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Empreendimentos Pague Menos S.A.

Balance sheet
June 30
(In thousand Reais)

Assets Note 6/30/2021 12/31/2020

Current
Cash and cash equivalent 4 392.012 589.086
Marketable securities - 30.880
Trade receivable 5 541.509 522.940
Inventories 6 1.853.466 1.702.095
Commercial agreements 110.921 66.346
Recoverable taxes 7 187.504 198.318
Derivatives - 5.788
Prepaid expenses 15.962 8.202
Other 29.009 23.735

Total current asset 3.130.383 3.147.390

Non-current

Long term achievable
Financial investments 8.435 9.517
Recoverable taxes 7 368.967 370.810
Deferred taxes 8 193.614 192.555
Legal deposits 42.238 38.645

613.254 611.527

Investments 10 71.314 70.797
Property, plant, and equipment 11 560.070 541.289
Intangible 12 41.605 37.865
Right of use 15 1.279.676 1.344.910

Total non-current asset 1.952.665 1.994.861

Total asset 5.696.302 5.753.778
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Empreendimentos Pague Menos S.A.

Balance sheet
June 30
(In thousand Reais)

Liabilties Note 6/30/2021 12/31/2020

Current
Trade payable 13 1.174.460 1.244.490
Loans, finance and debentures 14 280.671 241.629
Leases liabilities 15 174.948 172.280
Taxes and contribuition payables 16 105.683 106.399
Salaries and social charges 126.099 89.234
Other accounts payable 31.635 35.067

Total current liability 1.893.496 1.889.099

Non-current
Loans, finance and debentures 14 522.974 636.847
Leases liabilities 15 1.199.962 1.251.454
Taxes and contribuition payables 16 7.949 8.214
Contingency provisions 17 28.170 27.241

Total non-current liability 1.759.055 1.923.756

Total liability 3.652.551 3.812.855

Shareholders' equity 18
Capital stock 1.199.569 1.200.666
Capital reserves 381.578 383.432
Profit reserves 356.823 356.825
Stocks in treasury (7.743) -
Retained earnings 113.524 -

Total shareholders' equity 2.043.751 1.940.923

Total liability and shareholders' equity 5.696.302 5.753.778
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Empreendimentos Pague Menos S.A.

Income statement
June 30
(In thousand Reais, except for the result per share)

Income statement Note 04/01/2021 to
06/30/2021 6/30/2021 04/01/2020 to

06/30/2020 6/30/2020

Net revenue 22 1.896.723 3.673.043 1.583.467 3.247.354

Cost of sales 23 (1.266.428) (2.473.735) (1.088.595) (2.244.996)

Gross profit 630.295 1.199.308 494.872 1.002.358

(Expenses) operating revenues (503.986) (977.550) (417.745) (862.224)
Other operating revenues 447 765 329 2.060
Sales expenses 23 (438.943) (857.343) (370.298) (768.519)
General and administrative expenses 23 (65.543) (121.121) (47.519) (94.644)
Equity in the results of investees 314 685 182 (371)
Other operating expenses (261) (536) (439) (750)

Result before net financial revenues (expenses) and taxes126.309 221.758 77.127 140.134

Financial revenues 24 17.659 39.096 80.396 158.779
Financial expenses 24 (62.985) (131.309) (150.057) (297.406)

Financial, net expenses (45.326) (92.213) (69.661) (138.627)

Result before taxes 80.983 129.545 7.466 1.507

Income tax current 8 (16.205) (17.080) - -
Income tax deferred 8 4.578 1.059 1.677 16.840

Net income 69.356 113.524 9.143 18.347

Share result
Basic and diluted share result (in R$) 0,16 0,26 0,03 0,05
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Empreendimentos Pague Menos S.A.

Comprehensive income statement
June 30
(In thousand Reais)

Comprehensive income statement 04/01/2021 to
06/30/2021 6/30/2021 04/01/2020 to

06/30/2020 6/30/2020

Net income 69.356 113.524 9.143 18.347

Comprehensive income of the year 69.356 113.524 9.143 18.347
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Empreendimentos Pague Menos S.A.

Shareholders' equity changes statements
June 30
(In thousand Reais)

Capital reserve Total
Paid capital options granted and Profit reserves Accrued Profits and Other comprehensive shareholders'

Shareholders' equity changes statements stock stocks in Treasury Losses income equity

Balances on January 1, 2020 382.727 381.001 260.792 - - 1.024.520

Total Comprehensive Income - - - 18.347 - 18.347

Net Profit in the Period - - - 18.347 - 18.347

Internal Changes of the shareholders' equity - 421 - - - 421

Recognized options granted - 421 - - - 421

Balances on June 30, 2020 382.727 381.422 260.792 18.347 - 1.043.288

Balances on January 1, 2021 1.200.666 383.432 356.825 - - 1.940.923

Capital transactions with the partners - (7.743) - - - (7.743)

Stocks in treasury - (7.743) - - - (7.743)

Total Comprehensive Income - - - 113.524 - 113.524

Net Profit in the Period - - - 113.524 - 113.524

Internal Changes of the shareholders' equity (1.097) (1.856) - - - (2.953)

Costs in stocks issuance (1.097) - - - - (1.097)

Others transactions - (2) - - - (2)

Restricted stocks plan - (1.854) - - - (1.854)

Balances on June 30, 2021 1.199.569 373.833 356.825 113.524 - 2.043.751
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Empreendimentos Pague Menos S.A.

Cash flow statements
June 30
(In thousand Reais)

Cash flow statements 6/30/2021 6/30/2020

Cash flows from operating activities

Net profit (loss) from the fiscal year 113.524 18.347
Cash Generated from Operations

Depreciation and amortization 127.617 124.934
Assets and liabilities present value adjustment 399 4.471
Interests on loans, financing, and debentures 19.174 21.921
Derivative financial instruments fair value changes 5.737 (58.335)
Exchange variation on loans and financing 962 61.064
Interests on lease with purchase option 54.501 58.633
Establishement (reversal) of contingency provisions 1.395 4.376
Equity accounting (685) 371
Current taxes 17.080 -
Deferred taxes (1.059) (16.840)
Appropriation of transaction costs in debts issuance (1.751) (177)
Other adjustments to profit (848) (1.022)
Provision for closure of shops (1.360) (1.856)
Residual value on write-down of fixed and intangible assets 2.079 1.902
Provision for bad and doubtful debts 7.373 (1.184)
Provision for losses in inventories (8.207) 13.232

335.931 229.837

Operating assets and liabilities variations
Third party fundraising (3.970) 3.981
Accounts receivable (18.549) 11.365
Inventories (141.380) (92.137)
Recoverable taxes 7.355 (57.659)
Other credits (55.454) 2.938
Prepaid expenses (7.760) (11.941)
Suppliers (72.124) (54.016)
Taxes and contributions recoverable (18.061) 43.519
Salaries and vacation payable 35.009 5.111
Other accounts payable 72 13.965

(274.862) (134.874)

Others
Payment of loans - Interests (18.236) (11.661)
Payment of debentures - Interests (5.677) (8.956)
Payment of leases - Interests (54.501) (58.633)

(78.414) (79.250)

Net Cash Operating Activities (17.345) 15.713

Cash flows from investment activities
Acquisition in other investments 31.962 2.323
Acquisition of property, plant, and equipment (58.989) (6.207)
Acquisition of intangible (8.958) (1.907)

Net cash generated in investment activities (35.985) (5.791)

Cash flows from financing activities
Loans and Financing 160.000 219.000
Payment of loans and financing (212.586) (247.285)
Payment of lease with purchase option (65.652) (60.006)
Payment of debentures (16.666) -
Derivative operations settlement - 56.660
Funds from stock option granted - 421
Costs in stocks issuance (1.097) -
Stocks in treasury (7.743) -

Net cash (used in) from financing activities (143.744) (31.210)

Increase (Decrease) of Cash and Equivalents (197.074) (21.288)

Decrease of cash and cash equivalent statements

At the beginning of the fiscal year 589.086 121.040
At the end of the fiscal year 392.012 99.752
Decrease of Cash and Equivalents (197.074) (21.288)
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Empreendimentos Pague Menos S.A.

Value added statement
June 30
(In thousand Reais)

Value added statement 6/30/2021 6/30/2020

Revenues
Sales of merchandises, products and services 3.899.659 3.357.711
Other revenues 766 2.060

3.900.425 3.359.771

Inputs acquired from third parties (includes ICMS and IPI)
Costs of sold merchandises, products and services (2.284.679) (2.019.225)
Third parties' materials, energy, services and others (365.388) (324.122)

(2.650.067) (2.343.347)

Gross added value 1.250.358 1.016.424

Depreciation and amortization (127.617) (124.934)

Net added value generated by Company 1.122.741 891.490

Added value received from transfer
Equity pick-up 685 (371)
Financial income 26.286 13.696

Total added value to distribute 1.149.712 904.815

Added value distribution

Personnel 443.376 398.894
Direct compensation 375.578 333.150
Benefits 40.551 41.069
FGTS 27.247 24.675

Taxes, Rates and Contributions 494.213 377.954
Federal 98.872 54.355
State 385.454 319.491
Municipal 9.887 4.108

Compensation of third parties capital 98.599 109.620
Interests 74.930 97.149
Rentals 23.669 12.471

Compensation of own capital 113.524 18.347
Profit (loss) of the year 113.524 18.347

Distributed added value 1.149.712 904.815
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Explanatory notes to the quarterly information
June 30, 2021 and 2020
(All amounts in thousands of Reais)
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1. INFORMATION ABOUT THE COMPANY

Empreendimentos Pague Menos SA (“Company”) is a publicly-held corporation, registered at B3 SA - Brasil,
Bolsa, Balcão - in the Novo Mercado segment, headquartered in the capital of Ceará, and has as its ticker symbol:
PGMN3.

