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Movida Participacoes S.A. 

Fitch Ratings has downgraded Movida Participacoes S.A.'s (Movida) Long-Term Foreign 
Currency (FC) and Local Currency (LC) Issuer Default Ratings (IDRs) to 'BB-' from 'BB' and 
downgraded Movida and Movida Locacao de Veiculos S.A.'s (Movida Locacao) Long-Term 
National Scale Ratings to 'AA(bra)' from 'AA+(bra)'. Fitch has also downgraded the senior 
unsecured bond issuances of Movida Europe S.A. to 'BB-' from 'BB' and the senior unsecured 
debentures issuances of Movida and Movida Locacao to 'AA(bra)' from 'AA+(bra)'. The Rating 
Outlook is Stable. 

Fitch equalizes Movida’s and Simpar S.A.'s ratings (Simpar; BB-/Stable), reflecting Simpar's 
medium legal and strong operational and strategic incentives to support Movida. Movida and 
Movida Locacao’s ratings are equalized due to strong parental support. 

The downgrade reflects Simpar's consolidated net leverage remaining above 'BB' thresholds, 
with persistently high interest rates, elevated capital expenditures (capex) and lower returns on 
invested capital expected to continue limiting cash flow generation and deleveraging. 

Key Rating Drivers 
Parent and Subsidiary Linkage: Movida's ratings reflect Simpar's medium legal and strong 
operational and strategic incentives to support its subsidiary, which equalize the ratings of both 
companies. In addition to the cross-default clauses on Simpar's debt and the relevant 
shareholding control, Movida has strong growth potential and important commercial synergies, 
which contributes to the group's greater bargaining power with customers, suppliers and in-
vehicle purchases. Simpar's controlling shareholders and its managers form the majority of 
Movida's board of directors. 

On a standalone basis, Movida has a solid position in the competitive Brazilian car and fleet 
rental business, with relevant scale and positive operating performance. Movida's consolidated 
financial leverage should not decrease materially due to still negative free cash flows (FCFs). 
The company's liquidity is also pressured by high debt maturities of BRL6.9 billion due up to 
YE2026 that need to be addressed in the next few months. 

Solid Business Position: As the second-largest player in the car and fleet rental industry in 
Brazil, Movida has a strong business position, supported by its relevant scale, positive operating 
performance, national footprint and an adequate used car sale operation. As of March 2025, 
Movida's total fleet of 257,000 vehicales, consisting of 113,000 in rent-a-car (RaC) and 144,000 
in fleet management (GTF), secured meaningful market shares both in RaC and GTF. As such, 
Movida has proven bargaining power with auto manufacturers and is able to capture economies 
of scale. At YE 2025 and 2026, Fitch forecasts Movida's own total fleet at around 268,000 and 
274,000 vehicles, respectively. 

Adequate Operating Performance: Movida's EBITDA should increase gradually based on 
organic growth and resilient margins as the company scale increases. Balanced demand and 
supply dynamics should continue to allow adequate rental rates, resulting in a gradual recovery 
of Movida's return on invested capital (ROIC), closer to historical levels. Fitch forecast 
consolidated net revenue of BRL14.6 billion (+8.8% over 2024) and adjusted EBITDA of BRL5.3 
billion (36% margin and +18% over 2024) in 2025 and BRL15.1 billion and BRL6 billion (37% 
margin) in 2026, from BRL13.5 billion and BRL4.5 billion (33% margin), respectively, in 2024. 
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Pressured FCFs: The rating scenario considers that increasing interest expenses will pressure Movida's cash flow 
from operations (CFO). Fitch forecasts CFO reaching BRL1.8 billion in 2025 and BRL2.2 billion in 2026. Movida 
operates in a capital-intensive industry, with FCF expected to remain negative, around BRL900 million, after average 
annual capex of BRL9.6 billion in 2025, 2026 and 2027, partially funded by the sale of used vehicles from rentals, and 
a dividend payout ratio of 30%. 

