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Belo Horizonte, November 9th, 2016 – MRV Engenharia e Participações S.A. (BM&FBovespa: MRVE3 – ADR OTCQX: 

MRVNY), announces its results for the third quarter of 2016. The financial information is presented in million Reais (R$ 

million), except where otherwise indicated, and is based on the consolidated financial statements prepared and presented 

in accordance to the International Financial Reporting Standards (IFRS), which considers Guideline CPC 04 Application of 

Interpretation ICPC 02 to Brazilian Real Estate Development Entities, issued by the Accounting Pronouncements Committee 

(CPC) and approved by the Brazilian Securities and Exchange Commission (CVM) and the Federal Accounting Council (CFC), 

consistent with the standards issued by CPC. 

 

 

HIGHLIGHTS 

 

 Best quarterly Net Sales of the year, totaling R$ 1.05 billion. 

 Continuous growth of the Gross Margin, reaching 32.4% in 9M16, an increase of 250 bps 
compared to 9M15. 

 Net Margin of 13.1% in 9M16, an increase of 160 bps compared to 9M15. 

 Lower leverage in the last 7 years (5.7%), a decrease of 960 bps compared to the same period last 
year. 

 

 

 

 

 

 

 

 

 

 

 

*To be deliberated in EGM according to BD occurred in November 9, 2016. 

Extraordinary Dividends of R$ 150mn to be distributed in 1Q17* 

Net Margin reached 13.7% in 3Q16 
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Message from the Management 

 

 

 In our segment, demand is strong and continuous. In the last decades, the formation of new families is 

superior to the volume of financed units. 

 The financing of low-income units counts with a wide credit availability and attractive interest rates. 

 

 

 

 

 

 

 

 

 

 In the last 3 years, we spent R$ 657 million in landbank development and balance. 

 The company presented a growth of 83% of units located in capital cities and metropolitan regions, 

which show high demand for our products. 

 

 

 

 

 

 

 

 

The Company is being prepared for a new growth cycle.  

Investment in Landbank 

 Data Source: IBGE, FGTS e ABECIP 
Projection of Families: Double Exponential Model from the historical base 
Deficit per year: Gap family growth - Financed units 
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  Out of our total landbank (143 cities), we already have 112 cities with adequate inventory. 

 The maturity of our landbank will enable the increase of the launching volume, contributing to a 

more balanced commercial inventory, and boost the Company’s growth. 

 As the inventory reaches its ideal level, the company will present the potential of 5,000 units sales 

per month. 

 The SG&A structure is ready to absorb the Company’s growth without any need of additional 

investment. 

  

 

 Cash generation and reduction of receivables cycle were affected by more efficiency in transfers of 

clients to banks and projects financing contracts. 

 

 

Launches volume increase will support to the growth 

Shareholders return – Extraordinary Dividends and Increase of ROE 

401
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Ciclo de Contas a Receber (em dias)Receivables cycle (in days) 
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 This quarter ended with a comfortable capital structure, solid cash position of R$ 1.8 billion and low 

leverage of 5.7% net debt/equity ratio. 

  

 

 

 

 

 

 

 

 The continuity of these enhancements and net margin increase will reflect in a future higher ROE. 

 Our capital structure will go through a progressive review with the objective to increase our 

shareholders return. 

 Based on the Company’s past years results, Extraordinary Dividends will be distributed on the 

amount of R$ 150 million, scheduled for 1Q17. 

 Sustainability 

Sustentar Award 

 

MRV's innovative initiative is awarded in a sustainable products and 
technologies ranking. 
 
In October, the Company was awarded by “Ranking de Tecnologias, Serviços e 
Produtos Sustentáveis”, promoted by Sustentar Institute, which acknowledge 
well succeeded ideas from private, public and third sector institutions. 
 