The Company's main commercial retail activity is selling medications, cosmetics, personal care and beauty
products, with 1,101 stores (1,105 on December 31, 2020),  located in every state in Brazil. The stores are
supplied by five distribution centers located in Ceará, Pernambuco, Bahia, Goiás and Minas Gerais.

Extrafarma Transaction

On May 18, 2021, by means of a Material Fact, the Company disclosed to the market that it had entered into a
share purchase agreement for the acquisition of up to 100% of the capital stock of Imifarma Produtos
Farmacêuticos e Cosméticos SA, holder of the operations of “Extrafarma ”. This operation is still awaiting CADE
(Brazilian antitrust regulator) authorization, in addition to other conditions which must precede its conclusion.
Thus, there is no accounting impact to be considered in the interim financial statements as of June 30, 2021.

2. PREPARATION AND PRESENTATION OF THE INFORMATION ABOUT THE QUARTER

This information about the quarter has been prepared and is presented according to international accounting
standards (International Financial Reporting Standards - IFRS) and based on accounting practices adopted in
Brazil that follow the rules set by the Brazilian Securities and Exchange Commission (CVM) and Brazilian
Accounting Standards - NBC's from the Federal Accounting Council (CFC).

The information about the quarter was prepared based on the historical cost, except for derivative financial
instruments and certain financial liabilities, which were measured at fair value. The information herein is
presented in Reais, which is the Company's operational currency.

The Company's management stated that all relevant interim financial statements disclosed herein matches the
information considered for management purposes.

The presentation of the Statement of Added Value (DVA), although not required by IFRS, is mandatory for
publicly-held companies in Brazil. As a consequence, this statement is presented as additional information for
IFRS purposes, notwithstanding the overall financial statements.

The issuance of this quarterly report was authorized by the Company's Board of Directors on July 29,2021

During the preparation of the information concerning this quarter, the possible effects of the COVID -19
pandemic were considered, as described below:

Analysis of the effects of COVID-19

On March 10, 2020, the Brazilian Securities and Exchange Commission - CVM issued a notice, CVM / SNC / SEP
No. 02/20, advising publicly-held companies to carefully assess the impacts of COVID-19 on their businesses and
report in their financial statements and quarterly reports, any information about the main risks and
uncertainties arising from this analysis, observing the applicable accounting standards.
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In this sense, Management paid special attention to the economic events related to business continuity and /
or to the accounting estimates established, such as: recoverability of financial and non-financial assets, taxes on
profit, measurement of assets and liabilities related to leases, fair value measurement, provisions and
contingent liabilities, revenue and liquidity recognition and fulfillment of financial commitments.

So far the following situations have not occurred systematically:

i) Interruption in the supply chain, except for a shortage of products with a demand that, at that moment
exceeded the production capacity of suppliers;

ii) Significant reduction in revenue, due to the drop in customer demand in the domestic market;
iii) Financial default by the Company or its debtors;
iv) Credit downgrades, which could adversely affect the Company's ability to access adequate financing.

Following are detailed assessments and conclusions about the impacts of the pandemic regarding the
Company's main transactions.

Recoverability of financial assets

Financial investments, bank deposits and derivative financial instruments.

The Company has receivable balances from financial institutions, referring to cash and cash equivalents,
financial investments and derivative financial instruments, totalling BRL 440,447 thousand on June 30, 2021
(BRL 635,271 thousand on December 31, 2020). Such assets are held in solid financial institutions and although
in the current scenario there is a possibility of an increase in customer default, there are no indications of a
significant increase in the credit risk of these parties. In addition, it is worth mentioning that the Central Bank
has implemented several measures to increase the liquidity of financial institutions, and losses caused by the
pandemic are not expected in this scenario.

Trade receivable from customers (provision for expected losses)

The credit risk of accounts receivable balances is mitigated by the fact that 32% of the Company's sales are made
in cash and 68% using credit and debit cards. The operations are extremely fragmented, with an average ticket
of BRL 75,83 (not revised), however they are concentrated in large credit card operators, normally linked to
solid financial institutions. The Company considers the risk of default by credit card administrators to be
extremely low and that the effects of the pandemic on such counterparts is not significant, so no additional loss
is expected.

Recoverability of financial assets

Inventory

Considering that the Company´s primary activity is the sale of medications and personal hygiene products,
among other health products, the Company's operations were considered essential by the public authorities,
with normal store operations being authorized.

Along with the stores, the distribution centers and transport companies were allowed to operate normally,
adopting measures to contain the spread of the virus. Purchase orders with suppliers were not compromised
and continued to be delivered normally, with no interruptions in the supply chain. After the emergence of the
first cases and confirmation of the first deaths by COVID-19, the demand for health-related products, as well as
personal hygiene, showed significant growth, reaching levels that were higher than those observed before the
pandemic. Accordingly, the Company verified that the risks of carrying inventories for less than the net realizable
value are already included within the current estimates of losses and additional losses are not expected due to
the pandemic.
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Property, plant and equipament and intangible assets

As previously reported, the Company's operations did not suffer a general interruption, so that, as of June 30,
2021, all physical stores continue to operate normally. The Company individually monitors the future cash flow
generation capacity of each store, in order to identify in a timely manner cases in which the discounted cash
flows at present value are lower than the investments made. Management reviewed the main estimates used
while calculating the recoverability of assets (inflation, growth rate, capex, discount rate, among others), but no
need to set up additional provisions, beyond those already recognized in the financial statements, was
identified.

Deferred taxes on profits

The Company reviewed the main estimates used in the forecasts and analyses of the recoverability of deferred
taxes on profit, considering the possible impacts of COVID-19 on the business, and the need to reduce the
balances recognized in these financial statements, was not identified.

Measurement of right-of-use assets and lease liabilities

As mentioned previously, there were no generalized store closings, considering the reduced number of
contracts under negotiation and the unlikely prospect of the termination of such contracts, no significant effects
were observed on lease liabilities due to the COVID-19 pandemic.

Provisions and contingent liabilities

The Company assessed the nature of provisions and contingent liabilities and found that COVID-19 had no
impact on the accounting measurements of such transactions.

Revenue recognition

Management assessed the Company's revenue recognition criteria, as well as the existence of any changes in
the return policies or other performance obligations towards customers and found that no changes occurred in
the Company's revenue recognition practices.

Liquidity and fulfillment of financial commitments

The Company continues to fulfill all financial and non-financial indicators, defined in its loan agreements, in fact
seeing an improvement in these indicators. On May 20, 2021, the Company's debt rating was reevaluated by
Fitch Ratings and was upgraded to 'A (bra)', with a Positive Outlook. The Company is committed to austerity and
cash preservation measures, in order to guarantee its operational continuity. There were no employee
dismissals beyond those ocurring in the normal course of operations.

3. MAIN ACCOUNTING POLICIES

The interim financial statements are being presented according to NBC TG 21 (R1), IAS 34 and the rules issued
by CVM. The practices, policies and main accounting judgments and sources of uncertainties about estimates
adopted during the preparation of the quarterly report are consistent with those adopted and disclosed in the
financial statements for the year which ended on December 31, 2020, which were disclosed on March 1, 2021
and should be interpreted along with the information in this quarterly report.

a) Standards, amendments and interpretations of standards



Explanatory notes to the quarterly information
June 30, 2021 and 2020
(All amounts in thousands of Reais)

34

The changes to standards issued, but not yet in effect by the date of the issuance of the Company's financial
statements, are described below:

Changes to NBC TG 15 - Conceptual Framework Reference

This amendment to IFRS 3 – Business Combinations, takes effect on January 1, 2022, and aims to clarify some
changes related to the conceptual framework, without significant changes. The Company is evaluating possible
impacts.

Changes to NBC TG 25 - Onerous Contracts: costs of contract fulfillment

On January 1, 2022, the amendment to CPC 25/IAS 37 enters into force, and the amendments specify that the
"cost of performance" of a contract comprises "costs that relate directly to the contract". Costs that directly
relate to a contract can be incremental costs of fulfilling that contract or an allocation of other costs that directly
relate to fulfilling contracts. The Company is evaluating possible impacts.

Amendments to NBC TG 26: Classification of liabilities as current or non-current

In January 2020, the IASB issued amendments to paragraphs 69 - 76 in IAS 1, related to NBC TG 26,
in order to specify the requirements for classifying the liability as current or non-current. The changes
state the following:

• What the right to postpone liquidation means;
• That the right to postponement must exist on the base date of the report;
• That this classification is not affected by the likelihood that an entity will exercise its right to
postponement;
• That only if a derivative embedded in a convertible liability is an equity instrument
would the liability terms not affect its classification.

The changes are valid for periods beginning on or after January 1, 2023 and must be applied retrospectively.
The Company currently assesses the impact that the changes will have on its current practice and whether
existing loan agreements may require renegotiation.
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4. CASH AND CASH EQUIVALENTS

06/30/2021 12/31/2020

Cash and banks 36,057 48,674

Short-term investments 355,955 540,412
Repo operations 39,736 45,670
Certificates of Bank Deposits - CDB 304,529 377,348
Financial securities - LF - 108,707
Automatic investments 11,690 8,687
Total 392,012 589,086

Short-term financial investments are held in sound financial institutions and have low credit risk. They are
remunerated by the variation of Interbank Deposit Certificates (CDI) and are available for immediate use without
loss of income, being distributed between CDB, with an average yield of 106.0% (106.2% on 12/31/2020) and
Repurchase Agreements , with an average profitability of 98.5% (90.5% on 12/31/2020). These operations have
a maturity period that is less than three months from the contracting date and because they meet the CPC 03
(R3) requirements, were classified as cash equivalents.

