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Report on Review of Condensed Interim Financial Statements

To the Management board of
Votorantim Cimentos International S.A.

We have reviewed the accompanying condensed interim consolidated financial statements of 
Votorantim Cimentos International S.A and its subsidiaries (together referred as the “Group”), which 
comprise the condensed consolidated interim balance sheet as at 31 March 2022, and the condensed 
consolidated interim statement of income, condensed consolidated interim statement of 
comprehensive income, condensed consolidated interim statement of changes in equity and 
condensed consolidated interim statement of cash flows for the three-month period then ended, and a 
summary of significant accounting policies and other explanatory information.

Management board’s responsibility for the condensed consolidated interim financial 
statements

The Management Board is responsible for the preparation and presentation of these condensed 
consolidated interim financial statements in accordance with IAS 34, “Interim Financial Reporting” as 
adopted by the European Union, and for such internal control as the Management Board determines is 
necessary to enable the preparation of condensed consolidated interim financial statements that are 
free from material misstatement, whether due to fraud or error.

Responsibility of the “Réviseur d’entreprises agréé”

Our responsibility is to express a conclusion on these condensed consolidated interim financial 
statements based on our review. We conducted our review in accordance with International Standard 
on Review Engagements (ISRE 2410 “Review of interim financial information performed by the 
independent auditor of the entity”) as adopted for Luxembourg by the “Institut des Réviseurs 
d’Entreprises”. This standard requires us to comply with relevant ethical requirements and conclude 
whether anything has come to our attention that causes us to believe that the condensed interim 
financial statements, taken as a whole, are not prepared in all material respects in accordance with the 
applicable financial reporting framework.

A review of condensed consolidated interim financial statements in accordance with ISRE 2410 is a 
limited assurance engagement. The “Réviseur d’entreprises agréé” performs procedures, primarily 
consisting of making inquiries of management and others within the Company, as appropriate, and 
applying analytical procedures, and evaluates the evidence obtained. 

The procedures performed in a review are substantially less than those performed in an audit 
conducted in accordance with International Standards on Auditing. Accordingly, we do not express an 
audit opinion on these condensed consolidated interim financial statements.
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Conclusion 

Based on our review, nothing has come to our attention that causes us to believe that the 
accompanying condensed consolidated interim financial statements are not prepared, in all material 
respects, in accordance with IAS 34, “Interim Financial Reporting” as adopted by the European Union.

Restriction on Distribution and Use

This report, including the conclusion, has been prepared for and only for the Management Board in 
accordance with the terms of our engagement letter and is not suitable for any other purpose.
We do not accept any responsibility to any other party to whom it may be distributed.

PricewaterhouseCoopers, Société coopérative Luxembourg, 6 May 2022
Represented by

Fabrice Goffin



Votorantim Cimentos International S.A.

Condensed consolidated interim balance sheet
All amounts in thousands of US Dollars, unless otherwise stated

The accompanying notes are an integral part of these unaudited condensed consolidated interim financial statements.
5

financial statements.
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Condensed consolidated interim balance sheet
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Votorantim Cimentos International S.A.

Condensed consolidated interim statement of income 
For the three and three-month periods ended March 31
All amounts in thousands of US Dollars, unless otherwise stated

The accompanying notes are an integral part of these unaudited condensed consolidated interim financial 
statements.

66

Condensed consolidated interim statement of income
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Votorantim Cimentos International S.A.

Condensed consolidated interim statement of comprehensive income 
For the three and three-month periods ended March 31
All amounts in thousands of US Dollars, unless otherwise stated

The accompanying notes are an integral part of these unaudited condensed consolidated interim financial 
statements.

77

Condensed consolidated interim statement of comprehensive income

In the condensed consolidated interim statement of other comprehensive income, the items are 
presented net of tax effects. The tax effects are presented in Note 23(b).
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Votorantim Cimentos International S.A.

Condensed consolidated interim statement of changes in equity 
For the three-month period ended March 31
All amounts in thousands of US Dollars, unless otherwise stated

The accompanying notes are an integral part of these unaudited condensed consolidated interim financial statements.
8

financial statements.
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Condensed consolidated interim statement of changes in equity
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Votorantim Cimentos International S.A.