The environmental seals “Obra Verde MRV” and “MRV + Verde”, that certify 
the adoption of sustainable practices in our worksites and projects, were 
classified in 1st place in the Sustainable Initiatives category. The “Assistência 
Técnica na Palma da Mão” was classified in 3rd place in Sustainable Services 
category. 
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Época Award 

 

The award recognizes the Company's initiatives in expanding sustainability actions in the worksites and products. 
The company started to use certified wood and reforestation, reduced energy consumption, promoted natural 
lighting and energy efficiency in worksites and products. It has thus managed to reduce its greenhouse gas 
emissions and improve the costumer’s quality of life. 
 
From 2015 on, all our delivered units are greenhouse gas free. The emissions that the Company cannot avoid 
are compensated by forests plantation. Therefore, we were awarded in the category "Climate Change - 
Services".  
 
At MRV, sustainability goals are requirements for the payment of bonuses. That is, all employees, from 
executives to workers, have in their own pockets in the interest of reducing emissions. 
 

http://epoca.globo.com/ideias/noticia/2016/10/epoca-empresa-verde-2016-os-ganhos-sao-ambientais.html 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

http://epoca.globo.com/ideias/noticia/2016/10/epoca-empresa-verde-2016-os-ganhos-sao-ambientais.html
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Financial Performance - MRV 
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Operational Performance - MRV 

Land bank 

  
 

Since 2014, the company is focused in its landbank development and strategic balance, in order to adequate its 

future demand. In 2016, we have already disbursed R$ 208 million acquired land. 

Out of the R$ 39.6 billion of landbank, R$ 2.2 billion already has incorporation permits (15,077 units).  

Gross Launches (%MRV) 

 
 

All launches are made only after contracting the construction financing with the banks, as this is decisive for the 

transfer of the client during the construction phase. Due to the banks' strike in September, some of the projects 

presented were not approved in time to be launched in 3Q16. 



 

8 

 

 

Pre-Sales (%MRV), net of swaps 
 

 
 

In 2016, the gross sales have been presenting a recurrent growth, a reflex from the resilient market, assertive 
launches and high demand. 
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Cancellations (%MRV) 

 

 
 

The cancellations volume remains decreasing in number of units and as percentage of sales, a result from our 

sales and credit policies. The result from this policy shows the highest quarterly net sales since 4Q14. 

 

 
 

 

Real Estate Financing 

 

We had lower volume of transferred units due to the banks strike. 

 

Production  
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The increase of 10.6% in built units is due to higher volume of projects initiated in 3Q16. 

Inventory at Market Value (%MRV) 

The release of MCMV3 and effectiveness of the new parameters, impacted positively on the eligibility of the 

Company's inventories in FGTS, reaching 94% of the units. 

 

 
 
Financial Performance- MRV 

Net Operational Revenue  

 

Gross Profit  

 
 

The increase of 2.5 p.p. of gross margin when compared to 9M15, is a consequence of a better operational and 

financial performance of projects started after 2014, and also the impact of production optimization and 

suppliers renegotiation.  

 
Financial Cost recorded under COGS 
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Selling, General and Administrative Expenses (SG&A) 

 

 

In this quarter, we had an increase of selling expenses, impacted by the higher marketing expenses. Although 

we present a 4.5% reduction of administrative headcount, the general and administrative expenses were 

impacted by the increase of variable remuneration provision and higher volume of judicial agreements. 

Equity Income 

 

In this quarter, Prime’s results were affected by the high volume of clients agreements in Brasilia regional. 

Financial Results 

 
 
The increase of financial income from receivables from real estate development was impacted by the increase 
of inflation rates in the period. 
 
We demonstrate below the total financial result adjusted by the financial charges allocated to COGS.  
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EBITDA1 

 

Net Income  
 

 

 

 

 

 

Unearned Results 

 

 

 

                                                      
¹EBITDA: see definition at the Glossary 
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Balance Sheet 

Cash and Cash Equivalents and Short-term Investments 

 

We maintain a strong cash position in a challenging macroeconomic scenario. 
 