5. TRADE RECEIVABLE

06/30/2021 12/31/2020

Credit and debit card companies 518,950 511,516
Agreements and partnerships (convênios) (a) 26,653 9,732
Drug Benefit Program - PBM (b) - 6,249
Commissions Receivable 663 220
Subtotal 546,266 527,717
(-) Adjusted present value (3,872) (3,783)
(-) Expected credit losses (885) (994)
Total 541,509 522,940
a) Refers to amounts receivable from the Federal Government for sales made under the Programa Farmácia Popular (Popular

Drugstore Program) and balances with partner  companies (convênios). The main purpose of these agreements (convênios) is to
grant discounts to employees, as well as to enable customers to pay for purchases made by means of payroll deductions. In addition,
there are values related to partnerships with delivery apps.

b) The Drug Benefits Program - PBM records the balance receivable from sales of drugs via benefit programs, the discounts of which
are subsidized by the respective laboratories.

The balances were adjusted to present value, considering an average payment collection period between 47
and 51 days (2020: 33 and 40 days) and discounted at the rate of the average cost of capital.

The balances of receivables by maturity are shown below, before the provision for expected credit losses and
adjusted to present value:
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06/30/2021 12/31/2020

Reaching maturity 545,787 525,789
1 to 30 days overdue 65 369
31 to 60 days overdue 65 94
61 to 90 days overdue 2 82
More than 90 days overdue 347 1,383

546,266 527,717

a) Transactions related to expected credit losses:
06/30/2021 12/31/2020

Opening balance (994) (5,604)
Additions (953) (425)
Reversals 1,062 5,035
Closing balance (885) (994)

6. INVENTORIES

06/30/2021 12/31/2020

Merchandise for Resale 1,867,975 1,725,500
Materials for use and consumption 6,176 5,487
(-) Expected inventory losses (20,685) (28,892)

1,853,466 1,702,095

a) Changes in expected inventory losses:
06/30/2021 12/31/2020

Opening balance (28,892) (27,792)
Additions (992) (17,634)
Reversals 9,199 16,534
Closing balance (20,685) (28,892)

7. RECOVERABLE TAXES
06/30/2021 12/31/2020

ICMS (a) 373,318 347,442
IRPJ / CSLL (b) 2,882 2,891
PIS and COFINS (c) 166,816 172,371
INSS (d) - 33,028
IRRF (Witheld Income Taxes) 12,491 12,412
Others 964 984

556,471 569,128

Current Liabilities 187,504 198,318
Non-current 368,967 370,810
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(a) Balance resulting from the normal ICMS calculation regime and balances referring to non-definite ICMS ST credits, where the
presumed tax bases were higher than the effective margins. The credits were recognized as a result of the decision by the STF
(Brazilian Supreme Court), with generalized effects, which guaranteed the right of reimbursement to the taxpayer who paid ICMS
ST in advance based on calculation of values higher than those actually received. Tax credits from periods prior to the STF decision
were not recognized. The amounts are compensated administratively after compliance with the requirements defined by each
State.

(b) Overpayment of IRPJ and negative CSLL balance when calculating the real profit for the previous year.
(c) In August 2019, the Company received favorable decision, not subject to appeal, in a lawsuit which discussed the right to the

exclusion of the ICMS from the calculation basis for the PIS and COFINS taxes. The Company is currently waiting for the final refund
of the amounts unduly paid, among which BRL 32,263, refers to monetary correction. In addition, the Company recognizes credits
arising from the non-cumulative regime, mainly arising from the acquisition of goods, the acquisition of services and inputs
considered relevant and essential to the sale of products and provision of services.

(d) On June 30, 2021, the amount of BRL 33,028 was received in full, referring to credits arising from a final and unappealable court
decision, on October 1, 2020 , which eliminated the levy of social security contributions on certain labor costs.

The Company, together with its legal advisors, evaluated the requirements for registering tax credits and
considers that it met the criteria for asset recognition, including the ability to properly measure the amounts and
ability to realize said credits.

8. DEFERRED TAXES

06/30/2021 12/31/2020

Tax losses 113,789 113,789
Capitalization of Interest (5,644) (5,796)
Fair Value of derivative financial instruments - (1,968)
Fair value of financial liabilities - 15
Provision for store closings 2,118 2,581
Provision for building inventories 7.033 9,823
Provision for goodwill impairment 6,543 6,543
Profit sharing 1,477 3,825
Commercial leasing 32,380 26,800
Expected credit losses 4,766 4,806
Provisions for contingencies 9,578 9,262
Adjustment to present value 4,549 4,413
Other provisions 17,025 18,462
Total 193,614 192,555

a) Expected realization
The Company, based on forecasts made and approved by Management, related to the estimate of future taxable
profits, recognized the deferred tax credits on tax losses, negative bases of social contributions and temporary
differences, up to the limit of its offsetting capacity, which do not have a limitation period with a compensation
that is limited to 30% of annual taxable profits. The recovery of the amount of deferred taxes is reviewed
annually. The estimates are related to the Company's ability to obtain the expected results, considering certain
economic factors and the market in which it operates. The results may differ from the estimates if the forecasted
conditions are not confirmed. According to the forecasts made, the balances of deferred taxes will be recovered
according to the following schedule.
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06/30/2021 12/31/2020

2021 8,002 6,943
2022 7,683 7,683
2023 16,384 16,384
2024 24,752 24,752
2025 38,949 38,949
2025 onward 97,844 97,844

193,614 192,555

b) Reconciliation of the effective tax rate
06/30/2021 06/30/2020

Net income before Income Tax and Social Contribution on Net Income 129,545 1,507
Combined tax rate [B] 34% 34%

IR / CSLL at the combined tax rate [A] * [B] = [C] 44,045 (512)

Effect of permanent additions: [D] 369 (266)
Other permanent additions 369 (266)

Effect of permanent exclusions: [E] (60,841) (51,302)
Investment subsidy (58,065) (51,673)
Results of equity equivalence (685) 371
Other permanent exclusions (994) -
IPO expenses (1,097) -

Offset of tax loss and negative basis [F] (21,952) -

Current tax profit (loss) [A] + [D] - [E] - [F] = [G] 47,121 (50,061)

Current income tax and social contributions (17,080) -
Deferred income and social contribution taxes 1,059 16,840
IR/CSLL on earnings [G]*34% + [H] = [I] (16,021) 16,840
Effective rate [I]/[A] 12.4% (1,117)%

The Company assessed the impacts of IFRIC 23 (ITG 22) - Uncertainties related to how taxes on profit will be
considered, concluding that its effects to date are not relevant.
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9. RELATED PARTIES

06/30/2021 12/31/2020

Related parties Type of operation Asset Liabilities Result Asset Liabilities Result

Suppliers
Biomatika Ind. E Com. Prod. Naturais S.A. (a) Purchase of products - 541 - - 842 -
ePharma PBM do Brasil S.A (b) Service provision 1,007 - - 1,048 - (1,999)
L’auto Cargo Transportes Rodoviário S.A. (c) Transportation of goods - 8,728 (42,043) - 4,647 (110,283)

Leases
Renda Participações S.A. (d) Property rentals - 753 (3,726)  - 690 (8,232)
Dupar Participações S.A. (d) Property rentals - 5,814 (28,852)  - 8,169 (64,255)
Prospar Participações S.A. (d) Property rentals - 114 (555)  - 104 (1,190)
Total 1,007 15,950 (75,176) 1,048 14,452 (185,959)

a) Biomatika Indústria e Comércio de Produtos Naturais SA, a company under joint control, is focused on manufacturing cosmetics,
perfumes and personal hygiene products. The contract between the parties establishes the production of products under the Pague
Menos brand. The margins obtained on these products is higher than those obtained from other suppliers due to the lower level of
advertising and bonuses, among other factors.

b) e-Pharma PBM do Brasil – S.A. - Programa de Benefícios de Medicina da Saúde, invested in by the Company, is primarily focused on
the development and commercialization of pharmaceutical and health care management services, providing the know-how and
technological tools for their implementation and operation. The Company has significant influence on this invested firm, but not
control. Thus, the commercial practices carried out are comparable to those practiced by other market players.

c) L'auto Cargo Transportes Rodoviário SA, a company under joint control, is focused on cargo transport by truck. All freight
transportation contracts go through a bidding process and are selected according to the best technical (service level) and commercial
proposal. The Company´s Board of Directors approved a contract for the provision of transport services for merchandise with L'auto,
with a total estimated value of BRL 200,000 for a 2 (two) year period. The prices for these services are established according to
percentage rates calculated on the basis of the tax invoice value of the goods transported and vary according to the rates established,
by each individual state.

d) Renda Participações SA, Dupar Participações SA and Prospar Participações SA, companies under joint control, manage their own
properties as well as properties of third parties. The Company leases 360 of these properties, where it operates some of its stores.
Rents are calculated based on the monthly sales of the stores. For properties occupied by Management and distribution centers,
rents are defined as fixed amounts.

Transactions with related parties were carried out, considering analyses made by Management for each
operation, in line with normal market practices.

