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REPORT ON REVIEW OF INTERIM FINANCIAL INFORMATION

To the Board of Directors and Shareholders of
Mills Estruturas e Servigos de Engenharia S.A.
Rio de Janeiro — RJ

Introduction

We have reviewed the accompanying interim finanicitdrmation (ITR), of Mills Estruturas e
Servicos de Engenharia S.A. (“Company”) for thertpraended September 30, 2011, which
comprises the balance sheet as at September 3D,aP@dl1the related statements of income and
comprehensive income for the three-month and nioatm periods then ended, changes in
equity and cash flows for the nine-month periociterded, including the explanatory notes.

Management is responsible for the preparation wrim financial information in accordance

with CPC 21 - Interim Financial Reporting and 1A% 3interim Financial Reporting, issued by
the International Accounting Standards Board (IAS&) well as for the presentation of such
information in accordance with the standards issiiedhe Brazilian Securities Commission
(CVM), applicable to the preparation of Interim &icial Information (ITR). Our responsibility

is to express a conclusion on this interim finahicieormation based on our review.

Scope of Review

We conducted our review in accordance with Brazikend International Standards on Review
Engagements (NBC TR 241(Reviséo de Informagfes Intermediarias Executada pelditor

da Entidadeand ISRE 2410 - Review of Interim Financial Inf@aton Performed by the
Independent Auditor of the Entity, respectively).réview of the interim financial information
consists of making inquiries, primarily of persomsponsible for financial and accounting
matters and applying analytical and other reviemcpdures. A review is substantially less in
scope than an audit conducted in accordance wiltiag standards and accordingly does not
allow us to obtain assurance that we would becomageaof all significant matters that might be
identified in an audit. Accordingly, we do not egps an audit opinion.

Conclusion on theinterim financial information

Based on our review, nothing has come to our atterthat causes us to believe that the
accompanying interim financial information includeéd the ITR referred to above is not
prepared, in all material respects, in accordanth @PC 21 and IAS 34 applicable to the
preparation of Interim Financial Information (ITR)nd presented in accordance with the
standards issued by the Brazilian Securities CosiongCVM).

Deloitte refers to one or more of Deloitte Touche Tohmatsu Limited, a UK private company limited by guarantee, and its network of member
firms, each of which is a legally separate and independent entity. Please see www.deloitte.com/about for a detailed description of the legal
structure of Deloitte Touche Tohmatsu Limited and its member firms.

© Deloitte Touche Tohmatsu. All rights reserved.
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Other matters
Interim Statements of Value Added

We also have reviewed the interim statements afievaldded (“DVA”), for the nine-month
period ended September 30, 2011, presentation whw required by the standards issued by
the Brazilian Securities Commission (CVM) appli@ld the preparation of Interim Financial
Information, and is considered as supplementalrinddion for IFRS, that does not require
presentation of DVA. This statement was subjecth® same review procedures described
above and based on our review, nothing has coroartattention that causes us to believe that it
is not prepared, in all material respects, in r@tato the interim financial information taken as a
whole.

Examination and review of comparative amounts

The amounts for the year ended December 31, 204 @henthree-month period and nine-month
periods ended September 30, 2010, presented fquarative purposes, were previously audited
and reviewed by other independent auditors wheedsun unqualified report dated February 25,
2011 and an unqualified review report dated May2[R,1, respectively.

The accompanying financial information has beendlated into English for the convenience of
readers outside Brazil.

Rio de Janeiro, November 7, 2011

DELOITTE TOUCHE TOHMATSU Antbnio Carlos Brandado de Sousa
Auditores Independentes Engagement Partner

© Deloitte Touche Tohmatsu. All rights reserved. 2



(Free Translation from Portuguese Original)

MILLS ESTRUTURAS E SERVICOS DE ENGENHARIA S.A.

BALANCE SHEETS AS AT SEPTEMBER 30, 2011 AND DECEMBB1, 2010

(In thousands of Brazilian Reais)

ASSETS

CURRENT ASSETS

Cash and cash equivalents
Marketable securities
Trade receivables
Inventories

Recoverable taxes
Advances to suppliers
Other current assets

NONCURRENT ASSETS
Trade receivables
Recoverable taxes
Deferred taxes

Deposits in court

Investments
Property, plant and equipment
Intangible assets

TOTAL ASSETS

14
15

At
Sep, 30,
2011

72,241

126,549
11,838

21,169
9,577
4,074
245,448

3,173
28,480
21,968
7,802
61,423
87,965
788,600
44,680
921,245
1,228,116

At
Dec, 31,
2010

6,192
136,146
122,136

5,630

26,157

7,275

4,379
307,915

3,781
3,943
8,057
7,328
23,109

551,174

41,895
593,069
924,093

(continues)



(Free Translation from Portuguese Original)

MILLS ESTRUTURAS E SERVICOS DE ENGENHARIA S.A.

BALANCE SHEETS AS AT SEPTEMBER 30, 2011 AND DECEMBBE1, 2010

(In thousands of Brazilian Reais)

At At
Sep. 30, Dec. 31,
Note 2011 2010
LIABILITIES AND EQUITY
CURRENT LIABILITIES
Trade payables 12,138 32,743
Borrowings and financings 10 41,022 46,698
Debentures 11 15,802 -
Salaries and payroll charges 33,311 21,264
Tax refinancing program (REFIS) 713 717
Taxes payable 9,851 4,357
Profit sharing payable 4,695 17,504
Dividends payable and interest on capital
invested 18 18,879 28,112
Derivative financial instruments 22 4,999 7,003
Other current liabilities 5,092 2,392
146,502 160,790
NONCURRENT LIABILITIES
Borrowings and financings 10 77,143 85,925
Debentures 11 268,310 -
Tax refinancing program (REFIS) 10,394 10,041
Provision for tax, civil and labor risks 15 12,678 11,139
Deferred taxes 14 9,430 -
Other noncurrent liabilities 602 1,046
378,557 108,151
Total liabilities 525,059 268,941
STOCKHOLDERS' EQUITY
Capital 16 526,797 525,123
Earnings reserves 16 144,062 145,202
Capital reserve 16 (6,502) (8,170)
Valuation adjustments to equity 16 (3,072) (7,003)
Retained earnings 16 41,772 -
Total stockholders' equity 703,057 655,152
TOTAL LIABILITIES AND EQUITY 1,228,116 924,093

The accompanying notes are an integral part oifiteeim financial information.




(Free Translation from Portuguese Original)

MILLS ESTRUTURAS E SERVICOS DE ENGENHARIA S.A.

STATEMENTS OF INCOME FOR THE PERIODS ENDED SEPTEMBEO, 2011 AND 2010
(In thousands of Brazilian Reais, except share)data

September 30, 2011September 30, 2011September 30, 2010September 30, 2010

(3rd Quatrter) (9 months)
Note
Net revenues from sales and services 19 175,059 484,044
Cost of products sold and services rendered 20 2632, (244,786)
GROSS PROFIT 82,796 239,258
General and administrative expenses 20 (52,071) (130,962)
OPERATING PROFIT 30,725 108,296
Financial revenues 21 4,619 12,043
Financial expenses 21 (16,58% (34,016
NET FINANCIAL INCOME (EXPENSES) 21 (11,965 (21,973
INCOME BEFORE INCOME TAX AND
SOCIAL CONTRIBUTION 18,760 86,323
Income tax and social contribution 14 (883 (23,691
NET INCOME FOR THE PERIOD 17,877 62,632
Basic earnings per share - Reais and centavos 18(a) 0.14 0.50
Diluted earnings per share - Reais and centavos b) 18( 0.13 0.49

The accompanying notes are an integral part oifiteeim financial information.

(3rd Quatrter)

148,881
(70,489)
78,392
(35,455)
42,937

(9 months)

395,667
(178,318)
217,349
(100,704)
116,645
13,854
(19,955
(6,103

110,544

(37,322
73,222
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(Free Translation from Portuguese Original)

MILLS ESTRUTURAS E SERVICOS DE ENGENHARIA S.A.

STATEMENTS OF COMPREHENSIVE INCOME FOR THE PERIOIENDED SEPTEMBER 30, 2011 AND 2010
(In thousands of Brazilian Reais)

September 30, September 30, September 30, September 30,
2011 2011 2010 2010
(3rd Quarter) (9 months) (3rd Quarter) (9 months)
NET INCOME FOR THE PERIOD 17,877 62,632 28,455 73,222
OTHER COMPONENTS OF COMPREHENSIVE
INCOME
Cash flow hedges 7,612 3,931 (3,672 (4,179
TOTAL COMPREHENSIVE INCOME
FOR THE PERIOD 25,489 66,563 24,784 69,043

The accompanying notes are an integral part oifiteeim financial information.