Receivables from Real Estate Development  

 

 

The Simultaneous Sales has contributed over the past quarters for the good level of receivables and the 
reduction of accounts receivable volume. It impacts positively the cash generation, sharply decreasing the 
working capital needed and companies’ resources invested in the projects. 
 
 

 
 

MRV portfolio is composed by amounts to be received from clients, in other words, installments payed 

directly to the company when the mortgage given by the bank does not reach 100% of the unit’s value. For 

this portfolio, we provisioned R$ 99.8 million for credit risks. 
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Advances from Customers  

 
 

Real Estate for Sale and Development 

 

 

Total Debt  

On Setembro 30, 2016 our debt totaled R$ 2,105 million, fully denominated in Brazilian Reais, and mainly 

indexed to the interbank deposit rate and referential rate. 
 

Debt Maturity Schedule 

 
 

On September 30, 2016, the duration of MRV’s debt was 15 months. 
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Debt Breakdown 

 
 

Weighted Average Debt Cost 

 

 

On September 30, 2016, the Company weighted average debt cost was below the Selic set up to the period 

of 13.43%. 

 

Net Debt 
Consolidated MRV Net Debt 
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Covenants & Corporate Risk 

 

 
                              brAA- 

 
                                          brAA-- 

 

 

 

 

Debt Covenant2 Receivables Covenant 

 
 

Net Debt + Properties Payable

Equity
  <  0.65 

Receivables +  Unearned Income  +  Inventories 

Net Debt +  Properties Payable +  Unincurred Costs
> 1.6 

 
 

Repurchases 

             
 

Since August / 2011, we have been active in share buyback programs to hold in treasury and/or eventual 
cancelation or disposal. In 2Q16, was approved the VI Buyback Plan. 
 

 
 

LOG Commercial Properties 

LOG CP, from 3Q13 on, as LOG has requested for public company in CVM´s “B” category, started to release 

its detailed results. LOG´s earnings release is available on MRV’s website 

(http://ri.mrv.com.br/relatorios_trimestrais.aspx?l=2). Find below LOG CP’s main metrics: 

 

                                                      
2 Debt and Receivables Covenants calculated in accordance to new accounting consolidation rules as of 1Q13. 

Term 06/02/2016

Status Active

Approved Quantity Ativo

Acquired Quantity 0

Buyback Available Balance 20,000,000

Treasury Shares (as of 06/30/16) 2,971,779

Share Buyback Plan - Plan VI

Market Share: R$ 5,3 billion

US$ 1,6 billion

(09/30/16: US$ 1 = R$ 3.251)

MRVE3 (09/30/16)

441,260,927 shares in the market

Average Daily Trading Volume (3Q16):

R$ 26,5 million

http://ri.mrv.com.br/relatorios_trimestrais.aspx?l=2
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09/30/16 

Accum.

09/30/15 

Accum.

09/30/16 x 

09/30/15 %

1,574,610 1,276,100 23.4%

1,496,882 1,220,346 22.7%

77,728      55,754      39.4%

1,028,328 1,018,084 1.0%

1,007,562 997,318    1.0%

20,766      20,766      0.0%

627,251    616,404    1.8%

612,060    601,213    1.8%

15,191      15,191      0.0%

Financial Highlights

(in R$ thousand)
 3Q16  2Q16  3Q15  

3Q16 x 

2Q16

3Q16 X 

3Q15
9M16 9M15

9M16 X 

9M15

Net Operating Revenues 23,961       24,228       23,861      -1.1% 0.4% 72,253      68,742      5.1%

EBITDA 19,716       20,567       20,870      -4.1% -5.5% 60,779      34,688      75.2%

EBITDA Margin (%) 82.3% 84.9% 87.5% -2.6 p.p. -5.2 p.p. 84.1% 50.5% 33.7 p.p.

