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This consolidated management report should be read in conjunction
with the audited consolidated financial statements of Votorantim

Cimentos International S.A. and the notes thereto for the year ended
December 31, 2021.
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1 General

(@)

(b)
(c)
(d)
(e)

(f)

(h)

Votorantim Cimentos International S.A. (the “Company” or “VCI”) was incorporated on 9 April
2018 and is organized under the laws of Luxembourg as a “Société anonyme” for an unlimited
period (R.C.S. Luxembourg: B.224031).

The registered office of the Company is established at 35 Avenue J F Kennedy, 1st floor, A2, L-
1855 Luxembourg.

The financial year of the Group runs from the 1st of January until the 31st of December of each
year.

VCl is 100% owned by Votorantim Cimentos S.A. (“VCSA”).

As at December 31, 2021 the Company’s fully subscribed and paid-up capital is USD 99,915
(December 31, 2020 — USD 99,915), consisting of 99,915,432 common shares (December 31,
2020 — 99,915,432 common shares).

As at December 31, 2021, the amount of share premiumis USD 1,314,041 (December 31, 2020
— USD 1,134,094).

The Company, its subsidiaries, and its equity accounted investees (together referred as the
"Group") have investments in three clusters (which are the operating segments of the Group):

North America (VCNA) that is composed by Canada & USA,

Europe, Asia and Africa (VCEAA) that is composed of Spain, Tunisia, Turkey and
Morocco,

Latin America (VCLatam) composed of Uruguay, Bolivia and Argentina (the later an
associate).

We invest in our product portfolio made up of cement, concrete, aggregates, mortars, grouts,
plasticizers and agricultural inputs, but we also look beyond and continue to invest to offer new
high-value services and innovative products in these segments.

2 Financial performance

(@)
(b)
(c)
(d)
(e)

For the year ended December 31, 2021, the Group’s net revenue amounts to USD 2,281,597
compared to USD 1,711,932 for the previous year.

The Group’s total assets on December 31, 2021 is USD 5,231,201 versus USD 3,919,932 as at
December 31, 2020.

On December 31, 2021, the Group’s cash at bank and cash equivalents amount to USD 505,593
compared to USD 427,712 as at December 31, 2020.

The Group’s equity amounts to USD 2,362,033 as at December 31, 2021 compared to USD
1,572,922 as at December 31, 2020.

Key indicators of financial performance: the Group defined its key indicators of financial
performance as net revenue and EBITDA. Below the analysis of those key indicators for each
operating segment:

Group’s cost of goods sold and services rendered reached USD 1,822,477 compared to USD
1,327,042 in the prior year, an increase of 37.3%.

VCNA's net revenue increased by 28.5% reaching USD 1,326,801 in 2021, mainly due to the
consolidation of Mclnnis Cement and increase in volumes in both countries (USA and Canada).

VCNA's adjusted EBITDA increased by 25.9% reaching USD 354,488 in 2021, as a result of a
strong operating margin, the highest among the three segments.

VCEAA's net revenue increased by 48.7% reaching USD 773,294, due to the increase of sales
in Turkey, exports in Tunisia and the consolidation of Balboa in Spain.

VCEAA's adjusted EBITDA increased by 9.3% reaching USD 111,475 due to sales increase
and solid prices, partially offset by energy and fuel costs increase in the region.
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VCLatam's net revenue increased by 14.2% reaching USD 181,502, due to higher volumes in
Bolivia, whereas sales in Uruguay were stable.

VCLatam's adjusted EBITDA increased by 30% reaching USD 62,035, mainly due to Bolivia’s
positive results and the dividends distributed by an associate company located in Argentina.

Non-financial performance

Sustainable practice is one of the pillars of our business and one of the key elements of our Group's
vision on which our plans and choices are founded. We focus our efforts on initiatives to reduce CO:
emissions and, as a result, to condense our environmental footprint, while also optimizing
manufacturing costs, improving our product offerings according to the needs of our customers and
maintaining our high-quality standards, in accordance with applicable laws and regulations.

We dedicated ourselves to advancing our journey of cultural evolution, recognizing that culture is the
basis for building and executing our strategy.

Safety is non-negotiable value for us, it come before results and must guide our behavior inside and
outside the Company. We strive for zero accidents, we value the mental health and well-being of our
employees, and we set an example by complying with rules and procedures. We manage safety
globally and maintain local teams responsible for participating in the development of and reinforcing
these principles and for promoting training with the goal of creating an environment of zero harm to
people.

Our environmental performance is guided by our Global Environment Policy, a document that drives
our work on many of our sustainability commitments. In 2021, we joined the Business Ambition for
1.5°C Call to Action, committing ourselves to advancing toward a low-carbon economy; we will align
our CO:2 emissions reduction targets with the Science Based Targets Initiative (SBTi). Created by four
partner organizations (CDP, United Nations Global Compact, WRI and WWF), this initiative calls on
companies to reduce their greenhouse gas (GHG) emissions and drive the transition toward a low-
carbon economy by setting targets according to what current climate science indicates is necessary
to reach the goals of the Paris Agreement. In addition, we joined UN’s Race to Zero campaign, which
rallies and encourages companies, governments, and financial and higher education institutions to
work for a healthier planet with zero carbon emissions.

Our governance structure is fully committed to ethical conduct as well as to legal and regulatory
compliance in our operations. We are committed to transparency, sustainable business development,
diversity, and stakeholders.

Other important events of the year

The below main events are further explained in Note A3 of the consolidated financial statements, as
well as supported by quantified and detailed information presented in the notes in section E.

Commencement of cement mill project by Cementos Artigas (project Molcemin)

Artigas, the Company's Uruguayan subsidiary, commenced a project to unify its industrial activities in
Uruguay. The initiative involves the integration of its industrial facilities, until then divided between a
grinding and distribution center located in Montevideo and the main plant in the city of Minas. The
project consists in the relocation of Montevideo’s industrial facilities to the plant located in Minas,
resulting in a unified and more efficient and sustainable production line. In addition, as a result of this
unification, a new vertical cement mill, a modern silo and a distribution center will be installed in the
plant. Artigas will invest approximately USD 40 million in this project, which is expected to start
operating towards end of 2022. As at December 31, 2021, the total amount of costs incurred was USD
17 million.
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Business acquisitions

During the year 2021 the Group continued to invest in the expansion of its business and operations
and carried the acquisition of four new businesses, as described below. These transactions are aligned
with the Group’s growth strategy, strengthening its market positioning through increased production
capacity.

The subsidiary St. Marys Cement Inc. (Canada) (“SMCI") concluded three business combinations
during the year, with the acquisition of (i) Mclnnis Cement Inc. (“Mclnnis”), a Canadian cement
producer, (ii) Superior Materials (“Superior”), a ready-mix concrete company located in Detroit, United
States of America (“USA”), and for which St Marys already held a stake of 50% as joint venture, and
(iii) the aggregates business of Valley View Industries (“Valley View”) located in Chicago, USA.

Moreover, on October 2021 the indirect subsidiary Votorantim Cementos Espafia acquired the totality
of the issued share capital of Cementos Balboa (“Balboa”), a cement producer located in the South of
Spain.

The financial and accounting effects of these transactions were recognized in these financial
statements, with the operating results and assets and liabilities of the acquired companies and
business being consolidated as from the respective acquisition dates. All required details are
presented in Note E21.

In addition, in November 2021 the indirect subsidiary Votorantim Cementos Espafia entered into an
agreement with Heidelberg Cement Hispania to acquire all of its assets in the South of Spain that
includes a modern integrated cement plant, three aggregates quarries and eleven ready-mix plants.
The completion of this acquisition is subject to customary closing conditions, including the approval by
the regulatory authorities in Spain

Capital contributions to the Company

During the year 2021, the Company received cash contributions from its sole shareholder VCSA
amounting to USD 173,911. The full amount was accounted for as an increase in share premium
account, with no shares being issued by the Company. Part of these proceeds was used for financial
debt repayments. Refer to Note E10 for details on borrowings movements.

Effects of the new coronavirus pandemic (COVID-19)

The global pandemic declared by the World Health Organization (WHO) related to the new
Coronavirus (COVID-19), which has been affecting countries around the world, presents a high risk to
public health and impacting the global economy. In accordance with the Risk Management Policy
approved by VCSA’s Board of Directors, and through its Corporate Crisis Committee, the Company
implemented a plan in response to this pandemic. This plan contains preventive measures to mitigate
the impact of the pandemic, which are aligned with the guidelines established by national and
international health authorities. The Company expects to mitigate, to the extent possible, the potential
impacts of the COVID-19 crisis on the health and safety of its employees, their relatives, associates
and communities, and to minimize the potential impact on its operating businesses.

The Corporate Crisis Committee has set up a multitasking team working closely with VCSA'’s Board of
Directors and VCI's Management Board, to address the COVID-19 situation. The Company continues
regularly assessing the impacts of COVID-19 on customers, suppliers and other creditors.

The Company is also monitoring the current effect of the COVID-19 crisis on its main estimates and
critical accounting judgments, as well as other balances that have the potential to generate uncertainty
and to impact the financial information disclosed. For the year 2021 the Company did not identify any
relevant impacts resulting from the COVID-19 crisis, including any effects that would require a change
in the Company’s critical accounting estimates and judgments, as disclosed in Note C3.

Regarding the fulfillment of debt contracts obligations and liquidity position: the Group has a solid
liquidity position, reinforced by available revolving credit facilities amounting to USD 494 million (Note
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E10 (f)) as at December 31, 2021, and a consolidated average debt maturity of 8.6 years. This provides
the Company with a good financial condition to mitigate the impacts of this uncertain adverse scenario

The Group continues to monitor the developments caused by the COVID-19 pandemic and will remain
prepared to implement new measures, as required to address any adverse developments.

Expected evolution of Groups’s business

In the US it is expected a GDP increase for 2022 of 4.0% (according to IMF — International Monetary
Fund) but continued supply shortages and high inflation are still a challenge for the year. In 2021, the
infrastructure plan was approved and the impacts for our sector are not expected until late 2022 and
2023, however we highlight the long-term upturn in the US cement demand that would be supported
by the infrastructure bill. According to Portland Cement Association’s (PCA) last estimate, US cement
consumption would grow 2.5% in 2022.

For Europe, Asia and Africa, it was the most affected region on our investments portfolio in 2020 due
to Covid-19 restrictions, and as a consequence, it was the region that delivered positive results in
2021. The economy in all countries were reestablished and the market cement consumption
rebounded during the year. For 2022, we expect a continuous recovery in Turkey cement market. In
Morocco and Tunisia it is expected for the countries to better stabilize the pandemic impacts and keep
a gradual recovery during 2022. For Spain, we expect a solid market scenario and a challenge on the
cost side considering the inflation and increasing power prices.

For Latin America, Uruguay faced positive and solid results during 2021, however for 2022 it is
expected a challenging market dynamic. Bolivia was affected by Covid-19 restrictions during 2020. In
2021, the market dynamic recovered resulting in a positive performance which may continue for
2022.

Risk factors
Social and environmental risk management

The Company operates in various countries and consequently, its activities are subject to local, state,
national and international environmental laws and regulations, treaties and conventions regulating the
activities, establishing measures for mitigation, compensation, management and risk monitoring,
including those that regulate the obligations of the owner of the venture and/or activity relating to
environmental protection. Violations of the environmental regulations can lead to fines and penalties
and may require the implementation of technical measures to ensure the compliance with the
mandatory environmental standards.

The Company reviews periodically its environmental risk assessment and addresses the risks
identified either through mitigation actions or provision of future costs

Financial risk management

The Company's activities expose it to a number of financial risks: (a) market risk (including currency
and interest rate risk); (b) credit risk; and (c) liquidity risk.

The products and services offered by the Company are denominated in several currencies due to its
global positioning, and potential risks of currency mismatches between income and costs can arise.

The Company has loans linked to different indices and denominated in foreign currencies, which may
have an impact on its cash flows.

To mitigate the adverse effects of each of these risk factors, the Company prepared a financial policy
approved by the Board of Directors, in order to establish governance and macro guidelines in the
financial risk management process, as well as metrics for measurement and monitoring. The purpose
of this process is to protect the cash flows against adverse financial market events, such as fluctuations
in exchange rates and interest rates and against adverse credit events of financial counterparties. In
addition, this process aims to manage leverage and other financial or operating exposure in line with
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the criteria of ratings agencies for investment grade companies. The financial policy of the Company
is aimed at preserving the liquidity of the Company, diversifying the financing sources, providing
unrestricted access to the capital markets at competitive costs, and generating value for stockholders.

The following derivative instruments may be used to hedge and manage risks: swaps, call options, put
options, collars, futures contracts (currencies, interest rates or commodities) and forward contracts
known as Non-Deliverable Forwards (currencies, interest rates or commaodities). The main guideline
for Company’s hedging strategy follows transactions that do not involve financial instruments for
speculative purposes or transactions that can be characterized as leverage (that is, that the exposure
to the risk factor via derivative is greater than the hedged item), and any other instrument requires the
approval of the Management Board.

Additional details regarding each of the financial risks identified above are disclosed in Section D of
the consolidated financial statements.

Research and development (R&D)

The R&D activities are not directly managed by VCI. To address the main challenges of the cement
industry we count on the support of our global Research & Development and Quality area at VCSA on
two important levels: 1) clinker factor reduction, through the use of other materials with hydraulic
properties (called cementitious), such as blast-furnace slag, fly ash, natural pozzolans and calcined
clay, among others; and 2) replacement of fossil fuels with alternative lower-CO2 emissions fuels,
which reduces the use of non-renewable resources and contributes to mitigating the burden of
industrial and urban waste.

Branches

As at December 31, 2021 the Company does not have any branch in its organization.

Acquisition of own shares

The Group did not carry any acquisition of its own shares during the year ended on December 31,
2021. Moreover, the Group does not hold any amount related to its own shares.

Management Board

The Management Board is composed by Carlos Eduardo Boggio and Nuno Alexandre Fernandes
Alves.

Luxembourg, February 23, 2022.
The Management Board

DocuSigned by:
DocuSigned by:

Murs KL\M/S WS 6099('0

9D82DEB72A2E423...
FEB92EB32D98404...

Nuno Alves Carlos Boggio

Management Board Member Management Board Member
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Audit report

To the Shareholder of
Votorantim Cimentos International S.A.

Report on the audit of the consolidated financial statements

Our opinion

In our opinion, the accompanying consolidated financial statements give a true and fair view of the
consolidated financial position of Votorantim Cimentos International S.A. (the “Company”) and its
subsidiaries (the “Group”) as at 31 December 2021, and of its consolidated financial performance and
its consolidated cash flows for the year then ended in accordance with International Financial Reporting
Standards (IFRSs).

What we have audited
The Group’s consolidated financial statements comprise:

the consolidated balance sheet as at 31 December 2021;

the consolidated statement of income for the year then ended;

the consolidated statement of comprehensive income for the year then ended;

the consolidated statement of changes in equity for the year then ended;

the consolidated statement of cash flows for the year then ended; and

the notes to the consolidated financial statements, which include a summary of significant accounting
policies.

Basis for opinion

We conducted our audit in accordance with the Law of 23 July 2016 on the audit profession (Law of
23 July 2016) and with International Standards on Auditing (ISAs) as adopted for Luxembourg by the
“Commission de Surveillance du Secteur Financier” (CSSF). Our responsibilities under the Law of
23 July 2016 and ISAs as adopted for Luxembourg by the CSSF are further described in the
“‘Responsibilities of the “Réviseur d’entreprises agréé” for the audit of the consolidated financial
statements” section of our report.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion.

We are independent of the Group in accordance with the International Code of Ethics for Professional
Accountants, including International Independence Standards, issued by the International Ethics
Standards Board for Accountants (IESBA Code) as adopted for Luxembourg by the CSSF together with
the ethical requirements that are relevant to our audit of the consolidated financial statements. We have
fulfilled our other ethical responsibilities under those ethical requirements.

PricewaterhouseCoopers, Société coopérative, 2 rue Gerhard Mercator, B.P. 1443, L-1014 Luxembourg
T: +352 494848 1, F : +352 494848 2900, www.pwe.lu

Cabinet de révision agréé. Expert-comptable (autorisation gouvernementale n°10028256)
R.C.S. Luxembourg B 65 477 - TVA LU25482518
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Other information

The Management Board is responsible for the other information. The other information comprises the
information stated in the consolidated management report but does not include the consolidated
financial statements and our audit report thereon.

Our opinion on the consolidated financial statements does not cover the other information and we do
not express any form of assurance conclusion thereon.

In connection with our audit of the consolidated financial statements, our responsibility is to read the
other information identified above and, in doing so, consider whether the other information is materially
inconsistent with the consolidated financial statements or our knowledge obtained in the audit, or
otherwise appears to be materially misstated. If, based on the work we have performed, we conclude
that there is a material misstatement of this other information, we are required to report that fact. We
have nothing to report in this regard.

Responsibilities of the Management Board and those charged with governance for the
consolidated financial statements

The Management Board is responsible for the preparation and fair presentation of the consolidated
financial statements in accordance with IFRSs, and for such internal control as the Management Board
determines is necessary to enable the preparation of consolidated financial statements that are free
from material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, the Management Board is responsible for assessing
the Group’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless the Management Board either intends
to liquidate the Group or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Group’s financial reporting process.

Responsibilities of the “Réviseur d’entreprises agréé” for the audit of the consolidated financial
statements

The objectives of our audit are to obtain reasonable assurance about whether the consolidated financial
statements as a whole are free from material misstatement, whether due to fraud or error, and to issue
an audit report that includes our opinion. Reasonable assurance is a high level of assurance, but is not
a guarantee that an audit conducted in accordance with the Law of 23 July 2016 and with ISAs as
adopted for Luxembourg by the CSSF will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on
the basis of these consolidated financial statements.
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part of an audit in accordance with the Law of 23 July 2016 and with ISAs as adopted for Luxembourg
the CSSF, we exercise professional judgment and maintain professional scepticism throughout the

audit. We also:

identify and assess the risks of material misstatement of the consolidated financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control;

obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Group’s internal control;

evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the Management Board;

conclude on the appropriateness of the Management Board’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists related
to events or conditions that may cast significant doubt on the Group’s ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in our
audit report to the related disclosures in the consolidated financial statements or, if such disclosures
are inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up
to the date of our audit report. However, future events or conditions may cause the Group to cease
to continue as a going concern;

evaluate the overall presentation, structure and content of the consolidated financial statements,
including the disclosures, and whether the consolidated financial statements represent the underlying
transactions and events in a manner that achieves fair presentation;

obtain sufficient appropriate audit evidence regarding the financial information of the entities and
business activities within the Group to express an opinion on the consolidated financial statements.
We are responsible for the direction, supervision and performance of the Group audit. We remain
solely responsible for our audit opinion.

12
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We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

Report on other legal and regulatory requirements

The consolidated management report is consistent with the consolidated financial statements and has
been prepared in accordance with applicable legal requirements.

PricewaterhouseCoopers, Société coopérative Luxembourg, 23 February 2022
Represented by

Electronically signed by:
Fabrice Goffin

7

|

Fabrice Goffin
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Votorantim Cimentos International S.A.

Consolidated balance sheet
All amounts in thousands of US Dollars, unless otherwise stated

‘fll Votorantim
Cimentos
Life is made to last

Assets MNote 2021 2020 Liabilities and stockholders' equity
Current aEsets Curreni abilities

Cash and cash eguivalants Ei 506,502 42T 712 Barrowing

Financial investmants E2 1702 25,262 Derivative financial instruments

Darfvalive financial instrumants D2.1.3 496 Lease liabllities

Trade receivables E3 144 356 112,531 Confirming payabiles

Invarntory Ed 290,112 218,082 Trade payablas

Taxss recovarable 75,796 14 468 Salaries and payroll charges

Royaities 1,448 1,470 Taxes payable

Othar assals 30,168 21041 Advances from customers

1,065,072 B2D.5TE Dividends payabie
Cithar lisbilities
Assets clessifed as held for sale 1 3 Liabilities related to assats held for sake
1,085,073 B20.579

Mon-current assels MNen-current liabiities

Taxes recoverable 31576 8.075 Borrowing

Deferred tax assets E12 154,943 48,763 Lease liablities

Sacuritization of recelvablas E3 a7 741 28660 Dreferred tax llabilities

Royaflies 5847 5734 Provision

Pansion plan Et4 38,208 26,250 Pension plan

Other assats 21222 24 528 Securtization of recaivabies

Citnar lizbilites
261935 144011
Tolal ligbilities

Investments in associates and |oint ventures: E& 216.1590 221,83 Sharehoiders' aquity
Fropeny, plant and eguipmen ET 1,965,355 1,300,616 Share capital
Intanglble asseis EB 1,500,000 1.350.038 Share pramium
Right-of-use assels ES 228,372 B2 758 Consolidated resansas
- Cither comprehansive incoma
_asamt? 2.855342 Total sgulty attributable to the Company Swnars
Naon-contreling imlerasts
Total shareholders’ eguity
Total asseis 5235 525 3.818.832 Total lisbilties and shareholders’ equity

The accompanying notes are an integral part of these audited consolidated financial statements.

Note 2021 2020
E10 ar4m 40 385
D2.1.3 16 135
EQ 33276 17.016
E11 219,647 123,385
348,011 270,849
63,183 58.023
35,046 32260
2899 5. T25
ES 251 350
Br.444 13.545
B28.350 £62.188
244 22
B28,594 562,510
E10 1.442 708 1.439.212
ES 195,515 68,650
E12 220,857 110,988
Eid 67,749 51,080
Ei4 71,531 70.200
E3 16,820 14,735
27228 29,638
_ dparais 1784500
2,871,009 2347010
E18
99,915 93,915
1.314 041 1,132 054
1,380,683 1,046,262
(842.277) (853,088
1,961,352 1,427 202
403554 145,720
2,364,916 1,572,922
5235525 3919832
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'Il Votorantim
Cimentos
Life is made to last

Votorantim Cimentos International S.A.

Consolidated statement of income

Year ended December 31
All amounts in thousands of US Dollars, unless otherwise stated

MNote 2021 2020
Continuing operations
Net revenue from goods soid and services rendersd E1E 2,281,557 1,711,832
Cost of goods sold and =ervices rendared E1T (1.822.477) {1.327.042)
Gross profit 458120 384,890
Operating income (expenses)
Selling expenses Ei7 (44,4507 (42.187)
Genaral and administrative expanses E17 (121,597) (96.430)
Other operating income (expenzes), nel E19 56,761 (48,620)
(109.326) {187.247)
Operating profit before equity interest and financial results 345,784 187 643
Results of investees
Share of net profit of associates and |oint venturas EE 10,706 5,685
Financial income (expenses) E20
Financial incomse 17.804 B.891
Financial expenses (143,674) (142 698)
Exchange variations, net (48.520) {1,287)
(172,380) (135,084
Profit before income tax 188,110 58,104
Income tax E12 (75.274) (B2.256)
Profit for the year from continuing operations 112,836 5,848
Discontinued operations
Frofit fram discontinued oparations : 30
Profit for the year 112,836 5,878
Attributabile 1o tha
Company owners 58,249 13,392)
Non-controlling interests 54 587 8,270
Profit for the year 112,836 5878

The accompanying notes are an integral part of these audited consolidated financial statements.