MILLS ESTRUTURAS E SERVICOS DE ENGENHARIA S.A.

STATEMENT OF CHANGES IN STOCKHOLDERS' EQUITY FOR BH-MONTH PERIOD ENDED SEPTEMBER 30, 2010

((In thousands of Brazilian Reais)

Earnings reserves Valuation
Capital Capital adjustment Retained
To be
Subscribed paidin reserve investment Especial to equity earning Total

BALANCES AT JANUARY 1, 2010 81,003 (322) 5,728 3,419 77,444 5,369 - - 172,641
Paying in of capital - 322 - - - - - - 322
Capital increase — capitalization of expansionmese 16,201 - - - -16,201 - - - -
Capital increase — issue of shares in Brazil (IPO) 408,939 - - - - - - - 408,939
Capital increase — issue of shares abroad 17,31 - - - - - - - 17,31
Cost of issue of shares - - (14,659) - - - - - (14,659)
Stock option premium - - 842 - - - - - 842
Comprehensive income for the 9-month period - h ¢asv

hedges - - - - - - (4,179) - (4,179
Net income for the 9-month period - _ - - - - - - 73,222 73,222
BALANCES AT SEPTEMBER 30, 2010 523,453 - (8,089) 3,419 61,243 5,369 (4,179) 73,222 654,438

The accompanying notes are an integral part afileeim financial information.




(Free Translation from Portuguese Original)

MILLS ESTRUTURAS E SERVICOS DE ENGENHARIA S.A.

STATEMENT OF CHANGES IN STOCKHOLDERS' EQUITY FOR BB-MONTH PERIOD ENDED SEPTEMBER 30, 2011
(In thousands of Brazilian Reais)

Valuation
Subscribed Capital Earnings reserves adjustment  airieet
capital reserve  Legal Investment Retention Special to equity earnings Total

BALANCES AT JANUARY 1, 2011 525,123 (8,170) 8,583 61,243 71,527 3,849 (7,003) - 655,152
Paying in of capital - issue of shares 1,674 1,674
Aquisition of treasury stock (535) (535)
Cancellation of treasury stock (535) 535 -
Stock option premium - 2,203 - - - - - - 2,203
Realization of special reserve - fiscal amortizataid goodwill

on upstream merger of ltapoa - - - - - (1,140) - 1,140 -
Comprehensive income for the 9-month period -

cash flow hedges - - - - - - 3,931 - 3,931
Net income for the 9-month period - - - - - - - 62,632 62,632
Proposed interest on capital invested - - - - - - - (22,000 (22,000
BALANCES AT SEPTEMBER 30, 2011 526,797 6,507 8,583 61,243 71,527  2,70¢ 3,077 41,772 703,057

The accompanying notes are an integral part afileeim financial information.




(Free Translation from Portuguese Original)

MILLS ESTRUTURAS E SERVICOS DE ENGENHARIA S.A.

STATEMENTS OF CASH FLOWS FOR THE 9-MONTH PERIODS BEED SEPTEMBER 30, 2011 AND 2010

(In thousands of Brazilian Reais)

Cash flows from operating activities:
Net Income before IRPJ and CSLL
Adjustments:
Depreciation and amortization
Provision for contingencies
Provision for expenses on stock options
Profit sharing payable
Residual value (profit) on sale of fixed andiimgible assets
Gain on sale of fixed and intangible assets
Yields from marketable securities
Interest and monetary and exchange variatioboorowings,
debentures, contingencies and deposits irt cou
Tax refinancing program (REFIS)
Changes in assets and liabilities:
Trade receivables
Inventories
Recoverable taxes
Deposits in court
Other assets
Trade payables
Salaries and payroll charges
Taxes payable
Other liabilities
Cash provided by operations:
Interest paid
Income tax and social contribution paid
Profit sharing paid
Net cash provided by operating activities
Cash flows from investing activities
Marketable securities
Acquisitions of investments
Acquisitions of fixed and intangible assets (*)
Revenue from sale of fixed and intangible assets
Net cash used in investing activities
Cash flows from financing activities
Purchase of treasury stock
Capital injections
Costs incurred on issue of shares
Dividends and interest on capital invested paid
Amortization of borrowings
Funding obtained from loans/debentures
Net cash provided by (used in) financing activities
Net increase in cash and cash equivalents
Cash and cash equivalents at beginning of periade(R)
Cash and cash equivalents at end of period (Note 3)

(*) The PIS and COFINS credits are included in asitjons of fixed and intangible assets.

The accompanying notes are an integral part oifrtfeeim financial information.

September 30, 2011

September 30, 2010

86,323

53,415
1,539
2,203
4,695
4,561

29,021
349

(3,806)
(6,208)
(10,265)
(474)
(1,998)
(4,885)
12,047
2,373
4,183

(9,939)
(17,655)
(17,504)
127,973

136,146
(93,465)
(328,205)

(285,524

(534)
1,674

(28,112)
(78,290)
328,861
223,599
66,049
6,192
72.241

32,505
550
259

10,948

(10,018-)
(12,806)

16,150
(1,305)

(35,193)
(2,562)
6,454
(401)
(7,368)
16,893
11,434
(492)
2,078

(13,753)
(23,276)
(13,824)

86,817

(179,337)

(268,501)
11,494

(436,342

426,571
(14,659)
(15,527)
(88,781)
45135
352,739
3,212
1,575
4,787




(Free Translation from Portuguese Original)

MILLS ESTRUTURAS E SERVICOS DE ENGENHARIA S.A.

STATEMENTS OF VALUE ADDED FOR THE 9-MONTH PERIODS
ENDED SEPTEMBER 30, 2011 AND 2010
(In thousands of Brazilian Reais)

Revenue:
Sales of merchandise, products and sen
Cancellations and discou
Other revenues (sales of ass
Allowance for doubtful deb

Inputs acquired from third partie
Cost of products and merchandise sold rvices rendere
Materials, energy, outsourced services and othpliss
Write-off (derecognition) of asse
Other input

Gross value add

Depreciation, amortization and deplel
Net value added produced by the el
Valoue added received in tran:

Equity pickuy

Financial incom

Total value added for distributi
Distribution of value add¢
Salaries and payroll charges of perso
Direct remuneratic
Benefite
Severance pay accr (FGTS
Taxes, fees and contributic
Federe
Statt
Municipal
Remuneration of thi-party capite
Interest and exchange varial
Rental.
Remuneration of Company cap
Interest on capital investt
Retained earnin

Value added distribut:

The accompanying notes are an integral part ofhtieeim financial information.

2011

561,71
(32,511
532

(11,579
518,15t

(86,639
(3,836
(399)
(90,86¢)
427,29

(53,416
373,87

201(¢

456,24
(21,158
71

(692)
434,46

(63,955
(1,107
(1,339

(81,61%)

352,¢4€

(32,505
320,34:
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(Free Translation from Portuguese Original)

MILLS ESTRUTURAS E SERVICOS DE ENGENHARIA S.A.

NOTES TO INTERIM FINANCIAL INFORMATION
AS AT SEPTEMBER 30, 2011
(In thousands of Brazilian Reais — R$, except deated otherwise)

1. OPERATIONS

Mills Estruturas e Servicos de Engenharia S.A. [[8Yor the "Company") is a publicly traded
corporation under Brazilian law with registerediads in the City of Rio de Janeiro. The
Company basically operates in the civil construttend industrial maintenance markets,
engaging in the following principal activities:

(@)

(b)
(€)

(d)

Rental and sale, including export, of steel alainum structures for civil construction
work, as well as reusable concreting forms, alonth wptional supply of related
engineering projects, supervisory and assemblyicesy

Rental, assembly and dismantling of accesslaulsgaffolding in industrial areas;
Performance of industrial painting, sand-blagti heat insulation, boilermaker and
refractory services, as well as such other senasesre inherent in such activities; and
Sale, lease and distribution of aerial worktfplans and telescopic manipulators, as well
as parts and components and technical assistartcenamtenance services for such
equipment.

The interim accounting data contained in the fim@nmformation for the quarter and nine-
month period ended September 30, 2011 (ITR for 3Quds approved and authorized for
publication by the Company’s Executive Officers Goittee on November 4th, 2011.