Condensed consolidated interim statement of cash flow 
For the three and three-month periods ended March 31
All amounts in thousands of US dollars, unless otherwise stated

The accompanying notes are an integral part of these unaudited condensed consolidated interim financial 
statements.
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Condensed consolidate interim state of cash flow 
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Votorantim Cimentos International S.A.

Notes to the condensed consolidated interim financial statements 
as of March 31, 2022
All amounts in thousands of US dollars, unless otherwise stated
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1 General information

Votorantim Cimentos International S.A. (the “Company” or “VCI”) was incorporated on April 9, 2018 and 
is organized under the laws of Luxembourg as a “Société anonyme” for an unlimited period (R.C.S. 
Luxembourg: B.224031). The registered office of the Company is established at 35 Avenue J F 
Kennedy, 1st floor, A2, L-1855 Luxembourg.

The Company, its subsidiaries and equity accounted investees (together referred as “VCI Group” or 
“Group") are mainly engaged in the following activities: production and sale of a portfolio of heavy 
building materials, which includes cement, aggregates, mortar, and others, as well ready-mix concrete 
services, transportation, and holding investments in other companies. VCI Group operates in North 
America, South America (excluding Brazil), Europe, Asia and Africa.

The Company is directly and fully controlled by Votorantim Cimentos S.A. (“VCSA”), a privately held 
company headquartered in the city and State of São Paulo, Brazil, that is the holding company of 
Votorantim Cimentos Group, which is ultimately family owned. 

2 Approval of the condensed consolidated interim financial statements

The issue of these condensed consolidated interim financial statements (hereinafter referred to as 
“interim financial statements”) was authorized by the Management Board on May 6, 2022.

3 Main events occurred in the first quarter ended on March 31,2022

3.1 Impacts of Russian invasion of Ukraine and sanctions

The Company is closely monitoring the current situation in Ukraine and the sanctions being applied to 
Russia and Belarus, and its implications to the Group’s business as a whole. None of the Group’s 
subsidiaries conduct any business in Russia, Belarus, or Ukraine and therefore we do not supply to or 
receive revenues from the conflict-affected areas. However, there are impacts to global markets that 
indirectly affect our business. In particular, the global inflationary pressure due to the risk of potential 
supply chain disruptions and raw materials availability is a concern. 

The main potential areas of impact identified and monitored by the Company are:

(a) Supply chain disruptions

Although none of our direct suppliers are located in Russia, Belarus, or Ukraine, the Group is closely 
monitoring its key multinational suppliers in order to identify possible disruptions to their supply chain 
that could impact our business. Up to now we have had manageable impacts in few suppliers that have 
third tier sources from Russia. For those cases we have been able to find alternative sources with limited 
impact on cost. Moreover, the Group, together with its legal advisors, is also monitoring the 
developments of Russian and Belarusian sanctions. As of the date of issuance of these interim financial 
statements, the United States, Canada, and Spain (through European Union) are the countries where
the Group operates that have imposed sanctions to Russia and Belarus. None of those sanctions are 
directly related to our business, and we are monitoring that products provided by our suppliers do not 
contravene the current sanctions.

However, the pervasive economic impact of the conflict exposes the Group to global inflationary 
pressure. We are facing unforeseen price increases in energy and fuels, with direct impact on the 
Group’s purchases, but also with significant inflationary consequences on our supply base. The conflict 
is also boldening the already unprecedent global logistics bottleneck, causing delays in certain 
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Votorantim Cimentos International S.A.

Notes to the condensed consolidated interim financial statements 
as of March 31, 2022
All amounts in thousands of US dollars, unless otherwise stated

1111

deliveries. Up to now all the delays have been well managed within the Group without any major impacts 
on our projects or operations, and we are managing inventory levels of imported materials with extra 
safety levels.

(b) Financial restrictions

Different Russian banks have been sanctioned and existing sanctions have been tightened. The 
prohibitions apply to all entities owned directly or indirectly by the sanctioned banks worldwide. Similar 
measures are imposed against some of the largest banks in Belarus.