Moderate Leverage: Fitch expects net adjusted debt/adjusted EBITDA to remain around 3.5x over the next two 
years. Net adjusted leverage was 3.7x, on average, from 2021 to 2024 and 3.6x in 2024, a result of Movida historically 
aggressive growth strategy. Positively, total adjusted debt/adjusted EBITDA has come down after it peaked at 6.3x in 
2021 to 4.5x in 2024, mainly due to EBITDA expansion. 

Financial Summary 
 
 

(BRL Mil.) 2022 2023 2024 2025F 2026F 2027F 

Net revenue 9,600 10,342 13,481 14,667 15,123 15,854 

EBITDA margin (%) 35.2 31.9 33.3 36.2 37.4 37.8 

EBITDA leverage (x) 5.8 4.9 4.5 4.2 4.2 4.2 

EBITDA net leverage (x) 3.7 4.0 3.6 3.5 3.5 3.4 

EBITDA interest coverage (x) 2.4 1.9 2.2 1.5 1.5 1.9 

Source: Fitch Ratings, Fitch Solutions 

Peer Analysis 
Simpar's business profile is superior to that of Localiza Rent-a-Car S.A. (Localiza; IDR: BB+/Stable; National Long Term 
Rating: AAA[bra]/Stable). Simpar has a scale similar to that of Localiza, a more diversified service portfolio, but a 
weaker financial profile — with higher leverage and more pressured FCF, which pressure the rating. 

Compared with Unidas Locacoes e Servicos S.A. (Unidas; IDR: BB-/Stable; National Long Term Rating: 
AA(bra)/Stable), Simpar has a much stronger business profile, greater liquidity, and better access to the credit market. 
These advantages are offset by higher leverage compared to Unidas. 

Navigator Peer Comparison 
 
 

 
 

 

Rating Sensitivities 
Factors that Could, Individually or Collectively, Lead to Negative Rating Action/Downgrade 
 A downgrade of Simpar's ratings; 

 Deterioration of Simpar's legal, strategic and operational incentives to provide support. 

Factors that Could, Individually or Collectively, Lead to Positive Rating Action/Upgrade 
 An upgrade of Simpar's ratings. 

Liquidity and Debt Structure 
Movida has an important challenge to refinance high debt maturities and negative FCF in the upcoming months. As of 
March 2025, Movida had BRL3 billion of cash and equivalents and BRL20.7 billion of total adjusted debt, with BRL4 
billion due in the short term and BRL2.9 billion from April to December 2026. 

Movida's debt profile is mainly comprised of local debentures (54%), bank loans (26%) and the fully hedged U.S. dollar 
denominated bonds due 2031 (20%). The company's ability to postpone growth capex to adjust to the economic cycle 
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and the considerable number of the group's unencumbered assets, with a book value of fleet over net debt at around 
1.3x, add to its financial flexibility. 

ESG Considerations 
The highest level of ESG credit relevance is a score of '3', unless otherwise disclosed in this section. A score of '3' means 
ESG issues are credit-neutral or have only a minimal credit impact on the entity, either due to their nature or the way 
in which they are being managed by the entity. Fitch's ESG Relevance Scores are not inputs in the rating process; they 
are an observation on the relevance and materiality of ESG factors in the rating decision. For more information on 
Fitch's ESG Relevance Scores, visit https://www.fitchratings.com/topics/esg/products#esg-relevance-scores. 

Climate Vulnerability Considerations 
Fitch uses Climate Vulnerability Signals (Climate.VS) as a screening tool to identify sectors and Fitch-rated issuers 
that are potentially most exposed to credit-relevant climate transition risks and, therefore, require additional 
consideration of these risks in rating reviews. Climate.VS range from 0 (lowest risk) to 100 (highest risk). For more 
information on Climate.VS, see Fitch’s Corporate Rating Criteria. For more detailed, sector-specific information on 
how Fitch perceives climate-related transition risks, see Climate Vulnerability Signals for Non-Financial Corporate 
Sectors. 