Corporate events

1.1. Acquisition of control of GP Sul

During the 2° Quarter of 2011 (on May 8Y Mills acquired 100% of the total and voting
capital of GP Andaimes Sul Locadora Ltda. (“GP ¥$tdt R$5,500. GP Sul is a limited
liability company under Brazilian law founded in@®Dand based in Porto Alegre, capital
of the State of Rio Grande do Sul (RS). GP Sué#itsesl corporate purpose is the rental of
mechanical suspended scaffolding, motorized suggknscaffolding and tubular
scaffolding.

The acquisition of GP Sul was recorded in accordamith CPC 15 (IFRS 3R),
considering the fair value of the identifiable dssnd liabilities.

As at September 30, 2011 the market appraisal o8@Rvas concluded by a specialized

appraisal firm and the net assets acquired aseabtisiness combination date were as
follows:

11



Mills Estruturas e Servigos de Engenharia S.A.

Fair value
recognized upon
acquisition
R$thousands
Current Assets
Cash and cash equivalents 34
Trade and other accounts receivable 245
Noncurrent Assets
Property, plant and equipment 3,312
Current Liabilities
Trade and other accounts payable 68
Total net identifiable assets 3,523
Consideration transferred 5,500
Goodwill 1,977

The goodwill calculated is recorded due to expemtat of future profitability, is not
being amortized and is subject to annual impairrtesting.

1.2. Upstream merger of GP Sul

In the 3rd Quarter of 2011 (on August 1), the Eottdenary General Meeting (EGM) of
the stockholder of Mills approved the upstream reeaj GP Sul by the Company, with
absorption of the net assets of GP Sul by Mills, asda consequence, the extinction of
GP Sul. Appraisal of the shareholders’ equity aedassets was carried out based on the
equity amounts as at the base date of May 31, 20he following is the balance sheet

incorporated.

ASSETS 1,003
CURRENT ASSETS 337
Cash and cash equivalents 337
NONCURRENT ASSETS 666
Trade receivables 119
Property, plant and equipment 547
LIABILITIES 1,003
CURRENT LIABILITIES 97
Trade payables 28
Tax obligations 42
Salaries and payroll charges 27
SHAREHOLDERS’ EQUITY 906
Capital stock 100
Results 806

The changes in equity between May 31, 2011 and3ILIY011 were recorded at Mills.

12



Mills Estruturas e Servigos de Engenharia S.A.

2. PRESENTATION OF THE INTERIM FINANCIAL INFORMATDN

2.1. Basis for presentation

2.2.

The Company’s interim financial information (ITRdrfthe quarter and nine-month
period ended September 30, 2011 has been preparaccordance with the technical
pronouncement issued by the Brazilian AccountingnBuncements Committee (CPC)
No. CPC 21, which deals with interim financial staents, as well as in conformity with
International Accounting Standard (IAS) No. 34.

Such interim financial information does not inclualk the information and disclosures

required of annual financial statements and, tleeefit should be read in conjunction
with the audited financial statements of Mills fitve year ended December 31, 2010,
which were prepared in accordance with accountiragtites adopted in Brazil (BR

GAAP) and in conformity with International Financi®eporting Standards (IFRS)

issued by the International Accounting Standardar8e- IASB.

As required by the Brazilian Securities CommisssonOfficial Circular Letter
No. CVM 003/2011 of April 28, 2011, we present lvelthe notes included in the most
recent annual audited financial statements (foyda ended December 31, 2010) which,
in view of the absence of material alterationshis guarter, are not completely included
in the accompanying interim financial information:

Notes not included in the period ende Complee note in the annual financi
September 30, 2011: statements for the year 2010

Financial risk manageme Note 5

Tax refinancing rogran (Refis) Note 12

Basis of preparation

The same significant accounting practices, calmianethods, judgments, estimates and
premises as applied in the financial statementgheryear ended December 31, 2010
have been followed in this interim financial infation, with the exception of those
described below:

a) Non-derivative financial instruments

a.1l) Debentures

The Company’s debentures are recognized undetitiediat their amortized
cost, plus interest incurred through the reportiatg.

The transaction costs incurred are measured at #mortized cost and

recognized under liabilities, reducing the balaméedebentures and being
appropriated to income over the term the contnatsin in effect.

13



Mills Estruturas e Servigos de Engenharia S.A.

a.2) Capital stock
Repurchase of shares (treasury stock)

The shares repurchased by the Company are clalsaidreasury stock and
presented as deductions from stockholders’ equity such time as the shares
are canceled or reissued. Upon sale or subsetgisstie, the amount received
is recognized as an increase in stockholders’ ygaitd the resulting surplus
or deficit is transferred to or from retained eags.

b) Business combinations

In the financial statements, acquisitions of busses are recorded under the
acquisition method. The consideration transfenrech business combination is

measured at fair value, which is calculated acogrtib the sum of the fair values of
the assets transferred by the Company and thditiedbincurred by the Company on

the acquisition date, is measured at fair valukutated as the aggregate of the fair
value of the assets transferred to and liabillassumed by the company on the
acquisition date from the former controlling sharders of the acquiree. The costs
related to the acquisition are generally recogniradcome when incurred.

The assets acquired and liabilities assumed awgneed at their fair values as at
the acquisition date, except for:

e Deferred tax assets or liabilities, and assets |mfulities related to employee
benefit agreements, which are recognized and meadsurder IAS 12 — Income
Taxes, and IAS 19 - Employee Benefits (equivalemtGPC 32 and 33,
respectively;

e Liabilities or equity instruments related to shbhesed payment agreements of
the acquiree or payment arrangements based on Gtocly executed to replace
the share-based payment agreements of the acqaiemeasured under IFRS 2
— Share-based Payment (equivalent to CPC 10) caxctip@isition date; and

e Assets (or disposal groups) classified as heldskde under IFRS 5 — Non-
Current Assets Held for Sale and Discontinued Qmers (equivalent to
CPC 31) are measured in compliance with this stahda

The goodwill is measured as being the excess ofctresideration transferred in
relation to the net assets acquired and liabilsissumed. If the consideration is less
than the fair value of the assets acquired, tHfereifice is to be recognized as a gain in
the income statement. After initial recognitiohe tgoodwill is measured at cost, less
any accumulated impairment losses. For impairntesting purposes, as from the
acquisition date the goodwill acquired in a bussneembination is appropriated to
each cash generating unit of the Company that pee®rd to be benefited by the
combination synergies, irrespective of other assetgbilities of the acquiree being
attributed to such unit.

14



Mills Estruturas e Servigos de Engenharia S.A.

2.3. New IFRS standards, amendments to existingI5fandards and IFRIC interpretations
(IASB's Financial Information Interpretations Contiee).

Some new accounting standards issued by the IASBFRRIC interpretations have been
published and/or amended and have their adoptidiorg or mandatory for annual
periods beginning January 1st, 2011. The new atdsdssued in previous periods are
mentioned in the financial statements for the yeaded December 31, 2011, and have
not been repeated in these interim financial statésnas there was no change in their
application. There was no early adoption of treaedards and amendments by Mills.

The main standards and interpretations issued il 2¢hich may be applicable to the
Company are described below:

IAS 27 — Separate Financial Statements

In May 2011 the IASB issued the amendment to IASr@noving the requirements

related to consolidated financial statements, wianehe replaced by statement IFRS 10 -
Consolidated Financial Statements. Additionalhe tASB transferred to IAS 27 some

requirements of IAS 28 - Investments in Associaded IAS 31 - Interests in Joint

Ventures related to separate financial statements.

The amendments to IAS 27 are effective for annuaiods beginning on or after
January 1, 2013. The Company is evaluating theibleseffects arising from application
of this amendment.

IFRS 10 — Consolidated Financial Statements

In May 2011 the IASB issued IFRS 10, which repla@€s 27 and SIC 12 Consolidation
— Special Purpose Entities relating to requiremeapislicable to consolidated financial
statements.

IFRS 10 defines "control" through a single consalimh model for all entities, stating
that an investor may have control over an investedifferent forms, not only through
the government of financial and operating policigdthough exposure to the risks and
benefits is an indicator of control, it is not &wolated reason for consolidation of any
entity.

The Company is evaluating the possible effectarayifom the implementation of this
standard and possible differences in relation {8 BX.