Management compensation

Management compensation totaled BRL 13,754 for the period ended June 30, 2021 (it was BRL 8,533 on June
30, 2020). The Company does not have a post-employment benefits policy.

Warranties, endorsements and guarantees with related parties

The Company also has transactions in which related parties provide warranties, endorsements or guarantees for
financing and loan agreements made to the Company, as follows:

Related party garantor 06/30/2021 12/31/2020

Guarantee / endorsement and joint and several debtor (Note 14) 510,718 727,295
Individuals (shareholders) 131,059 477,270
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Related party garantor 06/30/2021 12/31/2020

Dupar Participações S.A. 379,659 250,025

Properties 52,183 52,183
Dupar Participações S.A. 52,183 52,183

10. INVESTMENTS

06/30/2021 12/31/2020

e-Pharma PBM do Brasil S.A. 8,719 8,202
Goodwill on investment acquisitions 81,838 81,838
(-) impairments (19,243) (19,243)

71,314 70,797

The movement in the quarter which ended on June 30
2021 2020

Opening balance January 1 70,797 70,290
Earnings - equity equivalence 685 (371)
Dividends and Interest on Equity received (168) -
Closing balance on June 30 71,314 69,919

Information - invested company

On December 28, 2015, the Company acquired 26.21% of the shares of e-Pharma PBM do Brasil SA, at a total
cost of BRL 90,000, with a net equity of BRL 8,162, consequently, goodwill based on the expected future
profitability was calculated to be BRL 81,838. The principal business of e-Pharma PBM do Brasil SA is managing
drug benefit programs. As of June 30, 2021, the Company holds 26.18% (2020: 26.18%) of the shares of the
invested company.

Goodwill Impairment

The Company assessed, based on December 31, 2020, the recovery of the book value of the remaining goodwill
associated with the acquisition of e-Pharma PBM do Brasil SA, using the discounted cash flow method allocated
to the cash generating unit that generated the related goodwill.

The recoverable amount of sales made by the cash-generating unit whose acquisition was determined through
a calculation based on the value in use from cash forecasts for financial budgets approved by Management over
a period of five years. The forecasted cash flow has been updated to reflect changes in the demand for products
and services. The discount rate applied to the cash flow forecasts was 11.46% before taxes. Discount rates
represent the risk assessment in the current market, specificallly for the investee, considering the time value of
money and the individual risks of related assets that were not incorporated in the assumptions included in the
cash flow model. The discount rate calculation is based on specific circumstances of the investee, resulting from
the weighted average costs of capital (WACC). The WACC considers debt and equity. The cost of equity results
from the expected return on investment made by investors. The cost of debt is based on interest-bearing
financing that the Company is required to fulfill. The specific risk of the investee is incorporated through the
application of individual beta factors. Beta factors are assessed annually based on publically available market
data.
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Principal assumptions used in calculations are based on value-in-use

The calculation of the value-in-use for the related cash generating units, forecast for the next 5 years, is more
sensitive to the following assumptions:

Sales revenue and expenses

Adjustments in drug prices and inflation of other traded goods and selling expenses are calculated according to
the forecast for overall inflation or index rates established in contracts. The assumptions adopted in the
impairment tests comply with the internal forecasts for the five-year period. After the five year period,
extrapolation is applied using a perpetuity growth rate of 3.3% based on the nominal model.

Gross margin

The recovery test did not identify the need for additional recognition of a new provision to reduce the
recoverable amount of goodwill, in addition to the amount that was already accounted for. An increase in the
discount rate before taxes (WACC) of 10% would bring the rate to 12.6%, resulting in a recoverable amount of
BRL 288,900, compared to the assessment of the base scenario in the Discounted Cash Flow Model which
considered BRL 334,000. A reduction of 10% in the Perpetual Growth Rate (g) to 1.80% would result in the
recoverable amount of BRL 330,000. In the worst case scenario of the current model, the valuation would be
BRL 286,000, which would not result in an additional loss.

11. PROPERTY, PLANT AND EQUIPMENT

06/30/2021 12/31/2020
Annual

Rate Cost Depreciation Net Cost Depreciation Net

Construction work in progress - 29,845 - 29,845 9,051 - 9,051
Improvements in third-party owned
properties

(i) 765,777 (381,508) 384,269 743,462 (359,786) 383,676

Installations 10% 95,938 (44,631) 51,307 93,844 (41,737) 52,107
Machines and equipment 10% 100,715 (61,718) 38,997 98,332 (58,459) 39,873
Furniture and appliances 10% 102,188 (47,817) 54,371 97,916 (43,663) 54,253
Vehicles 20% 350 (350) - 350 (350) -
IT equipment 20% 56,535 (49,392) 7,143 59,068 (49,723) 9,345
Advance payments to suppliers - 29 - 29 127 - 127
Provision for store closings - (17,587) 11,696 (5,891) (23,565) 16,422 (7,143)
Total 1,133,790 (573,720) 560,070 1,078,585 (537,296) 541,289

(i) The depreciation of improvements is calculated according to the term of each rental agreement, which varies between 5 and 25
years, reaching an average depreciation rate of 6% per year.
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a) Half-year ending June 30, 2021

12/31/2020 Additions Write-
offs Depreciation Transfers (i) 06/30/2021

Construction work in progress 9,051 24,422 - - (3,628) 29,845
Improvements in third-party owned properties 383,676 24,367 (1,850) (23,552) 1,628 384,269
Installations 52,107 2,448 (59) (4,326) 1,137 51,307
Machines and equipment 39,873 3,414 (5) (4,307) 22 38,997
Furniture and appliances 54,253 4,190 - (4,830) 758 54,371
IT equipment 9,345 148 - (2,396) 46 7,143
Advance payments to suppliers 127 - (98) - - 29
Provision for store closings (7,143) - 1,252 - - (5,891)
Total 541,289 58,989 (760) (39,411) (37) 560,070

(i) The residual values of transfers refer to the reclassification of assets from intangible to fixed.

b) Half-year ending June 30, 2021

12/31/2019 Additions
Write-

offs  Depreciation Transfers 06/30/2020
Construction work in progress 4,290 548 - - (3,272) 1,566
Improvements in third-party owned properties 417,600 1,790 (964) (22,967) 2,788 398,247
Installations 55,024 1,727 (429) (4,125) - 52,197
Machines and equipment 46,261 737 (2) (4,367) 184 42,813
Furniture and appliances 60,970 494 (21) (4,669) 163 56,937
Vehicles 9 - - (9) - -
IT equipment 10,524 865 (1) (2,147) - 9,241
Advance payments to suppliers - 46 - - - 46
Provision for store closings (12,524) (3,505) 5,309 - - (10,720)
Total 582,154 2,702 3,892 (38,284) (137) 550,327

Provision for store closings

The Company has recognized a provision for closing stores, which totals BRL 5,891 as of June 30, 2021 (BRL
7,143 as of December 31, 2020). The recoverability analysis considers the individualized result of each store and
the expected recovery of investments. Stores that do not have sufficient results to recover investments are
subject to the recognition of a provision for store closings.

12. INTANGIBLE

06/30/2021 12/31/2020
Annual

Rate Cost Amortization Net Cost Amortization Net

Brands (i) 4,289 - 4,289 4,289 - 4,289
Goodwill (ii) 19,805 (15,954) 3,851 19,905 (14,880) 5,025
Software 20% 59,949 (43,138) 16,811 59,888 (39,145) 20,743
Websites 10% 68 (58) 10 78 (55) 23
Intangible assets under development - 16,983 - 16,983 8,232 - 8,232
Provision for store closings - 934 595 (339) (1,427) 980 (447)
Total 100,160 (58,555) 41,605 90,965 (53,100) 37,865

i. Balance related to the acquisition cost for the “Pague Menos” brand in the State of Paraíba. As it is considered an intangible asset
with no defined useful life, the Company assesses the need to recognize impairment losses. Considering Management's concept of
materiality, previous calculations indicated that the recoverable value of this asset is significantly higher than its book value and
there were no events that eliminated this difference, so the Company did not estimate the recoverable value of the referred asset
again and the assumptions previously used remain valid.

ii. The amortization of the commercial fund is calculated over the term of each store rental contract, which vary between 5 and 25
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years, reaching an average amortization rate of 8.6% per year.

a) Half-year ending June 30, 2021
12/31/2020 Additions Write-

offs Amortization Transfers (iii) 06/30/2021

Brands 4,289 - - - - 4,289
Goodwill 5,025 - (28) (1,146) - 3,851
Software 20,743 207 - (4,146) 7 16,811
Websites 23 - (39) (4) 30 10
Intangible assets under development 8,232 8,751 - - - 16,983
Provision for store closings (447) - 108 - - (339)
Total 37,865 8958 41 (5,296) 37 41,605

b) Half-year ending June 30, 2020

12/31/2019 Acquisitions
Write-

offs Amortization Transfers (iii) 06/30/2020

Brands 4,289 - - - - 4,289
Goodwill 7,562 - (128) (1,246) 136 6,324
Software 23,685 1,907 (313) (4,449) 1 20,831
Websites 65 - (44) (4) - 17
Provision for store closings (454) (148) 200 - - (402)
Total 35,147 1,759 (285) (5,699) 137 31,059

(iii) The residual values of transfers refer to the reclassification of intangible and fixed assets.
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13. TRADE PAYABLES