Movida has a 2024 revenue-weighted Climate.VS of 40 out of 100 in 2035, which is average for the passenger public 
transport and freight and logistics transport sectors. Key transition risks arise from potential reductions in demand 
driven by policies aimed at reducing the use of oil-based fuels in the global economy and, in the shorter term, from 
policies designed to limit greenhouse gas emissions from the production of oil and refined products. 

These risks do not significantly influence the rating, given the extended timeframe over which the transition may take 
place, uncertainty regarding the extent and nature of changes and how markets and companies will react to them. 
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Liquidity and Debt Maturities 
 

Liquidity Analysis     

(BRL Mil.) 2025F 2026F 2027F 2028F 

Available liquidity     

Beginning cash balance 4,291 -372 -3,737 -8,184 

Rating case FCF after acquisitions and divestitures -912 -1,044 -669 — 

Total available liquidity (A) 3,380 -1,416 -4,406 -8,184 

Liquidity uses     

Debt maturities -3,752 -2,321 -3,778 -3,817 

Total liquidity uses (B) -3,752 -2,321 -3,778 -3,817 

Liquidity calculation     

Ending cash balance (A+B) -372 -3,737 -8,184 -12,001 

Revolver availability — — — — 

Ending liquidity -372 -3,737 -8,184 -12,001 

Liquidity score (x) 0.9 -0.6 -1.2 -2.1 

Source: Fitch Ratings, Fitch Solutions, Movida Participacoes S.A. 

 
 

Scheduled Debt Maturities  

(BRL Mil.) December 31, 2024 

2025 3,752 

2026 2,321 

2027 3,778 

2028 3,817 

2029 3,726 

Thereafter 2,951 

Total 20,345 

Source: Fitch Ratings, Fitch Solutions, Movida Participacoes S.A. 

 
  

Key Assumptions 
 Total fleet remains flat in 2025 and increases by 3% on average in the next three years; 

 Average ticket for RaC increases by 7% in 2025 and by 3% on average in the next three years; 

 Average ticket for GTF increases by 11% in 2025 and by 3.5% on average in the next three years; 

 Capex totals BRL9 billion in 2025, BRL9.6 billion in 2026 and BRL10 billion in 2027; 

 Dividend payout stays at around 30% throughout the rating horizon. 

  



 
 

Movida Participacoes S.A. 
Rating Report  │  July 19, 2025 fitchratings.com 5 

 

  

 
Corporates 
Transportation 

Brazil 

Financial Data 
 
 
 

(BRL Mil.) 2022 2023 2024 2025F 2026F 2027F 

Summary income statement       

Net revenue 9,600 10,342 13,481 14,667 15,123 15,854 

Revenue growth (%) 80.0 7.7 30.4 8.8 3.1 4.8 

EBITDA before income from associates 3,379 3,299 4,485 5,302 5,649 5,990 

EBITDA margin (%) 35.2 31.9 33.3 36.2 37.4 37.8 

EBITDA after associates and minorities 3,379 3,299 4,485 5,302 5,649 5,990 

EBIT 2,368 1,209 2,566 3,352 3,269 3,370 

EBIT margin (%) 24.7 11.7 19.0 22.9 21.6 21.3 

Gross interest expense -1,632 -1,285 -2,005 -3,594 -3,687 -3,227 

Pretax income including associate income/loss 715 -837 310 174 -34 485 

Summary balance sheet       

Readily available cash and equivalents 6,828 2,999 4,291 3,669 4,154 4,479 

Debt 19,487 16,092 20,345 22,439 23,968 24,962 

Net debt 12,659 13,093 16,053 18,770 19,814 20,482 

Summary cash flow statement       

EBITDA  3,379 3,299 4,485 5,302 5,649 5,990 

Cash interest paid -1,416 -1,709 -2,058 -3,594 -3,687 -3,227 

Cash tax -89 -160 -2 -28 5 -49 

Dividends received less dividends paid to minorities (inflow/outflow) — — — — — — 