Adjusted EBITDA ** 18,913       19,379       17,571      -2.4% 7.6% 58,104      54,157      7.3%

Adjusted EBITDA Margin (%) 78.9% 80.0% 73.6% -1.1 p.p. 5.3 p.p. 80.4% 78.8% 1.6 p.p.

FFO 6,497         8,747         10,879      -25.7% -40.3% 25,640      3,550        622.3%

FFO Margin (%) 27.1% 36.1% 45.6% -9.0 p.p. -18.5 p.p. 35.5% 5.2% 30.3 p.p.

Adjusted FFO ** 8,619         8,304         8,207        3.8% 5.0% 27,456      23,952      14.6%

Adjusted FFO Margin (%) 36.0% 34.3% 34.4% 1.7 p.p. 1.6 p.p. 38.0% 34.8% 3.2 p.p.

Delivered GLA

Approved GLA

Warehouses

Retail *

Operating Highlights

(in GLA sq.m., in %LOG)

Potential Portfolio

Warehouses

Retail *

* Retail: Shopping Centers and Strip Malls.

** Adjusted FFO of the methodology applied in FFO eliminating the effects of gain or loss on disposition of property for 

investment or land , such as events with gains on the sale of properties and the fair value adjustments.

The balances of prior periods have been restated due to the inclusion of depreciation of fixed assets.

The operating highlights considers LOG´s JV´s .

Warehouses

Retail *
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Urbamais 

In 9M16, Urbamais commercialized 764 plots, reaching total sales of R$ 63 million. These amounts represent 

a growth of 1% and 21% respectively, when compared to the same period last year. 

 

Due to higher volume of ongoing projects, combined with the evolution of worksites, Urbamais ended 9M16 

with a net revenue of R$ 34.9 million, presenting a 171% growth compared to the same period in 2015. 

 

The continuous evolution of net revenue allowed the Company to dilute its operational expenses, resulting 

in remarkable profitability margins. EBITDA margin reached 26% and Net Profit margin reached 22% in 9M16. 

 

In 9M16, Urbamais’s net revenue totaled R$ 7.6 million compared to R$ 2.0 million presented n 9M15. 

 

 
%Urbamais: Urbamais participation in the projects. 

 

 

Landbank (R$ million) 

 

 
 

 

 

 

 

 

 

 

 

 

Land bank 3Q16 2Q16 3Q15
Chg. 3Q16 

x 2Q16

Chg. 3Q16 

x 3Q15
9M16 9M15

Chg. 9M16 x 

9M15

100% Urbamais*

Land Bank  (R$ bi l l ion) 2,468              2,395      2,137      3.1% ↑ 15.5% ↑ 2,468          2,137            15.5% ↑
Acquis i tions/Adjustments  (R$ mi l l ion) 74                   1             178         5586.0% ↑ 58.6% ↓ 74               178               58.6% ↓
Units 27                   26           24           1.7% ↑ 13.6% ↑ 27               24                 13.6% ↑

Usable Area (in thousands  of sq.m.) 6,339              6,175      5,557      2.7% ↑ 14.1% ↑ 6,339          5,557            14.1% ↑
Average Price - R$'000 / unit 92                   90           90           1.3% ↑ 1.6% ↑ 92               90                 1.6% ↑
Average Price - R$'000 / sq.m. 389                 388         385         0.4% ↑ 1.3% ↑ 389             385               1.3% ↑

% Urbamais**

Land Bank  (R$ bi l l ion) 1,566              1,519      1,380      3.1% ↑ 13.5% ↑ 1,566          1,380            13.5% ↑
Acquis i tions/Adjustments  (R$ mi l l ion) 47                   1             117         3539.0% ↑ 59.5% ↓ 185             117               58.4% ↑
Units 17                   17           15           1.7% ↑ 10.2% ↑ 17               15                 10.2% ↑
Area (in thousands  of sq.m.) 4,031              3,926      3,587      2.7% ↑ 12.4% ↑ 4,031          3,587            12.4% ↑

