQ WUDQVPLVVLRQ DQG
FRPPHUFLDOL]DWLRQ VHIPHQWY DOO FRQWULEXWLQJ VLIQLILFDQWO\ WR RXU VROLG DQG FRQVLVWHQW UHVXC



7KH &RPSDQ\ VWUXFWXUHV LWV SURFHVVHYV DQG LQLWLDWLYHV WR IRVWHU D FXOWXUH Rl VXVWDLQDELOLW\ C
WKH FUHDWLRQ Rl VKDUHG YDOXH 2XU REMHFWLYH LV WR HPEHG (6* FRQVLGHUDWLRQV WKURXJKRXW WKH
RUDQIDARY WHQRAQ) RXU FARP P WP HOMR \KWELTEGI GHYHBSP HOVDQG BQJ WP

UHVLOLHQFH :H KLJKOLJKW RXU PDLQ SLOODUV DQG DUHDV RI DFWLRQ D UHQHZDEOH HQHUJ\ PLJ

D VXVWDLQDEOH IOHHW DQG IDFLOLWLHVY WKH 6PDUW *ULG 3URJUDP WKH ODUJHVW LQ /DWLQ $PHULFD DQG
HQYLURQPHQWDOO\ UHVSRQVLEOH VRFLDOO\ IDLU DQG HFRQRPLFDOO\ YLDEOH RSHUDWLRQV WKDW FRPSO\
ZLWK UHJXODWLRQV DQG FUHDWH YDOXH IRU VWDNHKROGHUYV

, Q ZH UHYLVLWHG WKH FRPSRQHQWV RI &RSHO!V &XOWXUH VXSSRUWHG E\ RXU $PELWLRQ

ZKLFK GULYHV XV DQG RXU 9DOXHV ZKLFK JXLGH RXU DFWLRQV L 2XU VWUHQJWK LV RXU SHRSOH

LL (YHU\ FXVWRPHU PDWWHUYV LLL :H GHOLYHU H[WUDRUGLQDU\ UHVXOWYV LY 'ULYHQ E\ WKH IXWXUH
DQRQG Y 6DIHW\ DQG HWKLFV DUH QRQ QHJRWLDEOH

‘H EHOLHYH WKDW IRVWHULQJ DQ RZQHUVKLS PLQGVHW DPRQJ DOO HPSOR\HHV LV HVVHQWLDO WR
IXOILOOLQJ RXU 5HDVRQ IRU %HLQJ #/LJKWLQJ OLYHV ZLWK SXUH HQHUJ\ $ 7KLV LV ZKDW FRQQHFWV XV WR
WKH VRFLHW\ RQ D GDLO\ EDVLYV

7KH \HDU PDUNV &RSHO!V HYROXWLRQ DV D PRGHUQ FRPSDQ\ FRPPLWWHG WR RSHUDWLRQDO
HITLFLHQF\ DQG VXVWDLQDEOH YDOXH FUHDWLRQ IRU VRFLHW\ FXVWRPHUVY HPSOR\HHV DQG
KDUHKRCHY : HHOMUD QHZ R FB1 Z W URVEGRQUEIOW GMVASTH DG D Q) WP YMRQ

GHWHUPLQHG WR DFKLHEHIH RXUWK B PFERABICRY) WIKDW FUHDWHYVY WKH PRVW YDOXH LQ

WKH %UD]LOLDQ HOHFWULFLW\ VHFWRU

'DOQLHO 6ODYLHUR




7KH FRQVROLGDWHG UHVXOWY DUH FRPSRVHG RI WKH F;gSVHRgL&GRDPW;V@%%%E{% II % %ﬂlé(g/éfgjm E)ZC%N %ﬁ% HO El-lfgﬂs)vééﬁ%lbilzgs;

TUDQVPLVVER *HQ&R &RSHO 'LVWULEXLS8E£R 'LV&R

LOWHURKMVYROORZLQJ DQDO\WHV UHIHU WR WKH IRXUWK TXDUWHU 3 q:RPS%UﬁéFWIi?R/@KHQVWISH %’HQQF‘("@ "uH oounHw ol
LQ 4 DQG ZKHQ DSSOLFDEOH WR WKH DFFXPXODWHG UHVR(LO\)‘NMI—R/'XOWDZQ)G/ SDUWLDOO\ RIIVHW E\ WKH GHFUHDVH RI 5
ORZHU VDOHV PDUJLQ RI 5 PLOOLRQ DQG WKH (ELWGD IURF

UHFRUGHG DW &RSHO +ROGLQJ LQ 4 DQG DEVHQW LQ 4

&RSHO UHFRUGHG WHFXUULQJ PRHIOMEBQ LQ 4 DQ LQFUHDVH/KRH QRQ BRFESDUHQIJIWWHPYV H[FOXGHG LQ WKH FDOFXODWLRQ RI !
5 PLOOLRQ UHFRUGHG LQ 4 7KLV UHVXOW UHIOHFWV WKH &RPSDQ\ V DELOLW\ WR FRQVLVWHQWO\ ‘JHQHUD\NSHPLOOLRQ
YDOXH VXSSRUWHG E\ WKH VWUHQJWK RI LWV DVVHWY DQG WKH HITLFLHQW H[{HFXWLRQ R LWV RSHUDWLRQDO DQG FRPPHUFLDO
VWUDWHJI\ 'LV&R DFFRXQWHG IRU DSSUR[LPDWHO\ Rl WKLV UHVXOW)FZK1L'OH *HQ&R DQG 7TUDGH&R"DFFRXQWHG IRU
DSSUR[LPDWHO\

)DLU YDOXH RQ SXUFKDVH DQG VDOH RI HQHUJ\

L*HQFR V (ELWGD JUHZ 5 PLOOLRQ FRPSDUHG WF JURYLVLRO SHYHUVDO RI VIO SR Qp DV D
UHVXOW Rl WKH IROIRZQEFUHDFWRLY UHYHQXH IURP HOHFWULHLYRY IS VW YL OPERIEW) LQ WKH
DPRXQW RI 5 PLOOLRQ PDLQO\ H[SODLQHG E\ WKH L (ELWGD IURP GLVFRQWLQxMEUBRVILKYLERQ FRPSDQ\
ODWD GH 6DQWD *HQHEUD 6 $ 06* DQG DQ DYHUDJH LQF! &RPSHOVDWLRQ IRU FXUWDLDFRIBWUDQVPLVVLRO
FRPSDQLHV ZKROO\ RZQHG E\ &RSHO *H7 IRUMDKBHFUHDVF\| (TXLW\ HTXLYDOHQFH

PLOOLRQ LQ UHFXUULQJ PDQDJHDEOH FRVWV 3062 1HZ 5HSODFHPHQW 9DOXH 1890 WKH VHFWLRQ ROQ
PDQDJHDEOH LBRVMQFUHDVH RI 5 PLOOLRQ UHVXOWLC )56 HITHFW &RUSRUDWH 5HJNQPMRW YV URIYPLVVLRQ
WUDQVDFWLRQV FDUULHG RXW LQ WKH 6KRUW 7HUP ODUNam X o oo wer oDl WL DDGXODWLRGQ R WKH
K\GURHOHFWULF JHQHUDWLRQ SRUWIROLR JLYHQ WKH EHKDYLRU RI- WKH 6HWWOH rrow vocrR+LHHUHOFHY 3/

LQ WKH 6RXWK VXEPDUNHW. YWOXUHQXAWHR@HULRG DEGOOLRQ LQ HOHFWULFLW\ JULG
XVDJH FKDUJHV UHVXOWLQJ IURP WKH LQFUHDVH LQ WKH VKDUH RI WKH ORFDW&RRQMROOWLG D B\WCH IGQ SVHKRHX IIJALRXD D B/IL W@ B

WKH 7867

7KLV UHVXOW ZzZDV SDUWLDOO\ RIITVHW E\ WKH LQFUHDVH LQ WKI—1 FRVW R HUHI—VVULFL5W\ S)E’bggb%?ﬂb MRUUHAVDOH DV D
UHVXOW RI WKH FRPELQDWLRQ RI ORZHU *6) LQ 4 YHUVXV LQ 4 DQG KLJKHU 3/" 5

0O:K LQ 4 YHUVXV 5 0O:K LQ 4 bv zHOO DV D JUHDWHU GHYLDWLRQ LQ JHQHUDWLRQ

DQG WKH UHVXOW RAUMKHZERIFKR WIRWH LQRP LQ 4 WR LQ 4 6HH

VHFWLRQ IRU PRUH GHWDLOV
LLOHMRU V (ELWGD LQFUHDVHG E\ 5 PLOOLRQ ZKHQ FRPSDUHG WR 4 GULYHQ E\ WKH KLJKHU YROXPH

RI HQHUJ\ WUDGHG LQ ELODWHUDO FRQWUDFWYV LQ WKH SHULRG DQG WKH LQFUHDVH LQ WKH DYHUDJH VDOH SULFH
LZWDGH&R V (ELWGD LQFUHDVHG E\ 5 PLOOLRQ FRPSDUHG WR 4 PDLQO\ UHIOHFWLQJ WKH

LQFUHDVH LQ HQHUJ\ VDOHY LQ ELODWHUDO FRQWUDFWYV **K FRPSDUHG WR **K LQ 4 DQG

WKH FRPPHUFLDOL]DWLRQ VWUDWHJ\ WR PLWLIJDWH WKH HIIHFWV RI FRQWUDFWYV ZLWK JHQHUDWLRQ IURP
LOQOWHUPLWWHQW VRXUFHV ZLWK DQ LPSDFW RI DSSUR[LPDWHO\ 5 PLOOLRQ LQ 4

,QFOXGHV (ELWGD IURP GLVFRQWLQXHG RSHUDWLRQV &RSHO +ROGLQJ &RSHO 6HUYLSRV
FRPSDQLHYV

&RSHO 6HUYL8RV (OHMRU DQG RWKHU LQWHUHVWY LQ JHQHUDWLRQ DVVHWYV

([FOXGLQJ QRQ UHBDUN WRIADWUHNHW 070 DW &RSHO &RPHUFLDOL]DSER QHZ UHSODFHPHQW YDOXH GXH WR DGMXVWPHQW WR SUHVHQW YDOXH RI LQGHPQLILDEOH
DVVHWVRIO&ERSHO 'LVWULEXLS8ER HTXLW\ HTXLYDOHQFH DQG HIIHFWV RI ,)56 RQ WUDQVPLVVLRQ FRQWUDFW DVVHWYV

+ROGLQJ &RSHO 6HUYLERV DQG (OHMRU DFFRXQWHG IRU RI UHFXUULQJ (ELWGD

[Ean0sh< [foezali76 [R23(T k(7 2311 6 [e237 d20 [al+ 56 [, 76




SHFXUULQJ 1HW 2SHUDWLQJ 5HYHQXH LQFOXGLQJ ,)56 HIITHFWV,DRQ W K HJ H EXHWI L QM UPSHPL WY DR F R WWRHRDQG DHYS HIF 8 X GLRWDOHG !

915 070 DQG QRQ UHFXUULQJ HYHQWY WRWDOHG 5 PLOWIRR® LQ 4 PLOOMDLREOUKHDNMURBHG LQFRP SDUKHS FRVW RI HOHFWULF
WR 5 PLOOLRQ UHFRUGHG LQ 4 7KLV UHVXOW PDLQO\ UWIFOMD @ \F RWKHVIR QORUE UG & LLGF WHIMHVAXDUWHU IROORZHG E\ FRQVYV
L5 PLOOLRQ LQ WKH UHVXOW RI VHFWRUDO ILQD PAWRYLPPHRY D'EFETDLBRCotWEHY £5¥Kpy p YRVWEW REDUJIHV ZI

DGKHUHQFH WR WDULII FRYHUDJH LQ UHODWLRQ WR FRVWYVY ZLWK 3DUFHO $ HVSHFLDOO\ ZLWK HQHUJ\ SXUFKDVHG IRU
UHVDOH DQG UHWXUQ RI 3,6 &2),16 WR 'LV&R V FRQVXPHUV LQ WKH SHULRG

L5 PLOOLRQ LQ HOHFWULFLW\ VXSSO\ UHYHQXH ZLWK WKH IROORZLQJ KLJKOLJKWY L DQ LQFUHDVH
RI 5 PLOOLRQ LQ VXSSO\ UHYHQXH GXH WR D JURZWK LQ WKH YROXPH RI HQHUJ\ VROG IRU
7UDGH&R V ELODWHUDO FRQWUDFWY DQG KLJKHU HQHUJ\ VDOHV LQ WKH J)UHH &RQWUDFWLQJ (QYLURQPHQW $&/ LQ
(OHMRU V SRUWIROLR DQG LL DQ LQFUHDVH RI 5 PLOOLRQ LQ &RSHO ',6 UHYHQXH GXH WR KLJKHU HQHUJ\
VDOHV LQ WKH VKRUW WHUP PDUNHW 0&3 DQG LQ WKH 6XUSOXV DQG 'HILFLW &RPSHQVDWLRQ OHFKDQLVP
06&' 7KLV UHVXOW ZDV SDUWLDOO\ RIIVHW E\ DQ LQFUHDVH RI 5 PLOOLRQ LQ WKH JHQHUDWLRQ
GHYLDWLRQ LQ ZLQG IDUPV

L 5L PLOOLRQ LQ FRQVWUXFWLRQ UHYHQXH PDLQO\ GXH WR WKH LQFUHDVH LQ WKH YROXPH RI
ZRUNV UHODWHG WR 'LV&R V LQYHVWPHQW SURJUDP VHH WRSLF ZKLFK LQFOXGHV LQYHVWPHQWY DLPHG DW
LPSURYLQJ DQG PRGHUQL]LQJ LQIUDVWUXFWXUH DQG LPSURYLQJ FXVWRPHU VHUYLFH ZLWK QR HIIHFW RQ WKH
UHVXOW JLYHQ WKH HTXDOL]DWLRQ RI WKH DPRXQW UHFRUGHG LQ FRVWYV DQG H[SHQVHV DQG

LY PLOOLRQ LQ RWKHU UHYHQXHV PDLQO\ H[SODLQHG E\ 'LV&R V LQIUDVWUXFWXUH VKDULQJ
DIJUHHPHQWYV

7KLV UHVXOW ZDV SDUWLDOO\ RIIVHW E\ WKH UHGXFWLRQ

LRI 5 PLOOLRQ LQ HOHFWULFLW\ VXSSO\ UHYHQXH GXH WR WKH UHGXFWLRQ LQ WKH (QHUJ\

7DULII 7( LQ 57% DQG WKH UHGXFWLRQ LQ FDSWLYH PpBNHY VRV S8 \RQ? VKBXOCREHDQRWHG

WKDW UHYHQXH IURP HQHUJ\ VXSSO\ FRQVLVWYV RI HQHUJ\ SXUFKDVHG IURP HQ D RU DVVRFLDWHG

VHFWRU FKDUJHV DQG FRVWV UHODWHG WR WHFKQLFDO ORWRHY LR&EUHARYIY R quPSR L% 'Jvf RHV QRWR HFFORMEWYLBLAVY S X

UHPXQHUDWLRQ PDUJLQ IRU WKH GLVWULEXWLRQ FRQFHVVLRQd—LthUHDVH RIS PLO WKH SXUFKDVH RI HQHUJ\ |
ROXPH IURP WKH GLVWULEXWHG HUDWLRQ VIVWHP 5
LRI 5 PLOOLRQ LQ UHYHQXH IURP HOHFWULFLW\ JULG Q%pWQQéLOQ_W\ QRiBWLEGP UDLKﬁ@p E\ WK oLRO |
S PLOOLRQ LQFUHDVH LQ &°( 8VR FKDUJHV DW 'LV&R DFTXLVLWLRQ RI HOHFWULFLW\ LQ ELODWHUDO FRQWUDFWYV

LWKH LQFUHDVH RI 5 PLOOLRQ LQ FRQVWUXFWLRQ
SURJUDP ZLWK QR HIIHFW RQ WKH UHVXOW JLYHQ WKH HTXD
UHYHQXH DQG

LDIQ LQFUHDVH RI 5 PLOOLRQ LQ UHFXUULQJ PDQDJHDEOH

7KLV UHVXOW ZDV SDUWLDOO\ RIITVHW E\ D UHGXFWLRQ RI 5 F
GXH WR D GHFUHDVH RI 5 PLOOLRQ LQ SURYLVLRQV IRU OLWI
HITHFW RI LPSDLUPHWKHRDBRXWVRI 5 PLOOLRQ UHFRUGHG L
FXUUHQW SHULRG

JRU UHFXUULQJ PDQDJHDEOH FRVWYV 3062 WKH LIIFUHDVH
LQFUHDVH 5 PLOOLRQ LQ WKLUG SDUW\ VHUYLFH H[SHQV
HOHFWULFDO V\VWHP PDLQWHQDQFH DFWLYLWLHMD LQFOXGRLLN KF
S PLOOLRQ LQ SHUVRQQHO FRVWV LQIOXHQFHG E\ WKH U]
UHVXOWYV 3/5 LQ 4 DQG QRW SUHMVHQWY LQFWKEBVHXBUBQW T
PDWHULDO FRVWYV PDLQO\ LQ WKH HOHFWULFDO V\VWHP GXH WR
ZLWK ZLQG IDUPV 5 PLOOLRQ

[EEOnsh < [feezoM7e Ezagr(r [Ezagl.e [EzZEgd20 el EZels6 [, 76 H-




7KH UHVXOW Rl 3062 ZDV SDUWLDOO\ RIIVHW E\ D UHGXFWLRQ ¥ PLOOLR@) CQORWKIHU-RRVWY D,QF H[SHQVHYV
PDLQO\ GXH WR QHW ORVVHV RQ WKH GHFRPPLVVLRQLQJ RI DVVHWY LQ 4 LQ" WKH DPRXQW RI 5 PLOOLRQ

FRPSDUHG WR 5 PLOOLRQ LQ WKH FXUUHQW TXDUWHU
(TXLW\ LQFRPH IURP MRLQWO\ FRQWUROOHG HQWLWLHY DQG RV
7KH WDEOH EHORZ VKRZV PDQDJHDEOH FRVWV ZLWK D FRPSDULVR@S@@\MéHWQ WAL WY D06 RHEP Y DMRVGRWH 5 PLOOLRQ FF
5 pLooLrqg 7KH GHFUHDVH LV PDLQO\ GXH WR WKH FRQVROLGDWLRQ RI
*HQHEUD 6 $ 06* DV RI -XQH DQG WKH GHFUHDVH LQ W
WUDQVPLVVLRQ VHIJPHQW FDXVHG E\ ORZHU LQIODWLRQ LQ WKH

6WDIIl DQG DGPLQLVWUDWRUYV

6RFLDO VHFXULW\ DQG DVVLVWDQFH SODQV
ODWHULDO

7KLUG SDUW\ VHUYLFHV

T 7KH ILQDQFLDO UHVXOW ZDV QHJDWLYH DW 5 PLOOLRQ LQ
Q QG HISHQ 4 D QH JDWLYH LOQFUHDVH RI 5 PLOOLRQ 7KLV YDUL

([FOXGHV WKH HIITHFWV Rl WKH IROORZLQJ QRQ UHFXUULQJ LWHPV 3HUVRQQHO 5HYHUVDO SU& VLQQ¥||I_|RU ?WDU\ 'LVELLV(\?DOOL3%RQJUDP DS 2 K>IS|HV WGRLVé/\FéJ/(D% RLI%\l/:VlJHHDVH LQ ‘

DVVHWV VZDS LOFRPH U LODQFLDO LQYHVW H HITHFWY ZHUH S

LDWLRQV L OLWLJDWLR HVS

U FLYLO OLW
QXV 383 3U ILW 6KDULQ 3/5 DQG

\
Qg PLOOLRQ

RP
PROHWDU\ Y
IHXWUDOL]JLQJ WKH HIIHFWV Rl SURYLVLRQV UHODWHG WR 3HUIRUPDQFH %

L

7THUP ,QFHQWLYHV ,/3 WKHUH ZDV D UHGXFWLRQ RI 5 PLOGLRQ Q SHUVRQOHOC DQG PDQDIHPHOQW F

LQ WKH TXDUWHUO\ FRPSDULVRQ GXH WR D UHGXFWLRQ LQRWKHEWRWDO QXPEHU RI HPSORAHHV EHWZHHQ WKH
SHULRGY SDUWLDGOOR RSDWRDN.VH\RQY KEHWZHHQ 2FWREHU DQG "E"PQEEE% B&RﬁmKH FROOCHFWLYH

EDUJDLQLQJ DIJUHHPHQW $&7 ZLWK D VDODU\ DGMXVWPHQ\Sde FLDO "Q‘v’Q‘HQVRQ WKH IDWLRQDOC &RQVXPHU 3ULFH
,QGH[ ,13& FRQVLGHULQJ PRQWKY XQWLO 6HSWHPEHU NV RODWEOI WKH HIIHFWY R FXPXODWLYH LOIODWLROQ
PHDVXUHG E\ WKH ,13& ZKLFK ZDV EHWZHHQ -DQXDU\ DQG '"HFHPEHU WKHUHZDV DQ UHGXFWLRQ

LQ 3HUVRQQHO
5 PLOOLRQ

6WDIIl DQG DGPLQLVWUDWRUYV
BURILW VKDULQJ 33' DQG ,/3

(YROXWLRQ RI WKH ZRUNIRUFH
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&RSHO UHFRUGHG UHSRUWHG QHW LQFRPH RI 5 PLOOLRQG&RSHO VFRRS\DUHGERY R/ BOLGDWHGOGR@WQDOW RI '"HFHPEHU

DQ LQFUHDVH RI PDLQO\ GXH WR WKH LPSURYHG RSHUDWR®S BWHGRW R D/QKH XRRKQW KWHRRBUGERY RQD'GIG HWE H U RI 5
GHFUHDVH LQ WD[HV 5 PLOOLRQ HVVHQWLDOO\ GXH WR WUKIIHSGHF\O(ERLZD\WKIRQ.CRCBHQWHGQHWVRR}I ETRXIAO DRG LWV ¥ XEVLGLDL
7KLV UHVXOW ZDV SDUWLDOO\ RIIVHW E\ ORZHU ILQDQFLDO LQFRPH PLOOLRQ DQG D GHFUHDVH LQ LQFRPH IURP

HTXLW\ PHWKRG LQYHVWPHQWV 5 PLOOLRQ PDLQO\ GXH WIEM@HHR@R&&M&@-\@LWQ RI 06* DQG D ORZHU ,3&$

DGMXVWPHQW LQ WKH SHULRG

5 PLOOLRQ
7KH PDLQ DGMXVWPHQWY WR QHW LQFRPH LQ 4 ZHUH

7RWDO 'HEW

$YDLODELOLW\

/HYHUDJH [
'XUDWLRQ \HDUYV
&RQVLGHUV WKH HIIHFW RI :$3 RQ GHEHQWXUHYV

,QFOXGHV &RSHO *HUD8£R H 7TUDQVPLVVER 6 $ SDUHQW FRPSDQ\
,QFOXGHV &RSHO 6HUYL8RV ZLQG IDUPV %ULVD 3RWLJXDU &XWLD -DQGD-UD 9LODV $YHQWXI