Other items before FFO -125 37 293 — — — 

FFO 2,248 1,713 3,046 2,096 2,352 3,057 

FFO margin (%) 23.4 16.6 22.6 14.3 15.5 19.3 

Change in working capital -267 -210 -218 -260 -129 -164 

CFO (Fitch-defined) 1,982 1,503 2,829 1,836 2,223 2,893 

Total non-operating/nonrecurring cash flow 3,974 7,021 6,441 6,434 6,394 6,591 

Capex -9,479 -9,190 -11,991 — — — 

Capital intensity (capex/revenue) (%) 98.7 88.9 88.9 — — — 

Common dividends -448 -138 — — — — 

FCF -3,972 -803 -2,721 — — — 

FCF margin (%) -41.4 -7.8 -20.2 — — — 

Net acquisitions and divestitures -295 — — — — — 

Other investing and financing cash flow items -1,243 2,745 -178 — — — 

Net debt proceeds 5,917 -1,788 3,444 2,095 1,529 993 

Net equity proceeds -2 -572 -0 — — — 

Total change in cash 406 -418 545 -622 485 325 

Calculations for forecast publication       

Capex, dividends, acquisitions and other items before FCF -6,249 -2,307 -5,549 -2,748 -3,267 -3,561 

FCF after acquisitions and divestitures -4,267 -803 -2,721 -912 -1,044 -669 

FCF margin after net acquisitions (%) -44.4 -7.8 -20.2 -6.2 -6.9 -4.2 

Gross Leverage ratios (x)       

EBITDA leverage 5.8 4.9 4.5 4.2 4.2 4.2 

(CFO-capex)/debt (%) -38.5 -47.8 -45.0 -32.4 -30.8 -29.1 

Net Leverage ratios (x)       

EBITDA net leverage 3.7 4.0 3.6 3.5 3.5 3.4 

(CFO-capex)/net debt (%) -59.2 -58.7 -57.1 -38.7 -37.3 -35.4 

Coverage ratios (x)       

EBITDA interest coverage 2.4 1.9 2.2 1.5 1.5 1.9 

CFO – Cash flow from operations   
Source: Fitch Ratings, Fitch Solutions 
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How to Interpret the Forecast Presented 

The forecast presented above is based on Fitch Ratings’ internally produced, conservative rating case forecast. It does not represent the forecast of the rated issuer. The forecast 
set out above is only one component used by Fitch Ratings to assign a rating or determine a rating outlook, and the information in the forecast reflects material but not exhaustive 
elements of Fitch Ratings’ rating assumptions for the issuer’s financial performance. As such, it cannot be used to establish a rating, and it should not be relied on for that purpose. 
Fitch Ratings’ forecasts are constructed using a proprietary internal forecasting tool, which employs Fitch Ratings’ own assumptions on operating and financial performance that 
may not reflect the assumptions that you would make. Fitch Ratings’ own definitions of financial terms such as EBITDA, debt or free cash flow may differ from your own such 
definitions. Fitch Ratings may be granted access, from time to time, to confidential information on certain elements of the issuer’s forward planning. Certain elements of such 
information may be omitted from this forecast, even where they are included in Fitch Ratings’ own internal deliberations, where Fitch Ratings, at its sole discretion, considers the 
data may be potentially sensitive in a commercial, legal or regulatory context. The forecast (as with the entirety of this report) is produced strictly subject to the disclaimers set out 
at the end of this report. Fitch Ratings may update the forecast in future reports but assumes no responsibility to do so. Original financial statement data for historical periods is 
processed by Fitch Solutions on behalf of Fitch Ratings. Key financial adjustments and all financial forecasts credited to Fitch Ratings are generated by rating agency staff. 
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Ratings Navigator 
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Simplified Group Structure Diagram 

 

  

Movida Participacoes S.A.
BB-/Stable; AA(bra)/Stable

Organizational Structure — Movida Participacoes S.A.
(BRL Mil., as of December 31, 2024)

Source: Fitch Ratings, Fitch Solutions, Movida Participacoes S.A.
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Peer Financial Summary 
 
 
 

Company 
Issuer Default 
Rating 

Financial 
statement date 

Net revenue 
(BRL Mil.) 