The Group does not maintain any relationship with Russian, Ukrainian or Belarusian financial 
institutions. As of the date of issuance of these interim financial statements, the financial restrictions 
have not impacted the Group’s business directly. No risks related to the Group’s financial arrangements 
or covenants were identified, and we do not expect any restriction to impact the cash availability and the 
liquidity of the Group.

(c) Impairment of financial and non-financial assets

As mentioned above, the Group does not have any business operation in Russia, Belarus, or Ukraine, 
and therefore does not have any outstanding receivables from third parties located in the directly 
implicated countries. Nevertheless, the Group is closely monitoring its key multinational clients in order 
to identify possible disruptions to their business that could impair their ability to fulfill their agreements. 
No relevant risks were identified so far.

In the addition to the above, the implications in the worldwide economy creates a pressure in the 
businesses operating costs, and consequently in the net results and the short term profitability 
projections. The Group has not identified any impairment indicator to its cash-generating units (CGUs), 
and therefore the annual impairment assessment and conclusions disclosed in the annual consolidated 
financial statements for the year-ended in December 31, 2021 remains appropriate.

3.2 Capital contributions to the Company 

During the three-month period ended on March 31, 2022, the Company received cash contributions 
from its sole shareholder VCSA amounting to USD 19,436. The full amount was accounted for as an 
increase in share premium account, with no shares being issued by the Company. 

3.3 Effects of the new coronavirus pandemic (COVID- 19) 

The global pandemic declared by the World Health Organization (WHO) related to the new Coronavirus 
(COVID-19), which has been affecting countries around the world, has had serious impacts to public 
health and the global economy. In accordance with its Risk Management Policy approved by the Board 
of Directors, and through its Corporate Crisis Committee, the Company implemented a plan to mitigate 
the impacts of the COVID-19 crisis on the health and safety of its employees, their relatives, associates 
and communities, and to minimize the potential impact on its operating businesses.

Although the impact of COVID-19 may have reduced, the Group continues to monitor the developments 
caused by this pandemic and new measures will be implemented to address any adverse developments. 
Moreover, the solid liquidity position of the Group provides a comfortable financial position to help 
mitigate unexpected impacts. 

The analysis disclosed in the annual consolidated financial statements for the year ended December 
31, 2021, remains appropriate, as well as the conclusion of no relevant impacts resulting from the 
COVID-19 crisis being identified during the first quarter of the year 2022.
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Votorantim Cimentos International S.A.

Notes to the condensed consolidated interim financial statements 
as of March 31, 2022
All amounts in thousands of US dollars, unless otherwise stated
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4 Supplementary information

4.1 Information by operating segment

The reportable segments for the three-month period ended in March 31, 2022 are:
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Votorantim Cimentos International S.A.

Notes to the condensed consolidated interim financial statements 
as of March 31, 2022
All amounts in thousands of US dollars, unless otherwise stated
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Votorantim Cimentos International S.A.

Notes to the condensed consolidated interim financial statements 
as of March 31, 2022
All amounts in thousands of US dollars, unless otherwise stated
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The following table reconciles the adjusted EBITDA:

4.2 Capital management

The financial leverage ratio, considering the basis of information of the accumulated profit in the past 12 
months, is summarized as follows: 

5 Changes in accounting policies and disclosures

5.1 New and amended accounting standards adopted by the Group

A number of amended standards became applicable for the current reporting period. The Group did not
have to change its accounting policies or make retrospective adjustments as a result of adopting these
amended standards.

5.2 New and amendments to accounting standards not yet adopted by the Group

The Company analyzed the amendments to the accounting standards issued by IASB and endorsed by 
the European Union which are applicable for periods commencing on or after March 1st, 2022 and did 
not identify material impacts to its operations and accounting policies.
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Votorantim Cimentos International S.A.

Notes to the condensed consolidated interim financial statements 
as of March 31, 2022
All amounts in thousands of US dollars, unless otherwise stated
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6 Basis of preparation

6.1 Condensed consolidated interim financial statements

These interim financial statements were prepared and are being presented in accordance with the 
international accounting standard IAS 34 – “Interim Financial Reporting”, issued by the International 
Accounting Standards Board (“IASB”) that is adopted by the European Union (“EU”). These interim 
financial statements disclose all the applicable significant information related to the interim financial 
statements and are unaudited. 