2Q 'HFHPEHU FRQVROLGDWHG OHYHUDJH UHDFKHG [ UHI

LQFUHDVH RI [ FRPSDUHG WR WKH HQG RI ZKHQ LW VWRRC

UHPDLQV DW D FRPIRUWDEOH OHYHO DQG ZLWKLQ WKH SDUDPH

VWUXFWXUH ZLWK D WDUJHW UDQJH RI [ DQG D EDQG RI [ WI
PRQWKYV

([FOXGLQJ QRQ UHFXUULQJ HIIHFWV DQG IDFWRUV ZLWK QR FDVK LPSDFW VXFK DWONMXV)HG I58VD E KW VINHFXKOWVOIWELWGD

WUDQVPLVVLRQ FRPSDQLHVY DQG QHW LQFRPH IURP GLVFRQWLQXHG RSHUDWLRQV UHFXUULQJ QHW LQFRPH JUHZ
FRPSDUHG WR 4 UHDFKLQJ 5 PLOOLRQ 7KLV SHUIRUPDQFH ZDV PDLQO\ GULYHQ E\ WKH LQFUHDVH LQ

UHFXUULQJ (ELWGD DQG WKH UHGXFWLRQ LQ WKH WD[ EXUGHQ UHVXOWLQJ IURP -&3 HIIHFWV SDUWLDOO\ RIIVHW E\ WKH

GHFOLQH LQ ILOQDQFLDO UHVXOWY DQG WKH ORZHU FRQWULEXWLRQ IURP HTXLW\ DFFRXQWLQJ

H[FOXGHV HTXLW\ HTXLYDOHQFH FRQVLGHUV GLVFRQWLQXHG RSHUDWLRQV DQG H[FOXGHV WK}
070 *6) UHQHJRWLDWLRQ ORVVHV RQ GHFRPPLVVLRQLQJ RI DVVHWYV DQG JDLQV RQ GLVSRVDO

7KH DYHUDJH FRVW RI GHEW DW QRPLQDO UDWHV RQ 6HSWHPEH
ZKLFK LV HTXLYDOHQW WR Rl WKH &', Rl WKH &', R

[EEOnsh < [feezoM7e Ezagr(r [Ezagl.e [EzZEgd20 el EZels6 [, 76 H-




,QYHVWRU 5HODWLRQV

'"HEW &RPSRVLWLRQ DQG ,QGH[DWLRQ

$PRUWL]DWLRQ 5 PLOOLRQ
$YHUDJH WHUP \HDUV YV \HDUV LQ

[Caezoli76 [R23(T k(7 k2371 .6 223420 [alx Ez:i(s6
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,Q 4 WKH DPRXQW UHDOL]HG IURP WKH LQYHVWPHQW SURJUDPIEBV gU RSFH{%% HGX%W\%RQ LQ PDQ KRXUV DG

E\ &RSHO ',6 DQG E\ *HQ&R 7UDGH&R DQG &RSHO +ROGLQJ WHFKQLFDO '- TXDOLWY DQG UHGXFHG FRP
OLPLWV
Q s PLOOLRQ ZDV LQYHVWHG ZLWK  LQYHVWHG LQULY Ry @k Wk by w RGO BB WG P B WP HIYEUL ARL HogR ZHUH P
DVVHWY DQG WR LQYHVWPHQWY LQ QRQ HOHFWULFDO DVVHWYsRRG AW KW BH VN PRS WY ggog;glt@wm@i@@\b@@Wﬁ#@%b@]
WKH DFTXLVLWLRQ RI 0DXi +33 DQG 06* DVVHW VZDS LQYHVWARBQWRYA 0J WRM SHUIRUPS S PH ZLOG DVVHWY 7KHVH VHIPHOQ!
5 PLOOLRO GXULQJ WKH SHULRG
'LV&R
*HQ&R
*HQHUDWLRQy
+\GURHOHFWULF
LQG
7UDQVPLVVLRQ
,PSURYHPHQWY 5HLQIRUFHPHQWT
2WKHU ,QYHVWPHQWYV
2WKHU *HQ&R 3URMHFWYV
&RSHO +ROGLQJ
7TUDGH&R
&RSHO 6HUYLS8RY DQG RWKHU HTXLWLHV
,QFOXGHYV DFTXLVLWLRQ RI 5 PLOOLRQ IURP WKH FRQVROLGDWLRQ RI ODXj +33 DQG 06*

,QFOXGHV )DFLOLW\ ORGHUQL]DWLRQ 30DQ 30,

,QFOXGHV PRGHUQL]DWLRQ RI &2*7 *HQHUDWLRQ DQG 7UDQVPLVVLRQ 2SHUDWLRQV &HQWHU PRGHUQL]DWLRQ RI *36 3DULJRW GH 6RX]D +33 DQG ODUXPEL
DQG 8LUDSXUX 63(V

,QFOXGHYV DQ LQQRYDWLRQ SODQ LQ WKH HQHUJ\ VHFWRU DOLJQHG ZLWK WKH LQYHVWPHQW WKHVLYV &RSHO V LQQRYDWLRQ SURJUDPV DQG (6* SUDFWLFHYV

, QYHVWPHQWY PDGH LQ WKH GLVWULEXWRU DUH HVVHQWLDOO\ DOORFDWHG WR WKH 3DUDQj 7KUHH 3KDVH DQG 6PDUW *ULG
SURMHFWY ZLWK WKH DLP RI PRGHUQL]LQJ DXWRPDWLQJ DQG UHQRYDWLQJ WKH GLVWULEXWLRQ QHWZRUN ZLWK
VWDQGDUGL]HG WHFKQRORJLHV WR VXSSRUW DXWRPDWLRQ HTXLSPHQW $PRQJ WKH EHQHILWY RI WKH SURMHFWY DUH WKH
UHLQIRUFHPHQW RI UXUDO QHWZRUNV WR UHGXFH RXWDJHVY DQG HQVXUH VXSSRUW IRU DJULEXVLQHVY JURZWK LQ WKH VWDWH
Rl 3DUDQj UHGXFWLRQ RI 2 0 DQG FRPPHUFLDO VHUYLFH FRVWYV DQG LPSURYHPHQW LQ WKH FRQWURO RI WKH
(TXLYDOHQW ,QWHUUXSWLRQ 'XUDWLRQ SHU &RQVXPHU 8QLW '(& DQG (TXLYDOHQW ,QWHUUXSWLRQ )UHTXHQF\ SHU
&RQVXPHU 8QLW )(& LQGLFDWRUV 7KH SURJUDP FRQVLVWY RI WKH IROORZLQJ SLOODU SURMHFWYV

( 3DUDQj 7TKUHRBVKDYHVKH LPSURYHPHQW DQG UHQRYDWLRQ RI UXUDO GLVWULEXWLRQ QHWZRUNV LQ WKH
&RPSDQ\ V FRQFHVVLRQ DUHD ZLWK WKH LPSOHPHQWDWLRQ RI D WKUHH SKDVH QHWZRUN DQG WKH FUHDWLRQ RI
UHGXQGDQF\ LQ WKH PDLQ UXUDO EUDQFKHV ,Q WKH SURJUDP ZDV FRPSOHWHG WRWDOLQJ NP RI
WKUHH SKDVH QHWZRUN EXLOW

( 6PDUWDURG WR LPSOHPHQW D SULYDWH FRPPXQLFDWLRQ QHWZRUN ZLWK VWDQGDUGL]HG WHFKQRORJ\ WR

VHUYH DOO GLVWULEXWLRQ QHWZRUN DXWRPDWLRQ HTXLSPHQW DQG DGYDQFHG PHWHULQJ LQIUDVWUXFWXUH %\ WKH
HQG RI VPDUW PHWHUYV KDG DOUHDG\ EHHQ LQVWDOOHG 7KH SURJUDP LGHQWLILHG DGYDQFHV
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5 PLOOLRQ

*HQ&RMSRUWHG UHFRUBLQJ (PLWGDRQ DQ LQFUHDVH RI RU & BLOOLRQ RYHU WKH 5
PLOOHRRUGHG LQ 4
7KLV UHVXOW PDLQO\ UHIOHFWYV $VVHW GLVSRVDO GH FURVVLQJ
LL KLJKHU UHYHQXH IURP HOHFWULFLW\ JULG DYDLODELOLW)\ %XNW\?QH?PHS‘?\%YB%*RW:E”:F*QWHSD\PLOOLRQ PDLQO\
H[SODLQHG E\ WKH LQFRUSRUDWLRQ RI 7UDQVPLVVRUD 0w TE WY OO Y '*\E’LQGHEVPBQE 06* DQG DQ
DYHUDJH LQFUHDVH RI LO WKH 5$3 Rl WUDQVPLVVLRQ FRPETYLHRA GREERdYR Bﬁh\LFFQWWM&EEHVRJ”iA?Kﬁ( $
F\FOH H[FOXGLQJ 06* (TXLW\HTXLYDOHQFH
,)56 HITHFW &RUSRUDWH 5HIJXODWRU\ 7UDQVPLVVLRQ 5HYHQXH VHH
LLID GHFUHDVH RI 5 PLOOLRQ LQ UHFXUULQJ PDQDJHDEOWHPRVWY 3062 PRUH GHWDLOV EHORZ LQ WKH

SDUDJUDSK RQ PDQDJHDEOH FRVWYV
LYD GHFUHDVH RI 5 PLOOLRQ LQ SURYLVLRQV DQG UHYHYYPON FRXEQ Ry UK 8 HFWLQL PRZHW SFRYEYRRQV LUIRYY DQG UHY
FLYLO DQG ODERU OLWLJDWLRQ DQG H[SHFWHG FUHGLW ORWYBR¥HSODIEQH®WKH UHGXFWLRQ LQ 2WKHU RSHUDWLQJ FRVWV D

Y DQ LQFUHDVH RI 5 PLOOLRQ UHVXOWLQJ IURP WKH SRVRBODKFWHAQ|EFWRZAHUWUR\OWHDME R QR KH GUVERE DROX W LIVWHKWY LQ ¢
VKRUW WHUP PDUNHW LQ SDUWLFXODU WKH PRGXODWLR Q\HD UMKRIZ K\G & R MRYNJFENLIDKHE WE B HU BIWHRMOROQR UMD RO OR UWIdOVIWI G WR
Rl WKH EHKDYLRU RI WKH 3/' LQ WKH 6RXWK VXEPDUNHW G)(ULJGJIJH/HK/H BHWM REVXOW ZDV SDUWLB®O FRDMHMMRELSDKON RH O 0-IRR/Q

YLD UHGXFWLRQ RI 5 PLOOLRQ LQ HOHFWULFLW\ JULG X g{ﬁ%%—% Q@Q?él&%@i%?W%GQ%W@?éBP@%%GPbaS;E

VKDUH RI WKH ORFDWLRQDO VLIQDO LQ WKH FDOFXODWLR HVVHQWLDOO\ GXH WR WKH &RPSDQ\ V LPSUR"

YLDQ LQFUHDVH RI 5 PLOOLRQ UHIOHFWLQJ WKH KLJKHU YRLD—P(CP)HFWILIRI@HLLQJ\V\M‘R-D@X_IQEEUOBI\NHBBORP?RQWUIP)[EMQ/O\ GXH W
**K LQ 4 FRPSDUHG WR **K LQ 4 FRPSOHWHG LQ DQG
YLDIQ LQFUHDVH RI 5 PLOOLRQ LQ UHYHQXH IURP (QHUJ\ 3XUFKDVH $JUHHPHQWY LQ WKH UHJXODWHG 5 PLOOLRQ

HQYLURQPHQW &&($5 PDLQO\ GXH WR WKH VWDUW RI VXSSOV WR -DQGD-UD DQG WKH FRQVROLGDWLRQ RI WKH
ODXj +\GURHOHFWULF 30DQW

7KH SRVLWLYH HIIHFWV PHQWLRQHG DERYH ZHUH SDUWLDOO\ RIQWHWP &3 PDQRDJIJHPHQW

6RFLDO VHFXULW\ DQG DVVLVWDQFH SODQV
LDQ LQFUHDVH LQ WKH FRVW RI HOHFWULFLW\ SXUFKDVHG jRH,JHYDOH Ri 5 PLOOLRQ UHVXOWLQJ IURP D
FRPELQDWLRQ RI ORZHU *6) LQ 4 YHUVXV LQ 4 - DQCsKhdKH Y 3y 5 0K
LQ 4 YHUVXV 5 0:K LQ 4 2WKHU RSHUDWLQJ FRVWY DQG H[SHQVHYV
LKLIJKHU JHQHUDWLRQ GHYLDWLRQ RI 5 PLOOLRQ UHVXOWLQJ IURP WKH LQFUHDVH LQ FXUWDLOPHQW
([FOXGHV WKH HIIHFWV Rl WKH IROORZLQJ QRQ UHFXUULQJ LWHPV 3HUVRQQHO 5HYHUVDO SURY

ZKLFK URVH IURP LOQ 44 WR
DVVHWV VZDS

([FOXGLQJ WKH HIIHFWV Rl 3/5 33" DQG ,/3 SHUVRQQHO FRVW
UHGXFWLRQ LQ WKH QXPEHU RI HPSOR\HHV PRVWO\ GXH WR WK
WKH SUR UDWD SURYLVLRQ EHWZHHQ 2FWREHU DQG 'HFHPEHU RI

D VDODU\ DGMXVWPHQW ,13& DFFXPXODWHG RYHU PRQWKYV
([FOXGLQJ WKH HITHFWV RI DFFXPXODWHG LQIODWLRQ PHDVXUHG
'"HFHPEHU WKHUH ZDV D UHGXFWLRQ LQ 3HUVRQQHO

([FOXGLQJ QRQ UHFXUULQJ LWHPV DQG HIIHFWV RI ,)56 RQ WUDQVPLVVLRQ FRQWUDFW DVVHWYV
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,Q WKH \HDU WR GDWH SHUVRQQHO FRVWV H[FOXGLQJ WKH HIIHFWV RI YDULDEOH UHPXQHUDWLRQ IHOO E\ PDLLQ®\ooLRQ
UHIOHFWLQJ WKH DQG 9ROXQWDU\ 'LVPLVVDO 3URJUDPYV
5 PLOOLRQ
1HW 2SHUDWLQJ 5SHYHQXH 5 PLOOLRQ
2SHUDWLQJ &RVWYV DQG ([SHQVHV 5 PLOOLRQ
6WDII DQG DGPLQLVWUDWRUV 2SHUDWLQJ 5HVXOW 5 PLOOLRQ
3URILW VKDULQJ 33'DQG ,/3 1HW 3URILW 5 PLOOLRQ
SHFXUULQJ 1HW 3URILW 5 PLOOLRQ
y ([FOXGHV WKH HIIHFWV RI WKH IROORZLQJ QRQ UHFXUULQJ LWHPV 3HUVRQQHO SHMHMMGDS@RWL@DMRQHJ9ROXQWDU\1VPLVVDO3URJUDP
SHFXUULQJ (ELWGD 5 PLOOLRQ
2SHUDWLQJ 0DUJLQ

SHFXUULQJ 1HW ,QFRPH UHDFKHG 5 PLOOLRQ LQ 4 DQ Lty o K1 FRPSDUHG WR 4 TKLV
UHVXOW PDLQO\ UHIOHFWV WKH FRPEQ&DIW RQHRY DWKBWRRPQ RALEQWEHBIGHEW® UHVXOWV

5 PLOOLRQ LQ 4 FRPSDUHG WR 5 PLOOLRQ LQ 4s5yrtuib@b ke pEdpW il KLIKHU DPRXQW RI

GHEW DQG KLJKHU &', LQ 4 FREORZWWGLYRRPH MD[4DQG VR il YwkpHEW YW QU PLOOLRQ

H[SHQVHV RI 5 PLOOLRQ PDLQO\ GXH WR WKH SD\PHQW RI LOQWHUHVW RQ HTXLW\ FDSLWDO -&3 WR &RSHO

+ROGLQJ ILIBLAKHU (ELWGD RI 5 PLOOLRQ G XH YI¥ RJ MVGOHF /R RQW V  S)UHEY HIQ WHIG DB R YH

LQ GHSUHFLDWLRQ RI 5 PLOOLRQ GXH WR WKH UHQHZDO RI FRQFHVVLRQV DQG WKH VDOH RI DVVHWV DQG

GHFUHDVH RI 5 PLOOLRQ LQ HTXLW\ HTXLYDOHQFH PDLQ@RLGW#HN@D@/'RMOBNV(W*@OP@DWCEMé P HEWDZBY RPORHWHRQAQVLGHULC
*HQHEUD 06* LQWR WKH SRUWIROLR ZKLFK FHDVHG WR FRQWUL MWWHFR®RSRPRWH ¢ WHMHPH QWM LEPR KB W RPGVPLVVLRQ VHIPH
PLOOLRQ 5 PLOOLRQ

$ &RUSRUDWH UHYHQXH

2 0 UHYHQXH DQG HIIHFWLYH LQWHUHVW
&RQVWUXFWLRQ UHYHQXH DQG PDUJLQ
&RVW RI FRQVWUXFWLRQ

% 5HIJXODWRU\ UHYHQXH

(ITHFWV RQ (TXLW\ RI WUDQVPLVVLRQ FRPSDQLHYV

1 V
<HDU WR GDWH *HQ&R UHFRUGHG UHFXUULQJ (%,7'$ RI 5 L” HQF@ % EQ%LUH VH RJ RYHY,WKH YDRH

HJH J @\ VXE WUDQVRRYWID VHIPF
SHULRG ODVW \HDU WKH YHOWXUHY PANRIGRLARA © e
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*HQ&R V K\GURZIIMWQHUDWRRKU LQ 4 **K FRPSDUHG WR
UHVXOW RI D OHVV IDYRUDEOH K\GURORJLFDO VFHQDULR DQG GL

SUHVHQW LQ %UD]LOLDQ VWDWHV *HQ&R RSHUDWHV D GLYHUVYURHGHBEWUWFRDARQOM KQGURGG®HPWRY F JHIQG UMD \Y GR QRZBIVY (
SODQWYV WRWDOLQJ 0: R LQVWDOOHG FDSDFLW\ DQG *:K QR 4 DY HOM DH USTIKAXFOMD/RD ILAQIFBURW HIG FRPWRHHG WR LQ ¢
7TUDQVPLVVLRQ VHIPHQW &RSHO KDV D WRWDO QHWZRUN RI XQUN IRIOWEDQNVW LRI LRRP 8 LMK DQIGY ,RDWIKH QHWZ RURN GDWH W
VXEVWDWLRQV FRQVLGHULQJ LWV LQWHUHVWYV ORZHU *:K LQ FRPSDUHG WR **K LQ

JRU PRUH LQIRUPDWLRQ RQ JHQHUDWLRQ DQG WUDQVPLVVLRQ RSHUDWLRQDO{GDWPE, ~VHH $QQHI[ ,9

,Q WKH UG TXDUWHWHRRUGHGHQ&R*:K RI HOHFWULFLW\ VROG IUR

P \ ng V%%I—@(a I§§HU ELODWHUDO FRQWUDFWYV
&RSHO V JHQHUDWLRQ SDUN LV FRPSRVHG RI UHQHZDEOH RSS_LL@V&IV\P%LI\PRH%LIJ-I%UEQé U%% E( WKH VKRUW WHUP PDUNHW 0

DOORFDWHG XQGHU WKH (QHUJ\ 5SHDOORFDWLRQ OHFKDQLVP 05¢(
**K FRPSDUHG WR **K LQ 4

)RU ZLQG IDUPV WRWDO HOHFWULFLW\ VDOHV ZHUH *:K D C
SXUFKDVHV RQ WKH VKRUW WHUP PDUNHW 0&3 RIIVHW LQ SDU
HQHUJ\ VROG LQ WKH UHJXODWHG HQYLURQPHQW &&($5V GXH W

&RQVROLGDWHG 6DOHV *:K

-DQGD-UD, ,, ,,, DQG ,9 :LQG )DUPV p /(1 &&($5
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, QYHVWRU 5HODWLRQV

*6) DQG 3/’

%HORZ LV D GHVFULSWLRQ RI WKH IORZ RI WKH SRUWLRQ RI

([LVWLQJ 6\VWRB WK¥W6QH[W IHZ F\FOHV W LV LPSRUWDQW WR Q
IXWXUH GXH WR WDULII UHYLVLRQ SURFHVVHVY DQG RU UHYLVLRQ
E\ WKH UHJXODWRU\ ERG\ 7KH ILJXUHV EHORZ LQFOXGH WKH U
ILQDQFLDO FRPSRQHQW HVWDEOLVKHG E\ $QHHO!V KRPRORJDWI
LPSDFW RI 5 PLOOLRQ DQG KDYH EHHQ DGMXVWHG DQQ.