DocuSign Envelope ID: 900D5B30-8F0C-4718-80BE-23EA3D2D4D94

Votorantim Cimentos International S.A.

Consolidated statement of comprehensive income

Year ended December 31
All amounts in thousands of US Dollars, unless otherwise stated

'Il Votorantim
Cimentos
Life is made to last

Profit for the year

Components of other comprehensive income for
subsequent reclassification to the statement of income

Attributable to the owners of the Company

Currency transliation of investments in forelgn operations

Currency transiation in hedge accounting for net investmenis in
foraign cperations

Shara of ather comprahensive incoma (loss) of associates and
jaint ventures

Inflation adjustment for hyperinflationary economies

Recycling of other components of comprehensive Income

Aftributable to non-controliing shareholders
Currency transiation of investments in foreign operations
Currency transiation in hedge accounting for net investmenis in
forelgn operations
Other compeonants of comprahensive incoms

Components of other comprehensive income not for
subsequent rectassification to the statement of income

Attributable fo the owners of the Company
Remeasurament of retiremeant benafits

Attributable to non-controlling shareholders
Remeasurement of retirement benefits

Total comprehensive income for the year

Comprehensive income from
Continuing operations
Discontinued oparations

Comprehensive income attributable to
Company owners
Mon-controlling interests

Note 2021 2020
112,836 5,878

E15 () {65.,930) {32,584)
E15 (¢} 5177 {11.378)
E15 (c) 209 (196)
ES (d) 55745 71.774

C2.1 (g) (vil) 3.079

{14.423) {4.222)

(2.343) g1

723

{13.082) 23,455

E15 (c) 7.811 1,791
1665 (220)

9,476 1.571
109250 30.504

108,250 30,874

30

109,250 30,904

69,041 26,015

40,208 4,889

108,250 30,904

In this consolidated statement of other comprehensive income the items are presented net of tax effects.

The tax effects are presented in Note E15 (c).

The accompanying notes are an integral part of these audited consolidated financial statements.
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Votorantim Cimentos International S.A.

Consolidated statement of changes in equity

Year ended December 31
All amounts in thousands of US Dollars, unless otherwise stated

T(, Votorantim
Cimentos
Life is made to last

At January 1, 2020
Comprehensive loss for the year
Profit (loas) far the year
Other comprehansive income {loss)

Contributions by and distributions b stockhaolders
Capita incraass
Adjustiment on related parties on the spin-off of VG Latam business
Intrease in non-cantroling nterests
Allccation of prof for the year
Dévigends paid

At December 31, 2020

At January 1, 2021
Comprahensive Income {loss) for the year
Profit (lass) for the year
Oithar comprehensive iIncome (loss}

Confributions by stockholders

Meinnis business acquisiticn [Mote E15 (d)

Incraase in nan-cantnoiling nlenests

Capital Increase (Mote A3.3)

Transhes ol the praference shares fram VCSA ta VT (i)
Adiecation of profit for the year

Cevidends approved

Al December 31, 2021

Aftributabile to the Company owners

(i) These preference shares relate to the wholly owned subsidiary SMCI. Refer also to additional details in Note C2.1 (g).

The accompanying notes are an integral part of these audited consolidated financial statements.

Other Tolal

Consolidated comprehensive Non-controliing stockholder's

Share capital Share premium reserves income Total Interests equity
94,915 oD 235 1,045 903 (BEZ 47H) 1,153,581 160,154 1.313, 736
{3,392) {3,392} 9370 5,B7E
29,407 29,407 14381} 25,028

[3,392) 29 407 26,015 4889 20,904

243,855 243 855 243,855

5,054 9,054 5,054

{5,303) {5.303) 5303

(24.626) (24,626

243865 3,751 247 606 {19.323) 228 263

99918 1134084 1,046 262 (853,069) 1,427,292 145,720 1.572 922
99,8915 1.3, 08 1,046,262 (353,069) 1.427 202 145720 1,672,922
58,245 58,245 54,587 112,838

) 10,782 10,792 (14.378) {3,586)

58,249 10,792 69,041 40209 109, 250

280,034 280,034 243188 523,200

=1 261

173 173911 172,911

5035 5,138 11,174 {6.038) 5,138

{19.765) (19.766)

178,847 ZB5 172 465,119 217.625 BE2, Tdad

99.915 1,314,041 1,380 683 (B42.277) 1,981,382 403 554 2354 016
17 of 91
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Votorantim Cimentos International S.A.

Consolidated statement of cash flow

Year ended December 31
All amounts in thousands of US dollars, unless otherwise stated

Vl Votorantim
Cimentos
Life is made to last

Note 2021 2020
Profit before income tax 188,110 58,104
Profit from discontinued operations a0
Adjustments of items that do not represent changes in cash and cash equivalents
Depreciation. amortization and depletian E7. EG and ES 200,657 163483
Equity im the results of associates and [oim vantures EB (£} {10,706} (5.655)
Empairment (reversal) of PPLE and intangible assets
and rghi-of-use assets E19 (6.975) 36086
Gain [loss) on tha sale of PP&E and Imangible asssets E19 !15.20[!:} Eh |
Afiowance (reversal) for doubtful accounis, nat E3 g} (1T} 1.741
Provision for chsolete inventories, net Ed {c) 2,529 3.940
Provions for legal claima and ARO, net of reversais E13 (k) 4,081 Si4
Accruad intares E20 87,751 a7.184
Gain on investment acquisition E19 (46.588)
Fair value gain resulting from remeasurament of previously
owned interest El3 (24.124)
Provision for premium on repurchase of bonds EZ0 12,600 15.308
CO2 emission rights provision E19 15,902
Other comporvents of mat Enancial results 13.911 12.672
Other 5.204 223
Adjustmenis of Hems that do not represent changes in cash and
cash squivalents from discontinued operatians o _(23)
426,992 3a7.719
Cash flow from operating activities
Decreaze (increase) in agsets
Trade and cther receivables 33,253 (41.681)
Inventory (13.073) 8.541
Tazes recoverable {54,619} {2.943)
Other assals {18,304} (7.922)
Increase [decrease) in Habilities
Trade payables 123.581) 30291
Caonfirming payables 96,288 25 032
Salaries and social charges 5166 12,929
Taxes payable 53,712 (8.340)
Other accounts payable and other liabilities 47,088 2,587
554,906 420,203
Interast paid E10 {d} (87,105} {102.194)
Fremium paid on repurchase of bonds E20 {12,600 (19.308)
Income tax paid (43 2589) (37 413)
Cash flow provided by (used In) cperating activities from desconlifued operations a9
Met cash provided by operating activities 411.841 261,300
Cash flow from investling activities
Financial investments 8150 (18.096)
Proceeds from disposals of property, plant. equipment and intangible asssts 19,107 3.991
Dividends recelved from associates and joint ventures 33,650 21.148
Acquisitions of property. plant, equipment and intanglible assats ET and E8 (183,128} (121.785)
Payment for acquisition of subsidiary, net of cash recelved E2t (242,6359)
Intereal recalved 13,851 B.774
Cash effect of capital increases in equity accounted investeas (650}
MNet cash used in investing activities (345.185) (106.621)
Cash flow from financing activities
Procesds from bomowing E10 (d) 336,585 688.4581
Paymanis of borrowing E10 (g} (448,373} {837.811)
Derivative financial insirumants 26 (289)
Capital increase A3 173.911 243 855
Dividends pald to non-contraliing nterests (19,904) {25.729)
Decreasea in non-controlling interesls 281
Lease liability payments ES (c) {21.381) (£3.439)
Met eash provided by (used in) financing activities 11,125 (54,943}
Increase (decrease) in cash and cash equivalents T7.BE2 29,737
Increase in cash resulting from the reclassification
of asssts hald for sale (30}
Effect of exchange rate changes [6.541) B.957
Cash and cash equivalents at the beginning of the year 427,712 327.875
Cash and cash equivalants al the end of the year 505,593 427.712
Main non-cash transaction
Meinnis business acquisiion E21 523,200
Dafarred sattiemant of Mcinnls acquisition 5354

The accompanying notes are an integral part of these audited consolidated financial statements.
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3.1

3.2

Votorantim

Notes to the consolidated financial statements Cimentos

as of December 31, 2021 Life is made to last
All amounts in thousands of US dollars, unless otherwise stated

Votorantim Cimentos International S.A. ‘Vl

Section A - General information
Operational context

Votorantim Cimentos International S.A. (the “Company” or “VCI”) was incorporated on April 9, 2018 and
is organized under the laws of Luxembourg as a “Société anonyme” for an unlimited period (R.C.S.
Luxembourg: B.224031). The registered office of the Company is established at 35 Avenue J F
Kennedy, 1st floor, A2, L-1855 Luxembourg.

The Company, its subsidiaries and equity accounted investees (together referred as “VCI Group” or
“Group") are mainly engaged in the following activities: (i) the production and sale of a portfolio of heavy
building materials, which includes cement, aggregates, ready-mix concrete, mortar, and other building
materials, as well as raw materials and byproducts, similar and related products; (ii) research, mining
and processing of mineral reserves in connection with its cement producing activities; (iii) transportation,
distribution and importing; and (iv) holding investments in other companies. VCI Group operates in North
America, South America (excluding Brazil), Europe, Asia and Africa.

The Company is directly and fully controlled by Votorantim Cimentos S.A. (“VCSA”), a privately held
company headquartered in the city and State of Sao Paulo, Brazil, that is the holding company of the
Votorantim Cimentos Group and is ultimately controlled by Ermirio de Moraes’ family.

Approval of the consolidated financial statements

The issue of these consolidated financial statements (hereinafter “financial statements”) was authorized
by the Company’s Management Board on February 23, 2022.

Main events occurred in the year 2021
Commencement of cement mill project by Cementos Artigas (project Molcemin)

Artigas, the Company's Uruguayan subsidiary, commenced a project to unify its industrial activities in
Uruguay. The initiative involves the integration of its industrial facilities, until then divided between a
grinding and distribution center located in Montevideo and the main plant in the city of Minas. The project
consists in the relocation of Montevideo’s industrial facilities to the plant located in Minas, resulting in a
unified and more efficient and sustainable production line. In addition, as a result of this unification, a
new vertical cement mill, a modern silo and a distribution center will be installed in the plant. Artigas will
invest approximately USD 40 million in this project, which is expected to start operating towards end of
2022. As at December 31, 2021, the total amount of costs incurred was USD 17 million.

Business acquisitions

During the year 2021 the Group continued to invest in the expansion of its business and operations and
carried the acquisition of four new businesses, as described below. These transactions are aligned with
the Group’s growth strategy, strengthening its market positioning through increased production capacity.

The subsidiary St. Marys Cement Inc. (Canada) (“SMCI") concluded three business combinations during
the year, with the acquisition of (i) Mclnnis Cement Inc. (“Mclnnis”), a Canadian cement producer, (ii)
Superior Materials (“Superior”), a ready-mix concrete company located in Detroit, United States of
America (“USA”), and for which St Marys already held a stake of 50% as joint venture, and (iii) the
aggregates business of Valley View Industries (“Valley View”) located in Chicago, USA.

Moreover, on October 2021 the indirect subsidiary Votorantim Cementos Espafia acquired the totality
of the issued share capital of Cementos Balboa (“Balboa”), a cement producer located in the South of
Spain.
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Notes to the consolidated financial statements Cimentos

as of December 31, 2021 Life is made to last
All amounts in thousands of US dollars, unless otherwise stated

Votorantim Cimentos International S.A. ‘Vl

The financial and accounting effects of these transactions were recognized in these financial statements,
with the operating results and assets and liabilities of the acquired companies and business being
consolidated as from the respective acquisition dates. All required details are presented in Note E21.

In addition, in November 2021 the indirect subsidiary Votorantim Cementos Espafia entered into an
agreement with Heidelberg Cement Hispania to acquire all of its assets in the South of Spain that
includes a modern integrated cement plant, three aggregates quarries and eleven ready-mix plants. The
completion of this acquisition is subject to customary closing conditions, including the approval by the
regulatory authorities in Spain.

Capital contributions to the Company

During the year 2021, the Company received cash contributions from its sole shareholder VCSA
amounting to USD 173,911. The full amount was accounted for as an increase in share premium
account, with no shares being issued by the Company. Part of these proceeds was used for financial
debt repayments. Refer to Note E10 for details on borrowings movements.

Effects of the new coronavirus pandemic (COVID-19)

The global pandemic declared by the World Health Organization (WHO) related to the new Coronavirus
(COVID-19), which has been affecting countries around the world, presents a high risk to public health
and impacting the global economy. In accordance with the Risk Management Policy approved by
VCSA'’s Board of Directors, and through its Corporate Crisis Committee, the Company implemented a
plan in response to this pandemic. This plan contains preventive measures to mitigate the impact of the
pandemic, which are aligned with the guidelines established by national and international health
authorities. The Company expects to mitigate, to the extent possible, the potential impacts of the COVID-
19 crisis on the health and safety of its employees, their relatives, associates and communities, and to
minimize the potential impact on its operating businesses.

The Corporate Crisis Committee has set up a multitasking team working closely with VCSA’s Board of
Directors and VCI's Management Board, to address the COVID-19 situation. The Company continues
regularly assessing the impacts of COVID-19 on customers, suppliers and other creditors.

The Company is also monitoring the current effect of the COVID-19 crisis on its main estimates and
critical accounting judgments, as well as other balances that have the potential to generate uncertainty
and to impact the financial information disclosed. The main impacts identified are presented below:

(a) Impairment of long term non-financial assets

The COVID-19 spreading curve is at different phases in the various regions in which the Company
operates. Uncertainty regarding the future impacts on the economies and the speed of recovery remains
high.

In line with our annual review of the recoverable amount for the long-term assets, we performed an
assessment of impairment indicators for all our consolidated CGUs, and a quantitative recoverability
test was carried for the CGUs presenting impairment indicators or having goodwill allocated (Note E8
(c)), based on the assumptions of the Strategic Plan approved by VCSA'’s Board of Directors.

As a result, we identified and accounted impacts as described in Note C3.2.

(b) Analysis of liquidity ratios and available credit facilities

The Group has a solid liquidity position, reinforced by available revolving credit facilities amounting to
USD 494 million (Note E10 (f)) as at December 31, 2021, and a consolidated average debt maturity of

8.6 years. This provides the Company with a good financial condition to mitigate the impacts of this
uncertain adverse scenario.
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Notes to the consolidated financial statements Cimentos
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Votorantim Cimentos International S.A. ‘Vl

The Group continues to monitor the developments caused by the COVID-19 pandemic and will remain
prepared to implement new measures, as required to address any adverse developments.

Based on the analysis described above, the Company did not identify any other relevant impacts
resulting from the COVID-19 crisis, including any effects that would require a change in the Company’s
critical accounting estimates and judgments, as disclosed in Note C3.

Section B - Supplementary information
1 Financial information by reportable segment and entity-wide disclosures segment

IFRS 8 “Operating Segments” requires reportable segments to be identified on the basis of internal
reports about components of the Company that are regularly reviewed by the Chief Operating Decision
Maker (CODM) to allocate resources to the segments and to assess their performance. The Company
defined the Management Board to be the CODM.

For management purposes, the Company is organized by geographical areas, with three reportable
segments based on the locations of the Company’s assets, as follows: (1) North America (operations in
Canada and United States); (2) Europe, Asia and Africa (operations in Spain, Turkey, Morocco and
Tunisia); (3) Latin America (operations in Bolivia and Uruguay).

The reportable segments' key financial performance metric for management is the Adjusted EBITDA,
which is reported on a monthly basis for each of the geographical reportable segments. Adjusted
EBITDA is defined as profit for the year less financial results, income tax and social contribution, equity
in results of investees and plus depreciation, amortization and depletion, plus dividends received from
investees and less unusual items.
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2031
North Europs, Asia Latin Hiolfing and
Armarica and Africa Amarica aliminations Total
Continuing operations
Mt revanue from goods sald &g seryices rancenad 1.326. 801 TTi2ed 181.502 2,281,597
Tt af gocds sold and ssrvices rendensd {1.031.830) (853433} (137.114) [1BE2ATT)
Qrass prodit 254871 115881 44,388 453120
Operating expenzes (29 204) (70780} (T 838 (1,474} {108,30¢)
Qperating profil (loss) bafore squily Mlefes!
and financial resubts 265537 49087 36550 _(1.474) 348,784
Results of investoas
Share of met proft of associates and |cind ventures E.5T8 2933 156 in 140, 708
Financial results, net
Irierast payabie an bomowing and other (47.974) {5.26T) 15,457 [43.T8T) |94.435)
Financial resufis; nal, sxcept infenest payobia on bomowing end cther _ jaaepe) (a3l 1510 [15,158) [T3,E38)
i | 64, 109 L84 T} 5,052} (1732001
Profit {loss) betore income fax 225833 {B185) 31589 {61.437) 188,110
Incorve tax (B4 408} {18838} (2428 [78.274)
Brofit {lozs) far the pariod fram comtinuing oparations 171,425 [2EE2) 28,471 161,437} 112 838
Profit {loss) Tor the period 171425 (REG23} ZRATY [61.437) 112,636
Depraciation, amartization and depletion 136 485 49 557 16,8620 18 200,857
Dibicancs receded Tas8 3544 20.084 F148T
Diissodrtian of tre investmant (2,1 (g} (va]) 3are s
Business combination (BEAB2) 2177 53,308,
Impairmend 1122 [10,098) (8,575)
CoviD BOS 250 51 1,147
Qmer urisual lers 66 - (174} 482
(46 858} 12837 2856 124.118)
Adjusted EBITDA 354 764 111475 52,038 (1,459 £25.235
PFPRE and Iinangible assets additions 130333 TELIIE 21,350 224,408
Totsl assets 2945 8ER 1,187,200 834,738 852,398 8231201
Tootal liabdities 1432232 TIE T 188 208 BA3 527 2,859, 158
Met debils 631 822 (92.031) G471 579,630 1,185,892
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as of December 31, 2021

All amounts in thousands of US dollars, unless otherwise stated

2020
Narth Europs, Asia Latin Heolding and
Amerca _and Africa America __stiminations Total
Continuing operations
Ned revanus from goods sold snd ssdvices randensd 1,032 BB1 520106 158, 965 1,711,932
Tt of goods skl and aervicas rencenad (FB2.042) (#2582} (115.07%) [1.327.042)
Qrass profit 280,819 34,185 35,806 384,830
Operating expenses (BO.A50) (T T3} [28,T12) (2, BE2) {1&T 247
Operating profit {loss) bafore aquity nterest
and financial results 165,869 20 462 10,174 (2,252} 197643
Results of invesiees
Share of mat proft of ssociies and |oint vanbunes 1034 4274 (5.080) 5655
Financial results, net
rerast payabie an bomowing and other (30,980} {3745} (ETI) 55,738} |97, 164)
Financial resufis; maf, sxcepd interest payabla on bomowing end oiher (18613 {B831) ‘."45 |_I 18375 |3.‘-‘.EIHI_|
(43 Se) (12278 {8.958) (87,270 |135,084)
Profit (boss} belore income lax 130637 12 460 {4,541) 70.132} 68,104
Incoma tax (33397 (30.314] LR |62, 255]
Profit (losx) for the period fram comtinuing operations g7.220 (17854} {3305 (T0.132) 5848
Profit fram discantinued oparations 3 20
Profit (koss) for the period 9723 (17824 {3, 385) [70.132) 5 8T8
Cepraciation, amartization and deplation 100,880 47566 15,022 15 163,483
Bvvidends received 2,180 ¥ Fli] AR ZAETH
el moant 23985 =i 5,096
covn 2568 117 158 6,843
Crihar unusual Rems ] 208
10,748 ek Fal 22.354 67.023
Adjusted EBITDA 281 457 107,948 47550 (2847} 428, 14%
FREE and intangible assets additions 837m EER-Fr 081 12 131,785
Total assets 1,847 7E9 gT0.701 14024 BAT 438 35819532
Total liabdities S5T 748 538080 1592 504 B2, 168 2,847,018
Met debils #66.831 (G0 TEGIS 618,430 1,112.425

2 Capital management

The Company’s main objectives when managing its capital are to safeguard the ability to continue as a
going concern in order to provide returns, and to maintain an optimal capital structure to reduce the cost
of capital.

In order to maintain or adjust the capital structure the Company can make adjustments to the amount
of dividends paid to stockholders, return capital to stockholders, or issue new shares or sell assets to
reduce debt, for example.

Consistent with others in the industry, the Company monitors capital on the basis of the financial
leverage ratio, which corresponds to the net debt divided by Adjusted EBITDA. Net debt is calculated
as total borrowings and lease liabilities less cash and cash equivalents, financial investments and
derivative financial instruments.

The leverage ratios as at December 31, 2021 and 2020 are summarized as follows:
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Note 2021 2020
Borrowing E10 (b) 1.480.176 1,479,598
Leasa llablities E9(c) 228. T 85,666
Cash and cash equivalents E1(b) (505.593) (427.712)
Financial investments EZ2 (b) {(17.102) (25.262)
Derivative financial instruments D2.1.2 _{3a0) 135
Met debt - (A) 1,185,892 1,112,425
Adjusted EBITDA for the last 12 months - (B) B1 526,336 428,149
Financial leverage ratio - (A/B) 223 280

Section C — Presentation of financial statements
Changes in accounting policies and disclosures
Amendments to accounting standards adopted by the Company

The following amendment to standard issued by the International Accounting Standards Board (IASB)
were adopted for the first time for the period beginning on January 1st, 2021:

Interbank offered rates (IBORs) reform: amendments to IFRS 9 “Financial Instruments”, 1AS 39
“Financial Instruments — Recognition and Measurement”, IFRS 7 “Financial Instruments: Disclosures”,
IFRS 4 “Insurance Contracts” and IFRS 16 “Leases”.

The Company analyzed the amendment to the accounting standard mentioned above and did not
identify impacts on its operating and accounting policies.

In line with the LIBOR and other IBORs transition project, the Company has assessed its LIBOR-indexed
borrowings and derivatives and has been discussing fallback language with financial institutions with
which it has relationship. The Company intends to apply the practical expedient in IFRS 9 and recognize
the change in the rate without a gain or loss impact in profit or loss. Upon the actual renegotiation of
contracts, the Company will assess whether the practical expedient remains applicable.