The interim financial statements as of March 31, 2022, do not contain all the accompanying notes and 
disclosures required by the accounting standards applicable to the annual consolidated financial 
statements, since their purpose is to provide an update on significant activities, events and 
circumstances compared to the annual consolidated financial statements. Therefore, they should be 
read together with the consolidated financial statements for the year ended December 31, 2021, which 
were prepared in accordance with International Financial Reporting Standards (“IFRS”) as issued by the 
IASB that are adopted by the EU.

The interim financial statements have been prepared in a manner consistent with the accounting policies 
disclosed in the consolidated financial statements as of December 31, 2021. There are no changes to 
accounting policies compared to the year ended December 31, 2021.

6.2 Companies included in the interim financial statements

In the three-months period ended on March 31, 2022, the main changes in companies included in the 
interim financial statements, compared to the information disclosed in Note C2.1 (g) to the last annual
consolidated financial statements, are disclosed below:

(i) Amalgamation of the company McInnis Cement ULC by St. Marys Cement Inc (Canada) (“St. Marys”) in 
January 2022.

(ii) Liquidation of the company Votorantim Macau - Investment Company, Limited in February 2022. It was a 
dormant company and its liquidation resulted only in the recycling of the corresponding currency translation 
adjustment to the statement of income for an amount of USD 52.    

7 Critical accounting estimates and judgments
                                                                                                                                                                                                                                                                                               
In the first three-months period of 2022 there have been no changes in estimates and assumptions 
entailing a significant risk, with a probability of causing material adjustments to the carrying amounts of 
assets and liabilities for the current fiscal year, compared to those detailed in Note C3 to the consolidated 
financial statements for the year ended December 31, 2021.

DocuSign Envelope ID: BDE5F071-5DB3-4E14-9C81-F4FC11D77431



Votorantim Cimentos International S.A.

Notes to the condensed consolidated interim financial statements 
as of March 31, 2022
All amounts in thousands of US dollars, unless otherwise stated
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8 Financial risk management

8.1 Seasonality of cement operations

The demand for cement, ready-mix concrete, aggregates, and other construction materials is seasonal, 
due to cyclical activity in the construction sector affected by climatic conditions. This has a direct impact 
in VCI Group’s operating performance throughout the year. 

The Group’s principal markets are located in North America, Europe, Asia and Africa, therefore the 
operating sales usually suffer a decrease during the first quarter of the year and the month of December 
as well, reflecting the negative winter effects. The second and third quarters of the year show an increase
in sales, reflecting the positive effects of summer season. This seasonality can be particularly visible in 
severe winter seasons, and its impacts are higher in the North American business.

8.2 Environmental risk management

The Company reviews periodically its environmental risk assessment and addresses the risks, either 
through risk mitigation actions or cost estimation actions to clear the risks identified. These risks are 
usually recorded as asset retirement obligations.

8.3 Market risk

8.3.1 Foreign exchange risk

The balances of assets and liabilities indexed to foreign currency at the end of the reporting period are 
presented below:

(i) Funding costs are not considered in these amounts.
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Votorantim Cimentos International S.A.

Notes to the condensed consolidated interim financial statements 
as of March 31, 2022
All amounts in thousands of US dollars, unless otherwise stated
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8.3.2 Hedging of net investments in foreign operations

The subsidiary SMCI designated its debt denominated in US Dollars as a hedging instrument for the investment in its subsidiary VCNA US, Inc..

There was no ineffectiveness in the hedge relationships during the three-months period ended on March 31, 2022; therefore, the Company and its subsidiary did 
not recognize any impacts in the interim statement of income.

The gain shown above is net of tax effects, which are presented in Note 23 (b).
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Votorantim Cimentos International S.A.

Notes to the condensed consolidated interim financial statements 
as of March 31, 2022
All amounts in thousands of US dollars, unless otherwise stated
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8.4 Credit risk

The following table reflects the credit quality of counterparties for transactions involving trade 
receivables:

High risk New customers without historical financial information.
Medium risk Customers with a history of some delay in payments.
Low risk Customers with solid commercial and payment history.
Customers AAA Classification only for wholesale customers, based on individual credit analysis.

The balances above refer to trade receivables which are not overdue and not impaired.