KRPRORJDWLRQ UHVROXWLRQ

BRXUFH &&((

1RWH

(FRQRPLF FRPSRQHQW IXWXUH YDOXHV EDVHG RQ WKH F\FOH DFFRUGLQJ WR 5(+
JLQDQFLDO FRPSRQHQW YDOXHV SXEOLVKHG LQ 5(+
5$3 YDOXHV XS WR WKH F\FOH SURMHFWHG EDVHG RQ WKH YDOXHV LQ 5(+

6RXUFH &&((

&RSHO KDV PRUH WKDQ NP RI WUDQVPLVVLRQ OLQHV LQ HLJKW %UD]JLOLDQ VWDWHY LQFOXGLQJ LWV RZQ DVVHWV DQG
WKRVH LQ SDUWQHUVKLS ZLWK RWKHU FRPSDQLHV ,Q DGGLWLRQ WR EXLOGLQJ PDLQWDLQLQJ DQG RSHUDWLQJ LWV RZQ
HIWHQVLYH SRZHU WUDQVPLVVLRQ QHWZRUN &RSHO SURYLGHV VHUYLFHV WR RWKHU FRQFHVVLRQDLUHVY SURMHFWV 7KH
WUDQVPLVVLRQ SURMHFWY DUH OLVWHG LQ $QQH[ ,9 LQFOXGLQJ WKH SURMHFWV Rl *HQ&R 63(V &RVWD 2HVWH ODUXPEL

LUDSXUX 7UDQVPLVVRUD DQG 06* RZQHG E\ *HQ&R DV ZHOO DV WKH VL[ 63(V LQ ZKLFK *HQ&R KDV D
VWDNH
7KLV UHIHUV WR FRQFHVVLRQ FRQWUDFW ZKLFK UHSUHVHQWYV RI *HQ&R V DQQXDO SHUPLWWHG UHYHQXH $35 IRU WUDQVPLVVLRQ DQG SURSRUWLRQDO VWDNHV
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LWKH 5 PLOOLRQ UHGXFWLRQ LQ H[SHQVHV ZLWK SURYLYV
SDUWLDOO\ RIIVHW E\ WKH 5 PLOOLRQ LQFUHDVH LQ ([S
3(&/"
'LV&R UHSRUWHG UHFXUULQJ (ELWGD RI 5 PLOOLRQ LQ 4 D(Q LQFUHDVH RI 5 PLOOLRQ
FRPSDUHG WR 4 7KLV SHUIRUPDQFH ZDV PDLQO\ GULYHQ E\ MWKNH QR¥DW LF¥MHUK || HFGWM/X Y WPH GWUWTH OoloQ RXIQHW E\ WKH LQFU|
ZLWK DQ DYHUDJH HIIHFW RI RQ SRUWLRQ % VOLJKWOWRIIYHWPBYL ®0\ G YH @RF Wo RPQH DY WKkl %LOOHG :LUH
ODUNHW EHWZHHQ WKH SHULRGV XQGHU UHYLHZ

° PLOOLRQ 5 PLOOLRQ PDLQO\ LQ RWKHU FRVWV DQG H[SHQVH)

GHFRPPLVVLRQLQJ RI DVVHWY DVVRFLDWHG ZLWK WKH LQYF

SHYHUVDO 3URYLVLRQ [RU VAYHUDOFH SOV UHFRYHU\ LQ 4 DIDFWRU QRW SUHVHQW LQ WKH VDPH SHU

1HZ 5SHSODFHPHQW 9DOXH 159 L5 PLOOLRQ LQ WKLUG SDUW\ VHUYLFH FRVWV GXH

VA\VWHP PDLQWHQDQFH VHUYLFHV LQFOXGLQJ FRVWYV IRU FO}

&ERQWULEXWLRQV WR UHFXUULQJ (ELWGD LI5L PLOOLRQ LQ SHUVRQQHO FRVWY GXH WR KLJKHU YDULI

LWKH LQFUHDVH RI 5 PLOOLRQ LQ JURVV GLVWULEXWLR®5PBHILIRUWREOH ERIOREZ BXH PRI ORYR WHKWHP LQFHQWLYH
FRPELQDWLRQ RI WKH IROORZLQJ IDFWRUYV LPSURYHG RSHUDWLQJ SHUIRUPDQFH

5 PLOOLRQ
5 PLOOLRQ
S5HFXUULQJ 1HW 2SHUDWLQJ 5HYHQXH H[FOXGLQJ 915

6WDIlI DQG DGPLQLVWUDWRUV
&RQVWUXFWLRQ 5SHYHQXH

SHQVLRQ DQG ZHOIDUH SODQV
2WKHU 2SHUDWLQJ ,QFRPH

ODWHULDO
5HFXUULQJ 52/ H[FOXGLQJ FRQVWUXFWLRQ RWKHU UHYHQXHYV
DQG 915 7KLUG SDUW\ VHUYLFHV
(OHFWULFLW\ 3XUFKDVHG IRU 5HVDOH 2WKHU RSHUDWLQJ FRVWY DQG H[SHQVHVT

(OHFWULFLW\ 1HWZRUN 8VDJH &KDUJHV

y ([FOXGHV WKH HIITHFWV RI WKH IROORZLQJ QRQ UHFXUULQJ LWHPV 3HUVRQQHO O5HYHUVDO SUR
y ([FOXGHV WKH HIIHFWV RI WKH IROORZLQJ QRQ UHFXUULQJ LWHPV 3HUVRQQHO 5HYHUVDO SURYLVLRQ IRU 9ROXQWDU\ 'LVPLVVDO 3URJUDP

WA WKH LQFUNDVH Lo Wi Unvxow &1 vkEwRUDO 1Lonar B YRER b S AR b O LB S AR 2.

FRQVWLWXWLRQ RI &9$ (QHUJ\ WR WKH KLJKHU DYHUDJH 3/'J 0.~ LO -XOH LO DGGLWLRO WR WKH LOFUHDVH LQ V
( KLJKHU VXSSO\ UHYHQXH RI 5 PLOOLRQ ZLWK DQ LQFUFRDWULBXWKIE WRNWIOH PR OWR R H 8 XUFS\OOOMWHQHUJ\ LQ

WKH &&(( VKRUW WHUP PDUNHW 0&3 WR WKH KLJKHU DYHUDJI':'D%IL@FULIHDVH RI 5 PLOOLRQ LQ WKH JURVYV GLVWULEXWL

( DUHGXFWLRQ LQ UHYHQXH IURP HOHFWULFLW\ JULG DYDLODE W\ OLR HG E\ K H
HRREE IR UBRYH L B o w R P R FDCRREY BRYRoxHy

LQ &'( 8VR FKDUJHV 7KLV HIIHFW ZDV SDUWLDOO\ RIIVHW E\ HQW 'L "LVWUL
6\WVWHP 8VDJH 7DULII 786" 57% DQG E\ WKH JURZWKKHY HZ LYV PWUXHWHRBWYP EWURQSIHYWLDOO\ RIIVHW E\ DQ LQF
'LVWULEXWHG *HQHUDWLRQ VXEVWDQWLDOO\ MXVWLILHG E\ LQFUHDVHV RI 5 PLOOLRQ
( D GHFUHDVH LQ UHYHQXH IURP HQHUJ\ VXSSO\ RI 5 PL%@VLF%\%PED \V\‘L%T@EQLF %?'E%S%&lbﬁgﬁﬁé%%uLﬁ,lLOOLLQRQngglLJJWFLRD\
7( 57% DQG WKH UHGXFWLRQ LQ FDSWLYH PDUNHW FRQVX EH XOWLOJ IURP D UHEXFWLRO LO WKH OXPEHU Rl H
( DQ LQFUHDVH RI 5 PLOOLRQ LQ HQHUJ\ SXUFKDVHG IRUVEHYDD® SPRWKDPUFARMSOH WRIBSHQVDWRLREG |URP
00* LQ DGGLWLRQ WR JUHDWHU HQHUJ\ DETXLVLWLRQ IURP $XFWLRQV 0&6"
( DO LQFUHDVH LQ H[SHQVHV UHODWHG WR HOHFWULFLW\ JUIGUYRRRHARKBRY WY RWfOXGHﬂ_‘bgVLKR“?Hk'ﬁﬁW\QFRéK%’\?LVSF DQRG
RQ WKH LQFUHDVH LQ WKH EDVLF JULG DQG WKH 5HVHUYH (@W@JF\'F&V\UD%JJHN@%SUHGXFWLRQ LQ WRH QXPEHU RI' HPSORVHHV f
DUWLDOOY RSVRWEBRONLEMRZHHQ 2FWREHU DQG 'HFHPEHU R
LWKH LQFUHDVH RI 5 PLOOLRQ LQ RWKHU UHYHQXHV LVy,BREO OO 1IGQUH$ MRH WKHIQMR FALMIKY B LQ WD UYUBMWHE MW MWIPHQW 138

VKDULQJ DQG
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([FOXGLQJ WKH HIIHFWV RI DFFXPXODWHG LQIODWLRQ PHPARXUKHGI EBLWsKHDUWLB& ZKLFK ZDV EHWZHHQ

-DQXDU\ DQG '"HFHPEHU WKHUH ZDV DQ UHGXFWLRQ LQ 36ZWHVREHQW QURJIUDP 5 PLOOLRQ
,Q WKH \HDU WR GDWH SHUVRQQHO FRVWV H[FOXGLQJ WKH HIIHFWV RI YDULDEOH UHPXQHUDWLRQ IHOO E\ PDLQO\
UHIOHFWLQJ WKH DQG 9ROXQWDU\ 'LVPLVVDO 3URJUDPYV

5 PLOOLRQ

6WDIIl DQG DGPLQLVWUDWRUYV

0KDUH LQ SURILWYV UHVXOWV 33 DQG ./3 ,Q 4 HOHFWULFLW\ FRQVXPSWLRQ LQ 'LV&R V ZLUH PDUNHW JU

7TKH ELOOHG ZLUH PDUNHW ZKLFK GHGXFWV SDUW RI WKH HQHI

y ([FOXGHV WKH HIIHFWV RI WKH IROORZLQJ QRQ UHFXUULQJ LWHPV 3HUVRQQHO 5HYHUVDO SURYIDVERC9 LLa?OXQWDIH\Ileng[yt/JD'_(I)é Wll.l_.aDP ZLWK D UHGXFWLRQ ,Q
GXH WR JUHDWHU HFRQRPLF DFWLYLW\ ZKLFK ERRVWHG HOHEWL

'LV&R V UHFXUULQJ QHW LQFRPH LQ 4 ZDV 5 PLOOLRQ yHRRZHIMWWKDQ LQ 4 LPSDFWHG E\ D

UHGXFWLRQ LQ ILQDQFLDO UHVXOWV 5 PLOOLRQ GXH WR LQFUHDVHG GHEW ILQDQFLQJ DQG D LQFUHDVH 5

PLOOLRQ LQ GHSUHFLDWLRQ H[SHQVHV JLYHQ WKH ODUJHU DVVHW EDVH LQ WKH WDULII F\FOH 7KLV UHVXOW ZDV

SDUWLDOO\ RIIVHW E\ WKH LPSURYHG RSHUDWLQJ DFWLYLW\ KLIKOLJKWH®& DERWH- PLEOURQ DQG E\ WKH WD[ FUHGLW

UHVXOWLQJ IURP WKH LQFUHDVH LQ ,QWHUHVW RQ (TXLW\ -&3 SD\PHQWY EHWZHHOQ WKH SHULRGY 5 PLOOLRQ
7KH FDSWLYH PDUNHW VDZ D GHFUHDVH LQ HOHFWULFLW\ FF
SHULRG ODVW \HDU DQG D GURS IRU WKH \HDU DV D ZKROH 7t
FRPSHQVDWHG HQHUJ\ IHOO E\ LQ 4 DQG IRU WKH \t

H[SODLQHG E\ WKH DGYDQFH RI 00* H[FHSW IRU HQHUJ\ IURP
PRGDOLWLHV ZKLFK LV FRPSHQVDWHG DQG E\ WKH PLJUDWLRQ F
$&/ GULYHQ E\ PLJUDWLRQV QHZ ORDGV H[SDQVLRQV DQG
FRPPHUFLDO FXVWRPHUYV

'LV&R KDV D FRQFHVVLRQ YDOLG XQWLO -XO\ ZKRVH VHU
'XUDWLRQ SHU &RQVXPHU 8QLW '(& DQG (TXLYDOHQW ,QWHUUX
GHILQHG E\ $QHHO

, Q 'LV&R V UHFXUULQJ QHW LQFRPH ZDV 5 PLOOLRQ yyvsPRAHW WMKPRYHRIH 7 @WRH\MRHQHQWV LO WKH VWDWH RI 3DU

GHFUHDVH LQ ILQDQFLDO UHVXOWV 5 PLOOLRQ GXH WR LQRMIRY I & AR Vk @ 9@ F @t PLH PH RIHAPWLRSE IURP HOQFL
PLOOLRQ LQ GHSUHFLDWLRQ H[SHQVHV JLYHQ WKH ODUJ@Y,RYF¥HW xBIMHyL ‘&‘E#’H‘O%%LEWkLF LSWJXBWR%HM@%WK/

SDUWLDOO\ RIIVHW E\ LPSURYHG RSHUDWLQJ DFWLYLW\ DV KLJKOLJKWHG DERYH BQG ORZHU WDJ] SD\PHQWYV LQFRPH WD]

DQG VRFLDO FRQWULEXWLRQ UHVXOWLQJ IURP WKH LQFUHDVH)RQ WW H Y& VY KRQUER/SLINP PrEHWIZH D Wt H SHRURRY FDOFXODWH

)(& WKH UHVXOW IRU WKH VDPH SHULRG ZDV LOQWHUUXSWLRQ
%YHORZ DUH WKH PDLQ LQGLFDWRUYV IRU '"LV&R

5 PLOOLRQ

1HW 2SHUDWLQJ 5HYHQXH 5 PLOOLRQ
2SHUDWLQJ &RVWV DQG ([SHQVHV 5 PLOOLRQ
2SHUDWLQJ ,QFRPH 5 PLOOLRQ

1HW SURILW 5 PLOOLRQ
SHFXUULQJ QHW LQFRPH 5 PLOOLRQ

(ELWGD 5 PLOOLRQ

5SHFXUULQJ (ELWGD 5 PLOOLRQ

2SHUDWLQJ 0DUJLQ

1HW 0DUJLQ

(ELWGD PDUJLQ
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7KH wDuULIl WUDQVIHU RI HIILFLHQW ORVYV OHYHOV LV SURYLGHG
LQFOXGHG LQ WKH HQHUJ\ SXUFKDVH FRVWV XS WR WKH UHJXOD
ZLWKLQ UHJXODWRU\ OLPLWYV LQ UHFHQW WDULII SURFHVVHV DC
WKH UHJXODWRU\ OLPLW LQIOXHQFHG E\ WKH UHYLVLRQ RI WDUJ

/IRVVHYWRVVHY LQ WKH GLVWULEXWLRQ VHIJPHQW FDQ EH GHILQHG DV WKH GLIIHUHQFH EHWZHHQ WKH HOHFWULFLW\
SXUFKDVHG E\ GLVWULEXWRUV DQG WKDW ELOOHG- MR GWBRYLU FRQVXPHUVY DQG DUH VHIJPHQWHG DV
THEFKQLHEPBIOQLFDMUMRVYYKHUHQW WR WKH DFWLYLW RV HEOKHFVWDIOF LRWMVEIW WULEXWLRQ DQG

RULJLQDWH PDLQO\ IURP WKHIW FODQGHVWLQH FRQQHFWLRQ GLUHFW GLYHUVLRQ IURP WKH JULG IUDXG PHWHU
WDPSHULQJ RU GLYHUVLRQV UHDGLQJ PHDVXUHPHQW DQG ELOOLQJ HUURUV $W WKH HQG RI 'HFHPEHU

7THFKQLFDO /RVVHV IRU WKH ODVW PRQWKY ZHUH **K FRPSDUHG WR **K TRU WKH VDPH SHULRG LQ
WKH SUHYLRXV \HDU DQG 1RQ 7THFKQLFDO /RVVHV ZHUH **K FRPSDUHG WR 1K EHORZ WKH
ILIXUH IRU 7TRWDO ORVVHV IRU WKH ODVW PRQWKY DPRXQWHG WR * K

,QMHFWHG (QHUJ\
'LVWULEXWLRQ /RVVHV

7THFKQLFDO /RVVHV
1RQ 7THFKQLFDO /RVVHV

$V HVYWDEOLVKHG E\ WKH UHVXOW RI &3 '63 1R

1RQ WHFKQLFDO ORVVHVY FDOFXODWHG DV WKH GLIIHUHQFH EHWZHHQ WRWDO ORVVHV DQG WHFKQLFDO ORVVHV DUH ODUJHO
DVVRFLDWHG ZLWK WKH FRQFHVVLRQDLUH V PDQDJHPHQW DQG WKH VRFLRHFRQRPLF FKDUDFWHULVWLFV RI WKH FRQFHVVLRQ
DUHDV ,Q WKLV UHJDUG &RSHO PDLQWDLQV D 3URJUDP WR &RPEDW 1RQ 7THFKQLFDO /RVVHV WKURXJK DPRQJ RWKHU

WKLQJV WKH IROORZLQJ DFWLRQV

( XVH RI VPDUW PHWHU DODUPV WR LPSURYH WKH SHUIRUPDQFH RI VHOHFWHG WDUJHWYV

( LPSURYHPHQW RI DFWLRQV WR FRPEDW LUUHJXODU SURFHGXUHV LPSURYLQJ WKH SHUIRUPDQFH RI WDUJHWHG
LQVSHFWLRQV

( LQYHVWPHQWY DLPHG DW SURYLGLQJ DQG RU DFTXLULQJ LQVSHFWLRQ HTXLSPHQW

( GHYHORSPHQW DQG LPSOHPHQWDWLRQ RI VSHFLILF WUuDLQLQJ DQG UHIUHVKHU FRXUVHVY UHODWHG WR FRPPHUFLDO
ORVVHV

FRQGXFWLQJ LQVSHFWLRQV ERWK LQ OHGLXP DQG /RZ 9ROWDJH
HGXFDWLRQDO QRWHV LQ WKH SUHVV DQG PHVVDJHVY RQ HOHFWULFLW\ ELOOV
MRLQW RSHUDWLRQV ZLWK WKH &LYLO 3ROLFH DQG 3XEOLF 3URVHFXWRU V 2IILFH DQG

RSHQLQJ Rl SROLFH LQYHVWLJDWLRQV LQ UHJLRQV ZKHUH VLJQLILFDQW QXPEHUV RI LUUHJXODU SURFHGXUHV KDYH
EHHQ IRXQG
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7KH SHUVRQDO DQG DGPLQLVWUDWLYH DFFRXQW H[FOXGLQJ WK
LQFUHDVIH LQ 4 PDLQO\ GXH WR WKH DIRUHPHQWLRQHG UHVWU
\HDU DV D ZKROH SHUVRQQHO DQG DGPLQLVWUDWRUV H[FOXG

/UDGH&R UHSRUWHG UHFXUULQJ (ELWGD RI 5 PLOOLRQ LQ (4FOPRLOEQRVKIPMHIRFWY RI PXPROBWLFRP EBUVHBWWRQ DV PHDVXUI
WKH QHJDWLYH YDOXH RI 5 PLOOLRQ LQ 4 PDLQO\ UHIOHPWGQHMKHEHU LQFWKBYH EOWIKH YROXPUHHBN HQMHUIMHUVRQQHO
VROG LQ ELODWHUDO FRQWUDFWYV **K FRPSDUHG WR **K LQ 4 DQG WKH WUDGLQJ VWUDWHJI\ WR 5
PLWLJDWH WKH HIIHFWV RI FRQWUDFWYVY ZLWK JHQHUDWLRQ IURP LOQWHUPLWWHQW VRXUFHV ZKLFK KDG DQ LPSDFWKRAVDQG
DSSUR[LPDWHO\ 5 PLOOLRQ LQ 4 SDUWLDOO\ RIIVHW EY ®QVEQFUWDVH PRIWS PLOOLRQ@ LQ UHMFXUULQJ
PDQDJHDEOH FRVWV 3062 3HUVRQQHO DQG DGPLQLVWUDWRUV

6KDUH LQ SURILWY UHVXOWY 33'DQG ,/3
,Q UHFXUULQJ (ELWGD WRWDOHG 5 PLOOLRQ D GHFUHDVH FRPSBUHG WR PDLOOY GXH WR WKH5

Q
PLOOLRQ LQFUHDVH LQ 3062
HW LQFRPH IRU 4
\

Q ZD
AR DX U Db WRB VEH M PR

Vv V 5 PLOOLRQ
7KH PDLQ DGMXVWPHQW LQ WKH TXDUWHU ZDV WKH IDLU YDOXH RRYoLS S

FRs%uF HHRWLR & SHUIRL
PDUNHW FDOFXODWHG DV WKH GLIIHUHQFH EHWZHHQ WKH FRAWOPERR I QUY FR VB0 EQWwkAF REVX WP [P BB RHWRELR @HFBRW IUBEWWER
E\ WKH &RPSDQ\ ZKLFK ZDV QHJDWLYH DW 5 PLOOLRQ LQ HVXOVH oR Q@18 »H o F HG @9 Wiy SSURTUMAY IR Wil QFLDO LQFRPH
FRQWUDFWYV UHIOHFWLQJ WKH H[HFXWLRQ WKURXJKRXW WKH P)R[?LU'\HH-L@FIBP#R'&\W/%d'FWQ/Qfll—\RQ bRYHUYWRHIEWYbuwLDOO\ RITVHW

E\ WKH KLJKHU PDUNHW SULFH
5 PLOOLRQ <HDU WR GDWH UHFXUULQJ QHW LQFRPH ZDV 5 PLOOLRQ GR

WKH DIRUHPHQWLRQHG ORZHU RSHUDWLQJ SHUIRUPDQFH
LQFRPH PDLQO\ GXH WR ORZHU LQYHVWPHQW LQFRPH 7KLV UL
BURYLVLRQ 5HYHUVDO RI VHYHUDQFH SD\ UHGXFWLRQ LQ ,5 &6// WD[ SD\PHQWYV
)DLU YDOXH LQ WKH SXUFKDVH DQG VDOH RI HQHUJ 5 PLOOLRQ

I1HW 2SHUDWLQJ 5SHYHQXH 5 PLOOLRQ

5HFEFXUULQJ 3062 LQFUHDVHG E\ LQ 4 5 PLOOLRQ PHIEBRYRHFRLY PR[ EISERYWIW A BEOO9LRB) g1 rQ
LQFUHDVH LQ WKH 3HUVRQQHO DQG $GPLQLVWUDWRUV DFFRXGW CEMTwRERGH & 83RO 1 uHvWUXFWXULQI SURFHVY Rl WKH
WUDGLQJ FRPSDQ\ LQ DGGLWLRQ WR 5 PLOOLRQ LQ WKLUel$"‘5®qv5§L‘°v’/.LFuE(L'_O!9hR%vav HVSUEINANL 1D EDDDY AL ENWIBQ

ST BU G ELTY  GF BT o B GPLRC

\
DQG GDWD SURFHVVLQJ GXH WR WKH KLIKHU YROXPH RI HQHUI\ WIBCHE Lo WRH shiLRC
JRU WKH \HDU DV D ZKROH 3062 LQFUHDVHG E\ 5 PLC‘%@F'X'%éLQi:&’Egu\%%QJﬁGPL‘?JOF%RQ CXH WR KLJIKHU

LQY
SHUVRQQHO DQG DGPLQLVWUDWLYH FRVWV 5 PLOOLRQ .?HL\.W.OP'.LJL?,LLMAT\?é'AE DERYH DQG DQ LQFUHDVH LQ RWKHU
RSHUDWLQJ FRVWV DQG H[SHQVHV 5 PLOOLRQ GXH WR KLIKHU BHOWY, DQC HQHUIN FHUWLILFDWLRQ
v 5HFXUULQJ (ELWGD 0DUJLQ

WKRXVDQG
,QYHVWPHQW 3URJUDP 5 PLOOLRQ

3HUVRQQHO DQG DGPLQLVWUDWRUYV
3HQVLRQ DQG ZHOIDUH SODQV

ODWHULDO

7KLUG SDUW\ VHUYLFHV

2WKHU RSHUDWLQJ FRVWY DQG H[SHQVHV

([FOXGHV HIIHFWV Rl RHROQYVERIRXWULQAYMUIHM O SURYLVLRQ IRU 9ROXQWDU\ 'LVPLVVDO 3URJUDP

e = =T -




,QYHVWRU 5HODWLRQV

'SQQIVGMEP 4I1VISVQERGI

, Q WKH YROXPH RI HQHUJ\ VROG JUHZ FRPSDUHG WR PDLQO\ GXH WR WKH HIIHFW RI LQFUHDVHG
VDOHV WR WUDGHUV LQ ELODWHUDO FRQWUDFWYV 7KH IROORZLQJ FKDUW VKRZV WKH HYROXWLRQ RI &RSHO &20 LQ
WHUPV RI *:K VROG GHPRQVWUDWLQJ JURZWK RI RYHU WKH ODVW ILYH \HDUV