Average Price - R$'000 / unit 92                   91           89           1.3% ↑ 3.0% ↑ 92               89                 3.0% ↑
Average Price - R$'000 / sq.m. 389                 387         385         0.7% ↑ 1.2% ↓ 389             385               1.2% ↓

%MRV***

Land Bank  (R$ bi l l ion) 940                 912         828         3.1% ↑ 13.5% ↑ 940             828               13.5% ↑
Units 10                   10           9             1.7% ↑ 10.2% ↑ 10               9                   10.2% ↑
Area (in thousands  of sq.m.) 2,419              2,356      2,152      2.7% ↑ 12.4% ↑ 2,419          2,152            12.4% ↑

* Total Units (Urbamais + Partners)

** The amount equivalent to 100% of Urbamais
*** The proportional value of MRV in Urbamais
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Launches (R$ million) 

 

 
 

 

Pre-sales (R$ million) 
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Production (R$ million) 
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Investor Relations 

 

Leonardo Corrêa 

Chief Financial and Investor Relations Officer 

Phone :+(55 31) 3615-7106 

E-mail :ri@mrv.com.br 

www.mrv.com.br/ri 

 

Ricardo Paixão 

Investor Relations and Financial Planning Director 

Phone. :+(55 31) 3615-7295 

E-mail :ri@mrv.com.br 

www.mrv.com.br/ri 

 

Matheus Torga 

Investor Relations Manager 

Phone.: +(55 31) 3615-8158 

E-mail: ri@mrv.com.br 

www.mrv.com.br/ri 

 

  

http://www.mrv.com.br/ri
http://www.mrv.com.br/ri
http://www.mrv.com.br/ri
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Attachment 01 – Consolidated Statement of Income (R$ million)  

 

 

 

EBITDA (R$ million)  
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Attachment 02 – Consolidated MRV Balance Sheet (R$ million)  
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Attachment 02 – Consolidated MRV Balance Sheet (R$ million)– continuation  
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Attachment 03 – Consolidated Statement of Cash Flow (R$ million)  
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Attachment 04 – Consolidated Income Statement LOG CP 100% (R$ thousands)         
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Attachment 05 – Consolidated Balance Sheet LOG CP 100% (R$ thousands)                
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Attachment 06 – Consolidated Statement of Cash Flow LOG CP 100% (R$ thousands)  
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Attachment 07 – Glossary  

Built Units – Recorded according to the construction’s evolution, equivalent construction.  

 

Cash – Composed by the balance of cash and cash equivalents and financial investments (bonds and securities). 

 

Cash Burn – cash burn as measured by the change in net debt, excluding capital increases, purchased shares held in 

treasury and dividend payments, when available. 

 

Construction financing – Units from projects that had the construction financing approved by a financial institution in 

the period 

 

Client financing – Quantity of clients (individuals) that signed their mortgages with a financial institution in the period 

 

Pre-Sales – Every contract resulting from the sale of units over a certain period, including units being launched and units 

in stock. 

 

“Crédito Associativo” – is a type of mortgage offered by Caixa Econômica Federal and Banco do Brasil to individuals that 

aim to finance their houses during the construction period. On the other hand, the homebuilders will also be paid by 

the banks according to the percentage of completion method. In this method, the cash flow is faster and more efficient 

than the traditional method where the company is financed only when the project is delivered. 

 

Duration – Weighted average time of the debt maturity. 

 

EBITDA - is equal to net income plus income tax and social contribution, net financial result, financial charges recorded 

under cost of goods sold, depreciation, amortization and minority interest. MRV believes that the reversion of the 

adjustment to present value of receivables from units sold and not yet delivered that is recorded as gross operating 

revenue is part of our operating activities and therefore we do not exclude these revenues from EBITDA’s calculation. 