The quality of the credit risk is defined according to internal statistical models of risk scoring, according 
to the risk standards accepted by the Company.

8.5 Liquidity risk

The amounts below represent the contractual undiscounted and future estimated cash flows, which 
include interest to be incurred and, accordingly, do not reconcile directly with the amounts presented in 
the balance sheet.
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Votorantim Cimentos International S.A.

Notes to the condensed consolidated interim financial statements 
as of March 31, 2022
All amounts in thousands of US dollars, unless otherwise stated
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9 Financial instruments by category

(a) Analysis
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Votorantim Cimentos International S.A.

Notes to the condensed consolidated interim financial statements 
as of March 31, 2022
All amounts in thousands of US dollars, unless otherwise stated
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(b) Fair value of financial instruments

The fair value measured by levels of the main financial assets and liabilities are described below:

All the financial instruments not included in the table above are measured at amortized cost and the 
Company believes their carrying amount and their fair value are materially the same. The fair value of 
these financial instruments is determined by observable price (Level 2) in arms-length transactions or 
equivalent, in the case of intercompany transactions. There was no transfer between the levels during 
the periods.
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Notes to the condensed consolidated interim financial statements 
as of March 31, 2022
All amounts in thousands of US dollars, unless otherwise stated
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10 Cash and cash equivalents

(i) Time deposits classified as cash and cash equivalents are highly liquid and used to maintain the Group's 
operating activities.

11 Financial investments

12 Trade receivables

(a) Analysis

The fair value of trade receivables approximates their carrying amount, due to their short-term nature. 

(b) Changes in the allowance for doubtful accounts 

The additions and reversals of allowance for doubtful accounts have been included in selling expenses 
in the interim statement of income. Subsequent recoveries of amounts previously written off are credited 
against the same line item. Amounts charged to the allowance account are generally written off when 
there is no expectation of recovering additional cash.

(c) Aging of trade receivables

The aging of the balances below does not consider the allowance for doubtful accounts.
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as of March 31, 2022
All amounts in thousands of US dollars, unless otherwise stated
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(d) Securitization of receivable

The amounts of trade accounts receivables involved in the securitization scheme are presented below:

13 Inventory

(a) Analysis

(b) Changes in the provision for inventory losses
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Notes to the condensed consolidated interim financial statements 
as of March 31, 2022
All amounts in thousands of US dollars, unless otherwise stated
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14 Related parties

(a) Analysis

(i) Superior Materials became a subsidiary in July 2021, therefore fully consolidated since that date.

(b) Company and its subsidiaries debts guaranteed by related parties

Funding costs are not considered in these amounts.

(c) Debts issued by related parties guaranteed by the Company’s subsidiaries

DocuSign Envelope ID: BDE5F071-5DB3-4E14-9C81-F4FC11D77431
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Notes to the condensed consolidated interim financial statements 
as of March 31, 2022
All amounts in thousands of US dollars, unless otherwise stated
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The amounts above represent the total amount guaranteed by the Company and may differ from the 
carrying value of the debts in the debtors’ interim financial statements due to market value adjustments
and credit risks impacts.
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Votorantim Cimentos International S.A.

Notes to the condensed consolidated interim financial statements 
as of March 31, 2022
All amounts in thousands of US dollars, unless otherwise stated

2525

15 Investments in associates and joint ventures

(a) Analysis

(ii) Dividends received from its associate Avellaneda had financial costs of onlending in the amount of USD 1,538, which were assumed by Votorantim Cimentos Latam, S.L.U 
(“VC LATAM”), holding entity of Avellaneda and wholly owned subsidiary of VCI. These were accounted for in the interim income statement, under “Share of net profit of 
associates and joint ventures”. This financial cost is also considered in the reconciliation presented in Note 16 (b).

(iii) Superior Materials became a subsidiary in July 2021, therefore the figures presented above include equity accounting for this entity until its acquisition date.
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Notes to the condensed consolidated interim financial statements 
as of March 31, 2022
All amounts in thousands of US dollars, unless otherwise stated
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(b) Changes
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Votorantim Cimentos International S.A.