EBITDA 
margin (%) 

Cash flow from 
operations (BRL Mil.) 

EBITDA net 
leverage (x) 

EBITDA interest 
coverage (x) 

Movida Participacoes 
S.A. 

BB–       

 BB 2024 13,481 33.3 2,829 3.6 2.2 

 BB 2023 10,342 31.9 1,503 4.0 1.9 

 BB 2022 9,600 35.2 1,982 3.7 2.4 

Localiza Rent a Car 
S.A. 

BB+       

 BB+ 2024 37,272 30.9 7,402 2.7 2.2 

 BB+ 2023 28,902 35.2 5,059 3.0 2.1 

 BB 2022 17,784 37.1 4,580 4.2 2.8 

Unidas Locacoes E 
Servicos S/A 

BB–       

 BB– 2024 6,686 34.3 1,313 3.6 1.8 

 BB– 2023 3,961 38.7 759 4.8 2.5 

 BB– 2022 1,375 52.1 501 3.9 4.0 

Source: Fitch Ratings, Fitch Solutions 
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Fitch Adjusted Financials 
 
 
 

(BRL 000, as of December 31, 2024) 
Notes and 
formulas 

Standardized 
values 

Other 
adjustments 

Lease 
treatment 

Other 
adjustments 

Adjusted 
values 

Income statement summary       

Revenue  13,481,270 — — — 13,481,270 

EBITDA (a) 4,700,561 — -215,828 — 4,484,733 

Depreciation and amortization  -2,080,489 — 161,262 — -1,919,227 

EBIT  2,620,072 — -54,566 — 2,565,506 

Balance sheet summary       

Debt (b) 19,842,439 — — 502,217 20,344,656 

Of which other off-balance-sheet debt  — — — — — 

Lease-equivalent debt  — — — — — 

Lease-adjusted debt  19,842,439 — — 502,217 20,344,656 

Readily available cash and equivalents (c) 4,291,363 — — — 4,291,363 

Not readily available cash and equivalents  — — — — — 

Cash flow summary       

EBITDA (a) 4,700,561 — -215,828 — 4,484,733 

Dividends received from associates less dividends 
paid to minorities 

(d) — — — — — 

Interest paid (e) -2,058,156 — — — -2,058,156 

Interest received (f) 328,979 — — — 328,979 

Preferred dividends paid (g) — — — — — 

Cash tax paid  -2,159 — — — -2,159 

Other items before FFO  -5,265,572 — 54,566 5,504,017 293,011 

FFO (h) -2,296,347 — -161,262 5,504,017 3,046,408 

Change in working capital  -217,762 — — — -217,762 

CFO (i) -2,514,109 — -161,262 5,504,017 2,828,646 

Non-operating/nonrecurring cash flow  — — — 6,441,174 6,441,174 

Capex (j) -227,602 — — -11,762,992 -11,990,594 

Common dividends paid  — — — — — 

FCF  -2,741,711 — -161,262 182,199 -2,720,774 

Gross leverage (x)       

EBITDA leverage b/(a+d) 4.2 — — — 4.5 

(CFO-capex)/debt (%) (i+j)/b -13.8 — — — -45.0 

Net leverage (x)       

EBITDA net leverage (b-c)/(a+d) 3.3 — — — 3.6 

(CFO-capex)/net debt (%) (i+j)/(b-c) -17.6 — — — -57.1 

Coverage (x)       

EBITDA interest coverage (a+d)/(-e) 2.3 — — — 2.2 

CFO – Cash flow from operations 
Notes: The standardized items presented above are based on Fitch's taxonomy for the given sector and region.  
Reported items may not match the Fitch taxonomy, but they are captured into corresponding lines accordingly. 
Debt includes other off-balance-sheet debt.  
Debt in the standardized values column excludes lease liabilities of BRL649,075 thousand. 
Source: Fitch Ratings, Fitch Solutions, Movida Participacoes S.A. 
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SOLICITATION & PARTICIPATION STATUS 

For information on the solicitation status of the ratings included within this report, please refer to the solicitation 
status shown in the relevant entity's summary page of the Fitch Ratings website. 