EBITDA is not a Brazilian GAAP measure and should not be considered in isolation and should not be considered an 

alternative to net income, as an indicator of our operating performance or cash flows or as a measure of our liquidity. 

EBITDA does not have a standard definition and other companies may measure their EBITDA in a different way. Because 

the calculation of EBITDA does not take into consideration income tax and social contribution, net financial result, 

financial charges recorded under cost of goods sold, depreciation, amortization, minority interest, and expenses related 

to financial and legal advisory fees in connection with the entry of the selling shareholder and MRV initial public offering, 

EBITDA is an indicator of our general economic performance which is not affected by changes in interest rates, income 

tax and social contribution rates and rates of depreciation and amortization. Because EBITDA does not take into account 

certain costs related to our business which could materially affect our profits, such as financial result, taxes, 

depreciation, amortization and capital expenditures, among others, EBITDA is subject to limitations that impair its use 

as a measure of our profitability. 

 

EPS - Earnings per share - Basic earnings per share are calculated by dividing income for the period attributed to the 

holders of common shares of the parent entity by the weighted average number of common shares outstanding during 

the period, less treasury shares, if any. 

 

FFO – Funds from Operations, Net Income minus depreciation. 

 

FFO Margin – Margin calculated dividing the FFO by Net Operational Revenues. 

 

FIP M Plus – Private Equity fund managed by Bradesco BBI. 

 

Finished Units – Recorded according to the construction’s conclusion, full project at once. 
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GLA – Gross leasable area, which corresponds to the areas available for lease. 

 

INCC – Índice Nacional de Custos da Construção – inflation index associated with construction costs of residential units. 

 

Land bank – land held in stock with the estimated PSV  

 

LOG Commercial Properties – Subsidiary company, jointly controlled, in the business of industrial and commercial 

properties. 

 

LOG-CP Portfolio – contemplates the GLA of the projects in operation, in construction and the potential GLA in 

development. 

 

Minha Casa Minha Vida (My House My Life) – The Program Minha Casa Minha Vida, known as MCMV, is the national 

housing program of the Federal Government, which aims to reduce the housing deficit. The program envisages the 

construction of 3 million units for families earning up to 10 minimum wages. This program has two versions: Minha Casa 

Minha Vida, released in April 2009, with the goal of building one million houses to be contracted until 2010, and Minha 

Casa Minha Vida 2, released in 2010 with the goal of building two million additional homes, to be contracted between 

2011 and 2014. 

 

NOI - Net Operating Income, that is equal to the operating revenues less project direct expenses. 

 

Novo Mercado - Special listing segment of the BM&FBOVESPA, with differentiated corporate governance rules, in which 

the Company was included on July 23, 2007. 

 

OCPC 04 and PoC Method (Percentage of Completion) – Revenues, as well as the costs and expenses relating to the 

real estate development activity, are recognized along the real estate project’s construction period, in line with the 

evolution of the cost incurred, according to OCPC 04. Most of our sales consist of credit sales carried out through 

installments. On an overall basis, we receive the value (or part of the value, in case of credit sales) in the sales contracts 

before revenue recognition. The revenue from real estate development relative to a certain period reflects the 

recognition of sales that were previously contracted. 

 

PSV – Potential Sales Value - The PSV value is equivalent to the total number of potential launch Units, multiplied by the 

Unit’s average estimated sales price. 

 

RET – Special Tax Regime 

 

ROE – Return on Equity – ROE is defined as the ratio between net income (after interest and taxes) and the average 

shareholder’s equity. 

 

SBPE – Sistema Brasileiro de Poupança e Empréstimo – Real Estate mortgage using funds from the savings accounts’ 

deposits. 

 

SFH Funds – Funds from the National Housing System (SFH) are originated from the Governance Severance Indemnity 

Fund for Employees (FGTS) and from savings accounts deposits (SBPE). 