IFRS 13 — Fair Value Measurement

Also in May 2011 the IASB issued IFRS 13 in ordeestablish a single framework for
measuring fair value where that is required by ottandards, reducing complexity,
improving consistency in application and, therefoiraproving the comparability of
information presented in the financial statements.

IFRS 13 does not change the original requiremehtgher standards, only clarifies the

definition of fair value, explain how to determinte fair value and improves
the disclosures about measuring fair value.

15



Mills Estruturas e Servigos de Engenharia S.A.

This pronouncement is effective for annual peribeiginning on or after January 1, 2013.

The Company considers that the modifications o$ tétiandard will not impact its
financial statements.

IAS 1 — Presentation of Items of Other Comprehaenbkicome

In September 2011 the IASB issued an amendmeniA® 1 requiring segregation
between items that may be reclassified to profitoes when certain conditions are met
and those that may not in other comprehensive iecom

Amendments to IAS 1 are effective for annual bemigron or after January 1, 2013.

The Company believes that changes in this standérdhot impact its consolidated
financial statements.

The CPC has not yet issued their pronouncementglaauges related to the new IFRS
standards, amendments to existing IFRS standardsIfERIC interpretations above

described. Due to the commitment of both the CRE the CVM to keep the issued
standards updated based on the updates carridny dl¢ IASB, it is expected that these
pronouncements and changes will be published bZB€ and approved by the CVM by
the date of their mandatory application.

3. CASH AND CASH EQUIVALENTS

As at As at
Sep. 30 Dec. 31,
2011 2010
Cash 364 275
Banks 71,877 5917
72,241 6,192

The balances recorded under Banks refer to theimérgafunds derived from the Company’s
issue of its debentures.

4. MARKETABLE SECURITIES
The Company’s cash investment in marketable seéesiréis at December 31, 2010 basically
refer to compromised operations at the banks Sdetaand Votorantim and were derived from

funding obtained on the initial public offering @M. The balance of the account was fully used
in 2011 on acquisition of the investment in Rohdl ather Company investments.
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Mills Estruturas e Servigos de Engenharia S.A.

5. TRADE RECEIVABLES

As at As at
Sep. 30, Dec 31,

2011 2010
Construction division 39,755 47,960
Jahu division 24,775 19,143
Maintenance and assembly division 52,621 45,550
Rental division (Mills Rental) 28,227 16,616
Events division (**) 5,715 6,563
151,093 135,832

Allowance for doubtful debts (*) (20,8%9 (9,293
130,194 126,539

Present value adjustment (472 (622
129,722 125,917
Current assets 126,549 122,136
Noncurrent assets 3,173 3,781

The Company does not have any customer concemtrggues in its revenues or trade
receivables, such that there is no single custame&conomic group that represents 10% (ten
per cent) or more of its trade receivables in antssegments.

(*) The provision for reduction of trade receivabl®e their recoverable amount is calculated
based on the amount considered sufficient to c@etential losses on realization of
credits, considering an individual analysis of @@mpany’s customers. The rise in the
amount of this provision in 2011 refers mainly be fprovisioning of balances receivable
from two specific customers that have had diffiesitso far this year in complying with
their obligations. According to Management’s ajgabof the situation and track record
of each customer, the balances are being negotattd portion may be recovered.

(**) Amount receivable from sale of the PP&E of teeents division, which was discontinued
in 2008.

The aging list of the Company’s trade receivaldessi follows:

As at
Sep. 30,

2011
Current 96,197
Current (original maturities extended) 9,536
Overdue from 1 to 60 days 25,046
Overdue from 61 to 120 days 7,346
Overdue more than 120 days 12,968
Total 151,093
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6.

7.

RECOVERABLE TAXES

As at As at
Sep. 30, Dec. 31,
2011 2010
Federal PIS and COFINS (*) 43,208 18,747
Federal corporate income tax (IRPJ) and socialrtmnion (CSLL) 2,904 6,647
State value-added tax on circulation of goods andices (ICMS) 1,055 934
Other taxes and contributions 2,482 3,772
49,649 30,100
Current assets 21,169 26,157
Noncurrent assets 28,480 3,943

(*) The credits relating to the federal Social braion Program (PIS) and Social Security

Finance (COFINS) contributions basically referihe amounts recoverable on acquisitions
of property, plant and equipment and they are beiifget with non-cumulative PIS and
COFINS contributions; expectations are that thesdits will be realized by 2015.

In calculating and paying over the PIS/COFINS sibexember of 2009 the Company
used the credits resulting from acquisition of ixassets for rental at the rate of 1/12.
Owing to various interpretations of Article 1 of waNo. 11.774/08 as regards the
possibility of accelerated use of such creditsgorposes of leasing chattel goods, Mills
filed a formal inquiry to the Brazilian Federal Rewme Service (RFB) in order to certify
the procedure adopted up to that point. The regigived in the "3 quarter (July of 2011)
stated that such leasing activities were not iretuch the legal provision in question, such
that the Company was not entitled to take credithat rate of 1/12. Give this, the
Company promptly changed its methodology for caltn PIS and COFINS credits
from 1/12 to 1/48 and paid over the taxes, thecallyi postponed, in the total amount of
R$25,548 with all charges due. Such payment wasrded as a contra entry to
recoverable taxes in order to be used in the fuatithe rate of 1/48. Despite this, since
the Company does not agree with the RFB’s inteagicet, it fled a common suit in order
to obtain a writ of mandamus to continue allowintpiuse the credits at the 1/12 rate.

INVESTMENTS

a) Minority equity interest

During the ¥ Quarter of 2011 (on February 8) the Company aegu®5% of the capital of
Rohr S.A Estruturas Tubulares (“Rohr”) for R$90,00Rohr is a privately held company
that is specialized in access engineering and gingpsolutions for civil construction. It
operates mainly in the heavy construction and irdsnaintenance segments.
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The Company appraised its influence over the manage of Rohr and concluded that,
even though it held 25% of the investee’s capg#ath investment ought to be recorded at
the cost of acquisition, due to the following fachills does not have the power to
participate in drawing up and making Rohr’s finahcoperational and strategic decisions,
such that it does not control such policies inegithn individual or joint manner and is not
represented on the investee’s managerial bodiasthdfmore, there is no shareholders
agreement that might give Mills the right to haméuence over the management of such
investee. Based on these factors, the Companyudattthat it does not have significant
influence over the investee and will keep the itwest recorded at the cost of acquisition.

In the 29 quarter of 2011 (in May), the Company received B$2 (net of taxes) by way
of interest on capital invested and dividends medato its investment in Rohr. Such
amounts were recorded as reducing the amount ofitketment, since they were received
right after acquisition of the shares in the ineest
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8. PROPERTY, PLANT AND EQUIPMENT

Equipment
for

rental and

operational
use

Gross cost of PP&E:
Balances at December 31, 2010 531,326

Acquisitions 167,648
Upstream merger of GP SUL 2,751
Sales -12,872

Adjustment for PIS/COFINS
credit -19,798

Transfers 124,337

Balances at September 30, 2011 793,392

Accumulated depreciation:

Balances at December 31, 2010 -139,418
Depreciation -43,739
Sales 9,293

Balances at September 30, 2011 -173,864

Annual depreciation rates (percent 10

Summary of net PP&E:

Balances at December 31, 2010 391,908
Balances at September 30, 2011 619,528

Equipment
for Total Furniture
rental under rental Leasehold Buildings  Computers And Construction
and
Leasing construction egquipment improvements and lands peripherals Vehicles Installations fixtures in progress
100,882 57,695 689,903 6,91 8,433 6,84 897 1,089 4,672 5,47
- 131,112 298,76 2,511 1,856 1,539 184 79 1,225 5,504
2,751 -2 6
-1,062 - -13,934 - - -5 -147 - - -
- - -19,798 - - - - - - -
- -124,339 -2 2 758 -2 - - 2 -758
99,82 64,468 957,68 9,423 11,047 8,37 934 1,168 5,905 10,216
-23,56 - -162,978 -1,818 7174 -4,034 -291 -501 -2,644 -
-7,406 - -51,145 577 -78 -700 -140 -49 -238 -
416 - 9,709 - - 2 113 - - -
-30,55 - -204,414 -2,395 -852 -4,732 -318 -550 -2,882 -
10 10 4 20 20 10 10
77,322 57,695 526,925 5,092 7,659 2,806 606 588 2,028 5,47
69,27 64,468 753,266 7,028 10,195 3,638 616 618 3,023 10,216

Total PP&E

for

company
use

34,311

12,898
4

152

47,063

-10,062
-1,782
115

-11,729

24,249
35,334

Total

PP&E

724,214
311,658

2,755
-14,086

-19,798

1,004,743

-173,04
-52,927
9,824

-216,143

551,174
788,6
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The rental equipment can be summarized as follaaess scaffolding (Mills and Elite tubular
scaffolding), forms (Noe and Aluma forms), propsiliour and Aluma), aerial platforms
(JLG and Genie) and telescopic manipulators.