Other standards and amendments were effective for annual periods commencing on or after January 1,
2021. The adoption of these new standards did not have an impact on the Company’s financial
statements.

Amendments to accounting standards not yet adopted by the Company

Certain new accounting standards, amendments to accounting standards and interpretations have been
published that are not mandatory for December 31, 2021 reporting periods and have not been early
adopted by the Group. According to a preliminary analysis the Company identified that the amendment
to IAS 12 — “Income Taxes” could impact its current accounting policies. This amendment requires
companies to recognize deferred taxes on transactions that on initial recognition give rise to equal
amounts of taxable and deductible temporary differences, such as lease agreements or asset retirement
obligations. The amendment is effective for periods beginning January 1, 2023, and not yet endorsed
by the European Union. Nevertheless, the Company is currently analyzing in detail the potential impacts,
in accordance with local tax regulations.

Basis of preparation of the financial statements
These financial statements were prepared and are being presented in accordance with IFRS

(International Financial Reporting Standards), as issued by the International Accounting Standards
Board that are adopted by the European Union (“EU”).
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The financial statements were prepared and are being presented under the historical costs convention,
except for some financial assets and financial liabilities (including derivative instruments) measured at
fair value at the end of each reporting period.

The main accounting policies applied in the preparation of these financial statements have been
consistently applied in all years presented, unless otherwise stated. The accounting policies of
subsidiaries, associates and joint ventures are adjusted, if necessary, to ensure consistency with the
policies adopted by the Company.

The significant accounting policies for the understanding of the financial statements were included in
the respective notes, with a summary of the basis of recognition and measurement used by the
Company.

The preparation of financial statements requires the use of certain accounting estimates. It also requires
Management to exercise its judgment in the process of applying the Company’s accounting policies.
Those areas involving a higher degree of judgment or complexity, or areas where assumptions and
estimates are significant to the financial statements, are disclosed in Note C3.

Principles of consolidation and equity accounting

The Company consolidates all the entities which it controls. The companies included in this consolidation
are listed in Note C2.1 (g).

(@) Subsidiaries

The Company controls an entity when it is exposed to, or has the right to, variable returns from its
involvement with the entity and has the ability to affect those returns through its power to direct the
activities of the entity. Subsidiaries are fully consolidated in these financial statements from the date on
which the Company obtains control, until the date that control ceases. The acquisition method of
accounting is used to account for business combinations by the Company.

Intercompany transactions, balances and unrealized gains on transactions between Group companies
are eliminated. Unrealized losses are also eliminated unless the transaction provides evidence of an
impairment of the transferred asset.

Non-controlling interests in the results and equity of subsidiaries are shown separately in the statement
of income, statement of comprehensive income, statement of changes in equity and balance sheet
respectively.

(b) Transactions with non-controlling interests

The Company treats transactions with non-controlling interests that do not result in loss of control as
transactions with equity owners of the Group. A change in ownership interest results in an adjustment
between the carrying amounts of the controlling and non-controlling interests to reflect their relative
interests in the subsidiary. Any difference between the amount of the adjustment to non-controlling
interests and any consideration paid or received is recognized in a separate reserve within equity
attributable to the Company owners.

(c) Associates and joint arrangements

(i) Associates

Associates are all entities over which the Company, directly or indirectly, has significant influence on
financial and operating policies, but not control or joint control. Investments in associates are accounted
for using the equity method of accounting, after initially being recognized at cost.
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(ii) Joint arrangements

Investments in joint arrangements are classified as either joint ventures or joint operations. In a joint
venture the Company shares the control of the entity and has the right to the net assets of the joint
venture, and not to its specific assets and liabilities. Interests in joint ventures are accounted for using
the equity accounting method, after initially being recognized at cost in the balance sheet.

In a joint operation the Company recognizes individually its direct right to the assets, liabilities, revenues
and expenses, and its share of any jointly held or incurred assets, liabilities, revenues and expenses.

(iii) Equity method

Under the equity method of accounting, the investments are initially recognized at cost, which includes
transaction costs, and adjusted thereafter to recognize the Company’s share of the post-acquisition
profits or losses of the investee in the statement of income, and the Company’s share of movements in
other comprehensive income of the investee in “Other comprehensive income”, until the date when
significant influence or joint control ceases to exist. Dividends received or receivable from associates
and joint ventures are recognized as a reduction of the carrying amount of the investment.

The Company's investments in associates and joint ventures include goodwill identified upon
acquisition, net of any accumulated impairment losses.

When the Group’s share of losses in an equity-accounted investment equals or exceeds its interest in
the entity, including any other unsecured long-term receivables, the Group does not recognize further
losses, unless it has incurred obligations or made payments on behalf of the other entity.

Unrealized gains arising from transactions with investees recognized under the equity method are
eliminated against the investment in the proportion of the Company's interest in the investee. Unrealized
losses are eliminated in the same way as unrealized gains, but only to the extent that there is no
evidence of impairment.

Dilution gains and losses arising on investments in associates and joint ventures are recognized in the
statement of income. The Group classifies dividends received from associates and joint ventures as
cash flows from investing activities.

The carrying amount of equity-accounted investments is tested for impairment in accordance with the
policy described in Note C3.2.

(d) Loss of control of subsidiaries, associates or joint ventures

When the Company ceases to consolidate or equity account for an investment because of a loss of
control, joint control or significant influence, any retained interest in the entity is remeasured to its fair
value with the change in carrying amount recognized in profit or loss. This fair value becomes the initial
carrying amount for the purposes of subsequently accounting for the retained interest as an associate,
joint venture or financial asset. In addition, any amounts previously recognized in other comprehensive
income in respect of that entity are accounted for as if the Group had directly disposed of the related
assets or liabilities. This may mean that amounts previously recognized in other comprehensive income
are reclassified to profit or loss.

If the ownership interest in a joint venture or an associate is reduced but joint control or significant
influence is retained, only a proportionate share of the amounts previously recognized in other
comprehensive income are reclassified to profit or loss where appropriate.

(e) Business combinations

The acquisition method of accounting is used to account for all business combinations, regardless of
whether equity instruments or other assets are acquired. The consideration transferred for the
acquisition of a subsidiary comprises the:

» fair values of the assets transferred
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* liabilities incurred to the former owners of the acquired business

* equity interests issued by the Group

« fair value of any asset or liability resulting from a contingent consideration arrangement, and
« fair value of any pre-existing equity interest in the subsidiary.

Identifiable assets acquired and liabilities and contingent liabilities assumed in a business combination
are, with limited exceptions, measured initially at their fair values at the acquisition date. The Group
recognizes any non-controlling interest in the acquired entity on an acquisition-by-acquisition basis
either at fair value or at the non-controlling interest’'s proportionate share of the acquired entity’s net
identifiable assets.

Acquisition-related costs are expensed as incurred.

The excess of the:
» consideration transferred,
« amount of any non-controlling interest in the acquired entity, and
* acquisition-date fair value of any previous equity interest in the acquired entity over the fair
value of the net identifiable assets acquired is recorded as goodwill.

If those amounts are less than the fair value of the net identifiable assets of the business acquired, the
difference is recognized directly in statement of income as a bargain purchase. If non-controlling
interests are born as part of the business combination, the gain resulting from the bargain purchase is
fully allocated to the Group as controlling shareholder.

Where settlement of any part of cash consideration is deferred, the amounts payable in the future are
discounted to their present value as at the date of exchange. The discount rate used is the entity’s
incremental borrowing rate, being the rate at which a similar borrowing could be obtained from an
independent financier under comparable terms and conditions.

Contingent consideration is classified either as equity or as financial liability. Amounts classified as a
financial liability are subsequently remeasured to fair value, with changes in fair value recognized in the
statement of income.

If the business combination is achieved in stages, the acquisition date carrying value of the Company’s
previously held equity interest in the acquiree is remeasured to fair value at the acquisition date. Any
gains or losses arising from such remeasurement are recognized in the statement of income.

(f) Discontinued operation

A discontinued operation is a component of a business of the Company which comprises operations
and cash flows that can be clearly separated from the Company, that either has been disposed of or is
classified as held for sale, and:

(i) represents either a separate major line of business or a geographical area of operations;

(i) is part of a single coordinated plan to dispose of a separate major line of business or geographical
area of operations; or

(iii) is a subsidiary acquired exclusively with a view to resale.

The classification as a discontinued operation occurs on its disposal, or when the operation meets the
criteria to be classified as held for sale, if this occurs earlier.

When an operation is classified as a discontinued operation, the comparative statements of income and
comprehensive income are restated as if the operation had been discontinued since the beginning of
the comparative period.
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(g) Companies included in the financial statements

Percentsge of total and

vating capital
Flace of Functional
Fa34 20320 ereration Main activity EuFTESy
Votorantim Cimentos international 5.4 and subsidiaries
51 Marys o subsiaries
Camant. randy
51, Marys Cemen inc; (Canada) (i} (vi) 83.00 9829 Canada mix. aggregates CAD
Mcinres Cament ULC. () (dii) 83.00 Canada Cemenl CAD
Supariar Materials Holdings LT {wilil #3100 usa Foaady mix usD
518 Susbaec inic. (ska GP Ca) +) B3 B0 Canada Caman [oF Vu]
Ficinris Cement Limfied Parneship Aka (W) B3.00 Canadda Cemant CAD
Mcinnis USA, Inc. (i) 83.00 UsA Cement usD
Melnres Marine USA LLE () ax00 USA Camai usD
2ATT552 Onkarig Inc. (i) {w) 8300 88329 Canada Halding caAD
Z3TT48Z Ontaria Inc. (1) (W) B3.00 #9329 Canada Hualding CAD
23FH0AT DOintario Limad (i) (1) B3.00 #5298 Canada Hakding CAD
Rosadale Sacurilies Limited (5] (vi) 8300 9835 Cansda Halding CAD
WCHA Praire Apgregats Haldings [linals Inc. (i) (v 83.00 9529 UsA Aggregates ush
WCMA LIS Inc. (/) (W) 83.00 9929 USA Haiding usn
Violgrantim Cimentes Narth Amarica. Inc. (1) (v} B3 00 9929 UzA Halding ush
F1. Marys Cemend LS. LCC [§) (wi) 83.00 9525 Usa Cement uso
Randy mix,
WISH, Pradre LLS (i) gvi) 8300 9829 usa nggregates ustb
WISKA Uinited Matariats LLC {11 (] 83.00 9529 usa Concrata usb
WIGHNA LinHed Matariats Buddars LLG (1) () 8300 #5.25 USA Retall ush
Femady mix,
31 Foendy M LLC (B} {ul) 83,00 4629 UsA aggregates ust
Vatcrantim Cament EAA inversiones S,.L and subsidiaries
Violorantim Cemant EAA Irvarsiores 5L “CEAA" 100.00 10030 Spain Halding EUR
Sociebs Las Ciments de Joel Gust- IO g9.99 9988 Tunisia Cement THD
Saciete Granuats Jbal Oust 8999 9999 Tunisia Aggregates THD
Volgrantim Simenio Sanayive Ticerst A5 49 50 9040 Turkey Cemant TRY
foites ¥ezgat Iscl Birligl Inszat Magemaler Ticars! ve Sanayl AS. BI BT az 87 Turkey Cemani TRY
‘Vetgrantim Cemand Trading S.L. 100,00 10000 Spain Trading usp
ioigrantim Macau — Investmant Company. Limiteg 100.00 100.30 China Hakding MOR
‘oloraniim Ceméen Caorporation Limibad (vl 10000 China Halding HED
Limestara (na
Alpaca imvarsionas SAC, (i) 13000 Pary activity) PEN
Cemanies Asmani EAA 100.00 100,00 Spain Haialng EUR
embamars SARL 989 #5.99 Maoracco Angragates Mal
Asmant de Temara S.A& 8282 8282 Maraces Cemend MAD
Asmant Du Centre 54, B2 42 &1 82 Maracco ho acthvity MAD
Socléta Marccainea SMERM (v) 6262 Maracco Grinding MaD
Cament and
visiorantim Cemenics Eapafia, 3A (1) (ix) () 9563 8872 Spain Hakding EUR
Cemerios Cosmos S.A () LET) Spain Cemant ELIR
Prabaiong Hormmigonaes S (1) {al) 84 85 9570 Spain Rmady mix EUR
Pﬂhl‘lﬂﬂg Lugo SA, (1) {u) BZ 41 az54 Spain Aﬂgﬂglhll EUR
Prabetory Luge Homigores S.A. () i} g2 51 Bz64 Spain Feanedy mix EUR
Cemenios Aniequers SA. () 9673 Spain Camani ELIR
Comarcial Cosmas SUR S {i) () 8968 84712 Spain Camant EUR
Morisros oe Galicia 5.L. (1) i) 9558 9972 Spain Mariars EUR
A, Cemanios Galbod. SAL. (xiv) 968 Spain Cemant ELWR
Comprcislitadons de Canizas 5.1 (1) {1} 4984 4586 Spair Alhas rader EUR
Comarcialitadors de Calizas 50 (i) {xi) 49.84 48 88 Spain Limesione frader ELR
Pragetong Ardas S.L. (1) (] 9958 8.7z Spain Aggregates EUR
VC Laimm and subsidiarkes
Viedorantim Cimenlos LATAM SA. 100.00 100000 Spain Halkding ush
Gemanios Arfigas 5 A 51.00 5100 Uruguay Gemand UYL
Ercmar 5.4 8100 5100 Uruguay Aggregatas uvu
Mendelo 5 4, 100 5140 Lruguay Cement (5%
Cemenios Arigas Zona Franca 5.A. 51.00 51400 Uruguay Concrabe U
Colira Justa 54 5100 51.00 Urugrusy hogregates UYL
Yacuces 5L 81.00 5100 Spain Halding EUR
G5 Mingrakes ¥ Agregaos 5.4 51.00 51.00 Boivin Cemar EUR
tacamba Cemenlos 5.4 34.00 .00 Bafvia Cemar BCa
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Aszockates amnd jnlnﬂy-cpmrlod antitias

Hutlen Transpon Lida, (3] (Vi) 2075 24 B2 Canada Trarspotaticn CAD
Pard Techaclogies ine. (§) (vi) 5.89 1556 Canada Tachnalogy CAD
Canlera do Pedede 5.4 (1) (1) 4125 413 Spain hogregatas ELIR
Cemanios del Marguesada 5.4, (i) () 2313 2244 Spain Cemar EUR
Cemanics Avalaneda 5.4 49.00 48400 Anganting Cemant ARS
Saria Pamala A (W) 4200 Armending Cemen U
Suparior Matesials Hodings LLE (wil) 4988 usa Raady mix usp
Midvemy Group LLC (1] (v} 41.80 4558 USH, Raady mix s
RMEC Leasing 4261 (1) ivi} 4150 4865 Uss Holding (F1-]s]
Cemanios Granadilla S.L {1} {xj 54.83 5485 Spain Cemant EUR
Hormiganes y Aridos La Barcs SA. (1} (1) 43 84 45085 Spain Resdy mix ELR
Aridos da la Corufie 5.6 (1) (x) 45 84 4586 Spain iggregates EUR
Cemanios Especiales de fas Islas S A, (I} (xf) 4884 45.86 Spain Cemard ELR
Compafila Canara de kial. Primas S.A. (1) {x1) 4617 46.13 Spain Sendces/Logistics EUR
Horines Graneles 5.L. (1) (i} 4984 45,86 Spain Logistics EUR
Hormisod Cananas 5.4 (i) (xd) 45 84 48 88 Spain Concraba ELR
Morteras Espacinies de Canarias 5L (1) (d) 452 24,53 Epain Fiaady mix EUR
Mortaros Insularas Canaries S.A () (20 3567 1589 Spain Faaay mex ELIR
Arigas Classificados de Fuersverurs 5.4 {1 (2} arae atan Spain Cuary EUR
Cema Cormarcial de Camanta S.L UL (1) fxi) 45.84 4985 Spain Camant EUR
Apicacongs Mnerales 5.4, (i) (0] 1156 1137 Spain Aggregatas EUR
Foria Energla 3L R 313 Spain Enangy ELIR
Joint Operation
Ute Balasto Ronegro (1) (1) 45 84 45 86 Spain hggregates ELR
Ute Batasto Camadiia (i) {u) 4584 4586 Spain Aggregatas EUR
Gareat Lakes Stag Inc. (§) (vip 41.50 4965 Canada Saag procuction CAD

(i) Movements in the equity interest ownership of Votorantim Cimentos EAA Inversiones S.L. occurred in 2021.

(i)  Up to February 2021, 12,000,000 preference shares of SMCI were owned by VCSA, representing 0.71% of
the total share capital issued by the subsidiary. On February 26, 2021, such shares were transferred to VCI,
as a contribution in kind. Subsequently, these same preference shares were converted into ordinary shares.

(i)  Dissolution of the company Alpaca Inversiones S.A.C in March 2021.

(iv)  Merge of the company Santa Pamela S.A. by the company Cementos Avellaneda S.A. in April 2021.

(v)  Creation of the company Société Marocainee SMBRM in June 2021.

(vi)  Business combination accomplished by SMCI, that resulted in the acquisition of the cement business of
Mclnnis, and the dilution of VCI's share over SMCI. Refer to details in Note E15 (d).

(vii)  Dissolution of the company Votorantim Cement Corporation Limited in September 2021.

(viii) Increase in the equity interest of VCNA Praire LLC in Superior Materials Holdings LLC in July 2021. Refer
to Note E21.

(ix)  Change of the corporate name of the company Corporacion Noroeste S.A. to Votorantim Cementos Espaiia,
S.A.

(x) Merge of the company Cementos Cosmos S.A. by the company Votorantim Cementos Espafa, S.A. in
October 2021.

(xii)  Merge of the company Cementos Antequera S.A. by the company Votorantim Cementos Espafa, S.A. in
October 2021.

(xiii) Change in the corporate type from Mclnnis Cement Inc. to Mclnnis Cement ULC.

(xiv) Business combination accomplished by Votorantim Cementos Espafia, S.A., that resulted in the acquisition
of the cement business of A.G. Cementos Balboa S.A.U. Refer to details in Note E21.
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Foreign currency translation
(@) Functional and presentation currency

Iltems included in the financial statements of each of the Group’s entities are measured using the
currency of the primary economic environment in which the entity operates (“the functional currency”).
The financial statements are presented in US Dollars ("USD"), which is the Company’s functional and
presentation currency.

Management has applied the guidance in IAS 21 - The Effects of Changes in Foreign Exchange Rates
in assessing the functional currency of the Company and has determined USD as being the most
appropriate functional currency, considering the economic substance and activities of the Company.
Management’s judgement was based on the following relevant facts:

e The Company acts as the holding entity of the international subsidiaries, being the head of
Votorantim Cimentos Group’s international operations. It carries out some operating activities,
consisting of holding and managing the subsidiaries of the sub-group, through its dedicated
management team and staff. These activities are carried autonomously and involve the delivery of
management services to the subsidiaries, such as legal, compliance and financing related, and the
reporting on the sub-group results to VCSA.

e The Company has also external financial debt, raised on behalf of the subsidiaries, that is mostly
denominated in USD.

e The Company’s key cash inflows are the dividends and intercompany balances from its
subsidiaries. The latter relate to interest income, as well as remuneration for the management
services delivered. These inflows are denominated in USD.

e The majority of the Company's costs relate to services engaged in the context of holding and
financing activities that are mostly denominated in USD. Some of these costs are incurred on behalf
of the subsidiaries and are subsequently recharged and reimbursed in USD.

Based on the facts above, Management has concluded that USD is the most appropriate functional
currency for the Company.

(b) Transactions and balances

Foreign currency transactions are translated into the functional currency USD using the exchange rates
at the dates of the transactions. Foreign exchange gains and losses resulting from the settlement of
such transactions and from the translation of monetary assets and liabilities denominated in foreign
currencies at the end of each reporting period are generally recognized in the income statement. They
are deferred in equity if they relate to qualifying cash flow hedges and qualifying net investment hedges
or are attributable to part of the net investment in a foreign operation.

All other foreign exchange gains and losses are presented in the statement of income on a net basis
within Exchange variations, net (Note E20).

Non-monetary items that are measured at fair value in a foreign currency are translated using the
exchange rates at the date when the fair value was determined. Translation differences on assets and
liabilities carried at fair value are reported as part of the fair value gain or loss.

(c) Subsidiaries with a different functional currency

The results and financial position of all subsidiaries that have a functional currency different from the
Company’s presentation currency are translated into the presentation currency as follows:

(i) Assets and liabilities for each balance sheet presented are translated at the closing rate at the date
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of that balance sheet;

(i) Income and expenses for each statement of income and statement comprehensive income are
translated at average foreign exchange rates, which is a reasonable approximation of the
cumulative effect of the rates prevailing on the transaction dates; and;

(iii) All resulting exchange differences are recognized in other comprehensive income and accumulated
in a separate component of shareholder’s equity.

The amounts presented in the statement of cash flow are extracted from the translated movements of
the assets, liabilities, income and expenses, as detailed above.

Upon consolidation, foreign exchange differences arising from the translation of the net investment in
foreign operations, and of borrowing and other financial instruments designated as hedge instruments
of such investments, are recognized in other comprehensive income. When a foreign operation is
partially disposed of or sold, foreign exchange differences equivalent to the disposed investment and
the designated hedging instrument that were recorded in other comprehensive income are recognized
in the statement of income as part of the gain or loss on the disposal.

Goodwill and fair value adjustments arising on the acquisition of a foreign entity are treated as assets
and liabilities of the foreign entity and translated at the closing rate. The effect of such translation is
recorded in other comprehensive income.

The functional currencies defined for the foreign subsidiaries are presented in Note C2.1 (g).
(d) Argentine hyperinflation accounting

In July 2018, the Argentine peso underwent a severe devaluation resulting in the three-year cumulative
inflation of Argentina exceeding 100%, thereby triggering the requirement to transition to hyperinflation
accounting as prescribed by IAS 29 “Financial Reporting in Hyperinflationary Economies”. It became
applicable to our investment in Avellaneda, an associate whose functional currency is the Argentine
peso.

The accounting balances of an investee with a hyperinflationary functional currency are monetarily
adjusted for changes in the purchasing power at the end of each reporting period.

Monetary adjustments are based on the general price index. Monetary items are recorded at their
inflated monetary amount at the balance sheet date and, therefore, are not monetarily adjusted. Non-
monetary items are adjusted based on the changes in the general price index between the date of their
acquisition or occurrence and the balance sheet date.

The Company recognizes the effect of both the restating in accordance with IAS 29 and the translation
according to IAS 21 “The Effects of Changes in Foreign Exchange Rates” in “Other comprehensive
income”. The balance of monetarily adjusted non-monetary assets is reduced when they exceed their
recoverable amount, with the difference being recognized in the statement of income.