+
(OHFWULFLW\ FRQWUDFWYV LQ 4 IRU WKH ILYH \HDU KRUL]J]RQ WRWDOHG O:P D GHFUHDVH FRPSDUHG
WR WKH SUHYLRXV TXDUWHU UHIOHFWLQJ WKH SRUWIROLR PDQDJHPHQW VWUDWHJ\ GHILQHG E\ WKH &RPSDQ\ GXULQJ
ZKLFK 0:P Rl 3BK\VLFDO *XDUDQWHHYVY ZHUH WUDGHG
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&RSHO LQFRUSRUDWHV (6* (QYLURQPHQWDO 6RFLDO DQG *RYHUQDQFH SULQFLSOHV LQWR LWV FRUSRUDWH VWUDWHJ\

EDVLQJ LWV DFWLRQV RQ PDWHULDO LVVXHV LGHQWLILHG WKURKSHK O RPINUW HRRIB QHELMKEE WREHKR GG ERY SO RIY MKSH O
JXLGHOLQHV HVWDEOLVKHG E\ WKH 6XVWDLQDELOLW\ 3ROLF\ ,QWHKYRLMUBOKRRFAN RY V FF X MOV R OO K DWK B WD § M LUPHV RX@Ov Riu W
FRPSDQ\ V SUDFWLFHV UHLQIRUFLQJ LWV FRPPLWPHQW WR HWKLIR, QMBDRYSPYHEEY Pidsex R RASOIR RS 7KLY BSBIURBFRHE Y vw

FRPSOHPHQWH('B E\ YROXQWDU\ FRPPLWPHQWYV DOLJQHG ZLWK WKH 6%5%%\'%HFRB§MW*FPEI§PQU%%P F\/\b&g%&VLKJIb@lxv ZLWK
6 XVWDLQDEOH '"HYHORSPHQW *RDOV $JHQGD %UD]LO DQG DURXQG WKH ZRUOG

BULRULW)\ 6'*V E\ &RSHO
( 6WRFN ([FKDQJH (6® IRYHPMEHU GXULQJ &23 LQ %HOOP 3%
FRPSDQLHV WKDW DUH VLPXOWDQHRXVO\ SDUW Rl WKH WKUHH
&2 % DQG ,',9(56% >%@s &RSHO LV DPRQJ WKH VL[ HOHFWUL

( 3DbUuDQj &OLPDWHQ6HPBPEHU &RSHO UHFHLYHG WKH 3DUDQj &O
3bubQjy 6WDWH 6HFUHWDULDW IRU 6XVWDLQDEOH 'HYHORSF

FRPSDQLHY SXEOLF DJHQFLHVY DQG FLW\ JRYHUQPHQWY WKD

(6* LQ &RSHO V VWUDWHJ\ DLPV WR SURPRWH D VI\VWHPLF DQG EFREEL WHQ WX Uk R XMW D 69 DRI® oW s xRY ol QPMIRWRIARP D v

VWDNHKROGHUY DQG PDWHULDO LVVXHYV JXLGH SURJUDPV DQG LQ*LWLDWLYH WKDW JHOHUDWH VKDUHG YDOXH PLOLPL]H ULVN\
DQG PD[LPL]H RSSRUWXQLWLHV ( UDGH #3%$3% LQ &'3 &OLPDWRISHIODQHRHHSRUW JUDGH RI #3$$ Lt

SURMHEW &'3 &OLPDWH &KDQJH TXHVWLRQQDLUH 7KLV UF

2Q WKH HQYLURQPHQWDO IURQW GHFDUERQL]DWLRQ FOLPDWH DEREMNP \WHRQ ARG LYBHNEQLHREP 1 EWDOL LHBLWE HRAG KIFR oL .
HIILFLHQF\ DUH GULYHUV IRU SUR MMM R Q Q@B XMUAKIIBWKLL & GIKQVRKF /B0 WEHUHOF\ LO LWV FOLPDWH JRYHUQDQFH SUDFWLFHV
&RPSDQ\ LV WDNLQJ PHDVXUHV WR QHXWUDOL]H LWV GLUHFW FDUERQ HPLVVLRQV E\ &RSHO LQYHVWV LQ

UHQHZDEOH HQHUJ\ UHVHDUFKHVY DOWHUQDWLYH VRXUFHV DQG UHGXFHV JUHHQKRXVH JDV HPLVVLRQV UHLQIRUFLQJ LWV
FRPPLWPHQW WR FRPEDWLQJ FOLPDWH FKDQJH

,Q WKH VRFLBWORISSHIDODWHKKYN FHQWUDO IRFXVLQJ RQ HPSOR\HH KHDOWK DQG VDIHW\ KXPDQ ULJKWV DQG

GLYHUVLW\ &RSHO YDOXHV WKH SURPRWLRQ RI D KHDOWK\ ZRUN HQYLURQPHQW ZLWK D JRDO RI JHUR IDWDO DFFLGHQWYV
DFWLQJ IDLUO\ DQG LQFOXVLYHO\ ZLWK HPSOR\HHV DQG VWDNHKROGHUV LQ DGGLWLRQ WR VWUHQJWKHQLQJ HQJDJHPHQW
ZLWK FRPPXQLWLHYV

,Q JRYHUQDQFH &RSHO DGRSWV D VWUXFWXUHG DQG WUDQVSDUHQW DSSURDFK ZLWK HPSKDVLV RQ WKH ,QWHJULW\
3URJUDP ZKLFK LV EDVHG RQ WKH &RGH RI &RQGXFW DQG DOLIJQHG ZLWK WKH SULQFLSOHV RI WKH *OREDO &RPSDFW
7KH SURJUDP GHYHORSV DFWLRQV DLPHG DW ULVN SUHYHQWLRQ WKH SURPRWLRQ RI DQ HWKLFDO FXOWXUH DQG WKH
FRQWLQXRXV HQJDJHPHQW RI HPSOR\HHV 7KH &RPSDQ\ DOVR PDLQWDLQV UREXVW ULVN PDQDJHPHQW DQG LQWHUQDO
FRQWUROV HQVXULQJ FRPSOLDQFH ZLWK UXOHV DQG UHJXODWLRQV DQG VWUHQIJWKHQLQJ JRYHUQDQFH DW DOO
RUJDQL]DWLRQDO OHYHOV

(6* SHUIRUPDQFH LV FRQWLQXRXVO\ PRQLWRUHG E\ LQGLFDWRUY DQG H[WHUQDO DVVHVVPHQWY VXFK DV ,6( IURP >%@s
&6% IURP 6 3 *OREDO DQG &'3

,Q WKLV zZzD\ &RSHO LQWHJUDWHV LWV VWUDWHI\ DFURVV WKH ERDUG FRPPLWWHG WR VXVWDLQDEOH GHYHORSPHQW
JHQHUDWLQJ YDOXH IRU VRFLHW\ DQG VWUHQIJWKHQLQJ FRUSRUDWH JRYHUQDQFH
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,QYHVWRU 5HODWLRQV

,QGLFDWRUYV

SHIDUGLQJ WKH VFRSH *+* LQGLFDWRU W&2 WKH GDWD UHIHU WR GLUHFW JUHHQKRXVH JDV HPLVVLRQV IURP

&RSHO V RSHUDWLRQV IOHHW ODQG XVH FKDQJH DQG IXJLWLYH HPLVVLRQVY FDOFXODWHG HYHU\ VL[ PRQWKYV 7KH
GDWD ZLOO EH DXGLWHG ODWHU E\ D WKLUG SDUW\

JRZMVSRQIRXEP -RHMGEXSYV

< 5 5 4 5 <

SHQHZDEOH VRXUFHYV ,QVWDOOHG &DSDFLW\
5HQHZDEOH VRXUFHYV (QHUJ\ *HQHUDWHG
6FRSH *+* HPLVVLRQV W&2 vy

6FRSH *+* HPLVVLRQV W&2 r

¥?_IFLR§II_-|HGU6IE)I-\|A}JHVUVEI3 gWIFLF JSUDI-U-W\KRXVH JDV HPLVVLRQV IURP &RSHO V RSHUDWLRQV IOHHW ODQG XVH FKDQJH DQG IXJLWLYH HPLVVLRQV FDOFXODWHG HYHU\ VL[ PRQWKYV 7KH GDWD ZLOO EH

r6FRSH UHIHUV WR LQGLUHFW JUHHQKRXVH JDV HPLVVLRQV IURP &RSHO V RSHUDWLRQV HOHFWULFLW\ FRQVXPSWLRQ DQG ORVV *+* HPLVVLRQV DUH FDOFXODWHG HYHU\ VL[ PRQWKYV

7SGMEP -RHMGEXSV

:RPHQ DW &RSHO Rl 2ZQ (PSOR\HHV

:RPHQ DW &RSHO 7KLUG 3DUW\ (PSOR\HHV

$FFLGHQW IUHTXHQF\ UDWH 7),)5 2ZQ (PSOR\HHV
$FFLGHQW IUHTXHQF\ UDWH 7),)5 7KLUG 3DUW\ (PSOR\HHV

ZB)SRWV\YYXII%LHPBH'FQ_’&%SI%\/\)\V*-IkTL}(FDQI\'I:E)(SJDF\gUHz/Ké')YULt%WWNHHSSU%VLFk%WFVRd-\?LgHSH&ILRQ WR RQH PLOOLRQ PDQ KRXUV RI H[SRVXUH WR ULVN WKH QXPEHU RI FRQWUDFWRUV LQYROYHG

$%17 1%5

+SZIVRERGI -RHMGEXSV

RPHQ LQ OHDGHUVKLS SRVLWLRQV

RPHQ RQ WKH %RDUG RI 'LUHFWRUYV

,QGHSHQGHQW GLUHFWRUYV

&RPSODLQWY UHVROYHG WKURXJK WKH &RPSODLQWY &KDQQHO

7KH LQGLFDWRU FRQVLGHUV WKH FRPSOHWLRQ RI LQYHVWLJDWLRQV LQ WKH SHULRG DQDO\]HG \HDU 7KH &RPSDQ\ DQDO\]JHV Rl WKH FRPSODLQWY UHFHLYHG

5DWLQJYV 5DQNLQJV DQG ,QGH[HV

,QGH]

SDQNLQJSDQNLQJ W8k6$ 6FRUH $ <HV OHGLXP 5LVN $$%

S5HIHUHQFH

<HDU

EEoash< Rl (TaEmmve mEado  Emdh.e  Emmddco |l el Emks edis




7KH &RPSDQ\ KHOG LWV ,QYHVWRU 'D\ LQ 5LR GH -DQHLUR 5- RQ 1RYHPEHU ZLWK WKH LQ SHUVRQ SDUWLFLSDWLRQ

RI PRUH WKDQ DQDO\WWV LQYHVWRUV DQG VWDNHKROGHUV, QPGP BR/W R OV KIRQ WD YQHZH UY) Z WK (AD WEFREXP MKMW PLDAH L Q FO X G H
EURDGFDVW ,Q SHUVRQ SDUWLFLSDQWYV KDG WKH RSSRUWXQLV\p\D\gBJI-H[ﬁM@WH\QFFI-b(@@HWHW@W#SW{Q@H@Q@(PRU(IWWFKMN Zrrdcy H K H
VKRZQ KRZ LQQRYDWLRQ FRQWULEXWHV WR WKH WKUHH WDUJHW SHOWOUYRBEHWRWERQRK HIRRPOPOFN SRYME WP HOEW PQ
UHYHQXH JURZWK $PRQJ RWKHU WRSLFV WKH HYHQW DGGUHYRHEEWVKHW WL DWHE bR B0 BYY x MK ¥ ¥ XRWWBR © tHad 'L BLWREY
SODQ DQG 3062 SODQQLQJ WKH SDWK WR RSHUDWLRQDO H[FH REFoW I%W H B Wi L'J:Ié}_lzk)-lﬁ/%lz @ %; WS W G
VHHNLQJ WR EHFRPH D EHQFKPDUN LQ WKH HOHFWULFLW\ VHF Q %(/?(N 5&% g%\g%@&%SHdﬁwﬁgD\o JB%DGOEQ’YQD8§L o
GLVFLSOLQH LQ FDSLWDO DOORFDWLRRYHRW ERBRSFENIPDIMER i\)éDL VV%/}K LQDQFLDO FRQGLWLRQ OLTXLGLW\ RU UHVXOV

DYDLODEOH RQ RXU ZHEVLWH
VLIQLILFDQFH XQGHU WKH 8 6 3ULYDWH 6HFXULWLHYV /LWLJDWLI
XQFHUWDLQWLHYV 7KHUH FDQ EH QR DVVXUDQFH WKDW VXFK UHV
IDFWRUV DQG H[SHFWDWLRQV LQFOXGLQJ HFRQRPLF DQG PDU

2Q 1RYHPEHU WKH &RPSDQ\ FRQVROLGDWHG D QHZ FKDSWHUSTEDWiR AQYWRDY RY W sED WD Q4 B ¥ HidR e xibi P HFWDWLRQV
6XSSRUWHG E\ LWV 5HDVRQ IRU %HLQJ ,OOXPLQDWLQJ OLYHVW RW IsSXQ@\ HORIRH AXUUKRQW ¢H S Hw WY BPREGVWKH 9DOXHV

WKDW JXLGH LWV DFWLRQV WKH QHZ FXOWXUH UHLQIRUFHV WKH OHDGLQJ UROH Rl SHRSOH WKH IRFXV RQ WKH FXVWRPHU WKF
SXUVXLW RI H{WUDRUGLQDU\ UHVXOWV WKH FRPPLWPHQW WR WKH IXWXUH DQG WKH QRQ QHJRWLDEOH VWDQFH RQ VDIHW\
DQG HWKLFV 7KLV PRYHPHQW VWUHQJWKHQV VWUDWHJILF DOLIQPHQWXDQ G/ SM HEDUBV)\/WEXKH RWIDQL]DWLRQ IRU WKH
FKDOOHQJHY DQG RSSRUWXQLWLHV RI WKH FRPLQJ \HDUV

2Q 'HFHPEHU &RSHO FRPSOHWHG WKH RPVLR WHW ERRY RKUIRFOFGHIMVQI RR ONKH %V

FRPPRQ VKDUHV WUDGHG XQGHU WKH FRGH &3/( FRQVROLGDWLQJ D VLPSOHU PRUH WUDQVSDUHQW FRUSRUDWH
VWUXFWXUH UHLQIRUFLQJ EHVW FRUSRUDWH JRYHUQDQFH SUDFWLFHV DQG JUHDWHU SRWHQWLDO OLTXLGLW\ RI WKH VKDUHYV
ZKLFK PDNHV LW DWWUDFWLYH WR ORQJ WHUP IRUHLJQ LQVWLWXWLRQDO LQYHVWRUV DQG FRQWULEXWHV WR LQFUHDVLQJ Wi
SURILWDELOLW\ RI WKH VKDUBVWHRILPRUBDHAWIRUPDWLRQ VHH

Q *H7 REWDLQHG ,62 FHUWLILFDWLRQ UDQNLQJ DPRQJ WKH WRS WHQ FRPSDQLHV LQ WKH ZRUOG WR REWDLQ

WKH FHUWLILFDWLRQ DQG VHFRQG LQ WKH HOHFWULFLW\ VHFWRU LQ WKH $PHULFDV WR DFKLHYH LW 7KH FHUWLILFDWLRQ
UHLQIRUFHV WKH FRPSDQ\V PDWXULW\ LQ LQQRYDWLRQ PDQDJHPHQW DQG UHFRJQL]JHV DGYDQFHV LQ LQWHUQDO
LQLWLDWLYHVY RSHQ LQQRYDWLRQ DQG SURFHVV LPSURYHPHQW

k21627 sl (-
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, QYHVWRU 5HODWLRQV4 (;+,%,76

(;+,%,7 , &2162/,'$7(' 5(68/76 ! ,1&20( 67$7(0(17

,QFRPH 6WDWHPHQW 5 5 < <

23(5%$7,1* 5(9(18(6

(OHFWULFLW\ VDOHV WR ILQDO FXVWRPHUYV

(OHFWULFLW\ VDOHV WR GLVWULEXWRUYV

8VH Rl WKH PDLQ GLVWULEXWLRQ DQG WUDQVPLVVLRQ JULG

&RQVWUXFWLRQ UHYHQXH

YDLU YDOXH RI DVVHWYV IURP WKH LQGHPQLW\ IRU WKH FRQFHVVLRQ

5HVXOW RI 6HFWRULDO ILQDQFLDO DVVHWY DQG OLDELOLWLHYV

2WKHU RSHUDWLQJ UHYHQXHV

23(5%$7,1* &2676 $1' (;3(16(6

(OHFWULFLW\ SXUFKDVHG IRU UHVDOH

&KDUJH Rl WKH PDLQ GLVWULEXWLRQ DQG WUDQVPLVVLRQ JULG

3HUVRQQHO DQG PDQDJHPHQW

3HQVLRQ DQG KHDOWKFDUH SODQV

ODWHULDOV DQG VXSSOLHV

ODWHULDOV DQG VXSSOLHV IRU SRZHU HOHWULFLW\

7KLUG SDUW\ VHUYLFHV

'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ

3URYLVLRQV DQG UHYHUVDOV

&RQVWUXFWLRQ FRVW

2WKHU FRVW DQG H[SHQVHYV

(48,7< ,1 ($51,1*6 2) 68%6,',$5,(6

352),7 %()25( ),1$1&,$/ 5(68/76 $1' 7$;(6

),1$1&,$/ 5(68/76

JLQDQFLDO LQFRPH

JLODQFLDO H[SHQVHYV

23(5$7,21%/ (;3(16(6 ,1&20(

,1&20( 7%; $1' 62&,$/ &2175,%87,21 21 352),7

,QFRPH WD[ DQG VRFLDO FRQWULEXWLRQ RQ SURILW

'"HIHUUHG LQFRPH WD[ DQG VRFLDO FRQWULEXWLRQ RQ SURILW

1(7 ,1&20( FRQWLQXLQJ RSHUDWLRQV

1(7 ,1&20( GLVFRQWLQXHG RSHUDWLRQYV

1(7 ,1&20(

$WWULEXWHG WR WKH FRQWUROOLQJ FRPSDQ\ V VKDUHKROGHUVY FRQWLQXLQJ RSHUDWLRQV
$WWULEXWHG WR WKH FRQWUROOLQJ FRPSDQ\ V VKDUHKROGHUV GLVFRQWLQXHG RSHUDWLRQV
$WWULEXWHG WR QRQ FRQWUROOLQJ VKDUHKROGHUYV FRQWLQXLQJ RSHUDWLRQV
$WWULEXWHG WR QRQ FRQWUROOLQJ VKDUHKROGHUYV GLVFRQWLQXHG RSHUDWLRQV

(ELWGD FRQWLQXHG RSHUDWLRQV

[EE0osh < Mﬁ”(' Coezom7e Ezagr(r [Eza@,e [Rzaddzo el PEEYi [+, 76 H-




, QYHVWRU 5HODWLRQV4 (;+,%,76

(;+1%17 1

&2162/,'$7(' 5(68/76 ! %$/$1&( 6+((7

%WWIXW (1G (1G < OMEFMPMXMIW (1G (1G <
&855(17 &855(17
&DVK DQG FDVK HTXLYDOHQWYV 3D\ UROO VRFLDO FKDUJHVY DQG DFFUXDOV
%WRQGVY DQG VHFXULWLHYV 6XSSOLHUV
&ROODWHUDOV DQG HVFURZ DFFRXQWYV ,QFRPH WD[ DQG VRFLDO FRQWULEXWLRQ SD\DEOH
&XVWRPHUV 2WKHU WD[HV GXH
"LYLGHQGV UHFHLYDEOH /RDQV DQG ILQDQFLQJ
6HFWRULDO ILQDQFLDO DVVHWYV '"HEHQWXUHV
$FFRXQW UHFHLYDEOH UHODWHG WR FRQFHVVLRQ OLQLPXP FRPSXOVRU\ GLYLGHQG SD\DEOH
&RQWUDFW $VVHWYV 3RVW HPSOR\PHQW EHQHILWYV
)DLU YDOXH LQ HQHUJ\ SXUFKDVH DQG VDOH RSHUDWLRQV &XVWRPHU FKDUJHV GXH
2WKHU FXUUHQW UHFHLYDEOHYV 5HVHDUFK DQG GHYHORSPHQW DQG HQHUJ\ HIILFLHQF\
,QYHQWRULHYV $FFRXQWY 3D\DEOH UHODWHG WR FRQFHVVLRQ
,QFRPH WD[ DQG VRFLDO FRQWULEXWLRQ I1HW VHFWRULDO ILQDQFLDO OLDELOLWLHV
2WKHU FXUUHQW UHFRYHUDEOH WD[HV /HDVH OLDELOLW\
BUHSDLG H[SHQVHV )DLU YDOXH LQ HQHUJ\ SXUFKDVH DQG VDOH RSHUDWLRQV
5HODWHG SDUWLHYV 2WKHU DFFRXQWYVY SD\DEOH
$VVHWYV KHOG IRU VDOH BURYLVLRQ IRU DOORFDWLRQ RI 3LV DQG &RILQV FUHGLWYV
121 &855(17 /LDELOLWLHY DVVRFLDWHG ZLWK DVVHWYVY KHOG IRU VDOH
/IRQJ 7THUP $VVHWYV 121 &855(17
%WRQGY DQG VHFXULWLHYV 6RFLDO DQG ODERU REOLJDWLRQYV
2WKHU WHPSRUDU\ LQYHVWPHQWYV 6XSSOLHUYV
&XVWRPHUV '"HIHUUHG LQFRPH WD[ DQG VRFLDO FRQWULEXWLRQ
-XGLFLDO GHSRVLWYV 2WKHU WD[HV GXH
6HFWRUDO ILQDQFLDO DVVHWYV /RDQV DQG ILQDQFLQJ
$FFRXQW UHFHLYDEOH UHODWHG WR FRQFHVVLRQ '"HEHQWXUHV
&RQWUDFW $VVHWYV 3RVW HPSOR\PHQW EHQHILWYV
)J)DLU YDOXH LQ HQHUJ\ SXUFKDVH DQG VDOH RSHUDWLRQV 5HVHDUFK DQG GHYHORSPHQW DQG HQHUJ\ HIILFLHQF\
2ZWKHU QRQ FXUUHQW UHFHLYDEOHV $FFRXQWY 3D\DEOH UHODWHG WR FRQFHVVLRQ
,QFRPH WD[ DQG VRFLDO FRQWULEXWLRQ 1HW VHFWRULDO ILQDQFLDO OLDELOLWLHYV
'"HIHUUHG LQFRPH WD[ DQG VRFLDO FRQWULEXWLRQ /HDVH OLDELOLW\
2WKHU QRQ FXUUHQW UHFRYHUDEOH WD[HV )DLU YDOXH LQ HQHUJ\ SXUFKDVH DQG VDOH RSHUDWLRQV
$GYDQFH H[SHQVHYV 2WKHU DFFRXQWY SD\DEOH
,QYHVWPHQWYV SBURYLVLRQ IRU DOORFDWLRQ RI 3LV DQG &RILQV FUHGLWYV
3URSHUW\ SODQW DQG HTXLSPHQW QHW 3URYLVLRQV IRU OLWLJDWLRQ
,QWDQJLEOH DVVHWYV (48,7<
5LIJKW WR XVH DQ DVVHW $WWULEXWHG WR FRQWUROOLQJ VKDUHKROGHUV
727%/ 6KDUH FDSLWDO
&DSLWDO UHVHUYHYV
(TXLW\ YDOXDWLRQ DGMXVWPHQWYV
7TUHDVXU\ VKDUHV
/HIDO UHVHUYHYV
7D LQFHQWLYH UHVHUYH
S5SHWDLQHG HDUQLQJV
BURSRVHG DGGLWLRQDO GLYLGHQG
$FFUXHG HDUQLQJV
SWWULEXWDEOH WR QRQ FRQWUROOLQJ LQWHUHVW
727%/
Emmsh< LSO CmrEmamce EmED(  EEms  EEgdzo @ ke [ f