Depreciation for the period ended September 301 28located to the cost of products and
services sold and general and administrative exgsersmounts to R$51.145 and R$1,782
(September 30, 2010 - R$30,995 and R$1,151), reégplc

Certain items of the Company’s property, plant egdipment have been posted as guarantee
for borrowings and financing operations (see N@g 1

PP&E is recognized at historical cost, less accatedl depreciation. The historical cost
includes the disbursements directly attributabldéh acquisition of the items and also may
include transfers from equity of any gains/lossesash flow hedges classified as referring to
the purchase of property, plant and equipmentreigo currency.

Review of estimated useful life

For purposes of this analysis, based on an appreosalucted by technical specialists, the
Company’s Management issued an appraisal repoeddsdbvember 23, 2009, approved at
a meeting of the Executive Officers Committee. 0@, to corroborate the appraisal conducted
by the specialists, Mills engaged a firm of indepmmt appraisal experts who issued an
appraisal report dated February 4, 2011. In drawingheir respective reports, the technical
specialists and independent appraisers consideee@dmpany’s operational planning for the
forthcoming years, internal precedents such adeted of maintenance and use of the items,
external elements for comparison such as availatdehnologies, manufacturers’
recommendations and technical manuals, and alsmatoservice lives of the assets. The
remaining estimated useful lives of the items o thompany's PP&E in the rental group
as calculated are in line with the depreciatioesatsed, such that there was no alteration in the
depreciation rate as from January 1, 2010.

Deemed cost

Mills did not exercise the option of using the deencost to value its PP&E since such assets,
as presented according to the previous accounticfipes (old BR GAAP in effect in 2009),
already met to a material degree the requisitessiomgnition, valuation and presentation under
CPC 27 (IAS 16). Such compliance on the Compangi$ was chiefly due to the following:
(i) the internal controls in the PP&E area alreaaycompassed as at the transition date
(January 1, 2009) such periodic reviews as regudoethe best estimates of the useful life and
residual value of the principal classes of the PP@ilEthe segmentation and classification of
the main PP&E items subject to depreciation comewiehe impacts of depreciation on the
main PP&E components. Moreover, Management beliebha$ the accounting practice
of appraising PP&E at historical cost less the lessimate of depreciation and provision for
impairment, when required, is the accounting pcadtnat best represents its PP&E.

21



Mills Estruturas e Servigos de Engenharia S.A.

9.

10.

INTANGIBLE ASSETS

Software TrademarksGoodwillon Total intan-
programs & patents investments gible assets

Gross cost of intangible assets:

Balances at December 31, 2010 ___6,075 63 42,317 48,455
Acquisitions 1,612 - - 1,612
Write-offs (315) - - (315)
Goodwill of GP Sul - - 1,977 1,977
Balances at September 30, 2011 1,372 63 44,294 51,729
Accumulated amortization:

Balances at December 31, 2010 _ (2318 (10 (4,239 (6,560
Amortization (489) - - (489)
Write-offs - - - -
Transfers - - - -
Balances at September 30, 2011 __ (2807 (10 (4,239 (7,049
Annual amortization rates (percent) 20% 10%

Summary of net intangible assets:

Balances at December 31, 2010 3,757 53 38,085 41,895
Balances at September 30, 2011 4,565 53 40,062 44,680

Provision for impairment of goodwill

The goodwill arises from the acquisition of Jahi2@98 and the acquisition of GP Sul in 2011
(Note 1), with both being considered as businegsneats and cash generating units (CGU)
where the entire goodwill is allocated.

The recoverable amount of the Jahu CGU was detethbased on the actual cash flow for this
segment in 2010, before income tax and social ttion, projected for a 10-year period,
considering a discount rate of 10% p.a. and withosidering any growth rate. Studies
conducted by the Management did not identify angdnéor recognition of a provision for
impairment of this goodwill.

BORROWINGS, FINANCINGS AND FINANCE LEASES

Borrowings are contracted by Mills for purchaseeqliipment and are being indexed at the
Certificate of Interbank Deposit (CDI) rate or la¢tLong-Term Interest Rate (TJLP).

The borrowings indexed to the CDI rate also bedalit@shal interest charges of between 1.8%
(one and eight tenths per cent) and 4.5% (fouraahdlf per cent) per year, with amortization
of the principal and interest on a monthly basis.

The financings for rental equipment have been emted at TILP charges plus additional

annual interest of 0.2% (two tenths of one per)cEn?.0% (seven per cent), with amortization
on a monthly basis through February 17, 2021.
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The Company’s borrowings, financings and finanesés are broken down as follows:

As at As at
Sep. 30, Dec. 31,
2011 2010
Current liabilities:
Borrowings and financings 14,013 19,034
Finance leases 27,009 27,664

41,022 46,698
Noncurrent liabilities:

Borrowings and financings 46,216 40,645
Finance leases 30,927 45,280
Total 77,143 85,925

Borrowings and financings

Current liabilities

As at As at
Sep. 30, Dec. 31,
2011 2010
Financings contracted with financial institutions:
Indexed to CDI rate plus interest of 1,8% to 4.586gnnum 9,819 17,030
Indexed to TJLP rate plus interest of 0.2% to 7@& 4,194 2,004

14,013 19,034

Noncurrent liabilities

As at As at
Sep. 30, Dec. 31,
2011 2010
Financings contracted with financial institutions:
Indexed to CDI rate plus interest of 1,8% to 4.5% p 28,029 24,878
Indexed to TJLP rate plus interest of 0.2% to 7@& 18,187 15,767

46,216 40,645

The 5 (five) financial institutions with which th€Eompany has borrowing and financing
operations underway as at September 30, 2011 dodmss:

e Santander;

e Banco do Brasil;
e Banco Fibra;

e Bradesco; and
e Ital Unibanco.
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The following is a breakdown of the
financings outstanding:

contractual rguiees posted for the borrowings and

As at As at
Sep. 30, Dec. 31,

2011 2010

Guarantees post
Pledge of duplicte trade bill 1,41¢€ 1,41¢
Recdvables 5,244 6,68%
Pledge of asse 2,10¢ 2,10¢
Chattel mortgage (*) 12£,36¢ 121,69¢
Totaltangibleguaranees 134,134 131,901
Promissory otes 91,81¢ 96,891

* Refer to equipment acquired through the Machinand Equipment Finance Program

(FINAME) of the Brazilian Development Bank — BNDES&d under lease agreements.

The promissory notes are enforceable guaranteeseaand as additional guarantees in relation
to the loans and financing operations contracted thie financial institutions.

The maturities of the non-current portions of tlerbwing and financing operations as at
September 30, 2011 are broken down as follows:

2012 2,20C
2012 29,87¢
2014 3,26¢
201k 2,31C
201¢to 2021 8,562
Total 46,21¢€
Covenants

The financing agreement signed with Itad Unibanets $imits for certain ratios linked to the
Company’s capacity to incur indebtedness and pieyast charges. Such parameters take into
account the EBITDA/net debt ratio, net short-tembtdover total net debt and net finance cost
over EBITDA.