When the economy is no longer considered hyperinflationary and the investee discontinues the
preparation and presentation of its financial information in accordance with IAS 29, the monetarily
adjusted amounts become the base carrying amount for subsequent periods.




DocuSign Envelope ID: 900D5B30-8F0C-4718-80BE-23EA3D2D4D94

23

3.1

3.2

Votorantim

Notes to the consolidated financial statements Cimentos

as of December 31, 2021 Life is made to last
All amounts in thousands of US dollars, unless otherwise stated

Votorantim Cimentos International S.A. ‘Vl

Statement of cash flows

The cash flows present the changes in cash and cash equivalents during the year in the operating,
investing and financing activities. Cash and cash equivalents include highly liquid short-term
investments, that are, investments with maturities in the short-term as from the acquisition date.

The cash flows from operating activities are presented based on the indirect method. The profit before
taxes is adjusted for the effects of non-cash transactions, for the effects of any deferrals or for the
recording on an accrual basis of past or future operating cash receipts or payments, and for the effects
of income or expenses items associated with the cash flows from investing or financing activities.

All income and expenses resulting from non-cash transactions, attributable to investing and financing
activities, are excluded from the statement of cash flows. Interests received or paid are classified as
operating cash flows.

Critical accounting estimates and judgments

Based on assumptions, the Company makes estimates concerning the future. Accounting estimates
and judgments are periodically reviewed, based on historical experience and other factors, including
expectations of future developments that are believed to be reasonable under the circumstances.
Revisions to estimates are recognized prospectively.

The estimates and assumptions that carry a significant risk of causing material adjustments to the
carrying amounts of assets and liabilities within the next financial year are addressed below:

Fair value estimates
The Company discloses fair value measurements based on the following hierarchy:
Level 1 — Quoted prices (unadjusted) in active markets for identical assets or liabilities;

Level 2 — Inputs other than quoted prices included within Level 1 that are observable for the asset or
liability, either directly (that is, as prices) or indirectly (that is, derived from prices).

Level 3 — Inputs for the asset or liability that are not based on observable market data (that is,
unobservable inputs, for which fair value is determined based on specific valuation techniques).

Specific valuation techniques used to measure assets and liabilities at fair value include:

(i) Quoted market prices or quotations from financial institutions or brokers for similar instruments;

(i)  The fair value of interest rate swaps calculated at the present value of the estimated future cash
flows, based on the yield curves adopted by the market;

(i)  The fair value of future foreign exchange contracts determined based on future exchange rates
at the balance sheet date, with the resulting amount discounted to present value; and

(iv)  Analysis of discounted cash flows.

The Company uses its judgment to select among a variety of methods, and to make assumptions that
are mainly based on the market conditions existing at the balance sheet date.
Impairment of goodwill and other long-term non-financial assets

(a) Accounting policy

Non-financial assets with indefinite useful lives, such as goodwill, are not subject to amortization and
are tested for impairment at least annually. Assets that are subject to depreciation/amortization are
reviewed for impairment annually and whenever events or changes in circumstances indicate that the
carrying amount may not be recoverable. An impairment loss is recognized for the amount by which the
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asset’s carrying amount exceeds its recoverable amount. The recoverable amount is the higher of an
asset’s fair value less any selling costs and its value in use. For the purposes of assessing impairment,
assets are grouped at the lowest levels for which there are separately identifiable cash flows (cash-
generating units — CGU). Non-financial assets other than goodwill that suffered impairment are
subsequently reviewed for possible reversal of the impairment at each reporting date.

Where an impairment loss subsequently reverses, the carrying amount of the asset or CGU is increased
to the revised estimate of its recoverable amount, but so that the increased carrying amount does not
exceed the carrying amount that would have been determined had no impairment loss been recognized
for the asset or CGU in prior years. A reversal of an impairment loss is recognized as income
immediately.

Goodwill arising on acquisitions is allocated to a CGU or group of CGUs, with each CGU or group of
CGUs being the lowest level at which goodwill is monitored for internal management purposes and not
being larger than an operating segment. The goodwill related to our operations in North America and in
Europe, Asia and Africa was allocated to each corresponding operating segment, being that Europe,
Asia and Africa comprises a group of four CGUs to which goodwill was allocated. For the Latin America
operating segment, the goodwill was allocated per country of business. Refer to Note E8 (c) for the
goodwill allocation details.

(b) Impairment testing for goodwill and non-current assets

An impairment test is carried at least annually for all CGUs to which goodwill has been allocated, as well
as for other CGUs that do not contain goodwill but present impairment indicators. The recoverable
amount as of December 31, 2021 and 2020 has been determined from the value in use of each CGU,
except for North America where the fair value less cost to sell approach (level 3 of the fair value
hierarchy) already exceeded the corresponding carrying amounts and therefore as of such dates there
was no need to determine its value in use. In both cases the amounts are measured applying the
discounted cash flow model. The process of estimating these values involves the use of assumptions,
judgments and estimates of future cash flows and represents the Company’s best estimate.

These calculations use post-tax cash flow projections based on financial budgets approved by the
Company’s Management covering a five or ten-year period. Cash flows beyond the five or ten-year
period calculated under the value in use model are extrapolated using the last year projections (nil
growth rate). For North America the growth rate used do not exceed the long-term average growth rate
for the corresponding business. The use of post-tax cash flows and rates does not result in any
significant difference with respect to the use of pre-tax cash flows and rates.

Management considered as key assumptions to calculate the recoverable amount of the CGUs to be
sales price and volume, and discount rate. Management determined budgeted sales price and volume
based on past performance and its expectations of future market development. The discount rates used
are post-tax and reflect specific risks relating to the operating segment or the CGU being tested. The
following table sets out the key assumptions for those CGUs or group of CGUs that have significant
goodwill allocated to them, as well as other CGUs not having goodwill allocated but important for its
significancy to the Group’s operations:

Updated discount rate Prior discount rate

Segment Country Currency 2021 2020
Ballvia BOB 5.7% =R=p

Latam Uruguay uyu T3% T-%
Argentina ARS 15.2% 15.8%

Mo Amarica Canaga’United Siatas CabiusD 58% 5.5%
Turkey TRY 5.4% 10.3%

Tunisda THD 11.8% 126%

Europe. Asla and Africa L AR - oy, s,
Sipain EUR B.75% 6.5%

The impairment testing resulted in the following impairment movements recognized by the Company in
2021 and 2020:
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(i) Turkey CGU (Europe, Asia and Africa operating segment — value in use model): an impairment
charge of USD (27,139) arose in the Turkish business during 2020 due to changes in local economic
circumstances, largely resulting from the impact of COVID-19 pandemic, leading to lower expected
future sales volumes. Such impairment impacted “Property, plant and equipment”, “Intangible
assets” and “Right-of-use assets” included in the Tukey CGU, with the goodwill allocated to the
segment Europe, Asia and Africa not being affected.

During 2021 the business presented a positive recovery, and Management’s projections for the
coming years have also been revised positively. Nevertheless, considering the current uncertainty
affecting the Turkish economy, Management considered it was not appropriate to consider an
eventual reversal of the impairment recognized in 2020. The net book value of the impairment
previously recognized as at December 31, 2021 amounts to USD (13,625), the decrease resulting
essentially from the devaluation of the local currency.

(i) Bolivia CGU (Latin America operating segment — value in use model): in 2020 an impairment charge
of USD 12,111 arose in the Bolivian business as a result of an increase in the discount rate used,
due to the review of the country risk and debt cost, as well as a reduction in the expected sales
volume curve. The impairment loss impacted “Property, plant and equipment’; no goodwill is
allocated to this CGU.

During 2021 the operations in Bolivia had a good recovery, and the outlook for the next years were
also revised upwards by Management. This allowed the full reversal of the impairment charge
recognized in the previous year, presenting a net book value of USD (12,119) as at December 31,
2021.

The reversal of impairment mentioned above in item (ii) is allocated in “Property, plant and equipment”
(Note E7), with an impact in the statement of income in "Other operating income (expenses), net" (Note
E19).

In addition to the above, an impairment charge of USD 5,144 was recognized as a result of the
discontinuance of certain assets.

(c) Sensitivity analysis

The Company performed a sensitivity analysis for the key assumptions used in determining the value in
use for the businesses in Turkey and Bolivia, which are the CGUs that present a lower headroom and,
therefore, present a higher sensitivity to impairment.

For Turkey, an increase of 100 bps in the discount rate would result in a decrease in the value in use of
USD 6,998. A 5% reduction in the volume and price curves would result in a decrease in the value in
use of USD 6,277 and USD 15,522, respectively. None of these decreases in the value in use would
result in additional impairment for this CGU.

In the case of Bolivia, an increase of 100 bps in the discount rate would result in a decrease in the value
in use of USD 12,887. A 5% reduction in the volume and price curves would result in a decrease in the
value in use of USD 7,457 and USD 13,860, respectively. None of these decreases in the value in use
would result in impairment of the Bolivia CGU.

Except for the CGUs presented above, the Company’s Management concluded that there are no
reasonably possible changes in key assumptions that would result in the carrying amount of the asset
or CGU significantly exceed their estimated recoverable amount.




DocuSign Envelope ID: 900D5B30-8F0C-4718-80BE-23EA3D2D4D94

3.3

3.4

3.5

Votorantim

Notes to the consolidated financial statements Cimentos

as of December 31, 2021 Life is made to last
All amounts in thousands of US dollars, unless otherwise stated

Votorantim Cimentos International S.A. ‘Vl

Asset retirement obligations (Note E13)

Expenditures related to mines decommissioning are recorded as asset retirement obligations.
Obligations consist mainly of costs associated with termination of activities. The asset decommissioning
cost equivalent to the present value of the obligation (liability) is capitalized as part of the book value of
the underlying asset and depreciated over its useful life. The Company considers the use of accounting
estimates related to the costs necessary to close the mining activities and recover the deteriorated areas
as being a critical accounting estimate, since it involves various assumptions (see note E13) such as
discount rates, inflation and the useful life of the asset. These estimates are annually reviewed by the
Company. The discount rate applied in 2021 were in the range of 1.51% - 11.50% per year (December
31, 2020 — in the range of 1.46% - 7.70% per year).

Recoverability of current and deferred income tax assets (Note E12)

The Company is subject to the payment of income taxes in all countries in which it operates. The
provision for deferred taxes is calculated on a stand-alone basis for each entity based on the tax rates
and tax laws enacted in each territory at the balance sheet date. The Company also recognizes
provisions based on estimates of whether additional taxes will be due. Where the final tax outcome is
different from the amounts initially recorded, such differences will impact the current and deferred tax
assets and liabilities in the period in which such determination is made.

Deferred tax assets are periodically assessed to determine their recoverability, on the basis of estimated
future taxable profits deriving from Management’s best estimate of projected future results, which are
prepared based on internal judgments and assumptions, and future economic scenarios which may
change. The key assumptions considered in such projections are sales price and volume.

Pension plan (Note E14)

The present value of the healthcare plan obligations or rights depends on a number of factors that are
determined through an actuarial calculation using various assumptions. Among the assumptions used
in determining the net cost of actuarial obligations or rights is the discount rate, computed based on the
rates of government bonds. The pension obligations are denominated in the currency in which the
benefits will be paid, and have maturities approximating those of the respective healthcare and defined
benefit plan obligations.

Section D - Risks
Social and environmental risk management

The Company operates in various countries and consequently, its activities are subject to local, state,
national and international environmental laws and regulations, treaties and conventions regulating the
activities, establishing measures for mitigation, compensation, management and risk monitoring,
including those that regulate the obligations of the owner of the venture and/or activity relating to
environmental protection. Violations of the environmental regulations can lead to fines and penalties
and may require the implementation of technical measures to ensure the compliance with the mandatory
environmental standards.

The Company reviews periodically its environmental risk assessment and addresses the risks identified
either through mitigation actions or provision of future costs.

Financial risk management

The Company's activities expose it to a number of financial risks: (a) market risk (including currency and
interest rate risk); (b) credit risk; and (c) liquidity risk.
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The products and services offered by the Company are denominated in several currencies due to its
global positioning, and potential risks of currency mismatches between income and costs can arise.

The Company has loans linked to different indices and denominated in foreign currencies, which may
have an impact on its cash flows.

To mitigate the adverse effects of each of these risk factors, the Company prepared a financial policy
approved by the Board of Directors, in order to establish governance and macro guidelines in the
financial risk management process, as well as metrics for measurement and monitoring. The purpose
of this process is to protect the cash flows against adverse financial market events, such as fluctuations
in exchange rates and interest rates and against adverse credit events of financial counterparties. In
addition, this process aims to manage leverage and other financial or operating exposure in line with
the criteria of ratings agencies for investment grade companies. The financial policy of the Company is
aimed at preserving the liquidity of the Company, diversifying the financing sources, providing
unrestricted access to the capital markets at competitive costs, and generating value for stockholders.

The following derivative instruments may be used to hedge and manage risks: swaps, call options, put
options, collars, futures contracts (currencies, interest rates or commodities) and forward contracts
known as Non-Deliverable Forwards (currencies, interest rates or commodities). The main guideline for
Company’s hedging strategy follows transactions that do not involve financial instruments for speculative
purposes or transactions that can be characterized as leverage (that is, that the exposure to the risk
factor via derivative is greater than the hedged item), and any other instrument requires the approval of
the Board of Directors.

Market risk

The purpose of the market risk management process is to protect the Company's cash flow against
adverse events, such as fluctuations in exchange rates, commodity prices and interest rates.

2.1.1 Foreign exchange risk

Foreign exchange risk is the exposure of the Company to significant fluctuations in currencies’ exchange
rates, that comprise commercial, operational and financial relationships and, consequently, have an
impact on its cash flows or results. Presented below are the assets and liabilities denominated in foreign
currencies (Euro, Canadian dollar, Moroccan dirham, Turkish lira, Tunisian dinar, Bolivianos and
Uruguayan pesos) at the end of the reporting period, expressed in USD:

Note 2021 2020
Assats denominated in foreign curmency
Cash and cash eguivalents 241,508 145,626
Financial Investments E2 544 25,262
Dervative financial instruments 456
Trade receivables ar.876 B0.629
340,423 251,517
Liabilities denominated In forelgn currancy
Bormowing (i) E10 (e} (2E64,056) (300,018)
Derivative financial Instrumants (116) {135)
Lease liabilities (15.924) {10,8592)
Confirming payables (54 408) (64.714)
Trade payables (187.293) (131,348)
(631,797} (507,105)
Met expasurs (291.373) (255,588)

(i) Funding costs are not considered in these amounts.

Moreover, the Company has investments in foreign operations, which net assets expose the Company
to foreign exchange risk. The foreign exchange exposure arising from investments in foreign operations
is partially hedged by loans in the same currency as the functional currency of the investees which are
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designated in some cases as hedge of net investment for accounting purposes. Refer to Note D2.1.4
below for additional details.

2.1.2 Cash flow and fair value associated with interest rate risk

The Company’s interest rate risk arises mainly from long-term loans. Loans issued at variable rates
expose the Company to cash flow interest rate risk. Loans issued at fixed rates expose the Company to
fair value risk associated with interest rate. See Note E10 for the details of borrowings by interest rate,
and Note D2.1.3 for details of derivative financial instruments held by the Company.

2.1.3 Derivative financial instruments

(@) Accounting policies

Derivatives are initially recognized at fair value on the date a derivative contract is entered into, and are
subsequently remeasured at their fair value, changes of which are recognized in the statement of income
as a financial result item.

All derivative transactions were carried out in the over-the-counter market.

Hedging program for exchange rate exposure — hedging instruments contracted for the purpose of

hedging the cash flows against foreign exchange exposure. The risk is mitigated through the
purchase/sale of forward contracts in Euro and other currencies.
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(b) Effect of derivatives on the balance sheet, on the financial results and on the cash flow and maturity profile

2020

2021
Principal Maturity
Total (net Total (met
Principal between assets Impact on net Realized galn  between assets
_F_J_'ggnm: 2021 2020 CUrmanoy and liabilities) Tinancial results with cash effect and liabilities) 2022
Hedging af foreign exchange exposure
Turkish Lira forward (TRY/USD) 4,000 USD thousand as0 380 380
Turkish Lira forward (TRY/EUR) o 1,390 EUR thousand (135) 181 26 . ) |
4,000 13890 (135) 541 26 330 380
38 of 91
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21.4 Hedging of net investments in foreign operations
(@) Accounting policies
Hedges of net investments in foreign operations are accounted for similarly to cash flow hedges.

Any gain or loss on the hedging instrument relating to the effective portion of the hedge is recognized in
equity in the account "Other comprehensive income". The gain or loss relating to the ineffective portion
is recognized immediately in the statement of income. Gains and losses accumulated in equity are
included in the statement of income when the foreign investment is realized or sold.

The Company designates transactions as hedges on an annual basis. Net investment hedge
transactions are designated when the Company identifies an economic relationship between the hedged
item and the hedging instrument, by determining a hedge ratio that represents the hedge relationship
existing at the time of designation.

As required by IFRS 9 — “Financial instruments” the Company prospectively evaluates the effectiveness
of net investment hedge transactions on a quarterly basis. This is done using the US Dollar offsetting
method - comparing the numerical effects of a change in the spot rate on the value of the hedging
instrument, net of deferred income tax and social contribution on the exchange variation of the debt,
with the value of the hedged item. The critical terms of the hedging instrument are identical to the terms
of the hedged items, and therefore only one scenario is evaluated through projections of future rates
available in the market
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(b) Analysis
The subsidiary SMCI designated its debt denominated in US Dollars as a hedging instrument for the investment in its subsidiary VCNA US, Inc..

1112021 to 12/31/2021

Investor Hedged item Instrument
Percentage Total Gain recognized in other
Entity Currency Investment Curmrency designated investment Cummency Original amount Amount in USD comprehensive Income
St. Marys CAD VENA US, Inc. UsD a4 .41% 1,112,057 USD 500,000 500,000 2834
2,834
112020 to 1213172020
Investor Hedged item Instrument
Gain (loss) recognized in
Percentage other comprehensive
Snltye _ Guoeney  evartment  Cuieency. . dasigneted _ Ceiginel smeunt  AmGUntin LSO . Gurrency  _ Ongindlamelnt _Amoust in LED Income
St Marys CAD St Marys Cement inc usD 24.01% S00.000 500,000 LUSD 500.000 500,000 B.650
W 1) usD VCEAA EUR 39, 79% 183.085 224712 EUR 195,248 239.525 {19,567}
{137
a. The debts in EUR being used as hedged instrument by VCI were fully settled in 2020, and consequently the respective hedge was discontinued. The accumulated foreign

exchange variation recognized in equity will only be reclassified to the statement of income when the underlying foreign operation will be disposed or sold.

The gain or loss shown above is net of tax effects, which are presented in Note E15(c).

There were no ineffectiveness of the hedge transactions designated in the year and, therefore, no gain or loss was recognized in the income statement.

40 of 91 -
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Credit risk

Credit risk is the risk that a counterparty will not meet its obligations under a financial instrument or
customer contract, leading to a financial loss. The Group is exposed to credit risk from its operating
activities (primarily trade receivables) and from its financing activities, including deposits with banks and
financial institutions, foreign exchange transactions and other financial instruments.

The Company has a policy to select issuers that have, at least, a rating from one of the following rating
agencies: Fitch Ratings, Moody’s or Standard & Poor’s, being a national rating equal to or better than
AA- (or Aa3), or a global scale rating equal to or better than BBB- (or Baa3). For countries where issuers
do not meet these minimum ratings, alternative criteria approved by the Board of Directors are applied.

The limits on the exposure of the Group to each financial counterparty is determined by the financial
policy of the Company and are linked to the ratings and the balance sheet of each institution.

The pre-settlement risk methodology is used to assess counterparty risks on derivative transactions.
This methodology consists of determining, through Monte Carlo simulations, the value at risk associated
with non-compliance with the financial commitments defined in the contract for each counterparty.

2.2.1 Credit quality of trade receivables

The credit quality of trade receivables that are non-overdue and not impaired is as follows:

2021 2020

High risk 8718 10521
Medium risk 16.422 9.039
Low risk 80,726 63,546
AMA, 20,230 B854

123.097 92 360
High risk New customers without historical financial information.
Medium risk Customers with a history of some delay in payments.
Low risk Customers with solid commercial and payment history.

Customers AAA Classification only for wholesale customers, based on individual credit analysis.
The balances mentioned above do not included related party balances.

The quality of the credit risk is defined according to internal statistical models of risk scoring, according
to the risk standards accepted by the Company.

Liquidity risk

Liquidity risk is managed based on the financial policy of the Company, which aims to ensure the
availability of sufficient funds to honor the Company’s short-term commitments. One of the main tools
for measuring and monitoring liquidity is cash flows projections considering a period of 12 months.

The table below analyzes the Company's main financial liabilities by maturity, corresponding to the
period remaining from the balance sheet date to the contractual maturity date. Derivative financial
liabilities are considered in the analysis when their contractual maturities are essential to understanding
the Company’s cash flow in the short and medium term.

The amounts included in the table represent the undiscounted contractual future cash flows; these
amounts may not reconcile directly with the amounts in the balance sheet.
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Less Batwieeh one Bati it Betb 1 five Over ben
Mote ane yoar and fwo years and five yoars and ten yoars yoars Total
Al Decambaer 31, 2021
Bormowing 95,428 984078 451073 BEE 811 558 793 2476854
Lass linbites 41.058 3zne 53,659 13257 6438 64891
Confirming payabias Ei1 215.847 215847
Trade payables A1 HyO1
Diividends payabes ES 251 251
Pramsaan plan 12.543 12962 35,925 58280 246441 38T 121
718,924 139385 552 B85 1048379 1,218 878 AETT RIS
Al Decambser 31, 2020
Barmawing 103,308 g8 TE7 498 954 B3E B0 1.074748 2614 402
Laxsa lisbities 16910 14.3M 25487 23283 B535 85565
Confirming payatias EN 123353 122,359
Trade payables 270,949 270849
Dividencs payabis ES 350 390
Prapaah plan 12,752 13.057 36857 45 437 308 143
527,664 127.1B5 B2 368 1,105.284 1,080 384 3,402 509

The table above shows the outstanding principal and interest if applicable at the maturity dates. In the
case of the fixed rate liabilities, interest expense was calculated based on the rate established in each
debt contract. Interest expense on floating rate liabilities was calculated based on a market forecast for
each period.
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2.4 Sensitivity analysis
The main risk factors with an impact on the pricing of cash and cash equivalents, financial investments, borrowing, related parties and derivative financial
instruments are the exposure to the fluctuations of the currencies Euro, Moroccan Dirham, Tunisian Dinar, Boliviano, Turkish Lira, Uruguayan pesos and Canadian

Dollar, as well as fluctuations of the interest rates LIBOR and the US Dollar coupon rate. The scenarios for these factors are prepared using market data and
specialized sources, according to the Company's governance framework. The scenarios as at December 31, 2021 are described below:

Scenario | - Based on macro-economic assumptions that correspond to a scenario of likely occurrence in Management’s view
Scenario Il - considers a change of + or - 25% in the yield curves as at December 31, 2021.