06/30/2021 12/31/2020

Suppliers 1,124,383 1,186,970
Anticipations to suppliers (i) 66,741 76,278
Subtotal 1,191,124 1,263,248
Adjustment to present value (ii) (16,664) (18,758)
Total 1,174,460 1,244,490
i) The anticipations of payments to suppliers (operações de risco sacado) by the Company do not materially modify the purchasing

conditions (payments, prices and negotiated terms) with suppliers, which continue as the usual market practices. These operations
enable suppliers to better manage their cash flow needs, intensifying commercial relations with the Company. In addition, in these
transactions there is no obligation that generates an expense for the Company or interest earned that is shared with the financial
institution.

ii) Supplier balances suffer the effects of adjustments to present value considering an average payment term between 78 and 84 days
and an average rate of payment (2020: 59 to 78 days). The exchange for the adjusted present value is based on inventory, being
recognized in the income statement as part of the cost of goods sold at the time of sale. The recovery of the liability balance related
to interest over time is recognized as financial expense.

a) Per maturity
06/30/2021 12/31/2020

From 1 to 30 days 463,213 452,140
From 31 to 60 days 280,456 329,343
From 61 to 90 days 164,171 170,360
Over 91 days 283,284 311,405
Total 1,191,124 1,263,248

b) Balance concentration
06/30/2021 12/31/2020

Largest supplier 12% 13%
from the 2nd to 25th 50% 51%
from the 26th to 50th 14% 14%
Other suppliers 24% 22%
Total 100% 100%

14. LOANS, FINANCING AND DEBENTURES

Bank Type  Average interest rate 06/30/2021 12/31/2020

Loans
Banco do Brasil Working capital 120% of the CDI rate. 88,003 87,216
Safra Working capital swap USD x CDI  CDI + 4.46% pa - 20,666
Santander Working capital  CDI + 2.30% pa 160,614 -
Santander FRN  CDI + 5.30% pa - 105,385
Santander Working capital  CDI + 1.80% pa - 63,287
Itaú Working capital CDI + 2.50% pa 101,064 100,420
Banco do Brasil Working capital  115% of the CDI. 67,461 77,770
Banco da Amazônia Working capital  CDI + 3.04% pa 13,294 14,564

430,436 469,308
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Bank Type  Average interest rate 06/30/2021 12/31/2020

Financing
Banco do Brasil FCO  4.12% pa 19,283 21,389
Banco do Nordeste do Brasil FNE TLP IPCA + 2.98% 43,900 54,871
Banco do Nordeste do Brasil FNE  4.12% pa 30,327 36,376
Banco do Nordeste do Brasil FNE  TLP IPCA + 2.18% 11,726 12,095

105,236 124,731
Debentures
4th Issuance of Debentures Unsecured CDI + 1.95% 200,200 199,962
5th Issuance of Debentures Unsecured  CDI + 1.51% 67,773 84,475

267,973 284,437

Gross total of loans, financing and debentures 803,645 878,476

Current Liabilities 280,671 241,629
Non-current 522,974 636,847

Derivative instruments - Safra swap x USD (i) - (5,788)
Total net loans, financing and debentures 803,645 872,688

(i) The Company carried out funding in foreign currency under the “4131” modality, which are exempt from IOF tax, which were settled
by June 30, 2021. In order to protect the foreign exchange exposure of these operations, the Company contracted swaps in the same
terms, rates and amounts. The Company measured these liabilities at their fair value based of results, avoiding accounting mismatches.
Further details are disclosed in Item 25.

a) Balance transactions
06/30/2021 12/31/2020

Opening balances 878,476 938,988
Loans and financing 160,000 324,000
Accrued Interest 19,174 45,229
Amortization of principal (229,252) (454,432)
Interest Amortization (23,913) (38,047)
Exchange rate variations 962 60,220
Change in the value of financial liabilities measured at fair value (51) 2,555
Settlement of transaction costs (1,751) (37)
Closing balance 803,645 878,476

b) Characteristics of Debentures

On February 11, 2019, the 4th issuance of simple debentures occurred, in the amount of BRL 200,000, reaching
maturity on February 11, 2024, compensated according to the CDI variation + 1.95% pa and on July 21, 2019,
the 5th issuance of simple debentures was completed, in the amount of BRL 100,000, maturing on January 21,
2023 and compensated according to the CDI variation + 1.51% pa.

Both issues are not convertible into shares, unsecured, with an additional personal guarantee, in a single series,
for public distribution with restricted distribution efforts, under the terms of the Brazilian securities regulator
(Comissão de Valores Mobiliarios  “CVM”) Instruction 476. The debentures do not have renegotiation clauses.
The funds raised were used to reinforce working capital.



Explanatory notes to the quarterly information
June 30, 2021 and 2020
(All amounts in thousands of Reais)

46

c) Disbursement schedule

06/30/2021 12/31/2020

06/30/2022 - 12/31/2022 219,551 365,450
01/01/2023 - 12/31/2023 198,739 166,770
01/01/2024 - 12/31/2024 96,871 96,835
After 12/31/2024 7,813 7,792
Total 522,974 636,847

d) Composition by currency
06/30/2021 12/31/2020

In Brazilian reais - BRL 803,645 857,810
In U.S. dollars - USD - 20,666
Total 803,645 878,476

e) Guarantees
06/30/2021 12/31/2020

Guarantee / Endorsement (Related parties - Note 9) 510,718 727,295
Fiduciary assignment of credit rights 128,833 142,115
Bank guarantees 92,517 78,620
Real Estate (Related Parties - Note 9) 52,183 52,183

784,251 1,000,213

f) Restrictive contractual clauses (covenants)

Financial ratios and limits are verified on a quarterly basis based on the Company's financial information until
the full repayment of the amounts due. As of June 30, 2021, the indexes were within the contractually defined
limits. The Company is also in compliance with the other non-financial covenants .

15. RIGHT-OF-USE AND LEASES

a) Composition of right of use assets

Properties IT equipment
Machines and

equipment Total
Balances on January 1, 2021 1,263,421 53,735 27,754 1,344,910
Additions 24,493 4,995 398 29,886
Write-offs (12,153) (13) (44) (12,210)
Depreciation (68,984) (9,044) (4,882) (82,910)
Balances on June 30, 2021 1,206,777 49,673 23,226 1,279,676
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b) Lease liabilities

c) Lease liability maturity schedule
2021 2020

01/01/2022 - 12/31/2022 140,646 167,036
01/01/2023 - 12/31/2023 147,234 152,098
01/01/2024 - 12/31/2024 119,831 121,299
After 01/01/2025 792,251 811,021
Total 1,199,962 1,251,454

d) Potential PIS and COFINS credit

The Company is entitled to PIS and COFINS credits on rental contracts registered according to NBC TG 06 (R3),
when these payments occur. The potential for these tax credits is shown below. Some of the real estate lease
agreements do not generate the right to PIS and COFINS credits, as they are signed with individual lessors,
therefore these credits are not permitted according to tax legislation.

06/30/2021 12/31/2020

Lease consideration 2,206,039 2,246,562
Potential PIS and COFINS  (9.25%) 132,556 113,379

e) “Misleading” caused by the full application of CPCNBC TG 06 (R2)

In accordance with OFFICIAL NOTICE / CVM / SNC / SEP / N°02/2019, the Company adopted the requirements
of NBC TG 06 (R2) as its accounting policy for the measurement and re-measurement of its right of use, using
the discounted cash flow procedure, without considering inflation.

In order to safeguard the reliable representation of the information based on the requirementes in NBC TG 06
(R2) and to comply with the guidelines from the CVM's technical area, the liability balances are presented
without inflation, effectively accounted for by (real cash flow x nominal rate), and the estimate of the balances
with inflation are provided in the comparison periods (nominal flow x nominal rate).

Real cash flow Cash flow with inflation

Cost Properties IT equipment
Machines and

equipment Total
Balances on January 1, 2021 1,337,653 57,360 28,721 1,423,734
Additions 24,493 4,995 398 29,886
Write-offs (12,988) (13) (57) (13,058)
Accrued Interest 51,420 2,166 915 54,501
Payments (103,680) (10,902) (5,571) (120,153)
Balances on June 30, 2021 1,296,898 53,606 24,406 1,374,910

Current Liabilities 174,948
Non-current 1,199,962
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06/30/2021 12/31/2020 06/30/2021 12/31/2020

Properties 1,296,898 1,337,653 1,760,539 1,669,707
IT equipment 53,606 57,360 58,082 61,004
Machines and equipment 24,406 28,721 26,444 30,411
Total 1,374,910 1,423,734 1,845,065 1,761,122

Other assumptions, such as the maturity schedule of the liabilities and interest rates used in the calculation, are
disclosed in other items of this note, as well as the inflation indexes observable in the market, so that the
nominal cash flows can be calculated by the users of the financial statements.

16. TAXES AND CONTRIBUTIONS PAYABLES

06/30/2021 12/31/2020

ICMS 63,369 67,174
INSS/FGTS 23,556 27,917
ISS 10,421 3,531
Installment payments 8,712 8,970
IRPJ / CSLL 6,763 6,834
Others 811 187
Total 113,632 114,613

Current Liabilities 105,683 106,399
Non-current 7,949 8,214

17. PROVISION FOR LEGAL PROCEEDINGS

a) Account composition
06/30/2021 12/31/2020

Administrative 632 868
Civil 3,110 2,819
Labor 24,284 23,215
Fiscal 144 339
Total 28,170 27,241

Provisions for civil contingencies consider lawsuits with individual values that are fragmented, mainly due to
punitive and / or material damages that have occurred in two situations: consumer relations and robberies
ocurring inside our stores.