Mills was in compliance with all such ratios asSafptember 30, 2011.
Finance leases

These operations basically refer to agreementpdochase of PP&E for rental with terms of

between 36 and 60 months, with maturities throlghyear 2015 and indexed to the CDI rate
plus annual interest of 1.0% to 4.5%. These ohbgatare guaranteed by the pledge of the
leased assets themselves. Mills is not preserttimgadsh flows of the undiscounted payment of
the debt, since the payments are calculated oma#irfy rate basis according to the fluctuation
in the CDI.
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Current liabilities

As at As at
Sep. 30, Dec. 31,
2011 2010
Financial institutio:

Banco ABN Amro Real S.; 867 80¢
Banco Alfa S.A 4,857 7,33¢
Banco Bradesco S. 5171 4,63€
Banco de Lac 134 137
Banco Diben 80C 727
Banco do Bras 1,40k 1,28C
Banco Itau S./ 2,75k 2,54(
Banco Safra S.; 30C 36¢
Banco Santander S. 2,76¢€ 2,52t
HSBC Bank Brasil S./ 7,954 7,304

27,00¢ 27,664

Noncurrent liabilities

As at As at
Sep. 30, Dec. 31
2011 2010
Financial nstitttion:
Banco ABN Amro Real S.A. - 576
Banco Alfa S.A. 2,210 4,327
Banco Bradesco S.A. 4,411 7,494
Banco de Lage 154 260
Banco Dibens 817 1,284
Banco do Brasil 2,382 3,107
Banco Itau S.A. 4,016 5,474
Banco Rodobens S.A. - 175
Banco Safra S.A. - 6,559
Banco Santander S.A. 5,184 16,024
HSBC Bank Brasil S.A. 11,753 -

30,927 45,280

The maturities of the noncurrent installment paytseaf the Company’s finance lease
obligations as at September 30, 2011 are set dawbe

2012 5,569
2013 17,962
2014 7,194
2015 202
Total 30,927

The Company’s current borrowings and finance ledsesot feature any restrictive covenants.
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11.

12.

DEBENTURES

On April 8, 2011 approval was granted for issuetlily Company of a total of 27 thousand
simple non-stock-convertible debentures in thel ataount of R$270,000 and unit face value
of R$10.00 (ten Reais). These debentures weredssud\pril 18, 2011 and fall due on April
18, 2016, with remuneration equivalent to 112.5%hef CDI rate and semi-annual payments
of interest and amortization in 3 (three) conseeutnstallments, with the first falling due on
April 18, 2014. The transaction costs associatigd tlis issue, in the amount of R$2,358, are
being recognized as Company funding expenses,dardance with the contractual terms of
the issue. As at September 30, 2011 the balandeafebentures, net of the transactions costs,
is broken down to R$16,273 under current liabgitéd R$270,000 under noncurrent liabilities
(R$15,802 and R$268,310 net of transaction cosspectively).

Covenants

The deeds for issue of the debentures call for tmasmce of indebtedness ratios and interest
cover with pre-set parameters, as follows:

(1) The financial ratio resulting from the quotiesftthe division of Net Indebtedness by the
EBITDA has to be equal to or less than 3 (threags; and

(2) The financial ratio resulting from the quotientt the division of EBITDA by the Net
Financial Expenses has to be equal to or greater2f{two) times.

The Company was in compliance with all such raéissit September 30, 2011.

RELATED PARTIES
a) Transactions and balances

There were no loans outstanding between Mills Estas e Servigos de Engenharia S.A.
and any of its administrators during the nine-mgehod ended September 30, 2011.

As at September 30, 2011 the Company had agreerf@nierformance of consulting
services with related parties, generating expemngeR$60 in the nine-month period
(R$295 in the year ended December 31, 2010).

b) Remuneration of Management
The amounts relating to remuneration of the membétee Company’s Management are

broken down as follows:
Sep. 30, Dec. 31,

2011 2010
Salaries and payroll charges — Executive Officasenfittee 1,060 832
Fees of members of the Board of Directors 340 274
Share-based payments 789 126
Total 2,189 1,232
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13. EMPLOYEE BENEFITS
a) Employee profit and results sharing (PLR)

The provision for profit sharing by Mills employeasd executives is set up under the
accrual accounting method, being recognized asxpense for the period in question.
Determination of the amount, which is paid in tle&arysubsequent to the one in which the
provision is set up, considers the program of targestablished together with
the employees union through a collective bargaimiggeement, in accordance with both
Law No. 10.101/00 and the Company’s Bylaws.

b) Stock option plans
Mills has stock option plans approved by the Gendeeting of Stockholders, in order to
integrate its executives into the process of Compmevelopment over the medium- and
long-term term. These plans are administered byCtmpany and approval of the options
granted is sanctioned by the Board of Directors.

Description of the plans

2002 Plan

This plan was approved at the Extraordinary Gerdesdting (EGM) of the Stockholders held
on August 1, 2002, having been granted on that shate and exercised on August 31, 2002.
It consists of a mechanism for buying common shafélse Company’s capital stock.

A total of 612,157 thousand shares of the thensMilhdaimes Tubulares do Brasil S.A (MAT)
were acquired [MAT was the former Group holding pamy that was merged upstream by
Mills Estruturas e Servicos de Engenharia S.A (ME)January 30, 2009], equivalent as at
December 31, 2009 to 3,920 shares of ME at thkespriice of R$2.2632 per thousand shares.
The corresponding amount was fully paid up and3ear lock-up for performance of the
service has already been fulfilled.

Special Plans - Top Mills and Special CEO Plan

These special plans were approved by the Boardimcdrs on November 27, 2007 and
ratified by the EGM held on May 28, 2008. Betwdamuary 1, 2008 and January 1, 2009 in
all a total of 140,825 thousand options were gitbepurchase shares of the former company
MAT, corresponding as at December 31, 2009 to B6ligand ME options.

These options were converted into shares at thee i R$12.0294 per thousand, restated
according to the Brazilian Comprehensive ConsuméePindex (IPCA) between January
2008 and the exercise date.

In return, the beneficiaries are obligated to penfeervices for the Company for a period of 3
(three) years after the date of the public offer.
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The special plan known as Top Mills took effect &ganuary 1, 2008 and is scheduled for
extinction by July 10, 2015 or at any other timedegision of the EGM.

The Special CEO plan took effect on November 1826fd is scheduled to be extinguished by
July 10, 2012 or at any other time by decisionhef EGM.

Ex-CEO Plan

Under this plan, a total of 24,000 thousand optinge former MAT were granted on May 1,
2008, corresponding as at December 31, 2009 taHdssand ME options. This plan is equal
to the special Top Mills and CEO plans describedieza including as regards the exercise
price, except for the fact that there is no lockpa@piod. The plan has already been exercised
and was capitalized on March 12, 2010, correspgniiri54 thousand shares.

Mills Rental Executives Plan

This plan was granted on December 29, 2008 andimlstdved options for purchase of shares
of capital stock of the former MAT, but this timerfthe principal executives of the Rental
division, which began its activities in January 80CExercise of the options is conditioned to
attaining the division’s EBITDA targets.

In the first stage of the plan, options were distréd equivalent to US$ 387,000.00 (three
hundred and eight-seven thousand United Statesu3jliconditioned to the division reaching
EBITDA of R$11 million. In the second stage, opSowere distributed equivalent to
US$ 1,162,000.00 (one million, one hundred andydix thousand United States Dollars),
conditioned to the division reaching EBITDA of R$2Rillion. The number of shares
corresponding to these amounts was obtained byecong the above amounts to Reais at the
year-end closing rate where the target was reaemed dividing the amount in Reais by
the amount per share corresponding to valuatidviitd at 6.6 times the EBITDA, less the net
debt for the same year in which the target washeshc A small amount is added to make the
gross up calculation corresponding to withholdingoime tax (IRRF) at the rate of 15%
(fifteen per cent).

The exercise price of these options is R$3.95 pmugand, updated by the IPCA from January
2007 through the exercise date. When the plamgnaaged, it was projected that the first target
would be reached on December 31, 2008 and the detget on December 31, 2009,
resulting in the granting of 137,031 thousand oitor the former MAT, corresponding as at
December 31, 2009 to 438 thousand options for MEkst The first target was in fact reached
on December 31, 2008, having resulted in the issuwk purchase of 199,853 ME shares,
through increase in the capital stock as approvédeaEGM held on October 1, 2009, in the
amount of R$134 thousand. The second target wasaghieved at the options were exercised.

The special Mills Rental Division Executives Plaok effect on January 1, 2008 and will be
extinguished on December 31, 2013 or at any otimer by decision of the EGM.
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2010 Stock Purchase Option Plan

At the EGM held on February 8, 2010 Stockholdezraped the Option Plan for purchase of
shares issued by the Company. Beneficiaries sfrtew plan may be administrators and other
employees holding positions of responsibility aé tGompany or at companies under the
latter’'s control. This plan is administered by 8eard of Directors, which may impose terms
and/or conditions for exercise of the option, adl we restrictions on the transfer of shares
acquired through exercise of the options. Theomgtfor purchases of shares granted under the
new plan may grant rights for acquisition of upb#éb (five per cent) of the Company’s capital
stock. Furthermore, the plan involves a goal fercpase of shares in an amount that does not
exceed each year 1% (one per cent) of the shartge afapital stock as at the plan approval
date.