Scenario Il - considers a change of + or - 50% in the yield curves as at December 31, 2021.

Imgacts o Pk IMpaGHs on COMEreRansive Ncoma
Besmatlo | Saananes || and il Beanaric| Bcanaod B et i
Sash and casn Primzipal of devivative Ehanpes from Huasuiis of Fasuis of
Wisktackr BEv s Bomowing financial instremants Cumenay 2 soamario | = 5l +25%, +50% _scanaris | 254, S +35%, =505
FOIErg AEITATQE 0
ELR 135,738 210.287 ELm 00e% 1 1182 2. 385 1 L] 53| 21,14 42209 121,104 L2205
LAl B3E0D LAl 208% Bz CI0HED) 25,200 10,98 20300
THE #2505 THD 23T T} (10.341] TE= Y 1034 FLT H
BCA Lol &) TALTET EDE A% AII 23055 u.Ta 125 66k} T
=] 3881 ey CAT 045% L & 1l 5118 [CRE 1t 8205
L B.748 h B (541 13T 204 3,731 T A4t T2 T 453)
TRY 2153 3o 4,000 TRY 659T% 263) [2618] 563 2087 3840
irtmeent tuim (10
US0. UBoR .50 usp Fe- ] i 16 az (18} 3

The balances presented in this note do not reconcile with the notes on “Cash and cash equivalents”, “Borrowings” and “Derivatives” since the analysis covers only foreign currencies.
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3 Financial instruments by category
(a) Financial assets - Classification, recognition and measurement

The Group classifies their financial assets upon initial recognition according to the business model under
which the financial assets were acquired, in the following categories:

(i) Financial assets at amortized cost

These are financial instruments that are held for the purpose of receiving contractual cash flows, with
payments related exclusively to principal and interest. The instruments thus classified are measured at
amortized cost.

(ii) Financial assets at fair value through other comprehensive income

Financial instruments where the contractual cash flow solely derives from payments of principal and
interest, and the objective of the Company’s business model is both the collection of contractual cash
flow and the sale of financial assets. These instruments are measured at fair value through other
comprehensive income.

(iii) Financial assets at fair value through profit or loss

All financial instruments that do not fall under the above definitions are classified in this category. The
instruments under this classification are measured at fair value through profit or loss.

(b) Financial liabilities — Classification, recognition and measurement

The Company classifies its financial liabilities in the following categories: (i) measured at amortized cost
and (ii) fair value through profit or loss. Financial liabilities at fair value through profit or loss include
financial liabilities held for trading and financial liabilities designated upon initial recognition as at fair
value through profit or loss, and its changes, including interest, is recognized in the statement of income.
Changes in other financial liabilities measured as at amortized cost, including interest and exchange
variation, are recognized in the statement of income under “Financial income (expenses), net” caption,
except for the exchange variations that are recognized under “Foreign exchange gain (loss), net”.

Financial liabilities are derecognized when contractual obligations are withdrawn, canceled or expired.
The difference between the extinguished book value and the consideration paid (including transferred
assets or assumed liabilities) is recognized in the statement of income.

(c) Offsetting of financial instruments

Financial assets and liabilities are offset, and the net amount is presented in the balance sheet, when
there is a legally enforceable right to offset the recognized amounts, and there is an intention to settle
on a net basis or to realize the asset and settle the liability simultaneously. The legally enforceable right
must not be contingent on future events and must be enforceable in the normal course of business as
well as in the event of default, insolvency or bankruptcy of the Company or the counterparty.

(d) Impairment of financial assets measured at amortized cost

The Company assesses at each balance sheet date whether there is objective evidence that a financial
asset or group of financial assets is impaired.

Except for the impairment of trade receivables (Note E3), the amount of any impairment is measured as
the difference between the asset's carrying amount and the present value of estimated future cash flows
(excluding future credit losses that have not been incurred) discounted at the financial asset's original
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effective interest rate. The carrying amount of the asset is reduced, and the amount of the loss is
recognized in the statement of income.

If, in a subsequent period, the amount of the impairment loss decreases and this decrease can be
related objectively to an event occurring after the impairment was recognized (such as an improvement
in the debtor's credit rating), the reversal of the previously recorded loss is recognized in the statement
of income.

(e) Analysis

2021
Fair value
Amortized through profit
Note cost and loss Total
Assels
Trade receivables E2 (b) 144 356 144 356
Notes and capital related to SPE E3(e) 3T 741 3T T4
182,097 182,087
Cash and cash equivalenis E1 (b) 505,583 505,593
Financial invastmeants E2 (b) 17,102 17,102
Derivative financial instruments D213 4396 495
523,191 523,191
Liabilities
Bomowing E10 (b) 1,480,176 1480178
Lease liabilities E3 (b) 22891 228,791
Confiming payabies El1 219647 219 647
Trade payables 349,011 345,011
Salaries and payroll charges 63,189 63,188
2,340,814 2.340.814
Derivative financial Instruments D213 116 116
116 116
2020
Fair value
Amortized through profit
Mote cost and loss Total
Assets
Trade recehvables E3 (b) 11251 112531
Notes and capital related to SPE E3(e) 28 880 28,660
141,191 141,191
Cash and cash equivalents E1(b) 427,712 427712
Financial investments EZ (b} 25,262 25,262
452,974 452,974
Liabiities
Borrowing E10(B) 1479598 1,479,598
Lease liabilities ED (b) B5.666 85,666
Confirming payables E11 123.359 123,359
Trade payables 270,949 270,949
Salaries and payroll charges 58,023 58,023
2017595 2,017,595
Derivative financial Instrumeants D213 135 135
136 135
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(f) Fair value of financial instruments and derivatives

The Company discloses fair value measurements based on the hierarchy level of the main assets and
liabilities, as shown below:

Note Fair value measured based on 2021
Valuation technique
Price quoted in an supported by
active market observable prices
Level 1 Level 2 Fair value
Assets
Cash and cash equivalenis E1 (b) 463,717 41,876 505,533
Financial investmenis E2 (b) 17,102 17,102
Derivative financial instruments D21.3 456 4586
483717 59,474 523,191
Liabiiities
Borrowing E10 (b} 1,710,648 1,710,648
Derivative fimancial instruments 02.1.3 116 116
1,710,764 1,710.764
Note Fair value measured based on 2020
Valuation technique
Price quoted in na supported by
active market observable prices
Level 1 Level 2 Falr value
Assets
Cash and cash equivalentis E1i) 348,601 2,11 427,712
Financial invesiments E2 (b} R 25,262 25262
34a601 104,373 452,574
Liabifities
Borrowing E10 (b} 1819413 1,819413
Derivative financial instruments D213 135 135
1.819.548 1,.819.548

All the financial instruments not included in the table above are measured at amortized cost and the
Company believes their carrying amount and their fair value are materially the same. The fair values of
these financial instruments as presented in Note 10 (b) are determined based on observable prices
(Level 2) of arm's length transactions between market participants or in equivalent conditions, in the

case of transactions between related parties There was no transfer between the levels during the
periods.

Section E — Relevant notes
1 Cash and cash equivalents
(@) Accounting policies

Cash and cash equivalents include cash, deposits with banks and other highly liquid short-term
investments, generally with an original maturities of three months or less, but in all cases being readily
convertible into a known amount of cash and with immaterial risk of changes in value.
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(b) Analysis
2021 2020
Cash and bank 483,717 348,501
Time deposits (i) 41876 79111
505.593 427,712

(i) Time deposits are highly liquid financial assets used to maintain the Group’s operating activities.

2 Financial investments
(@) Accounting policies
Financial investments are mainly short-term investments that do not meet the definition of cash and

cash equivalents. The financial investments are used as part of the cash-management strategy of the
Group and are measured at fair value through profit or loss.

(b) Analysis
2021 2020
Time deposits 17102 25262
17,102 25,262

Py e ——

3 Trade receivables and securitization of receivables
(@) Accounting policies

(i) Trade receivables

Trade receivables are amounts receivable from customers for goods sold or services rendered in the
ordinary course of the Group’s business. It is initially recognized at fair value and subsequently
measured at amortized cost using the effective interest rate method, less provision for impairment.

The allowance for doubtful accounts is recognized at an amount considered sufficient to cover expected
losses on the realization of trade receivables. The Company applied the simplified approach of IFRS 9
to calculate the estimated credit losses. Based on the customers’ profile of payment, the Company
classifies them based on their risk. For each class of risk, a provision matrix was developed considering
the past history of uncollectable accounts and any relevant prospective data.

The matrix developed has different loss rates for different time buckets of receivables and is applied in
all receivables, including the not overdue receivables.

Further details on the calculation of the allowance for doubtful accounts are disclosed in Note D3 (c).

The risk matrix based on the average provision performed by each country as at December 31, 2021 is

as follow:
Qwerdis from Gvardus from Cverdue fram Cverdus
Qwardies up 1o n 61 Ll above 120
Sapmant Hot dum 30 days b B0 days to 80 days o 120 days days
Guararteed | Credt insurance a.0% 0.0% D% 0% 0.0% a.0%
A 0% 0% DI 0% 11.0% B0.0%
Low nak a.0% 0.3% 19% B.2% 15.2% G4 gl
Pacdiurn gl 0.1% 1.3% 4 5% 1% 26.8% &8.3%
g sk 9.2% 30% 109% bl 47 E% BT E%

Linder judicial maasuras {i) 23.3% 43.3% S50% 46. 7% 54.4% 55T
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(i) Some regions do not have specific provisions for financial instruments under judicial measures. The financial
instruments are impaired based on the general risk criteria described above and may be further impaired,
according to the evaluation of legal and credit departments, in case additional uncertainty on their
recoverability arises.

(ii)  Securitization of receivables

In March 2016, SMCI entered into a revolving receivables securitization transaction with financial
institutions for the sale of trade receivables to a Special Purpose Entity — SPE. The SPE was established
for this purpose, and it is not controlled by the Company. The SPE finances the initial acquisition of the
receivables and classifies it by the grade of the receivable based on its transaction history, by means
of: (i) senior notes, (ii) senior subordinated note, (iii) intermediate subordinated certificates, and (iv)
junior subordinated certificates. This receivables securitization transaction was in the meanwhile
renewed and the current maturity date is March 2024. The amount of the facility was also increased to
USD 225 million (December 31, 2020 - USD 150 million).

SMCI sells receivables to SPE on a daily and revolving basis. When the receivables are transferred to
the SPE, SMCI derecognizes the receivables, in exchange for cash and notes receivable from the SPE.
The SPE deducts from the amount transferred to SMCI the acquisition cost of receivables, which is
recorded as a financial expense by the Company (Note E20).

SMCI manages the collection of receivables included in this transaction through the rendering of
services to the SPE. Fees incurred with the collection service are recorded as financial income (Note

E20).
(b) Analysis
Note 2021 2020
Trade accounis receivables 141.226 113,009
Related parties ES 12,736 8053
Allowance for doubtful accounts ) (8.605) {8.531)
144 356 112531

The fair value of trade receivables approximates their carrying amount, due to their short-term nature.

(c) Changes in the allowance for doubtful accounts

2021 2020
Balance at the baginning of tha year (8.531) {8,339)
Additions (T35) {2,254)
Revarsals 205 513
Recelvables writtan off as uncoilectible GE 313
Exchange rate variations 1.329 569
Transfer o securitization (SMCI) &87
Companles included in the consolidation (Mote E21) ; {2.638)
Balance at the end of the year (9.605) _ (8.531)

The additions and reversals of allowance for doubtful accounts have been included in selling expenses
in the statement of income. Subsequent recoveries of amounts previously written off are credited against
the same line item. Amounts charged to the allowance for doubts accounts are generally written off
when there is no expectation of recovering additional cash.

(d) Aging of trade receivables

The aging of the balances below does not consider the allowance for doubtful accounts.
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2021 2020

Current 136,975 100,413
Up to 3 months past due a8.577 7,435
From 3 to & months past due 926 1.175
Over & months past due 6483 12,039
153,961 121,062
Allowance for doubtful accounts (9.605) {8.531)
144 356 112,531

(e) Securitization of receivables

The amounts of trade accounts receivables involved in the securitization scheme are presented below:

2021 2020
MNotes continuing to be recognized 29908 24879
Capital contribution in the SPE 7833 3,781
Motes and capital related to the SPE ) aTT4 28660
Security guaraniae (14.030) (10.272)
Jurmior note guarantee lossas (2.791) (4,463)
Junior subordinated note {16.820) {14.735)
Nat carmying amount of the continuing involvamant 20.921 13,924

4 Inventory
(a) Accounting policies

Inventories are stated at the lower of cost and net realizable value. Inventories cost is determined using
the weighted average method. The cost of finished goods and work in progress comprises raw materials,
direct labor, other direct and indirect costs and related production overheads, the latter based on normal

operating capacity.

Net realizable value is the estimated selling price in the ordinary course of business, less the estimated
costs of conclusion and the estimated selling expenses. Imports in transit are stated at the accumulated
cost of each import.

At least once a year, each of the Group’s operating subsidiaries carries out a physical inventory.
Inventory adjustments are recorded under "Cost of goods sold and services rendered".
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(b)  Analysis
2021 2020
Finished products 38.527 23,488
Sami-finizhed products 81,158 72640
Raw materials 55,898 az,038
Fuels 35.258 29,183
Auxillary materials and consumables 107.411 85,723
Othar 4,502 2942
Provision for losses (32.642) (27 .922)
290112 218,002
(c) Changes in the provision for inventory losses
2021 2020
Balance at the beginning of the year (27.922) {23,055)
Addition (8,353) {11.,018)
Rewversals and write off 5.824 7076
Exchange rate variations B3 (S26)
Companies included in the consolidation (MNote E21) [3.074) _
Balance at the end of the year (32.642) (27.,922)

The provision for inventory losses is recognized based on a slow moving methodology. The additions
and reversals of provision for slow moving materials are included in cost of goods sold in the statement
of income. Subsequent recoveries of amounts previously written off are credited against the same line
item.

5 Related parties
(@) Accounting policies

Related party transactions are carried out by the Group under similar conditions to other transactions,
considering the usual market prices and conditions and, therefore, do not generate any undue benefit
to its counterparties or losses to the Group. In the normal course of operations, the Group enters into
agreements with related parties, related to the purchase and sale of products, loans, lease of assets,
sale of raw materials and services.
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(b) Analysis
Trode receivabies and other assats  Trade payabios and othaer liahilities Diwidends payabis
2021 2020 2021 2020 2021 2020
Parent campany
eterangm Cimantes 5.4 19 el -]
Sister companies, sssocintss or joint ventures
Cinters g Pemads, 5.8 4 4 5 5T
Comantos Avetareds 5.4 BOE 50t 47 +a0
Cementes Granadita 454 841 353 851
CEISA Comarcial Del Cementa 5L B3 155
Camentos Espacisiss de las lslas 54 5 =]
CTinanio Yancemas da Amazanas Lida, 4
Compania Canara da Materias Primas 54 1 2 187 151
Homig, ¥ Aridos La Barca, 5.8 a1 23 115 43
Midway Groap LLC fdt 952 ] E8T
Supsrior Matarals Hokdiegs, LLC (1) 4 B51 2,089
‘otorantim Clmantos MANE 5 A 11,087 az7
et 38 54 .
13,735 B,053 1801 2E3
Talal non-tanticling 25 o
Current 12,7385 8,083 | 801 R 254 EL]
Nnml —— _— - - ——— e - - — - -
TS _oom . A BB%E LN 350
Sales Purchates Qther ineerme
20 220 20 2020 2029 2020
Pared company
Votoranim Cimantcs 5.4 1493
Slater companies, sesecintes of joint ventures
Canfera do Penedo, 54 12 12 154 e
CEISA Comarcial Del Cemerso 5L 228 2025
Cemantcy Egpecialas da lac fslas 54 7300 4.148 155 230 B 2
Cemenrtos Granadila 4,878 1794 -]
Chvenln Vencemin 49 Amazenas Lisa 28
Cementos Avalarada 5.4 17
Comparia Canans de Malerias Primes SA 4 4 a2 443 3
Homrig. ¥ Arides La Banca, 5.4 ag 3 253 125 26 2
Miway Group LLC 8,503 LR LE]
Suparior Mabterinls Holdrgs, LLE (1) 14 81E 21 405
Woboranim Cimentos MUKE 5.4 55202 21514
e o 3 o n &
80, T84 58,437 1,038 1.003 2,328 2088
i) Superior Materials became a subsidiary in July 2021 as described in Note E21. Therefore, the

assets and liabilities are consolidated in these financial statements from the date of acquisition and no
longer presented under Related parties. The impacts of its income statement disclosed in the note above
reflect the transactions occurred up to the date the investee became a subsidiary.

(c) Company and its subsidiaries debts guaranteed by related parties

Instrument Guarantor and % of debt gunrﬂmnaﬂ 2021 2020
Committed cradit faciiity VCSA (100%) / SMCI (100%) 45,803 11,776
Eurcbonds - USD (Vato 41) WVEA (100%) / VCSA (100%) 581,807 20,788
Eurcbonds - USD (Volo 27) VCSA (100%) / SMCI (100%:) 512,138 512,139
Bilateral loan - VCEAA WCSA (100%) / VCEAA (100%) 210,387 184,732

1,350,138 1.329.435

Funding costs are not considered in these amounts.
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(d) Debts issued by related parties guaranteed by the Company’s subsidiaries

Amount guaranteed

Percentage

guaranteed by the
Instrumant Dabtor Guarantor Compamy 2021 2020
2131 - USD 50 M VGHNE SMCL VC5A 100% 50,108 30127
4131 - USD 75 MM (1) VCNNE SMCI 100% 75 024
4131 - USD 100 MM VCSA SMCH 100% 100,13 T 100,145
£131 - USD 50 MM VCEA SMCI 100% 50,025 50,023

200271 2T5.323

The amounts above represent the total amount guaranteed by the Company and may differ from the
carrying value of the debts in the debtors’ financial statements due to market value adjustments and
credit risks impacts.

(i) On October 18, 2021, Votorantim Cimentos N/NE S.A. (“WCNNE”) made an early settlement of a term loan
agreement maturing in September 2024, in the total principal amount of USD 75 million, which was
guaranteed by the subsidiary SMCI. After this settlement, SMCI was released from the responsibility as
guarantor of this debt.

(e) Key management compensation

The Company’s Management includes the Management Board. The expenses for key management
compensation, including all benefits, are summarized as follows:

2021 2020

Shor-erm tenefits to key managemant 8255 7,508
Post-emplaymant bensfits M3 325
Otnar long-term berafs 1o ey managemand (i) [ 237
15,050 ) 8671

(i) The balance reported in 2020 was misstated and should have been USD 3,972, with the total becoming
USD 11,805. This disclosure change did not impact the expense recognized in the income statement.

Short-term benefits to key management above include fixed compensation (salaries and fees, paid
vacations and others), social charges and the short-term variable compensation program. Post-
employment benefits refer to pension plans. “Other long-term benefits to key management" relate to the
variable compensation program.
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6 Investments in associates and joint ventures
(a) Accounting policies

The accounting policies for investments are disclosed in Note C2.1.

(b) Analysis
Share of net profit of associates and
Information a2 at December 31, 2021 joint ventures Balance
Percentage of
Net income for vating and total
__ Counfry  Wetequity the year capital (%) 2021 2020 2021 2020
Ivasimants accounted for wsing the equity method
Associates
Cemanios Especiales de las |slas 5.4 Spain 42,870 5.978 B0.00 4 SED 4198 21,435 21,776
Camantos Avellansds S.A. () Argeniina 247,351 36,413 49,00 195 {9,060) 121,202 118,896
Joint wentures
Superior Materials Holdings, LLC (Mote A3.2) i) United States 6,122 50,00 3.081 7,261 16,885
Huttan Transgart Limited Canada 12,633 5428 25.00 1.357 1,146 3158 2358
Midway Group, LLC United States 15,194 4,144 50.00 2072 1,897 7,597 7278
RMC Leasing LLC Unitad States 8172 176 50.00 BE a7 4,586 4,498
Gther Investments (1.0856) T8 10,089 10,826
10708 _ 5,666 188,067 182,338
Goodwil
Cemantos Avellansda S.A. Arganting 48785 37,263
Hutton Transport Limited Canada 2,333 2332
10708 5555 216,190 221931
(i) Dividends received from its associate Avellaneda had financial costs of onlending in the amount of USD 17,647, which were assumed by the Company. These were accounted
for in the statement of income, under “Share of net profit of associates and joint ventures”. This financial cost is also considered in the reconciliation presented in Note E6
(d).

(ii) Superior Materials became a subsidiary in July 2021, therefore the figures presented above include equity accounting for this entity until its acquisition. Refer to Note E21
for further details on the business combination.
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(c) Information on equity accounted investees

Below is a summary of the selected financial information of the Company’s main associates and joint
ventures:

(i) Balance sheet accounts

2021
Caementos Comentos Suparior
Especialas de las  Avellancda 5.4, Matarials  Hufton Transpon Midhwary Group,
Inins BA, ], _Heidings, LLC (1) Limited LLC __ RMGC Lessing
Parcantage of vaing ane totsl capial (%) BT I 00 508 .00 000
Cumant assats 33004 124541 12542 5778 1458
Caih and egulveents 14 ER3 4411 4,048 1385
Nan-current assets 80 pri-Ri- Edl T8 TTk
Current lisbilites L] MET2 3,308 170
Causmant Snoncial Fabisties = S E4E 1,658
Nan-currant |iakisias 1545 B5TIT 3445
fegr-turmery Snancel labilliss I i
Eguity &2 X1 247351 12633 18, 154 R
Other comprahensfa nzoma 4333
TR P VR — SRS - 2020
Cemantos ‘Bupsarior
Expecialas de las Camentas Materials  Hutlon Transpan Midhway Graup,
inins S, Avellaneds SA. _Meidings, LLG (4] it LS RMG Lemsing
Prrcaniage of vatng and totsl capital (%) 000 4900 S000 2800 EQ0O S000
Current assots 30524 EESIT 26336 5271 11,640 2140
Cakh ang sguivadants 13375 4,701 100332 3,378 2188
Nan-curmen asssis Tz i vdegh ] 14 591 725 6,77} L=
Current lishiiities L1 )] k. v 17585 i 1881
Curment Anancial fabibties 1453 (=1 17688 2656
Nan-currant liabistios 2103 44,579 1683
Mor-cument Snancil Fatiliss 14,352
Mer-earireling ineeests
Equity 45582 242 845 ke 5550 14, 342 L1 ]
Other comprehensre income Trasy
(i) Includes the Purchase Price Allocation adjustments. Refer to Note E6 (d) for all details.

