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New York, February 16, 2024 -- Moody's Investors Service (Moody's) has today assigned a B3 corporate family rating

(CFR) to Samarco Mineração S.A. and to its $3.9 billion senior unsecured notes due 2031. The outlook is stable. 

RATINGS RATIONALE

The B3 ratings of Samarco Mineração S.A. (Samarco) reflect Samarco's capital structure resulting from the judicial 

recovery. The terms approved under the judicial recovery allowed Samarco to materially reduce debt levels and direct 

cash flows to the full ramp-up of its operations, which the company expects to achieve through 2028. The B3 ratings 

also reflect the operational constraints and financial liabilities Samarco faces as a consequence of the Fundão dam 

disaster in November 2015, which led to the full interruption of operations through end of 2020 and significant liabilities 

under the so-called Framework Agreement established in 2016.

The rating assignment follows the confirmation of the judicial recovery under Brazilian Court on August 30, 2023 and 

under Chapter 15 of the US bankruptcy Court issued on October 10, 2023 by the United States Bankruptcy Court of 

the Southern District of New York. The rating assumes that the judicial recovery plan will be implemented as approved

and within the established deadlines.

The senior unsecured notes issued in  December 2023 and due 2031 are part of judicial recovery plan. Capital 

structure post-judicial recovery consists of about $4.0 billion total debt (including $260 million in debt to shareholders) 

compared to $4.8 billion of listed financial claims before the judicial recovery (excluding shareholders' claims). 

Samarco issued $3.7 billion in 9% senior unsecured notes due 2031, which were exchanged for the previous notes 

outstanding (due 2022, 2023, 2024), and an additional $259.6 million in 9% senior unsecured notes owed to 

Samarco's shareholders. Shareholders subordinated claims (treated as related-party transactions, with no interest 

payment and no defined maturity date) amount to $3.8 billion and are not treated as financial debt.

As Samarco's operations are constrained – the company is currently operating at 26%-30% of nominal production 

capacity (or about 9 million tons of pellets), cash flows are still relatively weak. However, the judicial recovery plan limits

 obligations related to remediation and compensation measures (implemented through the Renova Foundation) as a 

consequence of the tailings dam disaster in November 2015, which allows Samarco to direct cash flows to its 

operations and capex needs. Production will materially increase in 2025 and 2028, with the re-start of two additional 

concentrators, which will take capacity to 60% and 100% utilization, respectively.  The viability of Samarco's operations

in the Germano complex is predominantly linked to the availability of storage structures required to accommodate the 



output levels of its concentrators. The main operational risk is related to delays for the start-up of the concentrators, 

which is mitigated by the fact that the timeline for the second concentrator starting in 2025 is on schedule and all 

required licenses are in place.

The stable outlook reflects Moody's expectations that Samarco will conclude the implementation of the debt 

restructuring according to the judicial recovery plan, while the company continues to invest for the ramp-up of its 

operations, with the start-up of its second concentrator in 2025 and the third concentrator in 2028. The outlook also 

reflects Samarco's financial strategy and capital allocation as stated in the judicial recovery plan, which allows the 

company to meet debt obligations while it continues to invest in the operations.

ENVIRONMENTAL, SOCIAL & GOVERNANCE CONSIDERATIONS

As for the environmental, social and governance (ESG) factors incorporated into Samarco's  ratings, Moody's 

considers Samarco's high exposure to environmental risks, associated primarily with natural capital and waste and 

pollution (including credit implications of the tailings dam disaster), and to social risks, arising mainly from health and 

safety concerns around the operations, which is inherent to the mining industry, as well as responsible production, 

given the tailings dams accident in 2015 and implications to the surrounding communities and room for additional 

lawsuits. Governance considerations reflect Samarco's judicial recovery plan and the still limited track record of 

financial strategy and risk management under the recently implemented capital structure.

FACTORS THAT COULD LEAD TO AN UPGRADE OR DOWNGRADE OF THE RATINGS

An upgrade would require Samarco to expand its scale – thus allowing for higher fixed cost dilution - with the ramp-up 

of its operations, strengthening its cash flows and reducing leverage. Quantitively, an upgrade would require that the 

company generates positive free cash flow on a sustained basis and maintains leverage below 2x.

Samarco's ratings could be downgraded if its profitability and cash generation capacity deteriorate significantly as a 

consequence of a decline in metal prices (iron ore pellets) or significantly lower production volumes, or the company is

not able to fulfill the conditions stated in the judicial recovery plan relative to the changes in the capital structure.

The principal methodology used in these ratings was Mining published in October 2021 and available at 

. Alternatively, please see the Rating Methodologies page on 

 for a copy of this methodology.

https://ratings.moodys.com/rmc-documents/76085

https://ratings.moodys.com

Samarco Mineracao S.A. ("Samarco") is a 50%-50% joint-venture between mining companies Vale S.A. (Baa3, 

stable) and BHP Billiton Brazil Ltda, owned by BHP Group Limited (A1, stable). The company is a major exporter of 

seaborne iron ore pellets worldwide with operations located in Espírito Santo and Minas Gerais, in the Southeast 

region of Brazil. The company has a fully integrated business model with a nominal capacity to produce 30 million Mt 

of pellets annually. In the afternoon of November 5, 2015, an accident occurred with a tailings dam, also partially 

affecting another dam – a water dam - next to the industrial operations at the Germano beneficiation units and next to 

Samarco's iron ore mines, releasing mine tailings, flooding one nearby community and impacting many other 

communities downstream. Samarco resumed operations in December 2020, after five years of full stoppage due to 



the tailings dam accident in November 2015. Samarco is currently operating with about 26-30% of its nominal 

capacity.