The price of the common shares to be acquired éypémeficiaries as a result of exercising the
options is to be set by the Board of Directors base the average quotation at the S&o Paulo
Stock Exchange (BM&F BOVESPA), weighted by tradfog the month or in the two months
prior to the grant, restated for inflation accoglio the IPCA, less dividends and interest on
capital per share paid by Mills as from the graated Exceptionally, upon the first grant, the
exercise price for the options may be based onsthee value of the shares under the offer,
restated by the IPCA, less dividends and interestapital per share paid as from the grant
date. The options granted under the terms offthis are subject to a grace period of up to 72
(seventy-two) months for conversion of the optiam® shares. A total of 1,432 thousand
stock options were granted on May 31, 2010.

The purchase options remain in effect for a penbdd (six) full years, counting from the
contract date of May 31, 2010, that is to say,ugloMay 31, 2016.

On July 5, 2010 the second grant of stock option& place with an exercise price as per the
first public distribution of shares, that is R$10,.5estated according to the IPCA as from that
date through the purchase option exercise date digglends and interest on paid by Mills as
from the grant date. The second grant stock optidrthis plan are subject to a grace period of
up to 72 (seventy-two) months for conversion irftarses. A total of 43 thousand stock options
were granted.

The purchase options remain in effect for a peab@ (six) full years counting from July 5,
2010, that is to say through July 5, 2016.

2011 Stock Purchase Option Plan

At the EGM held on March 25, 2011 Stockholders aped the Option Plan for purchase of
shares issued by the Company in 2011. Benefisiarighis new plan may be administrators
and other employees holding positions of respolitsilait the Company or at companies under
the latter's control. This plan is administered the Mills Board of Directors, which may
impose terms and/or conditions for exercise ofdpgon, as well as restrictions on the transfer
of shares acquired through exercise of the optidrse options for purchases of shares granted
under the new plan may grant rights for acquisitaup to 5% (five per cent) of the
Company’s capital stock. Furthermore, the plaives a goal for purchase of shares in an
amount that does not exceed each year 1% (oneep8r af the shares of the capital stock as
of the plan approval date.
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The price of the common shares to be acquired éyémeficiary as a result of the exercise of
the options, as set by the Board of Directors uppstitution of the program, is equal to the

average price of the shares purchased accordirietdrokerage note, monetarily restated
according to the IPCA as from the signing date h&f option contract through to the date
the option is exercised, less the amount of theddhds and interest on capital invested per
share paid by the Company as from the grant date.

The options granted on the terms of this plan il subject to a Grace period of up to 72
(seventy-two) months for conversion of the optiorte shares. A total of 1,184 thousand stock
options were granted on April 16, 2011.

The purchase options will remain in effect for aige of 6 (six) full years counting from the
contract signing date of April 16, 2011.

Pricing and recognition of the plans

For pricing of the cost of the installments of fans relating to their equity component, the
volatilities applicable to each one were determiagdhe free rates of risk and stock prices
based on valuations of 6.6 times the EBITDA, ldss net debt in the period of each plan.
The Company used the Black-Sholes appraisal modwltulate the fair values.

In relation to the 2002 Plan, as this involves mpde mechanism for purchase of common
shares, the already exercised options are fullgidened as equity instruments and recognized
in the capital reserve account under stockhold=gsgity.

For the other plans granted through 2009 Mills sifeesd them as compound instruments since
they include a component of debt (right/possibititfiyreceiving payment in cash upon non-
occurrence of the public offer) and a componentcapital (right/possibility of receiving
payment in the form of an equity instrument shahlel public offer take place), in which the
choice of settlement is beyond the control of btith Company and the beneficiary. For
pricing of the fair value of the debt portion, cmesation was given to how much the Company
would disburse at present value according to theTBB multiple described above, weighted
by the probability of the occurrence of the stoel| with the resulting value being recognized
under long-term liabilities. In fact the IPO toplace on April 14, 2010, such that there is no
debt portion as from that date.

The weighted average fair values of the optionsitgichduring the year 2010 were determined
based on the Black-Scholes appraisal model, imtheunt of R$3.86 (1gfrant) and R$5.49
(2nd grant) per option. The significant data ided in the model was as follows: weighted
average price per share of R$11.95 (1st grant)R$1tK¥.10 (2nd grant) on the grant date,
exercise price of R$11.50 (1st and 2nd grantshtility of 31% measured by the Company’s
historical EBTIDA, dividend yields of 1.52% (1stagit) and 1.28% (2nd grant), expected life
of the option corresponding to 4 (four) years amthual risk-free interest rates of 6.60%
and 6.37%, respectively.
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The weighted average fair values of the optionstggin 2011 have been determined based on
the Black-Scholes appraisal model, in the amouiR$%#9.28 per option. The significant data
included in the model was as follows: weighted agerprice per share of R$21.08 on the grant
date, exercise price of R$19.28, volatility of 384 measured by historical behavior of the
Company’s share price, dividend yield of 1.73%,e®xtpd life of the option corresponding to 4
(four) years and annual risk-free interest rates.58%.

The equity portion is priced only upon the grand das not undergone any fair value re-
measurements as at each reporting sheet dateeqity and debt portions are appropriated on
a plan-to-plan basis, considering their respedbe&-up periods (i.e. the terms on which the
shares are blocked for trading), based on Managesriegst estimate regarding the final date

thereof.

The following table shows the accumulated balamddastie plans in each period in the equity

accounts and the effects on income for the periods:

Sep. 30, Dec. 31,
2011 2010

2002 Plan
Capital reserve 1,446 1,446
Number of shares (thousands) 3,920 3,920
Top Mills, Special CEO and Ex-CEO Plans
Capital reserve 957 766
Number of options to be exercised (thousands) 143 190
Number of shares (thousands) 912 865
Mills Rental Executive Plan
Capital reserve 3,936 3,865
Number of options to be exercised (thousands) - 65
Number of shares (thousands) 391 372
2010 Plan
Capital reserve 1,883 821
Number of options to be exercised (thousands) 1,347 1,475
Number of shares (thousands) 128
2011 Plan
Capital reserve 879 -
Number of options to be exercised (thousands) 1,184 -
Total recognized as equity (accumulated) 9,101 6,898
Annual effect on income (2,203) (586)
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14. INCOME TAX AND SOCIAL CONTRIBUTION

a) Reconciliation of the income tax and social conttitin benefit (expense)

Reconciliation between the Corporate Income Ta¥@lRand Social Contribution on Net
Income (CSLL) at the combined statutory rate aredfiective rate for the quarters and

nine-month periods ended September 30, 2011 ardl i@k follows:

September 30, 2011

September 30, 2010

370t Accumulated 370t Accumulated

Income for quarter/9-month period before
income tax

and social contribution 18,760 86,323 42,847 110,544
Combined statutory rate for income tax and
social

contribution (percent) 34% 34% 34% 34%
Income tax and social contribution at
combined

statutory rate (6,378) (29,350) (14,568) (37,585)
Non-deductible provisions — permanent
differences (2,025) (1,898) 11 277
Interest on capital invested — declared 7,480 7,480 - -
Other items 40 77 165 (13
Total current and deferred income tax and
social

Contribution (883 (23,691 (14,392 (37,322
Effective rate 5% 27% 34% 34%
Current income tax (3,563) (26,790) (13,652) (35,410)
Deferred income tax 2,680 3,099 (740) (1,912)

b) Breakdown of deferred income tax and social coutiom

The breakdown of the amounts relating to defemedme tax and social contribution is as

follows as at the reporting dates:

Sep.30, Dec. 31
2011 201c¢

Nature¢

Itapoé goodwill (*) 2,581 3,84¢
Jahugoodwill (*) (7,913 (5,755
GP Sulgoodwill (*) (24) -
Present value jusiment 16C 212
Provision for impairment losses on trade receiva 4,68¢ 1,241
Finance leas: 3,42¢€ 3,424
Provisions for tax, civil and labirisks and profit sharin 7,00¢ 4,31¢
Revenue from upding of deposits in cou (758 (756
Swap cerivatives 1,58: 1,52¢
Dekentures- transactions cos (735 -
Interest on capital investe portion notyetused in current IRPJ/CSL 2,39t -
Other provisions 12¢ -
Total deferred income tax and social contribution asmetsliabilities 12,53¢ 8,057