(i) Superior Materials became a subsidiary in July 2021, therefore the figures presented above include its
financial results up until its acquisition. The assets and liabilities were consolidated by the Company as at
December 31, 2021. Refer to Note E21 for further details on the business combination.

(ii)  Profit or loss accounts

0
Camentos ‘Camentos ‘Buparior
Espatinlas oo lag Avelianadn 5.4, Materials  Hufton Transporn Midway Graup,
— ImimsdA 0 0 (] _Holdings LLCE _ Limfted 0 LLE  KMCLessing
Ml revamie T 453691 45504 4. 285 4,853
Cosl 9320 [t A7 543) 8,30 A0 ETE) 11.267)
Gross profit {loss) 13544 147.701 B 554 4,136 11,207
Oparating incoms [sspandsas| (1.572) 4.031] ZE83) {673 g 1387
Cepreciation and amanizaiion (1.572) (1.418) 11,552
Result of equity interasts
Financiad result E=:) [15.125) 18
Intares] inome 118
Incoma tax (2.452) (E4.131) A ) )
Hat income kot lhe resr - i 7 1, I Hais LAF-] 5S4l CALCE T ]
2020
Cemantos Buparior
Expetialos da las Eamantas Materials  Hutton Transpert  Midway Graup,
- Islas3.A, _ Avellsneda $A,  Holdings; LLC [H) _Limited | _LLE  RMC Leasing
Ml revane 2241 27 0 116 84 1% 405
Gost [52.057) (28 [5T.EE3) [14.245) [27.240) 110854 ]
Grass profit {loss) 10173 E13E9 19238 5,025 4,065 [1.084)
Oparating Incoms {supanses| {1.527) [ 241 [4708) [E33] [255) 1138
Cepraciation and amadizatios (1.527) 12.5T8) 11383
Result of equity interests
Financia result 4zm [27.840) %) 153 112
Intanast incoma 5
Icame tax i578) [31.514) .
Nt income for the year B - T uEE i it T
(i) Includes the Purchase Price Allocation adjustments. Refer to Note E6 (d) for all details.
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(i) Superior Materials became a subsidiary in July 2021, therefore the figures presented above include its
financial results up until its acquisition. The assets and liabilities were consolidated by the Company as at
December 31, 2021. Refer to Note E21 for further details on the business combination.

(d) Changes

Balance at the beginning of the year
Share of net profit of assoclates and joint ventures
Currency transiation of investments in foreign operations
Approved dividends
Capital increase - RMC Leasing LLC
Inflation adjustment in invesies - Avellaneda
Infiation adjustment in goodwill - Avellaneda
Effect of acquisition of adgditional Interest - Superior (MNote E21)
Issue costs with dividends Avellaneda
Cther comprehensive resulls of the investees

Balance at the end of the year

2021 2020
221,931 229,061
10,708 5,555
(28.310) {62,748)
(51.975) {30,594)
650
43,215 79,273
16,531 (7.499)
(14,227)
17,647 5,448
672 {218)
216,150 221,831
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7 Property, plant and equipment
(@) Accounting policies
(i) Measurement and recognition

Property, plant and equipment, including land and buildings, are stated at historical cost of acquisition
or construction less accumulated depreciation. Historical cost includes expenditure that is directly
attributable to the acquisition or construction of qualifying assets, including borrowing costs.

Subsequent costs are included in the assets carrying amount or recognized as a separate asset, as
appropriate, only when it is probable that future economic benefits associated with the item will flow to
the Group and the cost of the item can be measured reliably. The carrying amount of the replaced items
or parts is derecognized.

All other repairs and maintenance are charged to the statement of income during the financial period in
which they are incurred. The cost of major refurbishments is included in the carrying value of the asset
when the future economic benefits exceed the performance initially expected for the existing asset.
Refurbishment expenses are depreciated over the remaining useful life of the related asset.

Except for land that is not depreciated, the depreciation of assets is calculated using the straight-line
method to reduce their cost to their residual values over their estimated useful lives. The assets’ residual
values and useful lives are reviewed annually and adjusted if appropriate.

An asset's carrying amount is written down immediately to its recoverable amount when it is greater
than its estimated recoverable amount, in accordance with the accounting policy described in Note C3.2.
Gains and losses on disposals are determined by comparing the proceeds with the carrying amount of
the assets disposed and are recognized within “Other operating income (expenses), net” in the
statement of income (Note E19).

(ii) Useful lives

The useful lives are presented below:

Property, plant and equipment Useful lives
Bulidings From 10 te 50
Machinery, equipment and faciiities From 5 to 30
Leasehold improvements 10
Vahiclas From 51 12

Furniture and fixtures From 310 17
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(b) Analysis and changes

a0
Machinery,
equipment and Leasahald Furniture and Construction in
Land Buildings facilities Improvamants Vehicles fixturas prograss Total
Balance at the beginning of the year
Cost 168,105 441,538 2,375,011 129,358 224087 2730 55,654 3472033
Accumuiated depreciation (268,284) (1546817 {82,128 (150.818) (21.873) 2AT1.41T)
et balance 168,105 183,254 726,394 47.233 70,279 S.EST &5 B54 1,300,616
Aoquisitions 451 1182 B.5T4 18 170 171477 181.610
Companies included In the consalidation (Mate E21) 16,115 350,862 331,634 578 18225 fiild 236 715,536
Désposats {1,315} {1,262) {1,14B) (113) (17} (3.843)
Depreciation (21.268) {93,365 {8,371) {14,823 {1317} (142,347}
Exchange iariations (8.373) (20.012) {66,592) {7113 (T58) (3509 (4,101} (BT BOT)
Reversal (provision) of Impairmant (T} [4.354) 11,440 £478
Trarsfars i) 1,345 3853 T&.320 4,283 25481 T8 {117,336 {4,285)
Balance at the end of the year 178,257 491,908 1,000,255 45812 98,308 5,148 148,630 1,966,355
Cost 178,297 1,082,387 3,183,761 136,931 258,688 HNT 148 630 4,983,818
Ascumulsted deprecistion (560, 465) (2,183,506 (91,119 [163.381) [28.969) (3,027 464)
Balance at the end of the year 178,287 491,908 1,000,265 45812 95,305 5,148 149,630 1,968,355
Avarage annual depraciation rates - % 3 ] 10 15 13
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020
Machinany,
equipment and Leasehold Furnifure and Construction in
Land Buildings tacilities Improvements Vehicles fixtures progress Total
Balance at tha baginning of the year
Cost 188782 455,601 2.3238M 123927 waan 25210 116578 3408024
Accumulated depreciation (251.493) (1.565.504) (T5.145) (143.5979) (8B40} (2.054.967)
Nel balancs 186.762 204102 758167 45.7a2 55.298 BATH 116.5T6 1.350.087
Acquisitions Big 36499 a4 48 118395 121144
Disposals (21T (452} (147} (£89) [ZT) {1985 [3.230)
Drepreciation (14, 128) (BT.074) (5. 718) {13.03%) {1484 (121.443)
Exchange variations 4.795 (5.3591) (6.402) 614 31 EF ] 2.508 (3.265)
Impaimeant (4,320} (13.681) (15.753) (168 2} (33.8598)
Transfers (| i 13044 11988 73810 3555 23960 415 (135.628) ___(BT46)
Balance at the end of the year 168,105 163,254 726.394 47.233 T0.279 5687 8654 1.300.616
Coat 168,105 451,538 2:375.011 129,358 221.097 27270 o3 654 3472033
Accumulsted deprecistion (268.284) (1.648617) (82.125) (150.818) (21573) _ (2171.417)
Balance at the end of the year 158.108 183.264 T26.394 47233 70279 5697 95654 1300818
Avarags annual depreciation rates - % | B 19 15 13

(i) Transfers relate to reclassifications from “Construction in progress” to the other property, plant and equipment classes, as well as “Software” and “Rights over natural
resources” on intangible assets.
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(b) Construction in progress

2021 2020

Sustaining (1) 76,563 45,800
Industrial modemization (i) 50,681 23,256
Hardware and software 11,881 10,896
Geclogy and mining rights (v) 5,380
Environment and security 5,554 2275
Co-processing lines {iil) (v) 1,183
Expansion of cement production capacity (iv) 235 586
Other 3676 9,298
149,630 89654

(i) Investments in sustaining made for the acquisition or replacement of industrial machinery and equipment

linked to the operation of factories and mines, with the purpose of guaranteeing the continuity of the parks
with the application of the same or new technologies.

(i) Investments in industrial modernization, mainly for the generation of financial benefits through the use of
new technologies or the optimization of equipment and processes leading to reductions in costs and/or the
leveraging of revenue.

(iii) Investment in co-processing, a technology that consists of the use of industrial waste, used tires and other
inputs or materials as a substitute for fuel in cement plants properly licensed for this purpose. It is also a
form of final disposal of waste, eliminating various environmental liabilities.

(iv)  Investments in Expansion are mainly related to the construction, growth or improvement of the Company’s
assets, aiming the increase of the installed capacity, launch of new products and enter new markets.

(v) In the third quarter of 2021, these projects were capitalized to PP&E.
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8 Intangible assets
(@) Accounting policies
(i) Goodwill

The goodwill based on expected future profitability arising from acquisitions of subsidiaries is recognized
at the acquisition date and is measured as the amount exceeding the sum of (i) the consideration
transferred in exchange for the control over the acquiree generally the fair value at the acquisition date;
(ii) any non-controlling interests in the acquiree; (iii) if the business combination is achieved in stages,
the fair value, at the acquisition date, of the acquirer’s equity interest in the acquiree immediately before
the combination; and (iv) the net value, at the acquisition date, of the identifiable assets acquired and
liabilities assumed. Acquisition-related costs are expensed as incurred. If the sum of those amounts are
less than the fair value of the net identifiable assets of the business acquired, the difference is
recognized directly in the statement of income as a bargain purchase.

Goodwill on acquisitions of subsidiaries is recorded as "Intangible assets" in the financial statements.
The goodwill of associates and joint ventures is recorded as "Investments". Goodwill is tested annually
for impairment and carried at cost less accumulated impairment losses. Impairment losses on goodwill
are not reversed. Goodwill is allocated for the purpose of impairment testing to those cash-generating
units (“CGUs”) or groups of CGUs that are expected to benefit from the business combination in which
the goodwill arose. The accounting policy for impairment of non-financial assets is described in Note
C3.2.

Gains and losses on the disposal of an entity include the carrying amount of goodwill relating to the
entity sold.

(ii) Rights over natural resources

When the economic feasibility of the mineral reserves is proven, the consideration paid to acquire the
mining exploration rights are capitalized under “Property plant and equipment - assets under
construction”. In the mining operations related to our cement business, it is necessary to remove
overburden and other waste materials to access ore from which minerals can be extracted economically.
The process of mining overburden and waste materials is referred to as stripping. During the
development of a mine, before production commences, stripping costs are capitalized as part of the
investment in construction of the mine. The accounting for the post-production stripping costs is
consistent with the pre-production stripping costs.

When the mine becomes operational the cumulative costs capitalized in relation to exploration rights
are reclassified from “property plants and equipment — assets under construction” to intangible assets
and are subsequently amortized over the useful life of the mine using units of production or the straight
line method. The capitalized construction costs relating to the plant are reclassified to “Equipment and
facilities” under the Property, plant and equipment line item.

The costs of mining rights are amortized using the straight-line method over their useful lives or, when
applicable, based on the depletion of mines and included in cost of production.

(iii) Software

The costs of acquiring software are capitalized and amortized using the straight-line method over their
useful lives. Costs associated with maintenance are recognized as expenses as incurred. Currently, the
Group does not have internal software development projects.

(iv) Contractual customer relationships and non-compete agreements

Contractual customer relationships and non-compete agreements acquired in a business combination
are recognized at fair value at their acquisition date. The contractual customer relations and non-
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compete agreements have a finite useful life and are carried at cost less accumulated amortization.
Amortization is calculated using the straight-line method over the estimated useful life, being 15 years
for "customer relationships" and five years for "non-compete agreements".

(v) Asset retirement obligation (ARO)

The Group has decommissioning obligations as a result of their natural resources extraction activities.
The accounting policies related to the liability entry of the Asset Retirement Obligations are disclosed in
Note E13.

The decommissioning costs, equivalent to the present value of the obligation (liability), are capitalized
as part of the carrying amount of the mining asset. The asset is amortized on a straight-line basis over
the remaining useful life of the mine. The Company periodically reviews the useful lives of its mines and
the estimated future value necessary for the recovery of the explored area.

(vi) Emission rights

Some companies of VCI Group are subject to cap-and-trade schemes regarding greenhouse gas
emissions. The emission rights granted free of charge are initially measured at a nominal value of zero.
Emission rights acquired for consideration are accounted for at cost and are subject to write-down in the
event of impairment.

Provisions for the obligation to return emission rights are recognized if the actual CO2 emissions up to
the reporting date are not covered by emission rights granted free of charge. The provision of such
shortfall is measured at the market value as at the reporting date and presented as Other liabilities in
the balance sheet.
(v) Useful lives

The useful lives are presented below:

Intangible assets Useful lives
Rights over natural resources From 5 ta 50
Software From 1 1o 10
Asset retirement obligation From 4 to 50

Customer contracts and agreements From Sto 15
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(b) Analysis and changes

2021
Customer
Rights ower Assel retirement contracts and
natural resources Goodwill obligation agreements Software Other [ii} Total
Balance at the beginning of the year
Cost 456 639 919,857 T2.452 T4.152 40.545 7.B3T 1,611,333
Accumudatad depreciation and depistion (129.012) {31.208) {61,888) (32.728) {6,450} (261.284)
Met balance 38T 62T 519,867 41,284 12.266 7.818 1,177 1,350,038
Acgulsitions Ted Ti2 43 1.518
Companies included In the consalidetion (Note E21) 51683 41.273 17.437 46.246 35 38,180 195,140
Dispasals {1) {19) {44) (54)
Amorization and deplation {8.984) (3.480) (6.B58) {3,762} {125} {23,589)
Exchange variations 5,827 {27.602) {1.684) {83} {448) {18} (23,957}
Remaasurement of esimates [2.983} [2.983)
Transfers (i) 1.481 2,752 B2 4,295
Ealance at the end of the year 416,633 533,544 51,356 51,801 7,371 39,295 1,500,800
Cuost 645,583 533 544 B4.780 124,400 44,944 45,844 1,879,495
Accumulated amortization and depletion (229,380} {33.424) (72.599) (37.573) (6,548} (379.485)
Balance at the end of the year 416833 233.544 51,386 51.801 7.371 38295 1,500,000
Average annual amortization and depletion rates - % 5 8 & 22
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2020
Customer
Rights over Assel retiremant contracts and
natural resources Goodwill abligation agreements Softwars Other Total
Balance at the beginning of the year
Cost 480.871 B85.659 64.891 T4.012 36.618 B.534 1.564.990
Accumulated depreciation and depéetion (115.774) {28.478) {56.638) {258.645) (7.565) (238.102)
Met balance 375.097 BE0.BS9 3|12 17.373 B.9T4 1.373. 1326888
Acguisitions 431 108 45 B
Disposals [T23) (13} (42) {14} (792}
Amaoriization and depletion (8.680) (1.824) (5171} (2.886) (142} {18.703)
Exchange variations (1.276) 30.208 1.385 83 &3 (T4} 30,371
Cash fliow reavallation 24 24
Intarest rate update 4548 4,548
Impairment 11.724) (137} 1 (214} (11} [2.085)
Transfers {i) _ 4033 N . e 3813 B.745
Bialance at the end of the year 367 62T 315.867 41.284 12.266 7.818 LATT 1.350.038
Cost 456,639 915.857 72482 74182 40.548 7.637 1.611.333
Accumulated amoriization and depletion (128.012) {31.208) (61.886) (32.728) (6460} (261.294)
Balance at the end of ihe year 387627 919 887 41.284 12.286 7.818 1377 1,350.038
Average annual amartization and depletion rates - % 2 13 L] 22

(i) Transfers relate to reclassifications from “Construction in progress” to “Software” and “Rights over natural resources” on intangible assets, as well as other property, plant
and equipment classes.

(ii) As at December 31, 2021, an intangible asset of CO2 emission rights amounting to USD 38,180 (EUR 37,707) was recognized, consisting of one of the assets acquired as
part of Balboa’s business acquisition, as detailed in Note E21.
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(c) Goodwill arising on acquisitions

Maorth America
Eurcpe. Asla and Africa
Latin America

2021 2020
581,250 564,847
349 985 352,477

2309 2,443
333,544 319,867

saorot R
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9 Right-of-use assets and lease liabilities
(@) Accounting policies

The Company maintains controls for the identification of lease agreements that allow for the assessment
of the applicability of the leasing accounting standard for each contract signed. As permitted by the
standard, the following are disregarded from the scope: (i) short-term leases (less than 12 months); and
(i) contracts with values lower than USD 5,000. When identifying right-of-use assets within the scope of
identified contracts, the following are also disregarded: (i) the variable portion of payments; (ii) contracts
in which the lease asset was considered to be non-identifiable; (iii) contracts in which the Company is
not entitled to obtain substantially all the economic benefits arising from the use of the asset; and (iv)
contracts in which the Company does not have substantial control over the definition of the use of the
asset. For leases considered to be out of scope, accounting takes place on a monthly basis according
to the lease term, directly in the income statement.

For contracts considered within the scope of the leasing accounting standard, at the starting date of the
contract the Company recognizes a lease liability that reflects the future agreed payments, against a
right-of-use asset. The asset is amortized monthly according to the lease term, which is defined based
on the combination of the non-cancellable term, term covered by the extension option, term covered by
the termination option and, mainly, Management's intention regarding the term permanence in each
contract. The liability is adjusted to the present value of the obligation based on the internal rate of the
contract or the incremental rate, which should reflect the cost of acquisition by the Company of debt with
characteristics similar to those determined by the contract of lease, with regard to term, value, guarantee
and economic environment. The liability is settled according to the flow of payments made to the lessor.

The amortization expense for the right-of-use is recorded as part of the cost of the product sold or as an
operating expense, depending on the characteristics of the use of the leased asset, and the interest
expense for updating the present value of the lease liability is recorded in the financial results.
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(b) Analysis and changes of right-of-use assets

Balance at the beginning of tha year

Caost

Accumulated depreciation and depletion
het balance

Additions

Companies included in the consalidation (Nate E21)

Amartization

Disposals

Exchange varialions
Balance at the end of the year

Cost
Accumnulated armortization
Balance 8t the end of the year

Average annual dapreciation rates - %

Balance at the beginning of the year

Cost

Accumulated depraciation and dapletion
Net balance

Addifions

Remeasurement of principal

Amortization

Disposals

Impairment

Exchange variations
Baiance at the end of tha year

Cost
Accumnulated amaortization
Balance at the end of the year

Average annual depreciation rates - %

2021
Land and Machinery and
improvements equipment Buildings Vehicles IT equipment Barges Total
23,343 8,523 4918 29,870 48 61,759 128 481
(6.578) (7.314) (1.443) (16.904) (32) {14.438) (48.705)
17.765 1.208 3475 12966 16 47,325 82,756
2.327 10,754 1.027 3.458 25 9,042 28,833
39,386 B.274 10,084 128 95, 468 155,341
[2.781) (T.574) (808} {B.701) [FLH] (14,332) {34,321}
(905} (305}
{1.309) {512} {265} (102} 2} (342} (3.132)
55,388 10,151 3.328 16.800 14 140.561 226,372
67.415 27.233 5459 42,710 187 188.208 31,262
(12.027) {17.082) (2.171) (25.910) (53) (47,647} {104,890}
55,388 10,151 3,328 16,800 144 140,551 226,372
3 k| & 23 a5 10
2020
Land and Machinery and
improvemants equipment Buildings Vehicles IT squipment Barges Total
21.232 5591 4897 a7.552 44 81,758 120.964
(2.833) (2.785) (707} {B.688) {15) (7.071) {22.059)
18.388 2.906 3.980 16.854 8 54 687 58,865
2611 2528 1.842 T.082
76 76
{2.979) {4.210) (712) (B.057) {15} {7.384) {23.337)
(413} (12) {8} (431}
41) (44} (28) (113)
198 28 181 223 2 2 Gi4
17.765 1.208 3475 12.566 16 d7_325 B2.756
23.343 B.523 4.918 29.870 48 61.759 128.451
[5.578) (7.314) {1.443) [16.804) {32) {14.434) {45.708)
17,765 1.2089 3.475 12.966 16 47 325 B2.756
14 45 17 24 &0 10
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(c) Analysis and changes of lease liabilities

Balance at the beginning of the year
Additions
Companles included in the consolidation (Mote E21)
Payments
Present value adjustment
Disposals
Exchamge varlations
Balance at the end of the year

Currant
Man-current

2021 2020
85,666 100,699
26,633 7.082

155341
(31,381) {23439)
712 579
(905) (431)
(7.275) 1,176
228,791 85,666
33,276 17,016
195,515 68,650
228,73 85,666

SR
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Borrowing
(@) Accounting policies

Borrowings are recognized initially at fair value, net of transaction costs incurred, and subsequently
carried at amortized cost. Any difference between the proceeds (net of transaction costs) and the total
amount payable is recognized in the statement of income over the period of the borrowing using the
effective interest rate method. Fees paid on the establishment of loan facilities are recognized as
transaction costs of the loan to the extent that it is probable that some or all of the facility will be drawn
down. In this case, the fee is deferred until the draw down occurs. To the extent there is no evidence
that it is probable that some or all of the facility will be drawn down, the fee is capitalized as a prepayment
for liquidity services and amortized over the period of the facility to which it relates.

Borrowings are removed from the balance sheet when the obligation specified in the contract is
discharged, cancelled or expired. The difference between the carrying amount of a financial liability that
has been extinguished or transferred to another party and the consideration paid, including any non-
cash assets transferred or liabilities assumed, is recognized in statement of income as other income or
finance costs.

Borrowings are classified as current liabilities unless the Group has an unconditional right to defer
settlement of the liability for at least 12 months after the reporting period.