, QYHVWRU 5HODWLRQW (;+,%,76 ,

(;+,%,7 , &2162/,'$7(' 5(68/76 ! &%$6+ )/2:

&$6+ )/2:6 )520 23(5%$7,21%/ $&7,9,7,(6

1HW LQFRPH IURP FRQWLQXLQJ RSHUDWLRQV
$GMXVWPHQWY WR UHFRQFLOH QHW LQFRPH IRU WKH SHULRG ZLWK FDVK JHQHUDWLRQ IURP RSHUDWLQJ DFWLYLWLHV
8QUHDOL]HG FKDUJHY DQG PRQHWDU\ YDULDWLRQV QHW

,QWHUHVW ERQXV IURP WKH JUDQW RI FRQFHVVLRQ DJUHHPHQWYV XQGHU WKH TXRWD V\VWHP
5HVXOW Rl WUDQVPLVVLRQ FRQFHVVLRQ FRQWUDFWYV

,QFRPH WD[ DQG VRFLDO FRQWULEXWLRQ

‘"HIHUUHG LQFRPH WD[ DQG VRFLDO FRQWULEXWLRQ

(TXLW\ LQ HDUQLQJV RI LQYHVWHHYV

$SSURSULDWLRQ RI SRVW HPSOR\PHQW EHQHILWY REOLJDWLRQV

$SSURSULDWLRQ RI UHVHDUFK DQG GHYHORSPHQW DQG HQHUJ\ HIILFLHQF\ SURJUDPV
5HFRJQLWLRQ RI IDLU YDOXH RI DVVHWYV IURP WKH LQGHPQLW\ IRU WKH FRQFHVVLRQ
6HFWRULDO ILQDQFLDO DVVHWY DQG OLDELOLWLHY UHVXOW

‘"HSUHFLDWLRQ DQG DPRUWL]DWLRQ

3URYLVLRQ DULVLQJ IURP WKH GLVPLVVDO SURJUDP

/RQJ 7HUP ,QFHQWLYH 30DQ ,/3

1HW RSHUDWLQJ HVWLPDWHG ORVVHY SURYLVLRQV DQG UHYHUVDOV

5HDOL]DWLRQ RI DGGHG YDOXH LQ EXVLQHVV FRPELQDWLRQYV

)DLU YDOXH LQ HQHUJ\ SXUFKDVH DQG VDOH RSHUDWLRQV

YDLU YDOXH DGMXVWPHQW RI GHEW LQVWUXPHQWY DQG +HGJH 6zDS

5HVXOW RI ZULWH RIIV RI DFFRXQWVY UHFHLYDEOH UHODWHG WR FRQFHVVLRQ

5HVXOW RI ZULWH RIIV RU GLVSRVDO Rl FRQWUDFW DVVHWYV

5HVXOW Rl ZULWH RIIV RU GLVSRVDO Rl SURSHUW\ SODQW DQG HTXLSPHQW

5HVXOW RI ZULWH RIIV RU GLYVSRVDO RI LQWDQJLEOH DVVHWYV

5HVXOW RI ZULWH RIIV RI XVH ULJKWV Rl DVVHWY DQG OLDELOLWLHV RI OHDVHV QHW
3URFHHGYV IURP WKH VDOH RI DVVHWYV

5HVXOWV IURP DVVHW GLVSRVDOV DQG EXVLQHVV FRPELQDWLRQV

2WKHUV

"HFUHDVH LQFUHDVH LQ DVVHWYV
7UDGH DFFRXQWY UHFHLYDEOH

‘LYLGHQGY DQG LQWHUHVW RQ RZQ FDSLWDO UHFHLYHG
-XGLFLDO GHSRVLWYV

6HFWRULDO ILQDQFLDO DVVHWYV

2WKHU UHFHLYDEOHYV

,QYHQWRULHYV

,QFRPH WD[ DQG VRFLDO FRQWULEXWLRQ UHFRYHUDEOH
2WKHU WD[HY UHFRYHUDEOH

3UHSDLG H[SHQVHYV

5SHODWHG SDUWLHV

' QFUHDVH GHFUHDVH LQ OLDELOLWLHV
3D\UROO VRFLDO FKDUJHY DQG DFFUXDOV

5HODWHG SDUWLHV

6XSSOLHUV

2WKHU WD[HV

3RVW HPSOR\PHQW EHQHILWYV

6HFWRULDO FKDUJHV GXH

5HVHDUFK DQG GHYHORSPHQW DQG HQHUJ\ HIILFLHQF\
3D\DEOH UHODWHG WR WKH FRQFHVVLRQ

2WKHU DFFRXQWYVY SD\DEOH

3URYLVLRQV IRU OHJDO FODLPV

&$6+ *(1(5$7(" %< 23(5$7,1* $&7,9,7,(6

,QFRPH WD[ DQG VRFLDO FRQWULEXWLRQ SDLG

/RDQV DQG ILQDQFLQJ LQWHUHVW GXH DQG SDLG

"HEHQWXUHV LQWHUHVW GXH DQG SDLG

&KDUJHV IRU OHDVH OLDELOLWLHV SDLG

&KDUJHV RQ ORDQV JUDQWHG REWDLQHG IURP UHODWHG SDUWLHV

1(7 &$6+ *(1(587(" %< 23(5%7,1* $&7,9,7,(6 )520 &217,18,1* 23(5$7,216
1(7 &$6+ *(1(587(" %< 23(5%$7,1* $&7,9,7,(6 )520 ',6&217,18(" 23(5$7,216
1(7 &$6+ *(1(5%7(' )520 23(5$7,.1* $&7,9,7,(6

&$6+ )/2:6 )520 ,19(670(17 $&7,9,7,(6

JLOQDQFLDO LQYHVWPHQWYV

/RDQV DQG ILQDQFLQJ JUDQWHG WR UHODWHG SDUWLHYV
5HFHLSW RI ORDQV DQG ILQDQFLQJ JUDQWHG WR UHODWHG SDUWLHV
$GGLWLRQV WR FRQWUDFW DVVHWYV

$FTXLVLWLRQV RI VXEVLGLDULHV HIIHFW RQ FDVK
$FTXLVLWLRQV LQ LQYHVWPHQWYV

6DOH RI LQYHVWPHQWYV

$GGLWLRQV LQ LQYHVWPHQWYV

&DSLWDO UHGXFWLRQ RI LQYHVWHHV

$GGLWLRQV WR SURSHUW\ SODQW DQG HTXLSPHQW
6DOH RI SURSHUW\ SODQW DQG HTXLSPHQW
$GGLWLRQV WR LQWDQJLEOH DVVHWYV

1(7 &$6+ 86(' %< ,19(670(17 $&7,9,7,(6 )520 &217,18,1* 23(5$7,216
1(7 &$6+ 86(" %< ,19(670(17 $&7,9,7,(6 )520 ',6&217,18(' 23(5$7,216
1(7 &$6+ 86(' )520 ,19(67,1* $&7,9,7,(6

&$6+ )/2:6 )520 ),1$1&,1* $&7,9,7,(6
/RDQV DQG ILQDQFLQJ REWDLQHG IURP WKLUG SDUWLHV
7UDQVDFWLRQ FRVWV RI ORDQV DQG ILQDQFLQJ REWDLQHG IURP WKLUG SDUWLHYV
,VVXH Rl GHEHQWXUHV
7UDQVDFWLRQ FRVWV LQ WKH LVVXLQJ RI GHEHQWXUHYV
3D\PHQWYVY RI SULQFLSDO ORDQV DQG ILQDQFLQJ
3D\PHQWYV RI SULQFLSDO GHEHQWXUHV
3D\PHQWYVY RI SULQFLSDO RI OHDVH OLDELOLWLHV
6KDUH EX\EDFN
3UHPLXP SDLG WR VKDUHKROGHUYV
'LYLGHQGY DQG LQWHUHVW RQ RZQ FDSLWDO SDLG

1(7 &$6+ *(1(5%7(" 86(" %< ),1$1&,1* $&7,9,7,(6 )520 &217,18,1* 23(5%$7,216
1(7 &$6+ *(1(5%$7(' 86(' %< ),1$1&,1* $&7,9,7,(6 )520 ',6&217,18(' 23(5$7,216
2)8 %7, +)2)6%8)( 97)( *631 *-29%2'-2+ % '8-:-8-)7

7278/ ())(&76 21 &$6+ $1' &$6+ (48,9$/(176

&DVK DQG FDVK HTXLYDOHQWYV DW WKH EHJLQQLQJ RI WKH SHULRG
&DVK DQG FDVK HTXLYDOHQWYV DW WKH HQG RI WKH SHULRG
&KDQJH LQ FDVK DQG FDVK HTXLYDOHQWYV IURP GLVFRQWLQXHG RSHUDWLRQV

&+$1*( ,1 &$6+ $1' &$6+ (48,9%$/(176

R21R2/ '®7("
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, QYHVWRU 5HODWLRQW (;+,%,76

(;+,%,7 , &2162/,'$7(' 5(68/76 ! $'-867(' (%,7'$ $1' ),1$1&,$/ 5(68/7

6)'966-2+ )&-8(% 5 5 < <

(%,7'$

)DLU YDOXH LQ WKH SXUFKDVH DQG VDOH RI HQHUJ\

3URYLVLRQ UHYHUVDO ,QFHQWLYH 'LVPLVVDO 3URJUDP

$VVHWV GLVSRVDO VZDS

(ELWGD IURP GLVFRQWLQXHG 2SHUDWLRQV

&XUWDLOPHQW UHLPEXUVHPHQW

(TXLW\ ,QFRPH

159

"LIIHUHQFH LQ 5HYHQXH IURP & RUSRUDWH 5HJXODWRU\ 7UDQVIHU VHH LWHP
5(&855,1* (%,7'$

JLQDQFLDO 5HYHQXHV
,QFRPH IURP LQYHVWPHQWY KHOG IRU WUDGLQJ
/IDWH IHHV RQ HOHFWULFLW\ ELOOV
,QWHUHVW RQ WD[HV WR EH FRPSHQVDWHG
ORQHWDU\ UHVWDWHPHQW DQG DGMXVWPHQW WR SUHVHQW YDOXH Rl DFFRXQWYV SD\DEOH UHODWHG WR FRQFHVVLRQ
,QFRPH DQG PRQHWDU\ UHVWDWHPHQW RI MXGLFLDO GHSRVLWYV
,QFRPH IURP VHFWRULDO DVVHWY DQG OLDELOLWLHV
$GMXVW WKH IDLU YDOXH RI GHEHQWXUHV
3LV 3DVHS DQG &RILQV RQ UHYHQXHV
2WKHU ILQDQFLDO UHYHQXHYV
JLQDQFLDO ([SHQVHYV
ORQHWDU\ YDULDWLRQ IRUHLJQ H[FKDQJH DQG GHEW VHUYLFH FKDUJHV
ORQHWDU\ YDULDWLRQ DQG DGMXVWPHQW WR SUHVHQW YDOXH RI DFFRXQWV SD\DEOH UHODWHG WR FRQFHVVLRQ
,QFRPH IURP VHFWRULDO DVVHWV DQG OLDELOLWLHV 1( Qz
ORQHWDU\ YDULDWLRQ RI OLWLJDWLRQ
8SWDGH Rl SURYLVLRQ IRU DOORFDWLRQ RI 3LV DQG &RILQV FUHGLWYV
6ZDS HIIHFW RQ GHEHQWXUHYV
,QWHUHVW RQ OHDVH OLDELOLWLHYV
,QWHUHVW RQ WD[ LQVWDOOPHQWYV
,QWHUHVW RQ 5 ' DQG 3((
$GMXVW WKH IDLU YDOXH RI GHEHQWXUHV
3LV 3DVHS DQG &RILQV WD[HV RYHU LQWHUHVW RQ HTXLW\
2WKHU ILQDQFLDO H[SHQVHV
JLQDQFLDO LQFRPH H[SHQVHYV

R2162/1 "'S7("

ARRNNKH 19(R70( R22(] * R3] R22(] & (R* 27 +( (- &+ o4
R 15 < 5(AR/76 1ag (176 (1 *(7 (/' 6 (1 220 ( +(56 [ 76 ”-



, QYHVWRU 5HODWLRQW (;+,%,76

(;+,%,7 , &2162/,'$7(' 5(68/76 ! (48,7< ,1 ($51,1*6 2) 68%6,',$5,(6 $1' ,1',&$7256

"EVMEXMSR MR )UYMX] MR I[EVRMRKW SJ WYFWMHMEVMIW 5 5 < <

-RLQW 9HQWXUHV

9ROWDOLD 6£R OLJXHO GR *RVWRVR , 3DUWLFLSDSUHV 6 $
&DLXj TUDQVPLVVRUD GH (QHUJLD 6 $

,QWHJUDSER ODUDQKHQVH 7UDQVPLVVRUD GH (QHUJLD 6 $
ODWULQFKE 7UDQVPLVVRUD GH (QHUJLD 73 1257( 6 $
*XDUDFLDED 7UDQVPLVVRUD GH (QHUJLD 73 68/ 6 $
3DUDQD-ED 7UDQVPLVVRUD GH (QHUJLD 6 $

ODWD GH 6DQWD *HQHEUD 7UDQVPLVVER 6 $
&DQWDUHLUD 7UDQVPLVVRUD GH (QHUJLD 6 $

6RODU 3DUDQj

$VVRFLDWHYV

'RQD )UDQFLVFD (QHUJOWLFD 6 $

)R] GR &KRSLP (QHUJOWLFD /WGD

&DUERFDPSHO 6 $

7273/
5
- 0,
(lIEAl\/IR RHMGEXSVW %WWSGMEXIW (SRE *VERGMWGE +SA HS 'LSTMO
7RWDO DVVHWYV
6KDUHKROGHU!V HTXLW\y
1HW RSHUDWLQJ UHYHQXH
1HW ,QFRPH
3DUWLFLSDWLRQ LQ WKH HQWHUSULVH
,QYHVWPHQW ERRN YDOXH
5 PLO

0DLQ ,QGLFDWRUV -RLQW YHQWXUHV
'HF

,QWHJUDSER

9ROWDOLD &DLXj ODUDQKHQVH

ODWULQFKE*XDUDFLDED 3DUDQD-ED &DQWDUHLUD

7TRWDO DVVHWYV

6KDUHKROGHU!V HTXLW\y

1HW RSHUDWLQJ UHYHQXH

1HW ,QFRPH

SDUWLFLSDWLRQ LQ WKH HQWHUSULVH
,QYHVWPHQW ERRN YDOXH

I1RWH ,QFRPH IURP 7TUDQVPLWWHUV DFFRUGLQJ WR DGMXVWPHQWYV IRU WKH DSSOLFDWLRQ RI &3& ,)56 LQ WKH &RUSRUDWH 6WDWHPHQWYV

R2162/1 "'S7("
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(;+,%,7 , &2162/,'$7(' 5(68/76 ! 6+$5( &$3,7$/

6KDUH &DSLWDO $V Rl '"HFHPEHU

VKDUHYV
7LEVILSPHIVW 32 YWTIGMEP 838%0
BWDWH RI 3DUDQ)]
%1'(63$5

JUHH JORDWLQJ
%
1<6/(
1$7,%(;
2WKHU
7UHDVXU\ VKDUHV
727%/

6WDWH RI 3DUDQj KDV D VSHFLDO FODVV SUHIHUUHG VKDUH ZLWK YHWR SRZHU DV HVWDEOLVKHG LQ WKH 6WDWXWH

R21682/ '$7("
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(;+,%,7 ,, 5(68/7 %< 68%6,",$5< ! &23(/ *(7 &2162/,'$7('

-RGSQI 7XEXIQIRX 5 5 < <

23(5%$7,1* 5(9(18(6
(OHFWULFLW\ VDOHV WR GLVWULEXWRUYV
8VH Rl WKH PDLQ WUDQVPLVVLRQ JULG
&RQVWUXFWLRQ UHYHQXH
2WKHU RSHUDWLQJ UHYHQXHV
23(5%$7,1* &2676 $1' (;3(16(6
(OHFWULFLW\ SXUFKDVHG IRU UHVDOH
&KDUJHV RI PDLQ GLVWULEXWLRQ DQG WUDQVPLVVLRQ JULG
3HUVRQQHO DQG PDQDJHPHQW
3HQVLRQ DQG KHDOWKFDUH SODQV
ODWHULDOV DQG VXSSOLHV
ODWHULDOV DQG VXSSOLHV IRU SRZHU HOHWULFLW\
7KLUG SDUW\ VHUYLFHV
'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ
3URYLVLRQV DQG UHYHUVDOV
&RQVWUXFWLRQ FRVW
2WKHU FRVW DQG H[SHQVHYV
(48,7< ,1 ($51,1*6 2) 68%6,',$5,(6
352),7 %()25( ),1$1&,$/ 5(68/76 $1' 7$;(6
),1$1&,$/ 5(68/76
J)LQDQFLDO LQFRPH
JLQDQFLDO H[SHQVHYV
23(5%$7,21%/ (;3(16(6 ,1&20(
,1&20( 7$; $1' 62&,$/ &2175,%87,21 21 352),7
,QFRPH WD[ DQG VRFLDO FRQWULEXWLRQ RQ SURILW
'"HIHUUHG LQFRPH WD[ DQG VRFLDO FRQWULEXWLRQ RQ SURILW
1(7 ,1&20( FRQWLQXLQJ RSHUDWLRQV
1(7 ,1&20( GLVFRQWLQXHG RSHUDWLRQYV
1(7 ,1&20(
$WWULEXWHG WR VKDUHKROGHUV RI WKH SDUHQW FRPSDQ\ FRQWLQXLQJ RSHUDWLRQYV
$WWULEXWHG WR WKH FRQWUROOLQJ FRPSDQ\ V VKDUHKROGHUV GLVFRQWLQXHG RSHUDWLRQYV
$WWULEXWHG WR QRQ FRQWUROOLQJ VKDUHKROGHUYV

(%,7'$ FRQWLQXLQJ RSHUDWLRQV

2162/ '&7("
ARRNN&I5< ®21621,"$7( 10(R70(176 8231 (7 2922(/ ' 6 223(1 £20 (R* 27+(56 [+ 76 ||-
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-RGSQI 7XEXIQIRX 5 5 < <

23(5$7,1* 5(9(18(6
(OHFWULFLW\ VDOHV WR ILQDO FXVWRPHUV
(OHFWULFLW\ VDOHV WR GLVWULEXWRUYV
8VH Rl WKH PDLQ GLVWULEXWLRQ JULG
&RQVWUXFWLRQ UHYHQXH
)DLU YDOXH RI DVVHWV IURP WKH LQGHPQLW\ IRU WKH FRQFHVVLRQ
6HFWRULDO DVVHWY DQG OLDELOLWLHV UHVXOW
2WKHU RSHUDWLQJ UHYHQXHV
23(5$7,1* &2676 $1' (;3(16(6
(OHFWULFLW\ SXUFKDVHG IRU UHVDOH
&KDUJHV RI PDLQ WUDQVPLVVLRQ JULG
3HUVRQQHO DQG PDQDJHPHQW
3HQVLRQ DQG KHDOWKFDUH SODQV
ODWHULDOV DQG VXSSOLHV
7KLUG SDUW\ VHUYLFHV
'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ
3URYLVLRQV DQG UHYHUVDOV
&RQVWUXFWLRQ FRVW
2WKHU FRVW DQG H[SHQVHYV
352),7 %()25( ),1$1&,$/ 5(68/76 $1' 7$:(6
),1$1&,%/ 5(68/76
JLQDQFLDO LQFRPH
JLQDQFLDO H[SHQVHYV
23(5$7,21%/ (;3(16(6 ,1&20(
,1&20( 7$; $1' 62&,$/ &2175,%87,21 21 352),7
,QFRPH WD[ DQG VRFLDO FRQWULEXWLRQ RQ SURILW
'"HIHUUHG LQFRPH WD[ DQG VRFLDO FRQWULEXWLRQ RQ SURILW
1(7 ,1&20( /266

(%,7'$
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(;+,%,7 ,, 5(68/7 %< 68%6,,$5< | &23(/ ',6

34)6%8-2+ 6):)29) 5 5 < <

(OHFWULFLW\ VDOHV WR ILQDO FXVWRPHUV
5HVLGHQWLDO
,QGXVWULDO
&RPPHUFLDO VHUYLFH DQG RWKHU DFWLYLWLHV
5XUDO
3XEOLF 6HFWRU
BWUHHW OLJKWLQLQJ
3XEOLF 6HUYLFH
'RQDWLRQV DQG VXEVLGLHV
(OHFWULFLW\ VDOHV WR GLVWULEXWRUYV
%LODWHUDO FRQWUDFWYV
(OHFWULFLW\ 7UDGLQJ &KDPEHU &&((
8VH Rl WKH PDLQ GLVWULEXWLRQ JULG
5HVLGHQWLDO
,QGXVWULDO
&RPPHUFLDO VHUYLFH DQG RWKHU DFWLYLWLHV
5XUDO
3XEOLF 6HFWRU
BWUHHW OLJKWLQLQJ
3XEOLF 6HUYLFH
JUHH ODUNHW
'"HDOHUV DQG JHQHUDWRUV
&RQVWUXFWLRQ 5HYHQXH
YDLU YDOXH RI DVVHWV IURP WKH LQGHPQLW\ IRU WKH FRQFHVVLRQ
6HFWRULDO DVVHWY DQG OLDELOLWLHV UHVXOW
2WKHU RSHUDWLQJ LQFRPH
/HDVHV DQG UHQWDOV
,QFRPH IURP WKH SURYLVLRQ RI VHUYLFHV
2WKHU LQFRPH
5(&(,7$ 23(5%$&,21%/ %587$
7JULEXWRV H GHGX8UHV
3,6 3$6(3 H &2),16
,&06
(QFDUJRV BHWRULDLYV
.66

1(7 23(5$7,1* 5(9(18(6
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(;+,%,7 ,, 5(68/7 %< 68%6,',$5< ! &23(/ &20 0(5&%$'2 /,95(