For information on the participation status in the rating process of an issuer listed in this report, please refer to the 
most recent rating action commentary for the relevant issuer, available on the Fitch Ratings website. 

  

DISCLAIMER & DISCLOSURES 

All Fitch Ratings (Fitch) credit ratings are subject to certain limitations and disclaimers. Please read these limitations and disclaimers by 
following this link: https://www.fitchratings.com/understandingcreditratings. In addition, the following 
https://www.fitchratings.com/rating-definitions-document details Fitch's rating definitions for each rating scale and rating categories, 
including definitions relating to default. Published ratings, criteria, and methodologies are available from this site at all times. Fitch's code of 
conduct, confidentiality, conflicts of interest, affiliate firewall, compliance, and other relevant policies and procedures are also available from 
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related third parties. Details of permissible or ancillary service(s) for which the lead analyst is based in an ESMA- or FCA-registered Fitch 
Ratings company (or branch of such a company) can be found on the entity summary page for this issuer on the Fitch Ratings website. 

In issuing and maintaining its ratings and in making other reports (including forecast information), Fitch relies on factual information it receives from issuers and underwriters 
and from other sources Fitch believes to be credible. Fitch conducts a reasonable investigation of the factual information relied upon by it in accordance with its ratings 
methodology, and obtains reasonable verification of that information from independent sources, to the extent such sources are available for a given security or in a given 
jurisdiction. The manner of Fitch's factual investigation and the scope of the third-party verification it obtains will vary depending on the nature of the rated security and its 
issuer, the requirements and practices in the jurisdiction in which the rated security is offered and sold and/or the issuer is located, the availability and nature of relevant public 
information, access to the management of the issuer and its advisers, the availability of pre-existing third-party verifications such as audit reports, agreed-upon procedures 
letters, appraisals, actuarial reports, engineering reports, legal opinions and other reports provided by third parties, the availability of independent and competent third- party 
verification sources with respect to the particular security or in the particular jurisdiction of the issuer, and a variety of other factors. Users of Fitch's ratings and reports should 
understand that neither an enhanced factual investigation nor any third-party verification can ensure that all of the information Fitch relies on in connection with a rating or a 
report will be accurate and complete. Ultimately, the issuer and its advisers are responsible for the accuracy of the information they provide to Fitch and to the market in offering 
documents and other reports. In issuing its ratings and its reports, Fitch must rely on the work of experts, including independent auditors with respect to financial statements 
and attorneys with respect to legal and tax matters. Further, ratings and forecasts of financial and other information are inherently forward-looking and embody assumptions 
and predictions about future events that by their nature cannot be verified as facts. As a result, despite any verification of current facts, ratings and forecasts can be affected by 
future events or conditions that were not anticipated at the time a rating or forecast was issued or affirmed. Fitch Ratings makes routine, commonly-accepted adjustments to 
reported financial data in accordance with the relevant criteria and/or industry standards to provide financial metric consistency for entities in the same sector or asset class. 

The information in this report is provided "as is" without any representation or warranty of any kind, and Fitch does not represent or warrant that the report or any of its contents 
will meet any of the requirements of a recipient of the report. A Fitch rating is an opinion as to the creditworthiness of a security. This opinion and reports made by Fitch are 
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no individual, or group of individuals, is solely responsible for a rating or a report. The rating does not address the risk of loss due to risks other than credit risk, unless such risk 
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in, but are not solely responsible for, the opinions stated therein. The individuals are named for contact purposes only. A report providing a Fitch rating is neither a prospectus 
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