Borrowing costs directly related to the acquisition, construction or production of a qualifying asset that
requires a substantial period of time to get ready for its intended use or sale are capitalized as part of
the cost of that asset when it is probable that future economic benefits associated with the item will flow
to the Group and costs can be measured reliably. The other borrowing costs are recognized as finance
expenses in the period in which they are incurred.
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(b) Analysis and fair value

Currart Man=current Taotal Fair valua
Typ= Avarage annual cosl 2021 2020 a0 020 FlFl 203 203 2030
Eurcbands - LS80 6.65% Fixed USD 20,689 21,433 1,065 42% 1162 54 1088 122 1,123, 27 1,328 481 1,438 450
LIBOR: + 0.96% ( 5.56% Fixed B0B/ 9.3%% Fizad TRY!/
Syndicated leans | Blateral greaments CDOR + 090 9.32% UYL EURSEOR 1.82% 14,549 17241 208482 254028 Jn.m2 271.260 115757 295 447
Lscal mauance in Bolvia 5.2&% Fixed BOB 187 187 TR.349 TE2M 78,538 TB.421 51,974 T8 421
Othsar = 2048 A58 __Z4B0 4558 4,506 _6.081 AAST B.085
37471 40386 T4ITOS 1.439.212 1,480,176 1,479,598 1,710,648 1,813,413
Accrusd Interest 24,407 25.185
Curent parton of long-tenm Dormawing (principal) 10.860 12,603
Shari-tenm barrowing (principaly § 2,304 2,584
BT AT1 40 385
LIBOR — London Interbank Offered Rate
CDOR — Canadian Dollar Offered Rate
BOB — Bolivianos
EUR — Euro
TRY — Turkish Lira
uyu — Uruguayan pesos
uUsD — United States Dollar.
EURIBOR - Euro InterBank Offered Rate.
The fair value of non-current borrowings is based on discounted cash flows using a current market borrowing rate (Note D3 (e)).
(c) Maturity profile
2022 2023 2024 2025 2026 2027 2028 2029 2030 cnwards Total
Eurcbonds - LUSD (i) 22.044 500,000 &71.802 1.053.946
Syndicated loans/Eilateral agreemants 15668 12,049 56,332 10,529 135,975 B4370 1,218 316,142
Lacal ssuance in Bolivia 187 2.540 B T75 10,692 12,282 21,4854 12,282 12,284 78,538
Dtier 1.303 1.142 1,558 503 e VS __ ASO0T
38202 15,731 64,666 21,724 148, 287 505, 854 13,500 12284 571,902 1,483,131
%o amortized per yesr 2.83% 1.06% 4.33% 145% 9.93% 40, 58% 0.90% 0.82% 38.30% 100.00%

The balances presented in this note do not reconcile with the Note E10 (a) since it excludes the upfront fees.
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(d) Changes

2021 2020
Balance at the beaginning of the year 1,475,538 1,703,960
Mew bormowing 336,585 588,451
Accrued interest (Mote E20) 87,7581 97,164
Amortization of borrowing fees, net of additions 1,320 2,584
Interast paid (87, 105) (102,194)
Companies included in the consolidation (Note E21) 135,607
Debt renegeotiation gain (4.802)
Paymenis (448,373) (937.811)
Exchange variation (20,475) 27 444
Balance at the end of the year 1,480,176 1,479,558

The Group carries a financial liability management strategy that intends to extend the average maturity
of its debts and reduce debt maturity concentration in the short and medium-term, as well as to adjust
the exposure to different currencies and preserve liquidity to the Group. This strategy implicates new
borrowings and advance payments of certain debts, being the main movements described below.

i) During the year 2021 the Group executed withdrawals (and repayments) from the available
committed credit facility, being the outstanding balance due as at December 31, 2021, of USD
45.8 million. A total of USD 244.2 million remains available to Group under this facility, that
matures in August 2024.

i) In July 2021, additional two debt agreements were entered into for a principal amount of EUR
40 million and EUR 50 million, respectively (approx. USD 106 million in total), both expiring in a
single instalment in July 2026. Moreover, for an existing debt the amount contracted was
increased by EUR 35 million (approx. USD 41 million), and maturity extended to July 2026.
These funds received with these transactions were essentially used the finance the business
acquisition referred to in Note 21 (d).

iii) In June and November 2021 partial repayments of existing debts maturing in 2025 were made,
for a total amount of EUR 45 million (USD 55 million) and EUR 90 million (USD 106 million)
respectively.

iv) For certain debts the Group renegotiated the cost and maturity conditions originally contracted,
resulting in a gain recognized in the statement of income during the period of USD 4.802.

v) A new revolving credit facility (‘RCF”) was signed in September 2021, replacing the previous
RCF in place. The former amounted to USD 500 million with maturity in August 2023, whereas
the new credit facility amounts to USD 250 million and matures in September 2026. Moreover,
the new RCF is sustainability-linked, aligned with the long-term sustainability commitments of
the Group. As at December 31, 2021, the full amount was available for use.

During the second semester of 2021 the Group repurchased and cancelled a total amount of USD
54.266 of principal related to its bonds due in 2041
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(e) Analysis by currency

Current Non-current Total
2021 2020 2021 2020 2021 2020
US Dollar 20688 21,433 1,085,432 1,102 354 1,116.120 1,123,827
Eura 473 514 204,797 183.614 205270 184,128
Bodiviano 6,288 4,951 107,510 110,938 113.758 115,850
Uruguayan peso 7.188 7.884 14 442 20,382 21.630 28,264
Canadian doliar 1.285 1,456 19,007 16,322 20,292 17,780
Turkish Lira 1.549 4,148 1,517 5561 3,065 5,708
37471 40,386 1.442.T08 ) 1.438.212 1.480.178 1,479,588
(f) Credit line
Withdrawn Raemainder
Cradit line Comipanmy Data of start Maturity Cradit lmit AFOLAL AT OUAL
Giobal Ravalving Crecit Faciily VOSAMWVCH VCEAS 51, Marys Satidl SelilB 250,000 250,000
Cammited Crad® FaciRty WCI VCEAAS 51, Marys Auig/19 Augi2d 280,000 (45,612) 244,388
540,000 [45.513) 434,383

The withdrawn amount considers the exchange rate as at the withdrawal dates for the amounts in
Canadian dollar.

11 Confirming payables
The Company and its subsidiaries entered into agreements with financial institutions to allow suppliers

in domestic and foreign markets to advance their receivables. As part of these transactions, suppliers
transferred to financial institutions the right to receive the trade receivables related to sales of goods.

Deadline 2021 2020
Up to 180 days 115,382 84 832
Lp to 360 days 104,265 38,527

219,647 123,359

12 Current and deferred income taxes
(@) Accounting policies

The current and deferred taxes on income are calculated based on the tax laws enacted or substantively
enacted up to balance sheet date in the countries where the entities operate and generate taxable
income. Management periodically evaluates positions taken by the Company in the taxes on income
returns with respect to situations in which the applicable tax regulations are subject to interpretation. It
establishes provisions where appropriate on the basis of amounts expected to be paid to the tax
authorities.

The current income tax is presented net, separated by taxpaying entity, in liabilities when there are
amounts payable, or in assets when the amounts prepaid exceed the total amount due on the reporting
date.

Deferred tax assets and liabilities are offset when there is a legally enforceable right and an intention to
offset them in the calculation of current taxes, generally when they are related to the same legal entity
and the same tax authority. Accordingly, deferred tax assets and liabilities in different entities or in
different countries are generally presented separately, and not on a net basis.

Deferred tax liabilities are recognized on temporary differences between the tax bases of assets and
liabilities and their carrying amounts in the financial statements. The deferred taxes and contributions
are determined based on the rates in effect at the reporting date and that should be applied when they
are realized or settled.
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The Company also recognizes deferred income tax assets on recoverable balances of tax losses.
Deferred tax assets are periodically analyzed to check their recoverability, considering the historical
profits generated and the estimated future taxable profit, based on projections of future results
performed under internal criteria and future economic scenarios which may change.

(b) Reconciliation of income taxes expenses

2021 2020
Profit before taxes 188,110 8,104
Standard rate 24 .94% 24 94%
Income tax at standard rates (46.815) (16.385)
Adjusiments for the calculation of income tax at effeclive rale
Gain on investment acquisition 17,855
Investmeant acquisition costs (3.848)
Goodwill temporary difference without creation of deferred tax 4,689
Share of net profit of associates and joint ventures 2,870 1,385
Impaiment without creation of deferred tax assets 2918 {(8,110)
Rate differences of foreign campanies {29) {2,646)
Tax losses without creation of deferred tax assets (19,470} {26.614)
Reversal of deferred tax assets on unused 1ax losses {7.521)
Unrecognized tax over CO2 provision (11.426) {3,748)
Adjustment o lax base due to the conversion of
the intercompany cradits into investment {2,834)
Other non-taxable incomes 1,625 4,565
Other non-deductible expensas {11,427) {10,258)
Imcome tax : L?SEN& {52256]
Currant 7.667 (47.816)
Deferred (82.941)  (14.440)

Income tax in the income statemant (75.274) (B2 256)
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(c) Analysis of deferred tax balances

2021 2020
Tax crediis on tax losses 167,878 86,845
Tax cradits on temporary differances
Provision for social security obligations T.744 6,969
Provision for invenlory losses 7.141 421
Provision for employee participation in earnings! results T.1086 6,406
Deductions - Moreccan and Spain law (Governmant benefit) 6,257 5,388
Market value adjustment 5484 6117
Provision for CO2 3,582
Provision for legal claims 1.234 175
Provision for indemnities 1.408 279
Allowance for doubtful accounts 1.208 528
Asset retirement obligation 932 1,251
Pensian plan 573 1.219
Assel Impairment provision 22 24
Provision for taxes under tigation 18 85
Other credits 2.559 3,680
Tax debts on femporary differences
Adjustment to useful life of property, plant and equipment (203.232) (132.218)
Fair value uplift on property, plant and equipment (72.821) (53.732)
Other dabts (3.019) (42)
Net . (e5924) _ (61222)
Met deferred tax azsats of the same lagal entity 154,943 49,763
Met deferred tax llabilities of the same |egal entity ) (220.867) {110,985)

(d) Effects of deferred income taxes on income statement and other comprehensive income

2021 2020
Balance at the beginning of the year (61.222) (45, 304)
Effect on income (82.941) (14,440)
Effect on other comprehensive income - hedge accounting {407) {1.241)
Effect of foreign exchange of variations on other
componenis of comprehensive Income (3.655) 481
Deferred taxes recognized on business combination {(Note E21) 83,346
Other __{1.043) e O
Balance at the end of the year (65.924) (61,222)

(e) Realization of deferred income tax on tax losses

As at December 31, 2021, the Company had income tax losses in various countries where it has
activities, and for which deferred tax assets was recognized, in the consolidated amount of USD 665.497
(December 31, 2020 — USD 340.837).

The income tax losses basis related to deferred tax assets recognized at balance sheet date are
distributed as follows:

Europe, Asia
Year MNorth America and Africa :I'E'LEI
2021 601,413 £4.084 664,497
2020 284 257 56,580 340,837

The recoverability of the deferred tax assets recognized is evaluated annually, based on the expectation
of future taxable profits of the Company. Assets are recognized only for the portion of the tax losses for
which the Group has projections of utilization within a term consistent with Management’s operational
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projections for the next ten years. The utilization of the currently recorded deferred tax assets is expected
to occur as follows:

2021
Mext 12 months 2858
After 12 manths n 165,020
1E~"r’ a78
(f) Tax losses
2021 2020
Unused tax |ossas for which no deferrad tax assat has bean racognised 1,315.049 639 663
Potential tax benefit 24.94% A27.973 ! 159,532

From the total amount of unused tax losses above, USD 294 million have an expiration limit of 17 years,
and approx. USD 60 million of 5 years. The remainder balance of USD 962 million can be carried forward
indefinitely.

Provision
(@) Accounting policies
(i) Provision for legal claims relating to tax, civil, labor and environmental claims

Provision for legal claims is recognized when: (i) the Company has a present legal or constructive
obligation as a result of past events; (ii) it is probable that an outflow of resources will be required to
settle the obligation; and (iii) the amount can be reliably estimated.

The losses classified as possible are not recorded in the balance sheet, but are disclosed in the
explanatory notes. The contingencies for which losses are classified as remote are not provisioned nor
disclosed, except when, due to the visibility of the process, the Company considers its disclosure
justified. The classification of losses as possible, probable or remote is supported by the advice of the
Company's legal advisors.

Provision is measured at the present value of the expenditures expected to be required to settle the
obligation that reflects current market assessments of the time value of money and the risks specific to
the obligation, and these variations are recognized in the statement of income. Provision does not
include future operating losses.

(ii) Asset retirement obligations (ARO)

The measurement of asset retirement obligations involves the use of judgment to make various
assumptions. From an environmental point of view, this relates to future obligations to restore/recover
the environment to conditions ecologically similar to those existing at the moment when the project was
initiated or to take compensatory measures, agreed with government agencies, due to the impossibility
of return to these pre-existing conditions. These obligations arise from the environmental deterioration
of the occupied area, object of the operation, or from formal commitments assumed with the
environmental agency, under which the deterioration must be compensated. The retirement of an asset
occurs when it is permanently retired, through stoppage, sale or disposal.

Obligations consist mainly of costs associated with the termination of activities. As asset retirement
obligations are long-term obligations, they are adjusted to present value and using a discount rate. The
asset retirement cost, equivalent to the present value of the obligation (liability), is capitalized as part of
the carrying amount of the asset, which is depreciated over its useful life. The accounting policies related
to the asset counterpart of the asset retirement obligation is disclosed in Note E8.
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The interest rate used to discount the asset retirement obligation to its present value is estimated through
the American market free risk rate (Treasury USA 30y Yield) adding the country risk and inflation
differential. The liability recorded is periodically updated based on these discount rates, which are
annually reviewed by the Company.

(b) Analysis and changes

2021
Legal claims
ARO () Tax civi Labor _Total
Balance &t the beginning of 1he year 49,469 1216 195 51,080
AdCRICNS 1,187 4018 B4 5269
Raversais {961} (1] {214 (1.178)
Sablsmants {8,455} (EZh (8,487
Exchanga variation (2,840) {104} {117} (3.081)
Companias inchuded in the consclidaticn [hote E21) 20,285 1.474 21,758
Remapgurement of estimate {2,983} [2.983)
Frasant value afjusimant 9,350 5330
Bajance at the end of he ysar 81,082 Sgas 1538 C 87748
020
Legal claims
ARO[y Tax Civia Total
Salance at the beginning of the year 45 107 1146 51 47 Th4
Apotizng 43 127 17 Tig
Reversals {BEY (135 [@21)
Sefllsmanis (53TT) [B.37TT)
Disposais [14) {14)
Exchangs varation 2718 23 {98) 2850
Inferast rate wpdate 4 845 4 845
Rémaasurement of astmala 24 24
Presan valug sdjusimeant _&73 T R ___&7a
Balanca at the end af the year A§468 1218 385 _ 51,080

(i) Asset Retirement Obligation.
(c) Lawsuits with likelihood of loss considered possible

The Company is party to lawsuits with expectation of loss classified as less than 51% likelihood, and for
which the recognition of a provision is not considered necessary by the Management Board, based on
legal advice.

2021 2020

Civil 5113 81
T 8.025 2618
Citier 4T 816
14728 4418

Pension plan

(a) Accounting policies
(i) Defined benefit pension obligations

The Company, through its subsidiaries, participates in pension plans managed by private pension
entities, which provide post-employment benefits to employees determined through periodic actuarial
calculations.

The liability in respect of defined benefit pension plans is the present value of the defined benefit
obligation at the end of the reporting period less the fair value of the plans’ assets. The defined benefit
obligation is calculated annually by independent actuaries using the projected unit credit method. The
present value of the defined benefit obligation is determined by discounting the estimated future cash
outflows using market interest rates, which are denominated in the currency in which the benefits will
be paid, and that have terms to maturity approximating the terms of the related pension obligations.
Actuarial gains and losses, also called "remeasurements"” arising from changes in actuarial assumptions
and amendments to pension plans are recognized in "Other comprehensive income".
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Past-service costs are recognized immediately in profit or loss, unless the changes to the pension plan
are conditional on the employees remaining in service for a specified period (the vesting period). In this
case, past-service costs are amortized on a straight-line basis over the vesting period.

(ii) Healthcare (post-retirement)

Some of the Company's entities offer post-retirement healthcare benefits to their employees. The liability
related to the healthcare plan for retired employees is stated at the present value of the obligation, less
the market value of the plans’ assets, adjusted by actuarial gains and losses and past service costs,
similar to the accounting methodology used for defined benefit pension plans. The benefit obligation of
healthcare is calculated annually by independent actuaries. The present value of the post-retirement
healthcare benefits obligation is determined through an estimate of the future cash outflow.

Gains and losses arising from changes in actuarial assumptions are fully recognized in "Other
comprehensive income that will not be subsequently reclassified to the statement of income" in the
period in which they arise.

(iii) Defined contribution pension plan

For defined contribution plans, the Company pays contributions to the managers of the pension plans
on a compulsory, contractual or voluntary basis. The Company has no further payment obligations once
the contributions have been paid. The contributions are recognized as employee benefit expense when
they are due. Prepaid contributions are recognized as an asset to the extent that a cash refund or a
reduction in the future payments is available.

(b) Analysis

The table below shows how the balances and activities related to post-employment benefit are allocated
in the Company's financial statements.

The Group compensates, for defined benefit plans, the obligation of each plan with its respective assets.
The balances are presented net as asset, in case of surplus plans, and as a net liability, in case of deficit

plans.
2021 2020
Rights recorded in the balance sheet
Defined pension benefits 38,208 26,250
Assets recorded in the balance sheet 38,206 26,250
Ohligations recorded in the balance sheet
Defined pension liabilities 18,320 15,612
Post-employment healthcare benefits 52211 54 588
Liabilities recorded in the balance sheet .53 70,200
Income statement charge included in operating profit
Defined pension liabilities 1.272 1,030
Post-employment healthcare benefits 2,908 3084
4.178 4114
Remeasurament
Defined benefits - gross balance (11.632) (2,782)
Deferred income tax and social contribution ] 2158 861
Defined pension liabilities - net balance (8.476) 0.re)

The amounts recognized in the balance sheet are determined as follows:
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Present value of funded obligations
Fair value of plan assets

Funded plans surplus
Present value of non-funded obligations

Total deficit of defined benefit pension plans
Liabilities in the balance sheat

2021 2020
145,818 170.498
(181.163) (193,517)
(35,345) (23,019)

68,670 66.960
33,325 43,850

33,325 43,950

The changes in defined benefit obligation and the fair value of the plans’ assets during the year are

shown below:

Present value of  Fair value of plan
obligation assets Total
Az at January 1, 2021 237 467 (193,517} 43850
Current senvice cost 2,08 2,001
Financial expense (incomes) 6,269 [4.354) 1,815
Past senice cost and curtailments R - 172
8,532 (4.354) 4 178
Remeasurements
Return on plan assets, excluding amounts
inciuded in interest mcome 4171 4171
Loss arising from changes in demographic
assumptions 55 &5
Gains arising from changes i financial
assumpions (15,884) [15,884)
Experience gains 128 o 126
(15,803) 4171 (11,632)
Exchange differences 520 {1.383) 1B63)
Contnibutions
Employers 1.010 1,010
Plan payments
Benefit payments (16,230) 12811 (3,318
As at December 31, 2021 214 487 (181,162} 33,325
Present value of  Fair value of plan
obligation assets Total
Ag at January 1, 2020 239,004 (183 234} 48,760
Current service cost 2,086 2,086
Financial expense (income| T 4B {4.830) 2830
Past senice cost and curtailments @y (801}
8845 {4.830) 4,115
Remeasurements
Return on plan assets, excluding amounts
included in interest ncomea {12.328) (12 328}
Gain arsing from changes in demographic
assumptions (807 (807}
Losses arising from changes in financial
assumplions 13, TEE 13,766
Exparience gains (3.314) (3,314}
8 545 {12.328) (2,783}
Exchange differences 5104 (3.832) 1,272
Coniributions
Employers {1,824) {1,824}
Plan payments
Benefit payments (16,121) 1253 (3.3580)
As at December 31, 2020 237 467 (193,517 43,850
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The plan assets include:

2021 2020
Stock

Canadian market 21,166 20,706
Global market 25,182 18,932
Emerging markets 15.942 17.223

Public securities
Bonds 118,842 135 656
181.162 193.517

The defined benefit obligations and the plans’ assets are composed by region, as follows:

20
Europe “Worth America Latin America Total
Present vakie of obligatices 2861 142 857 145,818
Fair value of plan assets { I!-1_ 1B_=_3: -:1E1__1§.'3_|
Funded plans surphss 2081 (28 206 (35 345)
Prasent value of ran-funded oblgatians 13,838 54 083 a3d 88,670
Liakilities m the bafance shaet 18 800 15887 L] 13,335
200
Europe North Amaerica Latin America Todal
Prasen| vale of abligations 3223 167 267 170,468
Fair value of plan assats o {183,517} {153,517
Furded plans oblgation ] | (2%, 250) (23.019)
Present value of nan-funded chigations 14 B22 51 457 1= €6,9649
Luabilties m the balance shast 18.053 25207 680 43,950

The assumptions relating to mortality experience are set based on the advice of actuaries in accordance
with published statistics and experience in each territory. The mortality assumptions for the more
significant countries are based on the following tables of post-retirement mortality:

* Uruguay: GAM 1983;

* Morocco: TPG93;

* Tunisia: Hommes — TVTun -H-99;
* Turkey: TUIK 2015;

* North America: CPM-B.

Considering that the benefit obligation of the North America segment is the most relevant, the Company
performed a sensitivity of the obligation to changes in the main premises, keeping the other premises

constant:
Impact on defined benefits
~ Changein  increasein = Decreasein
assumptions assumptlions assumptions
Discount rate 0.50%  Decrease of 5.54% Increase of B .26%
Salary growth rale 0.50%: Inzrease of 0,80% Increase of 0,66%
Increase in Decrease in
assumption by assumption by
one year one year
Life expectancy Decrease of 1,16% Increase of 1,27

The above sensitivity analyses are based on changes in individual assumptions while keeping all other
assumptions unchanged. In practice, this is unlikely to occur, and changes in some of the assumptions
may be correlated. When calculating the sensitivity of the defined benefit obligation to significant
actuarial assumptions the same method (present value of the defined benefit obligation calculated using
the projected unit credit method at the end of the reporting period) has been applied as when calculating
the pension liability recognized in the balance sheet.
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The methods and types of assumptions used in preparing the sensitivity analysis did not change
compared to the previous year.

Shareholders’ equity

(@) Accounting policies

(i) Share capital and share premium

Common shares are classified in shareholder’'s equity. Each time a share premium is paid to the
Company for an issued share, the respective share premium is allocated to the share premium reserve
account. Each time the repayment of a share premium is decided, such repayment shall be done pro-
rata to the existing shareholders. Shareholder’s contributions can also be made without the issuance of
shares.