-RGSQI 7XEXIQIRX 5 5 < <

23(5$7,1* 5(9(18(6
(OHFWULFLW\ VDOHV WR ILQDO FXVWRPHUV
(OHFWULFLW\ VDOHV WR GLVWULEXWRUYV
2WKHU RSHUDWLQJ UHYHQXHV
23(5$7,1* &2676 $1' (;3(16(6
(OHFWULFLW\ SXUFKDVHG IRU UHVDOH
3HUVRQQHO DQG PDQDJHPHQW
3HQVLRQ DQG KHDOWKFDUH SODQYV
ODWHULDOV DQG VXSSOLHV
7KLUG SDUW\ VHUYLFHV
'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ
3URYLVLRQV DQG UHYHUVDOV
2WKHU FRVW DQG H[SHQVHYV
(48,7< ,1 ($51,1*6 2) 68%6,',$5,(6 3 3
352),7 %()25( ),1$1&,$/ 5(68/76 $1' 7$;(6
),1$1&,$/ 5(68/76
JLOQDQFLDO LQFRPH
JLQDQFLDO H[SHQVHYV
23(5$7,21%/ (;3(16(6 ,1&20(
,1&20( 7$; $1' 62&,$/ &2175,%87,21 21 352),7
,QFRPH WD[ DQG VRFLDO FRQWULEXWLRQ RQ SURILW
'"HIHUUHG LQFRPH WD[ DQG VRFLDO FRQWULEXWLRQ RQ SURILW
1(7 ,1&20( /266

(%,7'$

R21682/ '$7("
ARRNNKH e 19(R70( R22(] * R3] R22(] & (R* 27 +( (- &+ o4
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(;+,%,7 ,, 5(68/7 %< 68%6,"',$5< ! ,1&20( 67%$7(0(17 )25 7+( 48%57(5 %< &203%1<
5
QFRPH 6WDWHPHOW—4 U 'LVWULEXQRERDJDV(OHMRU 8(* 7vzMasw AEVUYIW o &IPE :MWXEQEPP %W\1/V71+K\\00IYS::VI\\//IXéQ|VGMEPMAESa#’HMRK (OLPLQD&RQRROLGDWHG
’ ~ S HUDSERUDQVPLVVER $SUDXFiuLD )IPMGSW - LEWY QFM "F s :

1(7 23(5%$7,1* ,1&20(
(OHFWULFLW\ VDOHV WR ILQDO FXVWRPHUV
(OHFWULFLW\ VDOHV WR GLVWULEXWRUV

8VH RI WKH PDLQ GLVWULEXWLRQ DQG
WUDQVPLVVLRQ JULG 786' 7867

&RQVWUXFWLRQ UHYHQXH

)DLU YDOXH RI DVVHWV IURP WKH LQGHPQLW\ IRU
WKH FRQFHVVLRQ

6HFWRUDO DVVHWY DQG OLDELOLWLHV UHVXOW
2WKHU RSHUDWLQJ UHYHQXHV

23(5$7,1* &2676 $1' (;3(16(6
(QHUJ\ SXUFKDVHG IRU UHVDOH

&KDUJHV RI WKH PDLQ GLVWULEXWLRQ DQG
WUDQVPLVVLRQ JULG

3HUVRQQHO DQG PDQDJHPHQW
3ULYDWH SHQVLRQ DQG KHDOWK SODQV
ODWHULDOV DQG VXSSOLHV
7KLUG SDUW\ VHUYLFHV
'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ
3URYLVLRQV DQG UHYHUVDOV
&RQVWUXFWLRQ FRVW
2WKHU RSHUDWLQJ FRVWY DQG H[SHQVHV
(48,7< ,1 ($51,1*6 2) 68%6,' $5,(6
($51,1%*6 % ()25( ,1&20( 7%$:(6
),1$1&,%/ 5(68/76
JLQDQFLDO LQFRPH
JLQDQFLDO H[SHQVHV
23(5$7,21%/ (;3(16(6 ,1&20/

,1&20( 7$; $1' 62&,$/ &2175,%87,21 21
352),7

1(7 ,1&20( )520 &217,18,1* 23(5%$7,216

1(7 ,1&20( )520 ',6&217,18(
23(5%$7,216

1(7 ,1&20(

$WWULEXWHG WR VKDUHKROGHUV RI WKH SDUHQW
FRPSDQ\ FRQWLQXLQJ RSHUDWLRQV

$WWULEXWHG WR VKDUHKROGHUV RI WKH SDUFQW
FRPSDQ\ GLVFRQWLQXHG RSHUDWLRQYV

$WWULEXWHG WR QRQ FRQWUROOLQJ VKDUHKROGHUYV
FRQWLQXLQJ RSHUDWLRQV

$WWULEXWHG WR QRQ FRQWUROOLQJ VKDUHKROGHUV
GLVFRQWLQXHG RSHUDWLRQV

)&-8(% GSRXMRYMRK STIVEXMSRW
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| .QYHVWRU 5HODWLRQW&

(;+,%,76

* *
-RGSQI 7XEXIQIRX 5 7 'LVWULEX&_F§IEEDJDV(OHMRU$SE)XHUL%VZWSW ‘;ﬂ/ﬁélsww *(% &IPE :MWXEQEPP %th)i/l\\o\v/YEQTil\cYéQ'VsGMEPMA,ESaﬁHMRK(OLPLQD&/\RLQR\Q?OLGDWHG
*HUDSERUDQVPLVVER
1(7 23(5%$7,1* ,1&20¢(
(OHFWULFLW\ VDOHV WR ILQDO FXVWRPHUYV
(OHFWULFLW\ VDOHV WR GLVWULEXWRUYV
8VH RI WKH PDLQ GLVWUL=XWLRQ DGG WUDQVPILVVLRQ
JULG 786' 7867
&RQVWUXFWLRQ UHYHQXH
)DLU YDOXH RI DVVHWV IURP WKH LQGHPQLW\ IFU
WKH FRQFHVVLRQ
'LVWULEXWLRQ RI SLSHG DV
6HFWRUDO DVVHWYV DQG CLDELOLWLAHY UHVXOW
2WKHU RSHUDWLQJ UHYHQXHV
23(5$7,1* &2676 $1' (;3(16(6
(QHUJ\ SXUFKDVHG IRU UHVDOH
&KDUJHV RI WKH PDLQ GLVWULEXWLRQ DQG
WUDQVPLVVLRQ JULG
3HUVRQQHO DQG PDQDJHPHQW
3ULYDWH SHQVLRQ DQG KHDOWK SODQV
ODWHULDOV
5DZ PDWHULDO DQG VXSSOLHV HQHUJ\
SURGXFWLRQ
1DWXUDO JDV DQG VXSSOLHV IRU JDV EXVLQHVV
7KLUG SDUW\ VHUYLFHV
'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ
3URYLVLRQV DQG UHYHUVDOV
&RQVWUXFWLRQ FRVW
2WKHU RSHUDWLQJ FRVWYV DQG H[SHQVHV
(48,7< ,1 ($51,1*6 2) 68%6,',$5,(6
($51,1*6 % ()25( ,1&20( 7%;(6
),1$1&,$/ 5(68/76
JLQDQFLDO LQFRPH
JLQDQFLDO H[SHQVHV
23(5$7,21$/ (;3(16(6 ,1&20(
,1&20( 7%; $1' 62&,$/ &2175,%87,21 21
352),7
1(7 ,1&20( FRQWLQXLQJ RSHUDWLRQV
1(7 ,1&20( GLVFRQWLQXHG RSHUDWLRQV
1(7 ,1&20(
$WWULEXWHG WR VKDUHKROGHUV Rl WKH SDUHQW
FRPSDQ\ FRQWLQXLQJ RSHUDWLRQV
$WWULEXWHG WR WKH FRQWUROOLGQJ FRPSDQ\ V
VKDUHKROGHUV GLVFRQWLQXHG RSHUDWLRQV
$WWULEXWHG WR QRQ FRQWUROOLGJ VKDUHKROGHUYV
FRQWLQXLQJ RSHUDWLRQV
$WWULEXWHG WR QRQ FRQWUROOLGJ VKDUHKROGHUYV
GLVFRQWLQXHG RSHUDWLRQV
)&-8(% GSRXMRYMRK STIVEXMSRW
ARONSS< &25:628'!;";7(' 1Q(R70(176  R23(/ (7 222(1 "6 222(/ £20 (A 274(56 = 76




, QYHVWRU 5HODWLRQW (;+,%,76

$1(;2 ,, 5(68/7%$'2 325 68%6,',5,%$ ! '5( 325 (035(6% $&808/%$'2
5
e 3TWXT
-RGSQI 7XEXIQIRX (MWXVMFYM®SQTEKEW )PINSV 9)+ %VEYGoVMEZM2SW ;MRH *EVQW *(% &IPE :MWXBEPP %WWL1EWYQFN 'SQIVGMEI ,SPHMRK )PMQMREXN&R/SPMHEXIH
+IVE2!S 8VERWQMWW]S 9OMVETY?

1(7 23(5%$7,1* ,1&20(
(OHFWULFLW\ VDOHV WR ILODO FXVWRPHUV
(OHFWULFLW\ VDOHV WR GLVWULEXWRUYV

8VH RI WKH PDLQ GLVWULEXWLRQ DQG
WUDQVPLVVLRQ JULG 786" 7867

&RQVWUXFWLRQ UHYHQXH

)DLU YDOXH RI DVVHWYV IUR? WKH
LQGHPQLW\ IRU WKH FRQFHVVLRQ

6HFWRUDO DVVHWYV DQG OLDELOLWLHV UHVXOW
2WKHU RSHUDWLQJ UHYHQXHV

23(5$7,1* &2676 $1' (. 3(16(6
(QHUJ\ SXUFKDVHG IRU UHVDOH

&KDUJHV RI WKH PCLQ GLVWULEXWLRQ
DQG WUDQVPLVVLRQ JULG

3HUVRQQHO DQG PDQDJHPHQW
3ULYDWH SHQVLRQ DQG KHDOWK SODQV
ODWHULDOV DQG VXSSOLHV
7KLUG SDUW\ VHUY _FHV
'"HSUHFLDWLRQ DQG DPRUWL_]DWLRQ
3URYLVLRQV DQG UHYHUVDOV
&RQVWUXFWLRQ FRVW
2WKHU RSHUDWLQJ FRVWV DQG
H[SHQVHYV

(48,7< ,1 ($51,1*6 2)

68%6,",$5,(6

($51,1%6 % ()25( ,1&20( 7$;(6

),1$1&,$/ 5(68/76
J)LQDQFLDO LQFRPH
J)LQDQFLDO H[SHQVAHV

23(5%$7,21$%/ (;3(16(6 ,1&20(
,1&20( 7$; $1' 628&,%/

&2175,%87,21 21 352),7

1(7 ,1&20( )520 &217,18,1*

23(5$7,216

1(7 ,1&20( )520 ',6&217,18("

23(5$7,216

1(7 ,1&20(

$WWULEXWHG WR VKDUHKROGHUV RI WKH
SDUHQW FRPSDQ\ FRQWLQXLQJ
RSHUDWLRQV

$WWULEXWHG WR VKDUHKROGHUV RI WKH
SDUHQW FRPSDQ\ GHVFRQWLQXHG
RSHUDWLRQV

$WWULEXWHG WR QRQ FRQWUROOLQJ

VKDUHKROGHUV FROQWLQXLQJ
RSHUDWLRQV

)&-8(% GSRXMRYMRK STIVEXMSRW [ ¢
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(;+,%,76

+)8

-RGSQI 7XEXIQIRX (MWXVMFYMSI@GTEKEW )PINSV 9)+ %VEYGaVMEZM2aSW

+IVE?2}S S8VERWQMWW,S

4EVUYIW
)IPMGSW

*(%

&IPE :MWXEEVYQFM 7QEPP %WWIXIW+
I9MVETYVY

1IVGEHS OMZMSPHMRK)PMQMREXMSRRWSPMHEXIH

1(7 23(5$7,1* ,1&20(
(OHFWULFLW\ VDOHY WR ILQDO FXVWRPHUV
(OHFWULFLW\ VDOHY WR GLVWULEXWRUYV

8VH RI WKH PDLQ GLVWULEXWLRQ DQG
WUDQVPLVVLRQ JULG 786" 7867

&RQVWUXFWLRQ UHYHQXH

)DLU YDOXH RI DVVHWYV IURP WKH
LQGHPQLW\ IRU WKH FRQFHVVLRQ

'LVWULEXWLRQ RI SLSHG JDV
6HFWRUDO DVVHWY DQG OLDELOLWLHV UHVXOW
2WKHU RSHUDWLQJ UHYHQXHV

23(5%$7,1* &2676 $1' (13(16(6
(QHUJ\ SXUFKDVHG IRU UHVDOH

&KDUJHV RI WKH PDLQ GLVWULEXWLRQ
DQG WUDQVPLVVLRQ JULG

3HUVRQQHO DQG PDQDJHPHQW
3ULYDWH SHQVLRQ DQG KHDOWK SODQV
ODWHULDOV

5DZ PDWHULDO DQG VXSSOLHV HQHUJ\
SURGXFWLRQ

1DWXUDO JDV DQG VXSSOLHV IRU JDV
EXVLQHVV

7KLUG SDUW\ VHUYLFHV
'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ
3URYLVLRQV DQG UHYHUVDOV
&RQVWUXFWLRQ FRVW
2WKHU RSHUDWLQJ FRVWV DQG
H[SHQVHYV
(48,7< ,1 ($51,1*6 2)
68%6,",$5,(6
($51,1*6 % ()25( ,1&20( 7$;(6
),1$18&,%/ 5(68/76
JLQDQFLDO LQFRPH
J)LQDQFLDO H[SHQVHYV
23(5$7,21%/ (;3(16(6 ,1&20(

,1&20( 7$; $1' 628&,%5/
&2175,%87,21 21 352),7

1(7 ,1&20( FRQWLQXLQJ RSHUDWLRQV

1(7 ,1&20( GLVFRQWLQXHG

RSHUDWLRQV

1(7 ,1&20(
$WWULEXWHG WR VKDUHKROGHUV RI WKH
SDUHQW FRPSDQ\ FRQWLQXLQJ
RSHUDWLRQV
$WWULEXWHG WR WKH FRQWUROOLQJ

FRPSDQ\ V VKDUHKROGHUV
GLVFRQWLQXHG RSFUDWLRQV

$SWWULEXWHG WR QRQ FRQWUROOLQJ
VKDUHKROGHUV FRQWLQXLQJ
RSHUDWLRQV

$WWULEXWHG WR QRQ FRQWUROOLQJ
VKDUHKROGHUV GLVFRQWLQXHG
RSHUDWLRQV

(%,7'$ FRQWLQXLQJ RSHUDWLR2QV

R2162/1 "'S7("

ARRANNKI
DS 5(ARI76
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(;+,%,7 ,, 5(68/7 %< 68%6,,$5< | $66(76 %< &203$1<

5

BHTXHQRV $WL&RWWD 2HVWH
'LVWULEXLS8ER (OHMRU 6HUYL8RV 3DUTXHV (3OLFRVY'S$ %HOD 9LVWDDQWLGRYV SDDDXPEL 06*&RPHUFLDOL]DS8£ROGLQJ (OLPLQ H S5HFOSCRMQNMLROLGDGR
9HQGD 8LUDSXUX

*HUDSER H

$VVHWYV HFHPEHU 7UDQVPLVVER

&855(17
&DVK DQG FDVK HTXLYDOHQWYV
%RQGV DQG VHFXULWLHYV
&ROODWHUDOV DQG HVFURZ DFFRXQWYV
&XVWRPHUV
'LYLGHQGV UHFHLYDEOH
6HFWRULDO ILQDQFLDO DVVHWYV
$FFRXQW UHFHLYDEOH UHODWHG WR FRQFHVVLRQ
&RQWUDFW $VVHWYV
)DLU YDOXH LQ HQHUJ\ SXUFKDVH DQG VDOH RSHUDWLRQ
2WKHU FXUUHQW UHFHLYDEOHV
,QYHQWRULHV
,QFRPH WD[ DQG VRFLDO FRQWULEXWLRQ
2WKHU FXUUHQW UHFRYHUDEOH WD[HV
3UHSDLG H[SHQVHYV
5SHODWHG SDUWLHYV
$VVHWV KHOG IRU VDOH
121 &855(17
/IRQJ 7THUP $VVHWYV
%RQGV DQG VHFXULWLHYV
2WKHU WHPSRUDU\ LQYHVWPHQWYV
&XVWRPHUV
-XGLFLDO GHSRVLWV
6HFWRUDO ILQDQFLDO DVVHWV
$FFRXQW UHFHLYDEOH UHODWHG WR FRQFHVVLRQ
&RQWUDFW $VVHWYV
)DLU YDOXH LQ WKH SXUFKDVH DQG VDOH RI SRZHU
2WKHU QRQ FXUUHQW UHFHLYDEOHV
,QFRPH WD[ DQG VRFLDO FRQWULEXWLRQ
'"HIHUUHG LQFRPH WD[ DQG VRFLDO FRQWULEXWLRQ
2WKHU QRQ FXUUHQW UHFRYHUDEOH WD[HV
3UHSDLG H[SHQVHV
5HODWHG SDUWLHYV
L, QYHVWPHQWYV
BURSHUW\ SODQW DQG HTXLSPHQW QHW
,QWDQJLEOH DVVHWYV

5LIKW WR XVH DQ DVVHW
7278/
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, QYHVWRU 5HODWLRQW (;+,%,76

(;+,%,7 ,, 5(68/7 %< 68%6,,$5< | $66(76 %< &203$1<

*HUDSER H
7TUDQVPLVVER

WD 2HVW,

PEL 8LUD&§°§FWFLDOL]D§£ROGLQJ (OLPLQ H 5HFOSRQMLROLGDGR

BHTXHQRV $WLY
$VVHWYV 'HFHPEHU

'"LVWULEXLSER (OHMRU 6HUYLSRY 3DUTXHV (*OLFRY'S$ %HOD 9LVWDMDQWLGRYV so%ﬁ‘b
9HQGD

&855(17

&DVK DQG FDVK HTXLYDOHQWV

%RQGV DQG VHFXULWLHV

&ROODWHUDOV DQG HVFURZ DFFRXQW YV
&XVWRPHUV

'"LYLGHQGY UHFHLYDEOH

6HFWRULDO ILQDQFLDO DVVHWYV

$FFRXQW UHFHLYDEOH UHODWHG WR FRQFHVVLRQ
&RQWUDFW $VVHWYV

)DLU YDOXH LQ HQHUJ\ SXUFKDVH DQG VDOH RSHUDWLRQ
2WKHU FXUUHQW UHFHLYDEOHYV

L QYHQWRULHV

,QFRPH WD[ DQG VRFLDO FRQWULEXWLRQ

2WKHU FXUUHQW UHFRYHUDEOH WDI[HV

3UHSDLG H[SHQVHYV

5HODWHG SDUWLHV

$VVHWV KHOG IRU VDOH

121 &855(17

/RQJ 7THUP $VVHWYV

%RQGV DQG VHFXULWLHV

2WKHU WHPSRUDU\ LQYHVWPHQWYV

&XVWRPHUV

-XGLFLDO GHSRVLWYV

6HFWRUDO ILQDQFLDO DVVHWYV

$FFRXQW UHFHLYDEOH UHODWHG WR FRQFHVVLRQ
&RQWUDFW $VVHWYV

)DLU YDOXH LQ HQHUJ\ SXUFKDVH DQG VDOH RSHUDWLRQ
2WKHU QRQ FXUUHQW UHFHLYDEOHV

,QFRPH WD[ DQG VRFLDO FRQWULEXWLRQ
"HIHUUHG LQFRPH WD[ DQG VRFLDO FRQWULEXWLRQ
2WKHU QRQ FXUUHQW UHFRYHUDEOH WD[HV
3UHSDLG H[SHQVHYV

5HODWHG SDUWLHV

,QYHVWPHQWV

3URSHUW\ SODQW DQG HTXLSPHQW QHW
,QWDQJLEOH DVVHWYV

5LJKW WR XVH DQ DVVHW

7273/
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, QYHVWRU 5HODWLRQW (;+,%,76

(;+,%,7 ,, 5(68/7 %< 68%6,",$5< ! /,$%,/,7,(6 %< &203$1<
5
+IVEa'S | 4IUYIRSW % XMBSWE 3IWXI
OMEFMPMXMIW (IGIQFIV 8VERV\;QMWW$¥|WXVMFYMa:S)PlNSV 71VZMasW 4EVUYIW )IPMG S*W% &IPE :MWXEIEBXMHSW TERNEYQFM 17€QIVGMEPMM"E2]SPHMRK )PMQMR | 6IGPERWSRMHEHS
IRHE I9MVETYVY
&855(17
6RFLDO FKDUJHVY DQG DFFUXDOV
$VVRFLDWHG FRPSDQLHV DQG SDUHQW FRPSDQ\
6XSSOLHUV
,QFRPH 7D[ DQG 6RFLDO &RQWULEXWLRQ SD'DEOH
2WKHU WD[HV
/IRDQV DQG ILQDQFLQJ
'"HEHQWXUHYV
'LYLGHQGV SD\DEOH
3RVW HPSOR\PHQW EHQHILWV
&XVWRPHU FKDUJHV GXH
5HVHDUFK DQG GHYHORSPHQW DQG HQHUJ\ HIILFLHQF\
3D\DEOHVY UHODWHG WR FRQFHVVLRQ
6HFWRULDO ILQDQFLDO OLDELOLWLHV
2WKHU DFFRXQWY SD\DEOH
)DLU YDOXH LQ HQHUJ\ SXUFKDVH DQG VDOH RSHUDWLRQV
2WKHU ELOOV WR SD\
3,6 DQG &RILQV WR EH UHIXQGHG WR FRQVXPHUV
BURYLVLRQ IRU DOORFDWLRQ RI 3LV DQG &RILQV FUHGLWYV
BURYLVLRQV IRU OLWLJDWLRQ
/LDELOLWLHYVY DVVRFLDWHG ZLWK DVVHWY KHOG IRU VDOH
121 &855(17
6RFLDO DFFUXDOV
$VVRFLDWHG FRPSDQLHVY DQG SDUHQW FRPSDQ\
6XSSOLHUV
'"HIHUUHG LQFRPH WD[ DQG VRFLDO FRQWULEXWLRQ
7D[ OLDELOLWLHV
/IRDQV DQG ILQDQFLQJ
'"HEHQWXUHYV
3RVW HPSOR\PHQW EHQHILWV
5HVHDUFK DQG GHYHORSPHQW DQG HQHUJ\ HIILELHQF\
3D\DEOHV UHODWHG WR WKH FRQFHVVLRQ
6HFWRULDO ILQDQFLDO OLDELOLWLHYV
/HDVH OLDELOLW\
2WKHU SD\DEOHV
)DLU YDOXH LQ HQHUJ\ SXUFKDVH DQG VDOH RSHUDWLRQ
3,6 &RILQV WR EH UHIXQGHG WR FRQVXPHUV
3URYLVLRQ IRU DOORFDWLRQ RI 3,6 DQG &2),16
3URYLVLRQV IRU OLWLJDWLRQ
(48,7<
$WWULEXWDEOH WR FRQWUROOLQJ VKDUHKROGHUV
&DSLWDO
$GYDQFH IRU )XWXUH &DSLWDO ,QFUHDVH
&DSLWDO UHVHUYHV
$VVHW YDOXDWLRQ DGMXVWPHQWYV
7UHDVXU\ VKDUHV
/HIDO 5HVHUYHV
3URILW UHWHQWLRQ UHVHUYH
$GGLWLRQDO SURSRVHG GLYLGHQGV
$FFXPXODWHG SURILW
$WWULEXWDEOH WR QRQFRQWUROOLQJ LQWHUHVWV
727%/ ¢
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5