 

Starwood – Starwood is a private equity firm with headquarters in Greenwich, USA. Founded in 1991, Starwood has 

invested over US$ 8 billion of equity capital, representing over US$ 26 billion in assets. Starwood has approximately US$ 

16 billion of assets under management, having invested in nearly every class of real estate on a global basis, including 

offices, retail, residential, golf, hotels, resorts and industrial assets. 
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Swap Agreements – A system in which the land-owner gets a certain number of units to be built on the land in exchange 

for the land. 

 

Unearned Results – the balance of real estate sale transactions already contracted, referring to uncompleted properties, 

non-incurred budgeted costs (according to budgets), and unearned revenue from sale of properties, not reflected in the 

financial statements. 

 

Yield on cost – Defined as the Rent Revenues divided by Total investment. 

 

Disclaimer 

Unless otherwise stated, the operating data refer to MRV’s share in projects.  

 

This presentation contains forward-looking statements relating to the prospects of the business, estimates for operating 

and financial results, and those related to growth prospects of MRV. These are mere projections and, as such, are based 

exclusively on the Management’s expectations about the future of the business.  

 

These expectations are highly dependent upon required approvals and licenses for projects, market conditions, 

performance of the Brazilian economy, the sector and international markets and, therefore, are subject to changes 

without prior notice.  

 

This performance report includes accounting data and non-accounting data such as operating and financial results and 

outlooks based on the expectations of the Board of Directors. The non-accounting data such as values and units of 

Launches, Pre-Sales, amounts related to the housing program “Minha Casa Minha Vida”, Inventory at Market Value, 

Land bank, Unearned Results, cash disbursement and Guidance were not subject to review by the Company’s 

independent auditors. 

 

The EBITDA, in this report, represents the net income before income tax and social contribution, net financial result, 

financial costs recorded under cost of goods sold, depreciation, amortization and minority interest. MRV believes that 

the reversion of the adjustment to present value of receivables from units sold and not yet delivered that is recorded 

as gross operating revenue is part of our operating activities and therefore we do not exclude these revenues from 

EBITDA’s calculation. EBITDA is not a Brazilian GAAP and IFRS measure and should not be considered in isolation and 

should not be considered an alternative to net income, as an indicator of our operating performance or cash flows or 

as a measure of our liquidity. Because the calculation of EBITDA does not take into consideration income tax and social 

contribution, net financial result, financial charges recorded under cost of goods sold, depreciation, amortization and 

minority interest, EBITDA is an indicator of MRV general economic performance which is not affected by changes in 

interest rates, income tax and social contribution rates and rates of depreciation and amortization. Because EBITDA 

does not take into account certain costs related to our business which could materially affect our profits, such as 

financial result, taxes, depreciation, amortization and capital expenditures, among others, EBITDA is subject to 

limitations that impair its use as a measure of our profitability.  

Relationship with Independent Auditors  

Pursuant to CVM Instruction 381/03, we inform that the Company’s independent auditors Ernst & Young Auditores 
Independentes S/S (“Ernst & Young”) did not provide services during the nine months of 2016 other than those relating 
to external audit, except professional services related to the issuance of a comfort letter on the accounting and financial 
information presented in the prospectus for issuance of Certificates of Real Estate Receivables, contracted on 
September 6, 2016 for a total amount of R $ 134 thousand. The Company’s policy for hiring independent auditors 
ensures that there is no conflict of interest, loss of autonomy or objectiveness.  
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About MRV 

MRV Engenharia e Participações S.A. is the largest Brazilian real estate developer and homebuilder in the lower-income 

segment, with more than 37 years of experience, active in 143 cities, in 20 Brazilian states and in the Federal District. 

MRV is listed on the BM&FBovespa’s Novo Mercado under the ticker MRVE3. The ADRs are traded on OTCQX 

International Premier of the Over-The-Counter (OTC) Market, with ticker MRVNY. 