REGULATORY DISCLOSURES

For further specification of Moody's key rating assumptions and sensitivity analysis, see the sections Methodology 

Assumptions and Sensitivity to Assumptions in the disclosure form. Moody's Rating Symbols and Definitions can be 

found on .https://ratings.moodys.com/rating-definitions

For ratings issued on a program, series, category/class of debt or security this announcement provides certain 

regulatory disclosures in relation to each rating of a subsequently issued bond or note of the same series, 

category/class of debt, security or pursuant to a program for which the ratings are derived exclusively from existing 

ratings in accordance with Moody's rating practices. For ratings issued on a support provider, this announcement 

provides certain regulatory disclosures in relation to the credit rating action on the support provider and in relation to 

each particular credit rating action for securities that derive their credit ratings from the support provider's credit rating. 

For provisional ratings, this announcement provides certain regulatory disclosures in relation to the provisional rating 

assigned, and in relation to a definitive rating that may be assigned subsequent to the final issuance of the debt, in 

each case where the transaction structure and terms have not changed prior to the assignment of the definitive rating 

in a manner that would have affected the rating. For further information please see the issuer/deal page for the 

respective issuer on .https://ratings.moodys.com

For any affected securities or rated entities receiving direct credit support from the primary entity(ies) of this credit rating

action, and whose ratings may change as a result of this credit rating action, the associated regulatory disclosures will 

be those of the guarantor entity. Exceptions to this approach exist for the following disclosures, if applicable to 

jurisdiction: Ancillary Services, Disclosure to rated entity, Disclosure from rated entity.

The ratings have been disclosed to the rated entity or its designated agent(s) and issued with no amendment resulting

from that disclosure.

These ratings are solicited. Please refer to Moody's Policy for Designating and Assigning Unsolicited Credit Ratings 

available on its website .https://ratings.moodys.com

Regulatory disclosures contained in this press release apply to the credit rating and, if applicable, the related rating 

outlook or rating review.

At least one ESG consideration was material to the credit rating action(s) announced and described above. Moody's 

general principles for assessing environmental, social and governance (ESG) risks in our credit analysis can be found 

at .https://ratings.moodys.com/documents/PBC_1355824

The Global Scale Credit Rating(s) discussed in this Credit Rating Announcement was(were) issued by one of Moody'

affiliates outside the EU and UK and is(are) endorsed for use in the EU and UK in accordance with the EU and UK 

CRA Regulation.



Please see https://ratings.moodys.com for any updates on changes to the lead rating analyst and to the Moody's legal

entity that has issued the rating.

Please see the issuer/deal page on https://ratings.moodys.com for additional regulatory disclosures for each credit 

rating.
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CREDIT RATINGS ISSUED BY MOODY'S CREDIT RATINGS AFFILIATES ARE THEIR CURRENT OPINIONS 
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MOODY’S CREDIT RATINGS, ASSESSMENTS, OTHER OPINIONS, AND PUBLICATIONS ARE NOT 
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RETAIL INVESTORS TO USE MOODY’S CREDIT RATINGS, ASSESSMENTS, OTHER OPINIONS OR 
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All information contained herein is obtained by MOODY’S from sources believed by it to be accurate and reliable. 

Because of the possibility of human or mechanical error as well as other factors, however, all information contained 

herein is provided “AS IS” without warranty of any kind. MOODY'S adopts all necessary measures so that the 

information it uses in assigning a credit rating is of sufficient quality and from sources MOODY'S considers to be

reliable including, when appropriate, independent third-party sources. However, MOODY’S is not an auditor and 

cannot in every instance independently verify or validate information received in the credit rating process or in 

preparing its Publications. 
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To the extent permitted by law, MOODY’S and its directors, officers, employees, agents, representatives, licensors an

suppliers disclaim liability to any person or entity for any indirect, special, consequential, or incidental losses or 

damages whatsoever arising from or in connection with the information contained herein or the use of or inability to 

use any such information, even if MOODY’S or any of its directors, officers, employees, agents, representatives, 

licensors or suppliers is advised in advance of the possibility of such losses or damages, including but not limited to: (a

any loss of present or prospective profits or (b) any loss or damage arising where the relevant financial instrument is 

not the subject of a particular credit rating assigned by MOODY’S.

To the extent permitted by law, MOODY’S and its directors, officers, employees, agents, representatives, licensors an

suppliers disclaim liability for any direct or compensatory losses or damages caused to any person or entity, including 
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NO WARRANTY, EXPRESS OR IMPLIED, AS TO THE ACCURACY, TIMELINESS, COMPLETENESS, 
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ASSESSMENT, OTHER OPINION OR INFORMATION IS GIVEN OR MADE BY MOODY’S IN ANY FORM OR 

MANNER WHATSOEVER.
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