4IUYIRSW % XMABMWE 31WXI
V\;I\%WXVMFYMa:SPINSV 7IVZMaSWA4EVUYIW )TPMG SWo &IPE :MWXBERXMHSW TEMEVYQFM 'SQIVGMEPM"E2SSPHMRK
! IRHE I9MVETYVY

+IVE2!S |
8VERWQMW

JPMQMR | 'SRWSPMHEHS

OMEFMPMXMIW (IGIQFIV 6IGPEWWMJ

&855(17
6RFLDO FKDUJHV DQG DFFUXDOV
$VVRFLDWHG FRPSDQLHV DQG SDUHQW FRFSDQ\
6XSSOLHUV
,QFRPH 7D[ DQG 6RFLDO &RQWULEXWLRQ SD\DEOH
2WKHU WD[HV
/IRDQV DQG ILQDQFLQJ
'"HEHQWXUHYV
'LYLGHQGV SD\DEOH
3RVW HPSOR\PHQW EHQHILWV
&XVWRPHU FKDUJHV GXH
5HVHDUFK DQG GHYHORSPHQW DQG HQHUJ' HIILFLHQF\
3D\DEOHVY UHODWHG WR FRQFHVVLRQ
6HFWRULDO ILQDQFLDO OLDELOLWLHV
2WKHU DFFRXQWYV SD\DEOH
)DLU YDOXH LQ HQHUJ\ SXUFKDVH DQG VDCH RSHUDWLRQV
2WKHU ELOOV WR SD\
3,6 DQG &RILQV WR EH UHIXQGHG WR FRQVXPHUV
B3URYLVLRQ IRU DOORFDWLRQ RI 3LV DQG &RILQV FUHGLWYV
B3URYLVLRQV IRU OLWLJDWLRQ
/ILDELOLWLHVY DVVRFLDWHG ZLWK DVVHWYV KHOG IRU VDOH
121 &855(17
6RFLDO DFFUXDOV
$VVRFLDWHG FRPSDQLHVY DQG SDUHQW FRFSDQ\
6XSSOLHUV
'"HIHUUHG LQFRPH WD[ DQG VRFLDO FRQWULEXWLRQ
7D[ OLDELOLWLHV
/IRDQV DQG ILQDQFLQJ
'"HEHQWXUHV
3RVW HPSOR\PHQW EHQHILWYV
5HVHDUFK DQG GHYHORSPHQW DQG HQHUJ" HIILFLHQF\
3D\DEOHV UHODWHG WR WKH FRQFHVVLRQ
6HFWRULDO ILQDQFLDO OLDELOLWLHV
/HDVH OLDELOLW\
2WKHU SD\DEOHV
)DLU YDOXH LQ HQHUJ\ SXUFKDVH DQG VDCH RSHUDWLRQ
3,6 &RILQV WR EH UHIXQGHG WR FRQVXPHUV
BURYLVLRQ IRU DOORFDWLRQ RI 3,6 DQG &2),16
BURYLVLRQV IRU OLWLJDWLRQ
(48,7<
$WWULEXWDEOH WR FRQWUROOLQJ VKDUHKROGHUV
&DSLWDO
$GYDQFH IRU )XWXUH &DSLWDO ,QFUHDVH
&DSLWDO UHVHUYHYV
$VVHW YDOXDWLRQ DGMXVWPHQWYV
7UHDVXU\ VKDUHV
/HIDO 5HVHUYHV
3URILW UHWHQWLRQ UHVHUYH
$GGLWLRQDO SURSRVHG GLYLGHQGV
$FFXPXODWHG SURILW
$WWULEXWDEOH WR QRQFRQWUROOLQJ LQWHUHVWYV
727%/ ¢
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, QYHVWRU 5HODWLRQV 4 (;+,%,76 ,,,

(;+,%,7 ,,, (1(5*< 0$5.(7! ',675,%87,21 $1' 727$/ 0$5.(7
) 2YQFIV SJ 'YWXSQIVW WKVIIQIRXW JRIVK] 7SPH +;L
'STIPéw 8SXEP 1EVOIX
HIA HIA U 5 5 u u

&RSHO ',6

&DSWLYH ODUNHW

&RQFHVVLRQDULHV DQG /LFHQVHHYV

&&(( $VVLIPHQWYV 0&6' (1

&&(( 09(

&&(( 0&3

&RSHO *H7

&&($5 &RSHO ',6

&&($5 RWKHU FRQFHVVLRQDULHV
%LODWHUDO $JUHHPHQWYVY &RSHO OHUFDGR /LYUH
%LODWHUDO $JUHHPHQWYV

&&(( 0&3

:LQG )DUPV &RPSOH]

&&($5 &RSHO ',6

&&($5 RWKHU FRQFHVVLRQDULHV

&(5

%LODWHUDO $JUHHPHQWY &RSHO OHUFDGR /LYUH
%LODWHUDO $JUHHPHQWYV

&&(( 0&3

&RSHO OHUFDGR /LYUH

JUHH &XVWRPHUYV

&&($5 RWKHU FRQFHVVLRQDULHV
%LODWHUDO $JUHHPHQWYV *URXS &RPSDQLHYV
%LODWHUDO $JUHHPHQWYV

&&(( 0&3

7RWDO &RSHO

(OLPLQDWLRQV RSHUDWLRQV ZLWK *URXS FRPSDQLHV

7RWDO &RQVROLGDWHG &RSHO

1RWH 1RW FRQVLGHULQJ WKH HQHUJ\ IURP 05( (QHUJ\ 5HORFDWLRQ OHFKDQLVP

Yy ,QFOXGHV 6KRUW 7HUP 6DOHV $JUHHPHQWY DQG &%5

r TIHJDWLYH YDOXHVY PHDQ WKDW WKHUH ZHUH PRUH SXUFKDVHYV WKDQ VDOHYV

&&(( (OHFWULF 3RZHU 7UDGH &KDPEHU &&($5 (QHUJ\ 3XUFKDVH $JUHHPHQWYV LQ WKH 5HIJXODWHG ODUNHW 0&3 B6KRUW 7HUP ODUNH
0&6' (1 OHFKDQLVP IRU &RPSHQVDWLRQ RI 6XUSOXVHV DQG 'HILFLWV RI 1HZ (QHUJ\ 09( 09( 6DOH RI HQHUJ\ WR WKH IUHH PDUNHYV

2YQFIV SJ 'YWXSQIVW 'SRWYQIH )RIVK] +;L

'STIPEW (MW 1EVOIX - - -
HIA HIA a 5 5 G G

5HVLGHQWLDO
,QGXVWULDO

&DSWLYH

YUHH

&RPPHUFLDO

&DSWLYH

YUHH

5XUDO

&DSWLYH

YUHH

2WKHUV

&DSWLYH

YUHH

7RWDO &DSWLYH ODUNHW

7RWDO )UHH ODUNHW

XSSO\ WR &RQFHVVLRQDULHV

8SXEP +VMH 1EVOIX

OLFUR DQG OLQL 'LVWULEXWHG (QHUJ\ *HQHUDWLRQ
21IVHW (QHUJ\ IURP 'LVWULEXWHG *HQHUDWLRQ ,, DQG ,,,
8SXEP &MPPIH 1EVOIX
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, QYHVWRU 5HODWLRQV 4 (;+,%,76 ,,,

(;+,%,7 ,,, (1(5*< 0$5.(7! 7$5,))6

7TYTTP] 8EVMJJ 6 1;L %oz/ol(\?/gEyK?);; JUMGl 6 éllVSHYGX PEWW :EPMHMX]
&RSHO *HUDS£R H 7TUDQVPLVVER

$XFWLRQ &&($5 +33 0DXj 63 63

$XFWLRQ &&($5 6+3 %HOD 9LVWD

&RSHO 'LVWULEXLSER

&RQFHVVLRQ KROGHUV LQ WKH 6WDWH RI 3DUDQ|j
7RWDO 7DULIlI :HLJKWHG $YHUDJH 6XSSO\
&RQWDLQV 3,6 DQG &2),16 1HW RI ,&06

*6) UHQHJRWLDWLRQ

%QSYRX
RG] v 1, L <
4YVGLEWI 8EVMJJ 'STIP (MWXVMFY'\/"';‘/ZTVEK'I | (1G (1G
0 )

,WDLSX

$XFWLRQ &&($5 +
$XFWLRQ &&($5 7
$XFWLRQ &&($5 +
$XFWLRQ &&($5 7
$XFWLRQ &&($5 7
$XFWLRQ &&($5 7
$QJUD

&&*)

6DQWR $QW QLR

-LUDX

2WKHUV $XFWLRQV
7RWDO $YHUDJH 3XUFKXVH 7DULII
&RQWDLQV 3,6 DQG &2),16
)XUQDV WUDQVSRUW FKDUJH QRW LQFOXGHG
$YHUDJH DXFWLRQ SULFH UHVWDWHG DFFRUGLQJ DV ELODWHUDO SD\PHQW WR YHQGRUV ,W GRHV QRW LQFOXGH
&RQWUDFW RI TXRWDV RI DVVXUHG SRZHU RI WKRVH +33V ZKLFK FRQFHVVLRQV ZHUH H[WHQGHG SXUVXDQW
BURGXFWVY DYHUDJH SULFH GRHV QRW LQFOXGH 352,1)%

7KH WDEOH KDV EHHQ XSGDWHG IRU DOO SHULRGY DV QHZ FDOFXODWLRQ PHWKRGRORJ\ IRU DYHUDJH SULFHV D UHVXOW RI WKH W
DSSURYHG RQ

6IXEMP 8EVMJJ 'STIP (MWXVMFYM?2]S 6 1L (1G (1G <

,QGXVWULDO
5HVLGHQWLDO
&RPPHUFLDO
5XUDO
2WKHU
5HWDLO 7DULII VXSSO\ DYHUDJH WDULII
'HPDQG DYHUDJH WDULII 5 N:
'RHY QRW FRQVLGHU WDULII IODJV 3LV 3DVHS DQG QHW RI ,&06
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, QYHVWRU 5HODWLRQV 4

(;+,%,7 ,,, (1(5*< 0$5.(7! (/(&75,&,7< 385&+%$6(' $1' &+$5*(6
5
)PIGXVMGMX] 4YVGLEWIH JSV 61WEP| 5 < <
3XUFKDVH RI HQHUJ\ LQ WKH UHJXODWHG SDUW\ &&($5
,WDLSX %LQDFLRQDO
&¢PDUD GH &RPHUFLDOL]DSER GH (QHUJLD &&((
OLFUR DQG PLQL JHQHUDWRUYV DQG FXVWRPHU UHSXUFKDVH
3URLQID
%LODWHUDO $JUHHPHQWYV
)DLU YDOXH LQ WKH SXUFKDVH DQG VDOH RI HQHUJ\
3,6 3DVHS DQG &RILQV
727%/
5

'LEVKIW SJ XLI QEMR HMWXVMFYXMSR ERSH XVERWQMWWMSR KVMHK

,WDLSX WUDQVSRUWDWLRQ FKDUJHV
6\WWHP 6HUYLFH &KDUJHV (66
6\WWHP XVDJH FKDUJHV

&KDUJH UHVHUYH HQHUJ\ ((5

*ULG 8VH FKDUJHV 3URYLVLRQV
3,6 3DVHS DQG &RILQV WD[HV RQ FKDUJHV IRU XVH RI SRZHU
JULG

727%/
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, QYHVWRU 5HODWLRQV 4 (;+,%,76 ,,,

(;+,%,7 ,,, (1(5*< 0%$5.(7! (1(5*< %$/$1&(

DYHUDJH O:

JRIVK] &EPERGI 'STIP +)8 (1G

2ZQ 5HVRXUFHV *H7

*H7

*36 &&*)

%HOD 9LVWD )'$
2ZQ 5HVRXUFHV 633 DQG :LQG )DUP
3XUFKDVHV
727%$/ 2:1 5(6285&(6 62/
727%/ 621"
6DOHV 5HJXODWHG
6DOHV 5HJXODWHG
6DOHV )JUHH ODUNHW
6DOHV )JUHH ODUNHW
7RWDO $YDLODEOH
7RWDO $YDLODEOH
$YDUHJH SULFH RI HQHUJ\ VROG 5
5HIHUHQFH 'HFHPEHU

,QFOXGHV 0DXj IURP -XQH DQG *36 H[ &&*) 'RHY QRW LQFOXGH %DL[R ,JXD§X (OHMRU DQG )R] GR &KRSLP
*36 TXRWD UHJLPH

'RHV QRW LQFOXGH 9ROW; {OLD :LQG &RPSOH]

$YHUDJH JURVV HQHUJ\ SULFH ZLWK 3,6 &2),16 DQG ZLWKRXW ,&06 7KH *36 &&*) 5%* LV QRW FRQVLGHUHG LQ WKH FDOFXODWLRQ R

6$/(6 DYHUDJH O:

&RPPHQWYV
([FOXGLQJ ORVVHV DQG LQWHUQDO FRQVXPSWLRQ
&RQVLGHULQJ WKH *)V Rl ZLQG 63(V FRQVWDQW IRU DOO SHULRGYV
&RQVLGHULQJ WKH 6DOHV RI ZLQG 63(V FRQVWDQW IRU DOO SHULRGYV
&RQVLGHULQJ HQHUJ\ SXUFKDVHV LQ HDFK SHULRG
3ULFHVY XSGDWHG DFFRUGLQJ WR WKH FRQWUDFWXDO UHDGMXVWPHQW LQGH[ IURP WKH UHIHUHQFH GDWHV XQW
7KH *36 &&*) 5%* LV QRW FRQVLGHUHG LQ WKH FDOFXODWLRQ RI DYHUDJH SULFHV
$YHUDJH JURVV HQHUJ\ SULFHV ZLWK 3,6 &2),16 DQG ZLWKRXW ,&06
&RQVLGHUV WKH SK\VLFDO JXDUDQWHH Rl WKH SODQWY RQ 'HFWHPEHU
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, QYHVWRU 5HODWLRQV 4 (;+,%,76 ,,,

$YHUDJH SULFHV RI HQHUJ\ VROG 3PL][

'RHVY QRW LQFOXGH *36 &&*) 4XRWDV

$YHUDJH SULFHV RI HQHUJ\ VROG 3PL][

&RPPHQWYV
(IFOXGLQJ ORVVHV DQG LQWHUQDO FRQVXPSWLRQ
&RQVLGHULQJ WKH *)V Rl ZLQG 63(V FRQVWDQW IRU DOO SHULRGYV
&RQVLGHULQJ WKH 6DOHV RI ZLQG 63(V FRQVWDQW IRU DOO SHULRGV
&RQVLGHULQJ HQHUJ\ SXUFKDVHV LQ HDFK SHULRG
3ULFHV XSGDWHG DFFRUGLQJ WR WKH FRQWUDFWXDO UHDGMXVWPHQW LQGH[ IURP WKH UHIHUHQFH GDWHV XQWLO 6HSW
7KH *36 &&*) 5%* LV QRW FRQVLGHUHG LQ WKH FDOFXODWLRQ RI DYHUDJH SULFHV
$YHUDJH JURVV HQHUJ\ SULFHV ZLWK 3,6 &2),16 DQG ZLWKRXW ,&06
&RQVLGHUV WKH SK\VLFDO JXDUDQWHH Rl WKH SODQWYV RQ 'HFHPEHU
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, QYHVWRU 5HODWLRQV 4 (;+,%,76 ,,,

(;+,%,7 ,,, (1(5*< 0$5.(7! :,1' 32:(5 35,&(6

% QSYRX
‘MRH *EVQW 7SPH %YGXMSR |4VMGI 6 UIVXMIMGEXMSERZIVEKI 7XEVX SJ 7YT)RM SJ 7YTTP]
JIEV

6ER %HQWR (QHUJLD ,QYHVW H 3DUW 6 $

*( %RD 9LVWD 6 $

*( )DURO 6 $ z 1)$
*( 20KR '"l+JXD 6 %

*( 6ER YHQWR GR 1RUWH 6 $

&RSHO %ULVD 3RWLJXDU 6 $

1RYD $VD %UDQFD , (QHUJLDV 5HQRYjYHLV 6 $
1RYD $VD %UDQFD ,, (QHUJLDV 5HQRY1YHLV26/;S$
1RYD $VD %UDQFD ,,, (QHUJLDV 5HQRYjYHLV 6 %
1RYD (XUXV ,9 (QHUJLDV 5HQRY{jYHLV 6 $
6DQWD 0ODULD (QHUJLDY 5HQRYjYHLV 6 $
6DQWD +HOHQD (QHUJLDY 5HQRYjYHLV 6 $
9HQWRV GH 6DQWR 8B8ULHO 6 $

&XWLD

8(( &XWLD 6 $

8(( (VSHUDQSD GR 1RUGHVWH 6 $

8(( *XDMLUX 6 $

8(( -DQJDGD 6 $

8(( ODULD +HOHQD 6 $

8(( 3DUD-VR GRV 9HQWRV GR 1RUGHVWH 6 $
8(( 3BRWLJXDU 6 $

%HQWR OLJXHO

&*( 6ER YHQWR GR 1RUWH , 6 $

&*( 6ER HQWR GR 1RUWH ,, 6 %

&*( 6ER YHQWR GR 1RUWH ,,, 6 $ k /(1
&*( 6ER OLJXHO , 6 $

&*( 6ER OLJXHO ,, 6 $

&*( 6ER OLJXHO ,,, 6 &

9LODV

9LOD &HDUj , $QWLJD 9LOD 3DUD-ED ,9

9LOD ODUDQKER , k /(1
9LOD ODUDQKER ,,

9LOD ODUDQKER ,,, $QWLJD 9LOD 3DUD-ED ,,,

9LOD ODWR *URVVR $QWLJD 9LOD $ODJRDV !(,,/(1

W w w w

z /(5

W W wwwww

z /(5

W W wwwww

W wWwwwww

W W wWwww

-DQGDLUD
-DQGDLUD ,

-DQGDLUD ,, k /(1
-DQGDLUD ,,,

-DQGDLUD ,9

$YHQWXUD

$YHQWXUD ,,

$YHQWXUD ,,, z /(1
$YHQWXUD ,9

$YHQWXUD 9

6DQWD 5RVD OXQGR 1RYR
6DQWD 5RVD OXQGR 1RYR ,
6DQWD 5RVD OXQGR 1RYR ,
6DQWD 5RVD OXQGR 1RYR ,,,
6DQWD 5RVD OXQGR 1RYR ,9
6DQWD 5RVD OXQGR 1RYR 9
9ROW;{OLD

&DUDQDP°EDV

5HGXWR k /(5
6DQWR &ULVWR

6ER -RER

y/)$ $OWHUQDWLYH 6RXUFHV $XFWLRQ /(5 S5HVHUYH (QHUJ\ $XFWLRQ /(1 1HZ (QHUJ\ $XFWLRQ
r3ULFH XSGDWHG E\ ,3&$ XQWLO 1RY SHIHUHQFH 'H] 6RXUFH &&((

9DOXHYV SUHVHQWHG UHIHU WR RI WKH &RPSOH[ &RSHO KDV D VWDNH LQ WKH SURMHFW

W w ww

W w ww

z /(1

W w w w w
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, QYHVWRU 5HODWLRQV4 (;+,%,76

(;+,%,7 ,,, (1(5*< 0$5.(7! (1(5*<)/2: (:+,%,7 ,,, (1(5*< 0$5.(7! (1(5*%< )/2:
* K

JRIVK] *PS] '34)0 (-7 '34)0 +)8 *(% &)0% :-78% )-0-'"%7 '34)0 '31 )0-1-2%8-327 '32730-(%8)(
5 5 5 5 5 5 5 5 5 5 5 5 |

2ZQ *HQHUDWLRQ |
3XUFKDVHG HQHUJ\ |
&RSHO &RPHUFLDOL]DSER |
&RPSDQLHV Rl WKH JURXS |
,WDLSX |
$XFWLRQ &&($5 |
&&(( 0&3 |
$QJUD |
&&*) |
3URLQID |
2WKHU |
(OHMRU |
'RQD JUDQFLVFD |
05( 5HFHLSW
$YDLDEOH

&DSWLYH ODUNHW
&RQFHVVLRQDLUHV | |
&&(( FRQFHVVLRQDLUH VXS/SO\ |
&&(( 0&6' (1 $VVLIQPHQWYV| |
&&(( 09( | |
&&(( 0&3 | |
JUHH &XVWRPHUYV | |
%LODWHUDO $JUHHPHQWYV |
| |
| |
| |
|
|
|

$XFWLRQ &&($5

05( DVVLJQPHQW

&(5

&RSHO &RPHUFLDOL]DSER
&RPSDQLHV RI WKH JURXS
/IRVVHV DQG 'LIITHUHQFHV |

2WKHUV ,QFOXGHV 0&6' (0 $VVLJQPHQWY RI &RSHO 'LVWULEXLSER SXUFKDVH

(QHUJ\ VXSSO\ WR FRQFHVVLRQDLUHY DQG OLFHQVHHV ZLWK WKHLU RZQ PDUNHW EHORZ *:K \HDU

6XSSO\ RI HQHUJ\ WR &&(( V DJHQW GLVWULEXWRU WKURXJK D 5HIXODWHG %LODWHUDO &RQWUDFW $JUHHPHQW &%5

$VVLIQPHQWYV 0&6' (1 &RQWUDFWXDO DVVLJQPHQWY WR RWKHU GLVWULEXWRUV WKURXJK WKH 1HZ (QHUJ\ 6XUSOXV DQG 'HILFLW &RPSHQVDWLRQ OHFKDQLVP
&&(( 09( )LQDQFLDO VHWWOHPHQW RI HQHUJ\ VXUSOXVHV IURP WKH GLVWULEXWRU WR WKH IUHH PDUNHW WKURXJK WKH 6XUSOXV 6DOH OHFKDQLVP

&&(( 0&3 (OHFWULF (QHUJ\ &RPPHUFLDOL]DWLRQ &KDPEHU B6SRW ODUNHW

&&($5 (QHUJ\ 7UDGLQJ $JUHHPHQW LQ WKH 5HIJXODWHG (QYLURQPHQW

05( (QHUJ\ 5GHDOORFDWLRQ OHFKDQLVP

&(5 5HVHUYH (QHUJ\ &RQWUDFW

&RQVLGHUV WKH HIIHFWV Rl OLQL DQG OLFUR 'LVWULEXWHG *HQHUDWLRQ 00*
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, QYHVWRU 5HODWLRQV4