Labor contingencies consider lawsuits whose individual values are also fragmented and refer principally to cases
resulting from severance pay disputes, related to overtime or salary differences and which may impact
adjustments in other amounts such as vacation pay, FGTS and prior notice.

b) Half-year ending June 30, 2021
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12/31/2020 Additions Reversals Payments 06/30/2021

Administrative 868 180 (313) (103) 632
Civil 2,819 520 (218) (11) 3,110
Labor 23,215 2,657 (1,236) (352) 24,284
Fiscal 339 - (195) - 144
Total 27,241 3,357 (1,962) (466) 28,170

c) Half-year ending June 30, 2021

12/31/2019 Additions Reversals Payments 06/30/2020

Administrative 712 160 (86) (134) 652
Civil 4,929 1,020 (1,603) (24) 4,322
Labor 15,115 5,327 (279) (338) 19,825
Fiscal 492 69 (232) (3) 326
Total 21,248 6,576 (2,200) (499) 25,125

d) Contingent liabilities - Possible loss risk

As of June 30, 2021, the Company was a party in lawsuits classified by its legal advisors as a possible risk of loss
in the amount of BRL 264,780 (BRL 298.676 in 2020), for which no provisions were made.

The type and estimates are shown below:

06/30/2021 12/31/2020

Administrative 637 8,602
Civil 1,952 5,043
Labor 10,255 6,207
Fiscal 251,936 278,824
Total 264,780 298,676

Fiscal: Refers to notifications, mostly tax related, that the Company and its legal advisors do not consider to have
a factual basis, and therefore are subject to cancellation. The principal cases are listed below:
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i) ICMS debt cancellation lawsuit

A lawsuit aimed at canceling the penalty in the amount of BRL 86,001 (BRL 84,040 in 2020), which was charged
due to ICMS amounts due to the recording of credits considering amounts higher than those highlighted in
the invoices for the provision of products intended for sale, which, according to the fiscal auditors, would have
(according to the tax authorities) caused a failure to pay the ICMS tax from March 2014 to December 2018.

ii) PIS and COFINS credits on inputs

Penalty notification issued in December 2020, in the amount of BRL 116,350, requiring PIS and COFINS
amounts arising from tax credits recorded in the period from December 2015 to December 2016, related to
expenses with goods and services used as inputs (examples: cleaning services, payment card administration
fees, freight, among others), in which the Federal Revenue Service, based on a restrictive interpretation of art.
3, item II, of Laws 10.637 / 02 and 10.833 / 03 and due to the fact that the Company is primarily engaged in
retail trade, does not consider this to be possible.

Labor: Refers to claims arising from severance pay which, in the opinion of the Company, were fully settled at
the time of dismissal, thus leading to a position of confidence in their inadmissibility.

Administrative: Refer to notifications arising from the procedures adopted at the stores, in most cases due to
mere errors in the interpretation of a regulation.

Civil: Refers to the causes with punitive and / or material damages, in the plaintiff's opinion, incurred inside of
our stores. As the Company's service policy is one of complete respect for consumers, this interpretation is
considered to be without merit.

18. SHAREHOLDER EQUITY

a) Share Capital

As of June 30, 2021, the Company's capital stock, fully subscribed and paid up totalling BRL 1,241,689, from
which the amount of BRL 42,120 is deducted (As of December 31, 2020: BRL 41,023) referring to costs with the
issuance of shares arising from the IPO held in September of 2020, totaling BRL 1,199,569 (As of December 31,
2020: BRL 1,200,666). This amount of the Company's capital stock is represented by 443,781,062 common
shares, all nominal, book-entry and without par value (As of December 31, 2020: 443,781,062 common shares
and without par value).

The Company is authorized to, upon a decision by the Board of Directors, increase its share capital, regardless
of ammendments to the bylaws, with the issuance of up to 110,000,000 (one hundred and ten million) new
common shares.

b) Capital reserves
06/30/2021 12/31/2020

Goodwill on the issuance of shares (i) 386,650 386,650
Share issuance costs (11,390) (11,390)
Restricted Stock Plan (iii) 5,988 7,842
Incorporation reserve 330 330
Total 381,578 383,432
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i. According to the Investment Agreement between the Company and General Atlantic Brasil Investimentos SA, a goodwill
reserve for the issuance of shares in the amount of BRL 397,357, and in 2017 and 2018 reversions of BRL 6,527 and BRL
4,180 respectively, were made, due to the indemnity paid to the subscribing shareholders.

ii. Amount referring to the share issue cost of BRL 11,390 in the investment operation by General Atlantic Brasil
Investimentos SA in 2015.

iii. As disclosed in Note 19, in 2020, the creation of a Restricted Stock Plan was approved. See Note 19 for details about
the Plan and grants.

c) Profit Reserves

Legal reserves

Established with 5% of the net income determined in each fiscal year, up to the limit of 20% of the share
capital, after the allocation of the tax incentive reserve.

Tax incentive reserve

Established with a portion of the profit resulting from investment subsidies received by the Company, as
detailed in Note 21 - Government subsidies.

d) Treasury shares

On December 9, 2020, the Company's Board of Directors approved the a Buyback Program of up to 1,100,000
common shares, during a 3 month period, with March 10, 2021 set as the final date. Within the scope of the
Program, the Company acquired, between launch date and closing date, the amount of 1,040,000 (one million
and forty thousand) common shares, in the total amount of BRL 10,424, at the average cost of BRL 10,02, of
which 874,589 (eight hundred and seventy-four thousand, five hundred and eighty-nine) shares remain in
treasury at an average cost of BRL 8,85, in the total amount of BRL 7,743 thousand on June 30, 2021.

19. RESTRICTED STOCK UNITS

Restricted Stock Unit

The Company's Long-Term Incentive Plan with Restricted Shares was approved at the Extraordinary General
Meeting held on June 25, 2020, it aims to enable granting restricted shares to the participants selected by the
Board of Directors, in order to: (i) attract and retain directors, managers and high-level employees of the
Company and its subsidiaries; (ii) grant participants the opportunity to become shareholders of the Company,
obtaining, as a consequence, a greater participation and interest alligned with the Company's objectives; and
(iii) to develop the corporate purposes of the Company and interests of shareholders. During the term of the
Restricted Share Plan, shares representing up to 1.5% of the Company's share capital may be delivered to the
participants. The balance of the Restricted Shares Plan on June 30, 2021 is BRL 5,988 thousand (BRL 7,842
thousand on December 31, 2020).

The Board of Directors is responsible for selecting the directors, independent members of the Board of
Directors, managers and top level employees to whom the Company may grant one or more common,
registered, book-entry shares without par value, subject to the restrictions provided for in the Restricted Stock
Plan, program and/ or the related grant agreement.
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20. EARNINGS PER SHARE

Basic earnings per share are calculated by dividing the net profit attributable to the Company's shareholders by
the weighted average number of outstanding common shares during the year.

The calculation of earnings per share for the half-years ending June 30, 2021 and 2020 is shown below:

06/30/2021 06/30/2020

Earnings per share, attributable to shareholders, for the period 113,524 18,347
Weighted number of shares during the period (thousands of shares) 443,781 342,726
Basic and diluted earnings per share - BRL 0,256 0,054

As of June 30, 2021 and 2020, there were no restricted shares with a potential dilutive effect.

21. GOVERNMENT SUBSIDIES

The Company has special taxation regimes, related to the ICMS, granted by the States of Ceará, Goiás,
Pernambuco, and Bahia, which imply a reduction in the tax burden in these States, in exchange for various
commitments agreed to by the Company. The Company has systematically met these requirements.

The Company recognized in its income for the half-year ending June 30, 2021, as a reduction in the cost of goods
sold, the amount of BRL 58,065 (BRL 51,673 on June 30, 2020).

The amounts obtained from government subsidies are treated as tax incentives and duly allocated annually to
the tax incentive reserve.

22. NET REVENUE

04/01/2021 to
06/30/2021

01/01/2021 to
06/30/2021

04/01/2020 to
06/30/2020

01/01/2020 to
06/30/2020

Sale of goods 1,968,214 3,820,682 1,679,321 3,436,115
Services provided 67,547 125,292 8,987 15,416
Gross revenue 2,035,761 3,945,974 1,688,308 3,451,531

Taxes levied on sales (114,896) (226,616) (88,129) (171,657)
Returns and Rebates (14,442) (26,942) (10,735) (19,916)
Adjustment to present value (9,700) (19.373) (5,977) (12,604)
Sales deductions and rebates (139,038) (272,931) (104,841) (204.177)

Net revenue 1,896,723 3,673,043 1,583,467 3,247,354
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23. EXPENSES BY NATURE

a) By account:
04/01/2021 to

06/30/2021
01/01/2021 to

06/30/2021
04/01/2020 to

06/30/2020
01/01/2020 to

06/30/2020

Cost of goods sold (1,266,428) (2,473,735) (1,088,595) (2,244,996)
Selling expenses (438,943) (857,343) (370,298) (768,519)
General and administrative expenses (65,543) (121,121) 47,519 (94,644)
Total costs and expenses (1,770,914) (3,452,199) (1,506,412) (3,108.159)

b) By type:
04/01/2021 to

06/30/2021
01/01/2021 to

06/30/2021
04/01/2020 to

06/30/2020
01/01/2020 to

06/30/2020

Cost of Goods (1,266,428) (2,473,735) (1,088,595) (2,244,996)
Personnel expenses (277,480) (541,176) (231,690) (484,629)
Rental expenses (12,653) (22,239) (3,624) (10,016)
General expenses (150,629) (287,432) (119,974) (243,584)
Depreciation and amortization (63,724) (127,617) (62,529) (124,934)
Total costs and expenses (1,770,914) (3,452,199) (1,506,412) (3,108.159)