Notes to the condensed consolidated interim financial statements 
as of March 31, 2022
All amounts in thousands of US dollars, unless otherwise stated
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16 Property, plant and equipment

(a) Analysis and changes
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Votorantim Cimentos International S.A.

Notes to the condensed consolidated interim financial statements 
as of March 31, 2022
All amounts in thousands of US dollars, unless otherwise stated
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(b) Construction in progress

(i) Investments in sustaining made for the acquisition or replacement of industrial machinery and equipment 
linked to the operation of factories and mines, with the purpose of guaranteeing the continuity of the plants 
with the application of the same or new technologies.

(ii) Investments in industrial modernization, relate mainly for the generation of financial benefits through the use 
of new technologies or the optimization of equipment and processes leading to reductions in costs and/or 
the leveraging of revenue.

(iii) Investments in Expansion are mainly related to the construction, growth or improvement of the Company’s
assets, aiming the increase of the installed capacity, launch of new products and enter new markets.
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17 Intangible assets

(a) Analysis and changes
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(b) Goodwill arising on acquisitions
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18 Right-of-use assets and lease agreements

(a) Analysis and changes of right-of-use assets

The opening balances as at December 31, 2021 have been reclassified as a result of the initial accounting process 
of the businesses acquired in 2021. However, these reclassifications between classes of assets does not change 
the total balance of cost or accumulated depreciation and depletion; therefore it does not impact the balance 
presented in the consolidated balance sheet.
(b) Analysis and changes of lease agreements

DocuSign Envelope ID: BDE5F071-5DB3-4E14-9C81-F4FC11D77431



Votorantim Cimentos International S.A.

Notes to the condensed consolidated interim financial statements 
as of March 31, 2022
All amounts in thousands of US dollars, unless otherwise stated

3232

19 Borrowing

(a) Analysis and fair value

LIBOR     – London Interbank Offered Rate
CDOR – Canadian Dollar Offered Rate
BOB – Bolivianos
EUR – Euro
TRY – Turkish Lira
UYU – Uruguayan pesos
USD – United States Dollar.
EURIBOR     – Euro InterBank Offered Rate.

The fair value of non-current borrowings is based on discounted cash flows using a current market borrowing rate.

(b) Maturity profile

The balances presented in this note do not reconcile with the ones in the Note 19 (a) since it excludes the upfront fees.
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(c) Changes

The main movements occurred in borrowings during the three-months period ended on March 31, 2022, 
are described below: 

i) The Company repurchased and cancelled a total amount of USD 25,173 of principal related to its 
Eurobonds due in 2041.

ii) During the period the Group executed additional withdrawals from the available committed credit 
facility, in the amount of USD 57,534, increasing the outstanding balance due as at March 31, 2022 to
USD 103,934. A total of USD 186,066 remains available to Group under this facility, that matures in 
August 2024.

(d) Analysis by currency

(e) Guarantees

As of March 31, 2022, USD 1,380,979 (December 31, 2021 – USD 1,350,136) of the borrowings balance 
of the Company and its subsidiaries was guaranteed by sureties from related parties, as shown in Note 
14 (b), while USD 51,100 (December 31, 2021 – USD 49,682) was collateralized by liens on property, 
plant and equipment items and mortgage, and there are no bank guarantees.

(f) Credit line

The withdrawn amount considers the exchange rate as at the withdrawal dates for the amounts in 
Canadian dollar.
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20 Confirming payables 

21 Current and deferred income taxes

(a) Reconciliation of income taxes expenses

The income tax amounts presented in the interim statement of income for the periods ended March 31, 
2022 are reconciled as follows:
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(b) Analysis of deferred tax balances

(c) Effects of deferred income taxes on income statement and other comprehensive income

22 Provision

(a) Analysis and changes

(i) Asset Retirement Obligation.
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(b) Lawsuits with likelihood of loss considered possible 

The Company is party to lawsuits with expectation of loss classified as less than 51% likelihood, and for 
which the recognition of a provision is not considered necessary by the Management Board, based on 
legal advice.

23 Shareholders’ equity

(a) Share capital and share premium

As of March 31, 2022, the Company’s fully subscribed and paid-up capital is USD 99,915 (December 
31, 2021 – USD 99,915), consisting of 99,915,432 common shares (December 31, 2021 – 99,915,432
common shares).