(;+,%,76 ,

JRIVK] *PS]

'34)0 (-7

'34)0 +)8 *(%

&)0%

-78%

)-0-'%7

'34)0 '31

Y0-1-2%87)7

'32730-(% (3

2ZQ *HQHUDWLRQ |
3XUFKDVHG HQHUJ\ |
&RSHO &RPHUFLDOL]DSER |
&RPSDQLHV Rl WKH JURXS |
,WDLSX |
$XFWLRQ &&($5 |
&&(( 0&3 |
$QJUD |
&&*) |
3URLQID |
2WKHU |
(OHMRU |
'RQD )UDQFLVFD
05( 5HFHLSW

$YDLDEOH

&DSWLYH ODUNHW
&RQFHVVLRQDLUHV |

&&(( FRQFHVVLRQDLUH VXS/SO\

&&(( 0&6' (1 $VVLIQPHQWYV/|
&&(( 09( |
&&(( 0&3 |
JUHH &XVWRPHUV |
%LODWHUDO $JUHHPHQWYV |
$XFWLRQ &&($5 |
05( DVVLJQPHQW

&(5 |
&RSHO &RPHUFLDOLIDSER |
&RPSDQLHV Rl WKH JURXS |
/IRVVHV DQG 'LITHUHQFHV |

2WKHUV (QHUJ\ SXUFKDVHG E\ &4RSHO &RPHUFLDOL]D&8£R

(QHUJ\ VXSSO\ WR FRQFHVVLRQDLUHY DQG OLFHQVHHV ZLWK WKHLU RZQ PDUNHW EHORZ

6XSSO\ RI HQHUJ\ WR &&(( V DJHQW GLVWULEXWRU WKURXJK D 5HIXODWHG %LODWHUDO &RQWUDFW $JUHHPHQW
$VVLIQPHQWYV 0&6' (1 &RQWUDFWXDO DVVLIJQPHQWV WR RWKHU GLVWULEXWRUV WKURXJK WKH 1HZ (QHUJ\ 6XUSOXV DQG 'HILFLW &RPSHQVDWLRQ OHFKDQLVP

**K \HDU

,QFOXGHV 0&6' (0 $VVLIQPHQWYV RI &RSHO 'LVWULEXLE8ELR SXUFKDVH

& %5

&&(( 09( )LQDQFLDO VHWWOHPHQW RI HQHUJ\ VXUSOXVHV IURP WKH GLVWULEXWRU WR WKH IUHH PDUNHW WKURXJK WKH 6XUSOXV 6DOH OHFKDQLVP
&&(( 0&3 (OHFWULF (QHUJ\ &RPPHUFLDOL]DWLRQ &KDPEHU 6SRW ODUNHW
&&(%$5 (QHUJ\ 7UDGLQJ $JUHHPHQW LQ WKH 5HIXODWHG (QYLURQPHQW
05( (QHUJ\ 5SHDOORFDWLRQ OHFKDQLVP

&(5 5HVHUYH (QHUJ\ &RQWUDFW

&RQVLGHUV WKH HIIHFWV RI OLQL DQG OLFUR 'LVWULEXWHG *HQHUDWLRQ 00*'

R2162/1 'K7(

ARRANNKI
DS 5(ARI76

10(AR70(176

R22(/ *(7

R,?’k(l

"6

£22(/ £20

(R*

27+(56



, QYHVWRU 5HODWLRQV4 (;+,%,76 ,

(;+,%,7 ,,, (1(5*< 0$5.(7! (1(5*< )/2:
(1(5*< )/2: &2162/,'$7(" 4 (1(5*< )/2: &2162/,'$7("
* K * K
3[R +IRIVEXMSR '"ETXMZI 1EVOIX 3[R +IRIVEXMSR '"ETXMZI 1EVOIX
'SRGIWWMSREMVIW 'SRGIWWMSREMVIW
JPIGXVMGMX] WEPIW XS HMWXVMFY XSV '")) JPIGXVMGMX] WEPIW XS HMWXVMFY X
WWWMKRQIRX 1'7( )2 WWWMKRQIRX 1'7( )2
8SXEP %ZEIMPEFPI 8SXEP %ZEIMPEFPI
4S[1V 4S[1V
")) 1) ")) 1)
*VIIE'YWXSQIVW *VIIE'YWXSQIVW
4YVGLEWIH IRIVK] A4YVGLEWIH IRIVK]
&&($5 7TYTTPMIH )RIVK] &&($5 7TYTTPMIH )RIVK]
,2WDLSX ,2WDLSX
'RQD )UDQFLVFD &RQWUDWRY %LODWHUDLYV 'RQD )UDQFLVFD &RQWUDWRY %LODWHUDLYV
&&(( 0&3 &&($5 &&(( 0&3 &&($5
$QJUD & (5 $QJUD & (5
&&*) &&(( 0&3 &&*) &&(( 0&3
05¢( 05¢( 05¢( 05¢(
(OHMRU (OHMRU
3URLQID OSWWIW ERH (MJJIVIRGIW 3URLQID OSWWIW ERH (MJJIVIRGIW
2XWURYV 2XWURYV
1RWHYV

&&($5 (QHUJ\ 3XUFKDVH $JUHHPHQWYV LQ WKH 5HIXODWHG ODUNHW
&(5 5HVHUYH (QHUJ\ $JUHHPHQWYV
&&(( 0&3 (OHFWULF 3RZHU 7UDGH &KDPEHU 6KRUW WHUP PDUNHW
05( (QHUJ\ 5GHDOORFDWLRQ OHFKDQLVP
&* &HQWHU RI JUDYLW\ RI WKH 6XEPDUNHW GLIIHUHQFH EHWZHHQ ELOOHG DQG HQHUJ\ UHFHLYHG IURP &*
y 2WKHU (QHUJ\ SXUFKDVHG E\ &RSHO &RPHUFLDOL]D8£R DQG &RSHO 'LVWULEXLS8ER
(OHFWULFLW\ VDOHV WR FRQFHVVLRQDULHY DQG OLFHQVHHV ZLWK RZQ PDUNHW RI OHVV WKDQ **K \HDU
(OHWULFLW\ VDOHV WR WKH DJHQW GLVWULEXWRU RI &&(( WKURXJK D 56HIXODWHG %LODWHUDO &RQWUDFW &%5
$VVLIQPHQWYV 0&6' (1 &RQWUDFWXDO DVVLIQPHQWYV WR RWKHU GLVWULEXWRUV WKURXJK WKH OHFKDQLVP IRU &RPSHQVDWLRQ RI 6XUSOXVHV DQG 'HILFLWV 0&6'

&RQVLGHUV WKH HIIHFW Rl 'LVWULEXWHG OLQL DQG OLFURJHQHUDWLRQ 00*'
&RQVLGHUV ORVVHV DQG WKH YROXPH RI HQHUJ\ QRW GHOLYHUHG UHIHUULQJ WR DYDLODELOLW\ FRQWUDFWYV ZKLFK SURYLGH IRU VXEVHTXHQW UHLPEXUVHPHQW
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| .QYHVWRU 5HODWLRQV 4 (:+,%,76 ,9

(;+,%,7 ,9 23(5%$7,21%/ '$7$ ! ,1',&%$7256 6800%5<

0$1$*(0(17

'STIP 7XEJJ OMWX

*HUDSER H 7TUDQVPLVVER
'LVWULEXLSER

7HOHFRPXQLFDS§uHV o) o) o o o
+ROGLQJ
&RPHUFLDOL]DSER
6HUYLSRV o) o o o o)
838%0
'SXVSPEXIH 7XEJJ OMW X -X0
(OHMRU
*(1(5%$7,21
'STIP +)8 %QSYRX _RWXEPPIH 'ETEGMX] BAWWYVIH 4S[IV %ZIVEKI 1;
+\GURHOHFWULF
'LQG
0,
'STIP +)8 -RXIVIWX 4VSTSVXMSREP MRWXEPPHﬁ¥§¥%§$&§f£ﬁ_mWWYV'H45[
+\GURHOHFWULF
7RWDO &RSHO *(7
0,
3XLIV -RXIVIWX 'STIP AVSTSVXMSREP MRWXEPPHﬁ¥E¥%é%y§§£f_AWWYVIH48[

+\GURHOHFWULF
LQG
7TRWDO 2WKHU ,QWHUHVW

838%0 'STIP +VSYT

75%$160,66,21

'STIP +18 %QSYRX %46 6 QMPPMSR

7UDQVPLVVLRQ /LQHV NP
6XEVWDWLRQ DPRXQW

-RXIVIWX %QSYRX A4VSTSVGMSREP %46 6 QMPPMSR

7UDQVPLVVLRQ /LQHV NP
6XEVWDWLRQ DPRXQW

71
6XEVWDWLRQ

838%0

',675,%87,21

'LVWULEXWLRQ OLQHV NP &DSWLYH FXVWRPHUYV
6 XEVWDWLRQV &XVWRPHUV E\ GLVWULEXWLRQ HPSOR\HH
,QVWDOOHG SRZHU VXEVWDWLRQV 09% '(& LQ KXQGUHGWKYV RI DQ KRXU DQG PLQXWH
OXQLFLSDOLWLHY VHUYHG )(& QXPEHU RI RXWDJHYV

/IRFDWLRQV VHUYHG

0(5&%$'2 /,95(
I1XPEHU RI FRQWUDFWYV
(QHUJ\ VROG *:K

22162/ '9{7('
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, QYHVWRU 5HODWLRQV 4 (;+,%,76 ,9

(;+,%,7 ,9 23(5%$7,21$/ '$7$ ! *(1(5%$7,21

&23(/ *(7
-RWXEPPIH "E%BGWY¥|IH 4SIIRFIVEXMSR 'SRGIWWMSR

1; %ZIVEKI 1; +:L NTMVIW
*\GURHOHFWULF 3RZHU 30DQWV
/DUJH K\GURHOHFWULF SRZHU SODQW +33
*RY %HOWR OXQKR] GD 5RFKD IHWWR )R] GR SUHLD )'$
*RY 1H\ $PLQWKDV GH % %UDJD 6HJUHGR
*RY -RVO 5LFKD 6DOWR &D[LDV
*RY 3DULJRW GH 6RX]D *36
5HIJLPH GH &RWDYV
&RSHO *H7
+33 *RY -D\PH &DQHW -XQLRU O0DXj
6PDOO K\GURHOHFWULF SRZHU VWDWLRQ 6+3
%HOD OLVWD
'"HULYDSER GR 5LR -RUGER
"LQG 3RZHU 30DQWYV
6ER %HQWR (QHUJLD ,QYHVW H 3DUW 6 $
*( %RD 9LVWD 6 $
*( )DURO 6 $
*(20KR '1«JXD 6 $
*( 6ER %HQWR GR 1RUWH 6 $
&RSHO %ULVD 3RWLJXDU 6 $
1RYD $VD %UDQFD , (QHUJLDV 5HQRY{YHLV 6 $
1RYD $VD %UDQFD ,, (QHUJLDV 5HQRY{YHLV 6 $
1RYD $VD %UDQFD ,,, (QHUJLDV 5HQRY|YHLV 6 $
1RYD (XUXV ,9 (QHUJLDV 5HQRY|YHLV 6 $
6DQWD ODULD (QHUJLDV 5HQRYiYHLV 6 $
6DQWD +HOHQD (QHUJLDV 5HQRY{YHLV 6 $
9HQWRY GH 6DQWR 8ULHO 6 $
&XWLD
8(( &XWLD 6 $
8(( (VSHUDQSD GR 1RUGHVWH 6 $
8(( *XDMLUX 6 $
8(( -DQJDGD 6 $
8(( ODULD +HOHQD 6 $
8(( 3DUD-VR GRV 9HQWRYV GR 1RUGHVWH 6 $
8(( 3BRWLJIJXDU 6 $
%HQWR OLJXHO
&*( 6ER %HQWR GR 1RUWH , 6 $
&*( 6ER %HQWR GR 1RUWH ,, 6 $
&*( 6ER %HQWR GR 1RUWH ,,, 6 $
&*( 6ER OLJXHO , 6 $
&*( 6ER OLJXHO ,, 6 $
&*( 6ER OLJXHO ,,, 6 $
9LODV
9LOD &HDU; , $QWLJD 9LOD 3DUD-ED ,9
9LOD ODUDQKER ,
9LOD ODUDQKER ,,
9LOD ODUDQKER ,,, $QWLJD 9LOD 3DUD-ED ,,,
9LOD ODWR *URVVR $QWLJD 9LOD $ODJRDV ,,,
-DQGDLUD
-DQGDLUD ,
-DQGDLUD ,,
-DQGDLUD ,,,
-DQGDLUD ,9
$YHQWXUD
$YHQWXUD ,,
$YHQWXUD ,,,
$YHQWXUD ,9
$YHQWXUD 9
6DQWD 5RVD H 0XQGR 1RYR
6DQWD 5RVD H 0OXQGR 1RYR ,
6DQWD 5RVD H O0XQGR 1RYR ,,
6DQWD 5RVD H 0XQGR 1RYR ,,,
6DQWD 5RVD H 0OXQGR 1RYR ,9
6DQWD 5RVD H O0XQGR 1RYR 9
727$1/
7KH $QQXDO *HQHUDWLRQ 5HYHQXH 5%* WRWDOLQJ 5 PLOOLRQ ZDV XSGDWHG E\ $1((/'V +RPRORJDWRU\ 5HVROXWLRQ 1R
WR QRWH WKDW DV HVWDEOLVKHG E\ $1((/ UHJXODWLRQV WKH 5%$* DOUHDG\ LQFOXGHV WKH SDVV WKURXJK RI WKHVH IHGHUDO WD[H
30DQW LQFRUSRUDWHG LQWR WKH SRUWIROLR DV SHU ODWHULDO )DFW *HQHUDWLRQ + UHIHUV WR LQ WKH SHULRG

&RQVLGHUVY LQWHUQDO FRQVXPSWLRQ RI JHQHUDWRUY DQG JHQHUDWLRQ LQ FRPPHUFLDO RSHUDWLRQ
30DQW GR QRW SDUWLFLSDWH LQ WKH 05(
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, QYHVWRU 5HODWLRQV 4 (;+,%,76 ,9

(;+,%,7 ,9 23(5%$7,21$/ '$7$ ! *(1(5%$7,21

,17(5(67

-RWXEPPIH "'EAW@WMX]H 4%@\){,\/ [ SVXMSR ISVeMSk IDRGIWWI\/ISR

JRXIVTVMWI 4EVXRIVW 1: %ZIVEKI 1: X.EPPIH QEWRGNMKH 4S][I WTMV I W

1; %ZIVEKI 1;
,(JHVSIPIGXVMG 4S[IV 4PERXW
/I DUJH K\GURHOHFWULF SRZHU SODQW +33
+33 6DQWD &ODUD &23(/
(OHMRU 3DLQHLUD 3DUWLFLSD§UHV
+33 )XQGER &23(/
(OHMRU 3DLQHLUD 3DUWLFLSDS8§puHYV
+33 'RQD JUDQFLVED &23(/
(6% HUGDX
&HOHVF
6PDOO K\GURHOHFWULF SRZHU VWDWLRQ 6+3
6+3 SJUWXUR $QGUHROL &23(/ *H7
)R] GR &KRSLP 6LOHD 3DUWLFLSD§pHV
f\GURHOHFWULF *HQHUDWLQJ &HQWHUV &*+
&*+ 6DQWD &ODUD , &23(/
(OHMRU 3DLQHLUD 3DUWLFLSDS8uHV
&*+ YXQGER , &23(/
(OHMRU 3DLQHLUD 3DUWLFLSDS8uHV
i MRH 4S[IV 4PERXW
9ROWDOLD 6ER OLJXHO GR *éé%&%g%LDZLQGV IDUPV
838%0
y $VVXUHG SRZHU XSGDWHG E\ 2UGLQDQFH 1R RI +33 ODX; 6DQWD &0ODUD )XQGER DQG 'RQD )UDQFLVFD
r (OHMRU UHTXHVWHG WKH UHFODVVLILFDWLRQ RI LWV 6PDOO +\GURHOHFWULF 3RZHU 30DQWYV 6+3V )XQGER , DQG 6DQWD &0ODUD , WR +\GURHOHFWUL
5HVROXWLRQV DQG RI ZLWK WKH SODQWYV H[HPSWHG IURP FRQFHVVLRQ KDYLQJ RQO\ UHJLVWUDWLRQ ZLWK $1((/
s 7TKH &RQFHVVLRQ ([SLUHV RI WKH ZLQG IDUP FRQFHVVLRQV DUH UHVSHFWLYHO\ &DUQD°EDV 5HGXWR 6DQWR &ULVWR 6ER -
(I WHQVLRQ RI *UDQW DFFRUGLQJ WR 5(+ 6
ARNNG 22162/ 'SK7(" }
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, QYHVWRU 5HODWLRQV 4 (;+,%,76 ,9

(;+,%,7 ,9 23(5%$7,21%/ '$7%$ ! 75%$160,66,21

TYFWMHMEV] 7T8RXVEGX JRXIVTVMWI 9* o %46 | Eol\/;g\,\/IVEVI\EIE SROIWWMSR
)D%gwmunyWXEXMSR% QMPLJW6 OMPF JN\TMVEXMSR
&RSHO *H7Y 6HYHUDO 63 35
&RSHO *H7Y 7/ %DWHLDV -DJXDULDL3®D
&RSHO *H7Y 7/ %DWHLDV 3LODU]LQK3
&RSHO *H7Y 7/ )R] &DVFDYHO 2HVWHRS5
&RSHO *H7Y 7/ $UDUDTXDUD ,, 7TDXIEE®IVO
&RSHO *H7Y 6( &HUTXLOKR ,,, 63

7/ )R] GR &KRSLP 6DOW§52V3ULR

*
&RSHO "HY /7 IRQGULQD )LJIJXHLUD

&RSHO *H7 7/ $VVLV 3DUDJXD§X 326@LVWD ,,
&RSHO *H7 7/ %DWHLDV &XULWLED3BRUWH
&RSHO *H7 7/ )R] GR &KRSLP 5HDCHSD
&RSHO *H7 7/ $VVLV /RQGULQD 63 35

/IRW ( 7/ %DL[R ,JXD§X 5HDOH]D 7/
SBEHUDED &XULWLED &HQWUFR 7/ &XULWLED

&RSHO *H7 IHVWH %OXPHQDX 6( 0OB®SLDQHLUD 6(
&XULWLED &HQWUR 6( $SQGLUj OHVWH 2WKHU
6HFWLRQV

7/ &DVFDYHO 1RUWH &DVFDYHO 2HVWH
7/ &DVFDYHO 1RUWH 8PXDUDPD 6XO
6( 8PXDUDPD 6XO

&RVWD 2HVWH
&RSHO *HW

ODUXPEL
&RSHO *H7Y

SLUDSXUX 7TUDQVPLVVRUD
&RSHO *H7Y

ODWD GH 6DQWD *HQHEUD§/

7/ &XULWLED &XULWLEBSHV\WH

7/ ,.YDLSRUE /RQGULQEL 35

0 ,
GRSHO *H7 $UDUDTXDUD ,, %DWIBBIBS

7YEXSXEP 'STIP +18

&DLXj 7TUDQVPLVVRUD 7/ *XD-UD 8PXDUDPD 6X0O

&RSHO *H7 7/ &DVFDYHO 1RUWH &DABFDYHO 2HVWH
(OHFQRU 6( 6DQWD 4XLWOULD 6( &DVFDYHO 1RUJWH
,QWHJUDSER ODUDQKHQVH

&RSHO *H7 7/ $§DLODQGLD OLUDQGXS ,,

(OHFQRU

ODWULQFKE

&RSHO *H7 7/ 3DUDQD-WD S5LEHLUERILQKR

6WDWH *ULG

*XDUDFLDED
&RSHO *H7Y 7/ SLEHLUER]LQKR ODULIRERQGR
6WDWH *ULG

3DUDQD-ED

&RSHO *H7 .

YXUQDV 7/ %DUUHLUDV ,,
BWDWH *ULG

&DQWDUHLUD

&RSHO *H7 7/ (VWUHLWR )HUQER 'LOD'V63
(OHFQRU

3LUD S'RUD* .,

TYFEXSXEP 74'W

8SXEP

B3URSRUWLRQDO WR &RSHO V LQWHUHVW LQ WKH SURMHFW 9DOXHV UHIHUULQJ WR WKH F\FOH HIIHFWLYH IURP -XO\ DFFRUGLQJ WR 5(+
Rl WKH WDULII F\FOH

r §RQVLGHUV GRXEOH FLUFXLW VHFWLRQV FLUFXLWV WKDW VKDUH WKH VDPH WUDQVPLVVLRQ WRZHU
s TUDQVPLVVLRQ OLQH LQ WKH SURFHVV RI FRQVROLGDWLRQ DFFRUGLQJ WR ODWHULDO )DFW
(TXLW\ ,QFRPH
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| .QYHVWRU 5HODWLRQV 4 (:+,%,76 ,9
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23(5$7,21$/ '$7$%

:SPXEKAYQFIV SJ 7YFWXEXMSRW 1:% /IQ SJ PMRIW

N9 o] O

N9

N9

N9 .
N9

2YQFIV SJ 'SRWYQOBSWEXMSRW WIVZIHXMIW WIVZIH

'SRWYQIV XS IQTPS]I
VEXMS (-7

&DSWLYH &RQVXPHUV
&RSHO 'LV HPSOR\HHYV

&RQVXP (PS

48%$/,7< 2) 6833/<

=IEV ()' | LSYVW *)''u SYXEKIW

y '(& PHDVXUHG LQ KRXUV DQG KXQGUHGWKV RI DQ KRXU
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3HUFHQWDJH HVWDEOLVKHG LQ WKH WDULII UHYLHZ
7THFKQLFDO ORVV FDOFXODWHG DQG UHSRUWHG PRQWKO\ WR $QHHO

SHUFHQWDJH HVWDEOLVKHG LQ WKH WDULII UHYLHZ
'LITHUHQFH EHWZHHQ UHSRUWHG WRWDO ORVVHY DQG WHFKQLFDO ORVVHVY FDOFXODWHG DV D SHUFHQWDJH HVWDEOLVKHG LQ WKFE

5HIXODWRU\ SHUFHQWDJH RI 317 [ LQIRUPHG %7 ODUNHW WHFKQLFDO ORVVHV FDOFXODWHG DV D SHUFHQWDJH HVWDEOLVKHG LC

7TRWDO ORVV RQ LQMHFWHG HQHUJ\
,Q WKH FDOFXODWLRQ RI WKH GLVWULEXWRU V WRWDO ORVVHV HQHUJ\ ORVVHV LQKHUHQW WR WKH HOHFWULF SRZHU V\VWHP
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VFKHGXOH DQG WKH HIIHFWV Rl WKH SRUWLRQ RI PLQL DQG PLFUR JHQHUDWLRQ GLVWULEXWHG LQ WKH &RPSDQ\ V QHWZRUN
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