(i) Distribution of dividends

The distribution of dividends to the Company’s shareholder is recognized as a liability in the Company’s
financial statements in the period in which the dividends are approved by the Company’s shareholders.

(iii) Other comprehensive income
Other comprehensive income includes:

(i) The effective portion of the cumulative net change in the fair value of the hedging instruments
used in the cash flow hedge until the recognition of the hedged cash flows;

(i) Cumulative translation adjustments on exchange differences arising from the translation of
financial statements of foreign operations;

(iii) The effective portion of exchange differences on the Company’s net investment hedge in a foreign
operation;

(iv) The hyperinflation adjustment of investees accounted for according to Note C2.2 (d);

(v) Actuarial losses (gains) and measurement of retirement benefits according to Note E14.

(vi) The share of the Group in the other comprehensive income (loss) of the associates and joint

ventures entities.

(iv) Consolidated reserves
Consolidated reserves includes an equity reserve that resulted from the application of the predecessor
accounting principles, as described in the notes A3.2 and C2.1 to the consolidated financial statements
for the year ended December 31, 2019.
(b) Share capital and share premium
As of December 31, 2021, the Company’s fully subscribed and paid-up capital is USD 99,915
(December 31, 2020 — USD 99,915), consisting of 99,915,432 common shares (December 31, 2020 —
99,915,432 common shares).

As of December 31, 2021, the amount of share premium is USD 1,314,041 (December 31, 2020 —
USD 1,134,094), after the share premium increase indicated in the interim statement of changes in
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equity.
(c) Other comprehensive income
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(d) Mcinnis acquisition dilution effect

As explained in Note E21 (a), on April 2021, the previously wholly owned subsidiary SMCI issued
170,000 shares to Mclnnis Holding, representing 17% of its share capital, as consideration price for
Mclnnis business acquisition. As a consequence of this dilution, the Company recognized new non-
controlling interests over SMCI, as well as an increase in the equity attributable to the Company owners.
The effect in equity is summarized as follows:

2021

Mon-controling interests representing 17% of SMCI's camying

amount Immediately pricr to the transacticn (154 222)
Group's share representing 83% of the additional net assetls consclidated

as result of Mclnnis acauisition 434 258
Excess recognised In the transactions with non-controlling

interests reserve within equity 280,034
Initial carrying amount of the new nan-contralling interests recognised 243,165
Total shares issued by SMCI to the non-controlling shareholder 523200

Net revenue from products sold and services rendered
(a) Accounting policies

Revenue is determined based on the amount that the Company expect to receive from the sale of
products and services rendered in the normal course of the entity's business, less expected losses, and
less any events that may impact the measurement of the transaction amount. Revenue is shown net of
value added tax, returns, rebates and discounts and, in the consolidated financial statements, after
eliminating sales among consolidated companies.

The Group recognize revenue when: (i) there is a contract and/or any agreement for the Company to
satisfy a performance obligation; (ii) the contract performance obligation is identifiable; (iii) the amount
of revenue can be reliably measured and it can be allocated to each performance obligation; (iv) it is
probable that future economic benefits will result from the transaction; (v) the performance obligations
agreed with the counterparty are fulfilled and control over the goods or services is transferred to the
counterparty; and (vi) specific criteria have been met for each of the activities of the Group.

The general practice of the Group is to recognize the revenue, and the associated costs, upon delivery
of the products or rendering of services to its customers, or when the control is transferred to the
customer:
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(i) Contracts with customers related to the sale of cement, aggregates, mortar and other
include the performance obligation to deliver products to the customer. Thus, revenue is
recognized when the performance obligation is fulfilled, i.e., at a point of time when the
product is delivered to the customer.

(i)  Concrete pouring services include the performance obligation to deliver ready-mix
concrete according to specifications in relation to concrete resistance levels specified in
the contract. Revenue is recognized when the performance obligation is fulfilled over
time upon actual delivery of ready-mix concrete to the customer.

A contract liability is recognized when the Group has an obligation to transfer products or services to a
customer from whom the aforementioned consideration has already been received. The recognition of
the contractual liability occurs at the time when the consideration is received and settled, and when the
entity complies with the performance obligation, against Revenue. Such contract liabilities are presented
as advances from customers.

For some contracts with customers, the Group provides retrospective volume rebates, which are settled
in the form of cash or products to be delivered free of charge to said customers when certain established
purchase volumes are reached. The Group applies the expected value method to estimate the variable
consideration in the contract. The Group then applies the requirements on constraining estimates of
variable consideration to determine the amount of variable consideration that can be included in the
transaction price and recognized as revenue. A refund liability is recognized for the expected future
rebates (i.e., the amount not included in the transaction price), according to the amount that the entity
estimates to deliver to the customer. The Group bases its estimates on past history, taking into
consideration the type of customer, the type of transaction and the specifics of each arrangement. The
Group updates its estimates of refund liabilities (and the corresponding change in the transaction price)
at the end of each reporting period.

(b) Analysis
2021 2020
Revenue from product sales 2276594 1,705,129
Revenue from services 3 TE7TE 6,803
2284570 1711992
Taxes on sales and services (3.073)
et revenue 2,281,557 1,711,932
(c) Net revenue by product line
2021 2020
Cament 1.371.767 1.007.671
Ready-mix TGO 447 581,418
Aggregates 118.058 99473
Crthier 31.338 23,310

2,281,597 1.711.932
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17 Expenses by nature

Note 2021 2020
Raw materals and consumables used 525.045 326672
Empioyee benefit expenses E18 386,799 335477
Freight cosis 308,296 195,739
EV. EB;
Dapraciation, amonization and deplation E8 200,657 163.483
hMeinenance and upkesp 132,253 93,121
Electric power 131,425 84,154
Services, miscellansous 126.609 85,069
Fuel costs 46,267 34 652
Taxes, fees and contributions 612 22641
Packaging materials 18,087 12,803
Rents and laases 18,988 10,770
Insuranca 10.038 B.903
Refund and travel sxpansas 3615 3,809
Technology and communication 2,123 1,646
Other expanses 36,750 86,930
1.988.564 1,485 865
Reconciliation
Cost of sales and sarvices 1822477 1,327,042
Salling 44 450 42 157
General and administrative 121,597 56,430
1.988.564 1,465,669

18 Employee benefit expenses
(@) Accounting policies
Provision is recognized for the expenses related to employee profit sharing. This provision is calculated

based on qualitative and quantitative targets established by Management and is recorded as "Employee
benefits", in the statement of income.

(b) Analysis
2021 2020
Direct remuneration 296961 242047
Social changes £9.765 63,885
Banafits 3,558 4,900
Pensicn plans, defined contribution 22,300 20,062
Pension plans, defined benefit 4.178 4,583
396,799 335477
(c) Staff number by category:
2021 2020
Management 206 266
Technical personnel and middie
managarmeant 703 537
Administrative persannal (1) 408 2,055
Factory workars 3.147 1,181
4454 4,039

82 of 91
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The detail of the information disclosed in 2020 was incorrect for Administrative personnel and Factory
workers; total number of staff was correct though

Other operating income (expenses), net

Note 2021 2020
Gain on investment acquisition E21 46.588
Fair value gain resuiting from remeasurement of pre viously
owned interast E21 24,124
Gain (less) on sales of PPAE and intangible assets, net 15,200 i31)
Income from rents and leasas 1.334 1323
Reversal (provision) of impairment of PPAE and Intangible assets ET. E8.
and right-of-use asssets ES B.975 {36,096)
Expenses and donations - COVID-139 (834) (4.725)
Great Leke Slag Settlement (S24) 6,261
Reversal {provision) of liabilities {170) (3.955)
Exploration costs (3,136} (2.317)
Inventory chsolescence (4,127) {9.470)
Investment acquisition costs E2i (17.408)
COZ emission rights provision (1) (15,9302}
Other cperating expenses, net 5,040 390
56.761 (48,620)

(i)  The other operating expense related to “CO2 emission rights provision” amounting to USD 15,902
relates to a provision recognised by one of the Company’s subsidiaries, primarily as a result of its
CO2 emissions exceeding the emission rights granted for free, under the cap and trade scheme
regulations applied in the European Union market. This provision is presented as “Other liabilities”
short term in the balance sheet.

Financial income (expense), net
(@) Accounting policies

The Company’s finance income and expense comprise:

(i) Interestincome;

(i) Interest expenses;

(iii) Net gains/losses on the disposal of available for sale financial assets;

(iv) Net gains/losses on financial assets at fair value through profit or loss;

(v) Net gains/losses on foreign exchange variations on financial assets and liabilities;

(vi) Fair value losses on contingent consideration classified as financial liability;

(vii) Impairment of financial assets (other than trade receivables);

(viii) Net gains/losses on hedge instruments which are recognized in profit or loss;

(ix) Certain reclassifications of net gains/losses previously recognized in other comprehensive income;
and

(x) Costs to repurchase/prepay borrowings;

Interest income and expense are recognized in profit or loss using the effective interest rate.
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(b) Analysis
Note 2021 2020
Financial income
AR securtization fees income 5.511 4,107
Gain on renegetiation of debis, net of amortization 3,576
Income from financial Invesiments 2.984 1,699
Derivative financial Instruments 577 T
Dizcounts obtained 447 658
Interest on financial assels 1.818 1,333
Other financial income i 2880 __S&7
17804 8.891
Financial expenses
Interest payable on bomowing E10 (d) (B7.751) {97,164)
Fremium paid on repurchase of bonds (12.600) {19.305)
Fair value of joans and financing (1) (11.112)
Commissions on financlal fransactions {7.T21) (6.588)
AR Securitizations fees expenses (5.482) {7.0d4)
Amoriization of prapaid financial resulis {1.372) (4.498)
Presant value adjustment (1.758) {2.048)
Inflation adjustment charges on provision and cther liabilities (986) (981)
Derivative financial Instruments (3B) (644)
Cther financial expenses (14.856) {4.430)
(143.674) 1142,698)
Exchange rate variations ) (48.520) _1.287)
(172,330) {135,094)

(i) The financial expense related to "Fair value of loans and financing” amounting to USD 11,112
refers to the remeasurement at reporting date of a CO2 emission rights loan, that is valued
at market price. A subsidiary of the Group entered into a short term loan transaction for CO2
emission rights to compensate a shortfall generated by a delay in the process of granting the
free emission rights by the government authorities, as per applicable regulations. As at
December 31, 2021, this short term loan amounted to USD 44,626 and presented as “Other
liabilities” in the balance sheet. It was settled early January 2022, in CO2 emission rights,
upon the reception of the waited free emission rights.

21 Business combinations
(@) Acquisition of Mclnnis

On April 2021, the subsidiary SMCI concluded a business combination with the acquisition of the totality
of the issued share capital of Mclnnis, for a total amount of USD 553.149.

Mclnnis is a cement producer involved in the manufacture, distribution and sale of cement in the Eastern
Great Lakes region, in Eastern Canada, and in the Northeastern coast of the United States. Its business
assets include a recent and modern plant in Port-Daniel-Gascons, Quebec, Canada, with a production
capacity of 2.2 million tons of cement per year, as well as a deep-water terminal adjacent to the plant
and a distribution network comprising 10 terminals (marine, rail and truck).
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This transaction complements SMCI longstanding presence in this geographical region, allowing the
expansion of the combined operations and the strengthening of the strategic positioning through
increased cement production capacity, operational efficiencies, and an enhanced distribution network.

Details of the purchase consideration are as follows:

2021

Purchase consideration
Cash paid 2,000
Price adjusiment (working cepital, net debt and tax atiributes 21,585
Promisory note io be pald in 2025 6,364
Issuance of shares 523.200
Total purchase consideration g 553,148

As aresult of this transaction SMCI issued 170,000 shares as part of the consideration paid for Mclnnis,
representing 17% of the total share capital of SMCI entity. The fair value of the shares issued was based
on a weighted average of valuation resulting from the discounted cash flow method and market
approach.

The provisional fair values of the assets and liabilities recognized as a result of this acquisition are as

follows:
Provisional
balances
reported as of Provisional
Provisional september 30, Fair Value
balances 2021 adjusments
Cash £ 783 5783
ACCOUMS recelvables 47,579 44,789 2,780
Prepaid expanses and other current assets 4,174 10,503 |6, T25)
Imventariss 40,263 39,208 1.064
Deferrad taxes - NOLs and other tax differences (1) 108,508 101,454 7444
Property. plant and equipment 583,401 562,116 21,2685
intangibla assais 52.804 89,716 {26,912)
Right-of-use assets 145,870 145,870
Accounts payable and accnied liabilities (59,952) (58.534) [1.418)
Long-term dabt (135,607 [13%5.60T)
Leasa liabdities (145.870) (145,870)
Cither financial liabdities (47 ,598) (51,680) 4084
Net identifiable assats acquinad 598,737 608,138 (8402}
Gain on investmeni acgquisition [45.588) (56.072Z) 9,484
Total assels and liabisties 553,148 552,066 1.082

(i) The gross amounts of deferred taxes on tax losses and investment tax credit (“ITC”) are USD
112,000 and USD 102,000, respectively. Based on the Company’s recoverability expectations a
valuation allowance amounting to USD 109,000 was recognized.

The gain on investment acquisition recorded in the financial statements is due to the valuation of
Mclnnis’ business based on its market value.

As stated in IFRS 3 the Company has 12 months to fulfill the purchase price allocation ("PPA") of the

acquired assets and liabilities and complete the initial acquisition accounting. The fair value balances
above are presented as provisional until PPA works are finalized.

i) Acquired receivables

The fair value of acquired trade receivables is USD 47,579. The gross contractual amount for trade
receivables due is USD 48,725, with a loss allowance of USD 1,146 recognized on acquisition.
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i) Costs related to the acquisition

Acquisition-related costs of USD 13,993 are included in the statement of income under Other
operating income (expense), net (Note E19).

iii) Revenue and profit contribution

The acquired businesses contributed revenues of USD 149.8 million and a net loss of USD 11.3
million to the Group for the period from April 30 to December 31, 2021.

(b) Acquisition of Valley View

On August 2021, Prairie Aggregates Materials (“Prairie”), a wholly-owned subsidiary of St. Marys based
in Chicago, lllinois, United States, completed the acquisition of the operating business of Valley View,
for a purchase price of USD 45.8 million.

Valley View operated its aggregates business through five operating units all located in the state of
lllinois. It produced aggregates, farm limestone, gravel, shale and other products for the construction
and roadway sectors, and agricultural market. With this acquisition, Valley View’s aggregates business
will now be carried by Prairie.

This acquisition is aligned with the Group’s growth and positioning strategy, allowing the increase of the
Group’s capacity to supply aggregates to customers in the construction and agriculture sectors in the
state of lllinois.

Details of the purchase consideration and the provisional fair values of the assets and liabilities
recognized as a result of the acquisition are as follows:

2021
Furchese consideration
Cash paid for Valley aquisitan 45,000
Price ndjusimant (working capttali TAT
Total purchase consideration 45, TET
Provisianal
balances
rapeorted as of Provisional
Provigsional saplember 30, Fair Vakie
balancas 20 Iﬂll.ﬂl'l"lﬂm
Actounis receivablas 1,775 4 471 {2,308
Frepaid expensas ard othar cument &ss6is x| 83
Irventaries 1,760 1.010 750
Froperty. plant and equipmam 14534 14534
Imisngibia asaels 20,380 20,380
Aroounts payable ang accrued Rabilities | :_33-]'| |_Iéi’f; -_1'-‘EII|
Mat dentfalie assals acquied 382 19648 18847
Hoachwil and inlangibée assets on acouisition 7452 25352 [¥7.880)
Total assats and labiksas 45 TBT 45000 78T

The goodwill is attributable to the workforce and the profitability of the acquired business.

As stated in IFRS 3 the Company has 12 months to fulfill the purchase price allocation ("PPA") of the
acquired assets and liabilities, and complete the initial acquisition accounting. The fair value balances
above are presented as provisional until PPA works are finalized.
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i) Acquired receivables

The fair value of acquired trade receivables is USD 1,775, which corresponds to the gross contractual
amount for trade receivables due, as there was no loss allowance recognized on acquisition.

ii) Costs related to the acquisition

Acquisition-related costs of USD 1,070 are included in the statement of income under Other operating
income (expense), net (Note E19).

iii) Revenue and profit contribution

The acquired businesses contributed revenues of USD 6,2 million and a net profit of USD 280 to the
Group for the period from August 2021 to December 31, 2021.

(c) Acquisition of Superior

On July 2021, subsidiary SMCI completed the purchase of the remaining 50% interest in Superior, a
ready-mix concrete company located in Detroit, Michigan, for a purchase price of USD 38,5 million.
Upon completion of this transaction the previous joint venture interest became a fully owned subsidiary
of SMCI.

This transaction will strengthen SMCI' presence in Detroit’s ready-mix market and is aligned with the
Group’s value creation strategy.

As required for step acquisitions, the previously held interest of 50% in Superior was remeasured to its
fair value. As a consequence, a gain amounting to USD 24,124 was recorded in “Other operation income
(expense), net” in the statement of income (refer to Note E19).

Details of the purchase consideration and the provisional fair values of the assets and liabilities
recognized as a result of the acquisition are as follows:

2021
PFurchase consideration
Cash paid 38,500
tvak book walue of previously owned interest 14 376
Fair walue gain an remeasunement 24,124
Total purchase consideration T7.000
Provisional
balances
reported as of Prowvisional
Provisional sepitambear 30, Fair Vabse
batances 2021 adjusments
Cash 3,849 3848
Accounts receivabias 22 067 21,855 212
IFvedbarias 5,228 5317 (E:L ]
Prepaid mpendas and othar curman] assels a1 a0 (39
Property, plant and aquipmen 30,380 156583 14,707
Intangibie asseis 28 138 20 24 B18
Right=of-use essats 9,005 g O08
Ciher assats 43 41 ]
Accounis payable anc accrues kabdites (12.301) (13.243) 54
Leasa |ladilities {9.005) [.005)
Met dentfiahle assets acguined 58,305 #4752 38,883
Goocw@ and intangible assels on acguisitan BB33 48,248 {39.553)
Tetal asasts and [abiifties 77.000 Tr.aoe a

The gooduwill is attributable to the workforce and the profitability of the acquired business.
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As stated in IFRS 3 the Company has 12 months to fulfill the purchase price allocation ("PPA") of the
acquired assets and liabilities, and complete the initial acquisition accounting. The fair value balances
above are presented as provisional until PPA works are finalized.

i) Acquired receivables

The fair value of acquired trade receivables is USD 22,067. The gross contractual amount for trade
receivables due is USD 22,868, with a loss allowance of USD 0,801 recognized on acquisition

ii) Costs related to the acquisition

Acquisition-related costs of USD 170 are included in the statement of income under Other operating
income (expense), net (Note E19).

iii) Revenue and profit contribution

The acquired businesses contributed revenues of USD 51.1 million and a net profit of USD 2.5 million
to the Group for the period from July 2021 to December 31, 2021.

(d) Acquisition of Balboa

On October, 2021, Votorantim Cimentos Espafia, a Spanish indirect subsidiary of the Company,
acquired 100% of the issued share capital of Balboa.

Balboa has a modern integrated cement plant located in the southwestern of Spain, with an annual
cement production capacity of 1.6 million tons. This acquisition is aligned with the growth and positioning
strategy of the Group, and represents an important step towards increasing the competitiveness,
accelerating the decarbonization program and strengthening the presence on the Iberian Peninsula.
With this business acquisition the installed production capacity in Spain increases to 4.7 million tons of
cement per year, via the operation of now five integrated cement plants.

Details of the purchase consideration and the provisional fair values of the assets and liabilities
recognized as a result of the acquisition are as follows:

201
Purchase consideration
Cash paid
Fixed price 113,728
CO2 Emlsslon rights 34 307
Total purchase consideration 148,035

The CO2 emission rights were acquired as part of this business combination at a defined purchase
price, whereas the intangible asset presented below was fair valued on the basis of CO2 emission rights’
market price at acquisition date.
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Provisicnal

Fair Values

Cash 3.657
Accounts receivables 4 702
Inventories 13,336
Prepaid expenses and cther currant assels 1,756
Defarred taxes - assets 2025
Property. plant and aquipment 87.141
Intangible assets - others 17,358
Right-of-use assats 456
Intangible assets - COZ2 amission rights 38,180
Accounts payable and accrued lablities (15,699)
Deferred taxes - llabilitles (25,97T)
Lease labilities (465)
Other long term liablities i3,535)
Met Identifiable assets acgulred 122,943
Goodwill 25,092
148,035

Total assets and liabilities:

The goodwill arising on this business acquisition is essentially a “technical” goodwill that results from
the recognition of the deferred tax liability on the fair value’s uplifts over the net assets acquired.

As stated in IFRS 3 the Company has 12 months to fulfill the purchase price allocation ("PPA") of the
acquired assets and liabilities, and complete the initial acquisition accounting. The fair value balances
above are presented as provisional until PPA works are finalized.

i) Acquired receivables

The fair value of acquired trade receivables is USD 4,702. The gross contractual amount for trade
receivables due is USD 5,394, with a loss allowance of USD 692 recognized on acquisition.

ii) Costs related to the acquisition

Acquisition-related costs of USD 2,177 are included in the statement of income under Other operating
income (expense), net (Note E19).

iii) Revenue and profit contribution

The acquired businesses contributed revenues of USD 8,478 and a net loss of USD 1,850 to the Group
for the period from October to December 31, 2021.

Auditors remuneration

The total fees expensed by the Company and its subsidiaries and due for the current financial year to
the auditor are presented as follows:

2021 2020
Audit 1.8965 1.623
Other assurance services 1,375 E83
Tax advisory services 144 303
Other non-audit services . . .. 131
3,628 2.746
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Events after the reporting period

(@) Committed credit facility withdraw

During January 2022, the Group withdrew a total amount of USD 45 million of the available committed
credit facility. The total amount due after these withdraws amounts to USD 91 million, with the remaining
available for use under this credit facility totaling USD 199 million.

(b) Repurchases of bonds due in 2041

Since the year end 2021 the Company repurchased and cancelled a total amount of USD 15,949 of
principal related to its bonds due in 2041.

(c) Settlement of CO2 emission rights loan

The short-term loan for CO2 emission rights amounting to USD 44,626 was settled in early January
2022. As explained in Note E20, this loan was settled in CO2 emission rights.

(d) Capital contributions to the Company

During February 2022, the Company received cash contributions from its sole shareholder VCSA
amounting to USD 19,436.

These financial statements were approved for issue by the Management Board on February 23, 2022
and were signed on behalf by:

DocuSigned by: DocuSigned by:

Mons [wcs (arles Bompjo

9D82DEB72A2E423... FEB92EB32D98404...

Nuno Alves Carlos Boggio

Management Board Member Management Board Member
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