As of March 31, 2022, the amount of share premium is USD 1,333,447 (December 31, 2021 –
USD 1,314,041), after the share premium increase indicated in the interim statement of changes in 
equity.

(b) Other comprehensive income
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24 Expenses by nature

(i) The cost amount presented under Fuel costs was subject to a reclassification from the line item Raw 
materials and consumables used and Other expenses, correcting a mispresentation identified. This is a 
disclosure change, that has no impact in the expenses recognized in the income statement. 

25 Employee benefit expenses

26 Other operating income (expenses), net 
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27 Financial income (expense)

Other financial income relates to a gain generated with the settlement of the short term CO2 emission rights loan, 
that amounted to USD 44,626 and was settled in January 2022.

28 Business combinations

During the year 2021 the Group completed the acquisition of four new businesses: (i) McInnis Cement 
Inc., a Canadian cement producer, (ii) Superior Materials, a ready-mix concrete company located in 
Detroit, United States of America (“USA”), and for which the Group already held a stake of 50% as joint 
venture, (iii) the aggregates business of Valley View Industries located in Chicago, USA, and (iv) 
Cementos Balboa, a cement producer located in the South of Spain. Details of these business 
combinations, as well as the provisional fair value balances for the assets and liabilities acquired, were 
disclosed in Note E21 of the Group’s annual consolidated financial statements for the year ended 
December 31, 2021.

The purchase price allocation exercise for each of the business combinations is still being completed, 
and so far, the provisional balances previously disclosed have not suffered any adjustments; therefore 
no impacts were accounted for in these interim financial statements as a result of these business 
combinations. 

29 Environmental, Social and Governance ESG

Sustainability is one of the key strategic pillars of the Company and the Group as a whole. Our 2021
Integrated Report was released in March 2022, were it is described the Group’s progress in terms of
Environmental, Social and Governance (“ESG”) matters. This report was prepared on the basis of the
guidelines of the International Integrated Reporting Council (IIRC), the GRI Sustainability Reporting
Standards – Core option, the Global Cement and Concrete Association (GCCA) and the Sustainability
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Accounting Standards Board (SASB) standards for the Building Materials industry. The report also
includes the recommendations of the Task Force on Climate-Related Financial Disclosure (TCFD)
regarding the disclosure of climate risks and opportunities.

The Group continues its ESG journey, towards the fulfillment of the 2030 sustainability commitments
assumed in 2020. These are based in seven pillars: (i) integrity and transparency, (ii) safety, heath and
well-being; (iii) innovation, (iv) diverse and inclusive environment, (v) reducing the environmental
footprint; (vi) promoting circular business environment, and (vii) generating shared value.

Climate change is at the core of our strategy, driving the innovation initiatives and the current and future
investments. On August 2021 VCSA’s Board of Directors approved the Group’s enrolment in the
Business Ambition for 1.5 C Call to Action campaign, committing the Group to advance towards a low-
carbon economy. In line with our 2030 Strategy and Sustainability Commitments, we intend to align our
CO2 emissions reduction targets with the Science Based Targets Initiative (SBTi). In addition, we joined
United Nations’ Race to Zero campaign, which rallies and encourages companies, governments, and
financial and higher education institutions to work for a healthier planet with zero carbon emissions.

Our ability to address environmental, social and governance risks is evaluated by rating agencies
specialized in non-financial topics, as well as by Carbon Disclosure Project (CDP), which is an
organization that gathers, analyses and publishes information on air emissions, climate and water. For
the fourth consecutive year VCSA was rated by CDP as one of the best groups in the Climate Change
Program, with a A- score.

Adding to all the above, the Group joined forces with the world’s leading cement and concrete
manufacturers to accelerate the shift to greener concrete and achieve a neutral carbon concrete by
2050.

30 Events after the reporting period

(a) Capital contributions to the Company

During April 2022, the Company received cash contributions from its sole shareholder VCSA amounting
to USD 43,053. No shares were issued by the Company in exchange of these cash contributions.
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These interim financial statements were approved for issue by the Management Board on May 6, 2022
and were signed on behalf by:

  

Nuno Alves                                                                                 Carlos Boggio

Management Board Member                                                    Management Board Member
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