24. INCOME STATEMENT

04/01/2021 to
06/30/2021

01/01/2021 to
06/30/2021

04/01/2020 to
06/30/2020

01/01/2020 to
06/30/2020

Financial revenue
Revenue from financial investments 2,466 4,822 56 227
Fair value adjustment of derivative instruments 3,340 8,403 58,548 125,630
Fair value adjustment of financial liabilities (686) 51 232 1,049
Adjustment to present value 10,053 19,284 6,230 12,644
Exchange rate variation 892 4,725 14,991 18,433
Other financial revenue 1,594 1,811 339 796
Total financial revenue (17,659) 39,096 80,396 158,779

Financial expenses
Provisioned interest (9,001) (18,558) (11,404) (22,385)
Lease interest (27,021) (54,500) (29,142) (58,633)
Fair value adjustment of derivative instruments (3,961) (7,422) (60,164) (67,295)
Fair value adjustment of financial liabilities - - 372 (3,775)
Other financial expenses (2,330) (3,599) (7,585) (15,337)
Adjustment to present value (19,174) (41,597) (26,089) (50,484)
Exchange rate variation (1,498) (5,633) (16,045) (79,497)
Total financial expenses (62,985) (131,309) (150,057) (297,406)

Financial results (45,326) (92,213) (69,661) (138,627)
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25. FINANCIAL INSTRUMENTS

a) Composition of financial instruments

The accounting balance and fair values of the financial instruments included in the balance sheet as of June 30,
2021 and December 31, 2020 are persented below:

06/30/2021 12/31/2020
Description Accounting Fair value Accounting Fair value
Measured at amortized cost
Cash and cash equivalents 392,012 392,012 589,086 589,086
Financial investments 8,435 8,435 40,397 40,397
Accounts receivable from customers 541,509 541,509 522,940 522,940
Suppliers (1,174,460) (1,174,460) (1,244,490) (1,244,490)
Financing and loans (535,672) (559,034) (510,086) (615,775)
Debentures (267,973) (279,291) (284,437) (296,730)
Lease liabilities (1,374,910) (1,374,910) (1,423,734) (1,665,378)

Financial assets measured at fair value through profit and loss
Financing and loans - - (20,666) (20,666)
Derivative financial instruments (foreign currency swaps) - - 5,788 5,788

b) Financial risk structure and management

Credit risk

Credit risk is the risk that the Company will incur with losses from customers or counterparts in a financial
instrument, resulting from their failure to comply with contractual obligations.

The Company is exposed to credit risk for cash and cash equivalents, short-term investments, accounts
receivable from credit card companies and derivative instruments.

Cash and cash equivalents, short-term investments and derivative instruments.

The Company has balances receivable from financial institutions, referring to cash and cash equivalents,
financial investments and active derivative instruments totaling BRL 400,447 as of June 30, 2021 (BRL 606,902
on December 31, 2020), which represent the maximum exposure to credit risks. Credit risk with financial
institutions is managed by the Company's Treasury according to their established policy. Such funds are
maintained in solid, well rated financial institutions. These balances are spread over these institutions in order
to minimize risk concentration and, thus, mitigate risk of a financial loss due to a potential default by these
institutions.

Accounts receivable from credit cards

For Accounts Receivable balances, the credit risk is mitigated by the fact that a large part of the Company's sales
are made using credit cards as a means of payment, which are substantially guaranteed by the credit card
administrators. The balance receivable from customers is spread out, with no concentration of individual
amounts.

Considering the possible risk arising from transfers from credit card companies, this is controlled through a
rigorous reconciliation process between daily billing and receipt processes. The Company operates with top
credit card administrators and market leaders; therefore, Management believes that such risk is low.
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The balances of credit card receivables, by maturity, are shown below:

06/30/2021 12/31/2020
Coming due:
From 1 to 30 days 284,141 268,275
31 to 60 days 109,532 130,738
61 to 90 days 68,324 63,959
Over 90 days 56,953 48,544
Total 518,950 511,516

There are no overdue balances held with credit card companies.

Liquidity risk

Liquidity risk refers to the Company possibly having difficulty in meeting obligations associated with its financial
liabilities, which are settled with cash payments or another financial asset. The Company's approach to liquidity
management is to ensure that there is always sufficient liquidity to meet its obligations upon maturity, under
normal and stress conditions, without causing unacceptable losses or damaging the Company's reputation.

The Company carefully monitors its cash flow through periodic stress tests, which enable, in addition to the
fulfillment of financial obligations, short-term operations in the financial markets, in order to monetize surplus
cash.

The contractual maturities of the main financial instruments owed are shown below:
Amount Amount 1 year Between 1 Between 2 and Over

On June 30, 2021 accounting contractual or less and 2 years and 5 years 5 years

Suppliers (Note 13) 1,174,460 1,174,460 1,174,460 - - -
Leasing (Note 15) 1,374,910 1,374,910 174,948 140,644 267,065 792,251
Loans, net of derivative financial instruments (Note 14) 535,672 535,672 205,795 226,651 103,226 -
Debentures (Note 14) 267,973 267,973 74,876 113,177 79,920 -

Amount Amount 1 year Between 1 Between 2 and Over
As of December 31, 2020 accounting Contractual or less and 2 years and 5 years 5 years

Cash and cash equivalents (Note 4) 589,086 589,086 616,527 - - -
Accounts  receivable  from customers (Note 5) 522,940 522,940 522,940 - - -
Suppliers (Note 13) 1,244,490 1,244,490 1,244,490  -  -  -
Leases 1,423,734 1,423,734 172,280 167,037 381,900 702,517
Financing and loans, net of derivative transactions
(Note 14)

588,251 588,251 201,331 252,185 134,386 349

Debentures (Note 14) 284,437 284,437 34,510 113,265 136,662 -

Market risk

The risk that changes in market prices, such as exchange rates, interest rates and merchandise prices, may have
an impact on the Company's earnings or on the value of its stake in financial instruments.

Management understands that, in the Company´s context, all market risks, mentioned above, are mitigated and
refer mainly to fluctuations in interest and exchange rates.

Interest rate risk
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The Company seeks to diversify its funding using fixed or floating rates, and, in certain circumstances, hedge
operations are carried out to lock in the financial cost of the operations.

Changes in interest rates affect both the Company's financial assets and liabilities. Below we show the impacts
of these variations on the profitability of financial investments and the indebtedness in the Company's local
currency, linked to the CDI. The sensitivity of the Company's financial assets and liabilities was demonstrated in
two improbable scenarios.

We present a scenario with nominal rates verified on June 30,2021 (book balance based on the 4.15% pa closing
CDI rate) and the probable scenario considered by Management, which corresponds to the forecast of the CDI
curve considering the base closing on June 30, 2021, according to the BM&F Bovespa interest curve for CDI
(between December 2020 and January 2026) and two other scenarios with a 25% increase (Scenario I) and 50%
increase (Scenario II) of these rates.

Additional sensitivity analysis

The Company's financial instruments are composed of cash and cash equivalents, short-term investments,
accounts receivable, suppliers, loans and financing, debentures and leases, and are recorded at cost, plus
earnings or charges incurred, which on June 30, 2021, and December 31, 2020 are close to market values. The
risks linked to the Company's operations are related to variations in the CDI (Interbank Deposit Certificate) rate.

Loans, financing and debentures refer to operations with a registered value that is close to the market value of
these financial instruments. Investments with CDI indexing are recorded at market value, according to values
published by the respective financial institutions and others refer mostly to bank deposit certificates, repo
operations and investment funds, therefore, the registered value of these securities is in line with their market
value.

In order to verify the sensitivity of the index the Company was exposed to on the base date of June 30, 2021,
different scenarios were defined, using the latest interest rates accrued in the last twelve months (Scenario I),
and based on this, variations of 25% (Scenario II) and 50% (Scenario III) were calculated, affecting the increase
and reduction of these indexes. For each scenario, the net position (financial income minus financial expenses)
was calculated, without considering the tax effect. The base date used for the portfolio was June 30, 2021, with
a one year forecast and verifying the sensitivity to the CDI index in each scenario.

June 30, 2021

Financial institutions and modalities Risk (rate)
Accounting

balance
Probable
scenario

Scenario I
 25%

Scenario II
 50%

Financing and loans CDI Increase 430,436 10,197 33,833 44,847
Debentures CDI Increase 267,973 3,703 11,408 15,388
Financial investments Reduction of CDI 346,612 (24) (24) (34)
Net exposure (financial expense) 13,876 45,217 60,201

December 31, 2020
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Financial institutions and modalities Risk (rate)
Accounting

balance
Probable
scenario

Scenario I
 25%

Scenario II
 50%

Financing and loans CDI Increase 469,308 1,709 6,336 9,031
Debentures CDI Increase 284,437 934 3,328 4,744
Financial investments Reduction of CDI 433,835 (10) (15) (22)
Net exposure (financial expense) 2,633 9,649 13,753

Currency exchange risk

The Company has a policy of contracting derivative financial instruments to hedge financial transactions carried
out in foreign currency. Such transactions are carried out with the same parties that granted the original credit
transactions and in the same notional amount in order to avoid any mismatch in the positions. The Company
settled these contracts simultaneously with the respective loans up to June 30, 2021, thus zeroing the balance
of derivative financial instruments (R$5,788 on December 31, 2020).

In order to measure the estimated net impact on results, resulting from currency fluctuation risks, a sensitivity
analysis of the Company's exposure to foreign exchange loan risk and the CDI of the swap contract was prepared
considering the three scenarios below .

December 31, 2020

Transaction Risk (Currency) Exposure
Probable
scenario Scenario I Scenario II

Foreign Currency Loans U.S. Dollar
appreciation

3,967  - 5,166 10,333

Derivative instruments U.S. Dollar
appreciation

(3,967)  - (5,271) (10,541)

Net exposure (financial result) -  - (104) (208)

Capital management

Management's policy is to maintain a solid capital base to maintain investor, creditor and market confidence
and promote the future development of the business. The Executive Board monitors the return on capital, which
was defined as the results of operating activities divided by total shareholders' equity.

The Board also monitors the level of dividends for its shareholders.

The leverage ratio is presented below:
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06/30/2021 12/31/2020

Loans, financing and debentures 803,645 878,476
Derivative operations - (5,788)

Loans, financing and debentures, net of derivative financial instruments 803,645 872,688
(-) Cash and cash equivalents (392,012) (589,086)
(-)Financial investments (8,435) (40,397)

Net debt 403,198 243,205

Net equity 2,043,751 1,940,923
Leverage ratio 0.20 0.13

Fair value hierarchy

The following table presents financial instruments recorded at fair value and their respective hierarchies.
06/30/2021

Description Level 1 Level 2 Level 3

Share-based compensation plan - - 5,988
Financing and loans measured at fair value through profit or loss - - -
Derivative financial instruments - balance active swaps - - -

12/31/2020
Description Level 1 Level 2 Level 3

Share-based compensation plan - - 7,842
Financing and loans measured at fair value through profit or loss - 20,666 -
Derivative financial instruments - active balance swaps - 5,788 -

The different levels were defined as follows:

Level 1 - quoted prices in active markets for identical assets and liabilities;
Level 2 - Inputs, except for quoted prices, included in Level 1, that are observable for the asset or liability, directly
(prices) or indirectly (derived from prices);
Level 3 – Assumptions, for assets or liabilities, that are not based on observable market data (unobservable
inputs).

Fair value calculation

Below the valuation techniques used to measure the fair values of Level 2 and 3 are detailed, as well as the
significant unobservable inputs used.

Financing, loans and debentures - measured at amortized cost

This category includes financing, loans and debentures linked to the TJLP and the CDI, as well as those with fixed
rates. The fair value was determined based on the present value of the principal and future cash flows,
discounted by the average future CDI rate, corresponding to all loans, due between 2020 and 2026, calculated
on the date the financial statements were presented.

Financing and loans - financial liabilities measured at fair value through profit or loss
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This category includes financing and loans designated since they were initially contracted as financial liabilities
measured at fair value through profit or loss, which meet the classification criteria defined by CPC 48 - Financial
Instruments: Recognition and Measurement.

The fair value of these liabilities is based on the discounting of estimated future cash flows based on the
conditions and maturity of each contract and using the exchange rate coupon plus a spread, which is obtained
in the quotation with financial institutions to reflect the change in the Company's risk scenario in the discounted
period.

12/31/2020

Description Book value Fair value Adjustment (loss)
Adjustment
(gains)

Financing and loans measured at fair value through profit or loss 20,666 20,666 1,461 (3,769)

26. INSURANCE COVERAGE

The Company maintains the following insurance coverage for its stores, distribution centers and headquarters:

Modality 06/30/2021 12/31/2020

Maximum Insurance Coverage Limit 405,000 405,000
Civil Liability Limit 15,000 15,000
Material Damage Limit 46,400 46,400
Vehicles - -
Civil Liability for Directors, Officers and / or Administrators 15,000 15,000



Centro Empresarial Iguatemi
Av. Washington Soares, 55 
5º andar - sala 508 - Bairro Cocó
60811-341 - Fortaleza - CE - Brasil 
Tel: +55 85 3392-5600
Fax:+55 85 3392-5659
ey.com.br 

AA member firm of  Ernst & Young Global Limited
60

Independent Auditor’s Report on Review of Quarterly Financial Information (ITR)

To the
Shareholders, Board of Directors and Officers
Empreendimentos Pague Menos S.A.
Fortaleza - CE

Introduction

We have reviewed the accompanying interim financial information contained in the Quarterly
Information Form (ITR) of Empreendimentos Pague Menos S.A. (“Company”) for the quarter ended
June 30, 2021, comprising the statement of financial position as of June 30, 2021 and the related
statements of profit or loss and comprehensive income for the three-month and six-month periods
then ended, and changes in equity and cash flow for the six-month period then ended, including
the explanatory notes.

Management is responsible for the preparation of the interim financial information in accordance
with NBC TG 21 (R4) – Interim Financial Reporting and IAS 34 – Interim Financial Reporting,
issued by the International Accounting Standards Board (IASB), as well as for the fair presentation
of this information in conformity with specific rules issued by the Brazilian Securities and Exchange
Commission (CVM) applicable to the preparation of Quarterly Financial Information (ITR). Our
responsibility is to express a conclusion on this interim financial information based on our review.

Scope of review

We conducted our review in accordance with Brazilian and international standards on review
engagements (NBC TR 2410 and ISRE 2410 - Review of Interim Financial Information Performed
by the Independent Auditor of the Entity, respectively). A review of interim financial information
consists of making inquiries, primarily of persons responsible for financial and accounting matters,
and applying analytical and other review procedures. A review is substantially less in scope than
an audit conducted in accordance with auditing standards and, consequently, does not enable us
to obtain assurance that we would become aware of all significant matters that might be identified
in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the
accompanying interim financial information included in the quarterly information referred to above
is not prepared, in all material respects, in accordance with NBC TG 21 (R4) and IAS 34,
applicable to the preparation of Quarterly Financial Information (ITR), consistently with the rules
issued by the Brazilian Securities and Exchange Commission.
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Other matters

Statement of value added

The abovementioned quarterly information include the statement of value added (SVA) for the six-
month period ended June 30, 2021, prepared under Company’s management responsibility and
presented as supplementary information by IAS 34. This statement has been subject to review
procedures performed together with the review of quarterly information with the objective to
conclude whether it is reconciled to the interim financial information and accounting records, as
applicable, and its format and content are in accordance with the criteria set forth by NBC TG 09 -
Statement of Value Added. Based on our review, nothing has come to our attention that causes us
to believe that it was not prepared, in all material respects, consistently with the interim financial
information.

Fortaleza, August 2, 2021.

ERNST & YOUNG
Auditores Independentes S.S.
CRC 2SP015199/O-6

Henrique Piereck de Sá
Accountant CRC PE023398/O-3
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In accordance with article 25, paragraph 1, items V and VI, of CVM Instruction 480/09,
the Company’s Officers declare that they have reviewed, discussed and agreed with the
quarterly statements (ITR) for the quarter ended June 30, 2021.

Fortaleza, August 2, 2021.

_______________________________

Mario Henrique Alves de Queirós
Chief Executive Officer

_______________________________

Luiz Renato Novais
Chief Financial and Investor Relations Officer

_______________________________

Marcos Ricardo Colares
Vice President of Commercial and Supply

_______________________________

José Carlos Rafael de Assis Vasquez
Vice President of Operations, Digital and Expansion

_______________________________

Jorge Alexandre Jubilato Araújo
Vice President of People, Legal and Administrative

_______________________________

Joaquim Dias Garcia Neto
 Vice President of Information Technology

_______________________________

Afro José Campos de Vasconcelos
Director of Infrastructure and Technology
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_______________________________

Emanuele de Sousa Rodrigues
Director of Category Management and Marketing

_______________________________

Evandro Vieira da Silva
Director of Personnel and Management

_______________________________

Rafael Lima e Silva
Director of Expansion

_______________________________

Samir Mesquita Inácio
Director of Digital

_______________________________

Thiago da Cunha Peixoto Ladeira
Director of Operations

_______________________________

Jadson Antonio Santos de Almeida
Directors of Technology Applications
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In accordance with article 25, paragraph 1, items V and VI, of CVM Instruction 480/09,
the Company’s Officers declare that they have reviewed, discussed and agreed with the
opinions expressed in the favorable Special Review Report without exceptions by the
independent auditors, referring to the quarter ended June 30, 2021.

Fortaleza, August 2, 2021.

_______________________________

Mario Henrique Alves de Queirós
Chief Executive Officer

_______________________________

Luiz Renato Novais
Chief Financial and Investor Relations Officer

_______________________________

Marcos Ricardo Colares
Vice President of Commercial and Supply

_______________________________

José Carlos Rafael de Assis Vasquez
Vice President of Operations, Digital and Expansion

_______________________________

Jorge Alexandre Jubilato Araújo
Vice President of People, Legal and Administrative

_______________________________

Joaquim Dias Garcia Neto
 Vice President of Information Technology

_______________________________

Afro José Campos de Vasconcelos
Director of Infrastructure and Technology
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_______________________________

Emanuele de Sousa Rodrigues
Director of Category Management and Marketing

_______________________________

Evandro Vieira da Silva
Director of Personnel and Management

_______________________________

Rafael Lima e Silva
Director of Expansion

_______________________________

Samir Mesquita Inácio
Director of Digital

_______________________________

Thiago da Cunha Peixoto Ladeira
Director of Operations

_______________________________

Jadson Antonio Santos de Almeida
Directors of Technology Applications