(*) The IRPJ and CSLL tax credits and charges amprised of the benefits of corporate reorganimatio

operations, involving the upstream mergers of l@apiahu and GP Sul, relating to the temporary
difference for non-amortization of the goodwill geated upon acquisition As at September 30, 2011
the balance of deferred IRPJ and CSLL relatingnéogoodwill generated upon acquisitions of Jahu and
GP Sul is shown under liabilities, since Managenneappraised the realization thereof and concluded
that this will take place in different periods thhe amounts of the assets.
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The grounds and expectations for realization aresebelow:

(a) Deferred income tax and social contributioretsss

Nature Grounds fo realizdion

Provision for tax, civil and labor risl Fiscalrealizétion of the los

Provision for losses due to impairment Filing of suits and overdue crec
trade receivables

Finance leas Realizaion of straigh-line deprecition of assel

over the respective terms

Present value jusiment Fiscalrealizetion of los/gein

Other provisions Peymens

Itapoé goodwill Fisca amortizaion

JahVGP Su goodwill Sal¢impairment of asse

Updating of deposits in cot Release of deposits m:

Detenture: Amortizetion of transactions cos

Interest on apita invested- portion no Use of cred in curren IRPJ/CSLL
yet used

The following are expectations for realization @ tdeferred income tax and social
contribution as at September 30, 2011:

Deferred Deferred
IRPJ/ICSLL IRPJ/CSLL
assets liabilities
2011 4,422 (192)
2012 5,869 (312)
2013 3,367 (312)
2014 2,724 (312)
2015 2,726 (312)
2016 onwards 2,860 (7,990
21,968 (9,430

Transition Taxation System

The Transition Taxation System (RTT) will remaindffect until such time as laws take
effect in Brazil to govern the tax effects of th@anaccounting practices introduced, with
a view to tax neutrality.

The Company elected to adopt the RTT in 2008. Asomsequence, for purposes
of calculating income tax and social contribution pet income for the years ended
December 31, 2009 and 2008 the Company used thmegateves defined in the RTT,
which in 2010 became mandatory.
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15. PROVISIONS FOR TAX, CIVIL AND LABOR RISKS AND BPOSITS IN COURT

a)

b)

Breakdown of the provisions for tax, civil adbor risks

The Company has recorded the following liabilitiedated to provisions as at the
respective reporting dates:

Sep. 30, Dec. 31,

2011 2010

National Social Security Institute - INSS 0] 227 02
Labor lawsuits (i) 1.146 1.672
IRPJ/CSLL — Jahu (i) 5.214 4.975
Civil liability claims (iv) 714 430
Municipal service tax (ISS) on Jahu rentals (v) 187

Accident Prevention Factor — FAP (vi) 2.522 2.112
Other tax, civil and labor risks 2.668 _1.741

12.678 11.139
Breakdown of deposits in court

Sep. 30, Dec. 31,

2011 2010
INSS (i) 674 674
Labor lawsuits (i) 1.380 1.109
ISS on Jahu rentals (v) 4.429 4.429
Other deposits in court 1.319 1.116

7.802 7.328

Nature of the provisions for tax, civil and labisks

Mills is party to lawsuits and administrative cageslving issues of a tax, civil and labor
nature that were filed in the normal course of bess. It is defending its interests both
at the administrative and court levels. When applie, these cases are covered by deposits
in court.

Based on the opinion of its legal counsel, Manag#rbelieves that the appropriate legal

measures and steps already taken in each situat®rsufficient to cover any losses

and preserve the Company’s assets and equity. ®eelsures and steps are periodically
reappraised.
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The main provisions for tax, civil and labor rigten be summarized as follows:

(i)

(ii)

(iii)

(iv)

National Social Security Institute - INSS

In 2001 and 2005 the Company was served assesswigrds (NFLD’s) for Social
Security contributions (INSS) allegedly unpaid. sBa on the position of its external
legal counsel, Management has maintained a provifo these assessments in
the amount of R$227 as at September 30, 2011 (Omeredd, 2010 - R$209).

Moreover, in view of the change in the forecast tloe outcome of these cases
caused by a ruling at the first appeal level plelis on November 30, 2009,
in relation to a discussion involving arbitratiohmart of NFLD No. 35.102.800-5,
which covered a debt owed by way of additional dbuation to the Working
Accident Insurance (SAT) intended to finance spemetirement, Mills decided
to include this debt in the special installment mpapnt plan under Law
No. 11.941/2009.

Labor lawsuits

The Company has been defending its interests usifabor lawsuits. Its chances
of success are considered favorable in most oéthases and, based on the position
of external legal counsel, a provision is maintdiranly for those cases ranked
as probable losses.

IRPJ/CSSL Jahu

Before it was merged upstream by Mills, Jahu wassegke notice for non-
deductibility of expenses incurred on service pievs, as well as IRRF on amounts
paid to the latter. The amounts included in theessm®ent notice, in the updated
amount of R$5,214 as at September 30, 2011 (R$497& December 31, 2010)
have been provided for, since chances of lossaaleed as probable.

Civil liability claims

The Company is party to certain suits filed agaihstlating to civil liability and
indemnity issues. Based on the opinion of its metlelegal counsel, Management set
up a provision in the amount of R$714 as at Septend, 2011 (R$430 as at
December 31, 2010) for losses ranked as probable.

There has been so significant change in the balahtee contingent liabilities for
these risks in relation to that reported as at ez 31, 2010.
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(v)

(vi)

ISS on rentals

In October 2001 the Company filed suit in the vasiaities where it operates, with a
view to recovering municipal service taxes (ISSppaver since 1991 on the rental
of its chattel goods. The suits are still underwawyaiting court decisions. After the
enactment of Complementary Law No. 116/2003 in AigR003, Mills interrupted
payment of the ISS on such rentals, although itinoad treating the assignment of
its tubular scaffolding and other structures fomperary use as taxable for ISS
purposes.

On the other hand, Jahu filed suits questioning l¢tvging of ISS on rentals of
its chattel and made the respective deposits imt,ceuen after enactment of Law
No. 116/2003. The Company set up a provision das lin the amount of R$187
since the probability of success was consideredtenm the City of Niterdi (RJ).
For the other cities, no provisions have been geh uelation to such deposits, given
that chances of success in these cases are rasmbedsble.

FAP — Accident prevention factor

After disclosure by the federal government of tWdPRndex, which is the multiplier
of the contribution to finance benefits granted doethe degree of incidence of
working disability resulting from work environmehtasks (RAT) applicable to
2010, Mills filed an administrative challenge amgpeaal questioning the criteria used
for determination thereof. The Company filed fosdt of mandamus to suspend the
requirement for that portion of the RAT hike based the FAB due to
the administrative appeal, with Mills electing tcake a deposit in court for the
January 2010 accrual period in the amount of R$1%&hat the order was only
granted in March of 2010.

In relation to the FAP disclosed for 2011, Millsddnot file an administrative

challenge, but rather a suit for writ of mandamgsestioning the legality and

constitutionality of hiking the RAT based on the FEA The writ was granted to

overturn application of the FAP, but the governmeas managed to successfully
appeal for now the effects of the writ, an appeaV mwaiting judgment.

The unpaid amounts through September 30, 2011 sponel to R$2,522 (R$2,112
as at December 31, 2010), net of deposits in court.

There has been no significant change in the balaficeontingent liabilities in
relation to that presented as at December 31, 2010.

16. STOCKHOLDERS' EQUITY

a) Subscribed capital

The Company’s fully subscribed and paid-in capdtmick as at September 30, 2011 is
represented by the amount of R$526,797 (Decemhe2@®D - R$525,123), divided into
125,591,000 (one hundred and twenty-five milliane fhundred and ninety-one thousand)
common registered shares without par value (DeceBie2010 — 125,495,000).
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The following is the breakdown of the Company’s evahip structure as at the reporting

dates:
Septembe3(, 2011 Decembei31, 201(

Quantty Quantty

of shaes of shaes
Stockholdes (thousans) Percentag (thousans) Percentag
Nacht Participacdes S.A. 27,422 21.83% 4898: 39.03%
Jeroboam Investments LLC 19,23¢ 15.31% - -
Capital Group International Ir 7,03 5.60% 7,03z 5.60%
FMR LLC 6,581 5.24% 6,587 5.25%
Other stockholdrs 65,31, 52.02% 62,89: 5C.12%

125,591 10C.00% 12E49¢ 10C.00%

(*) Nacht Participacdes S.A. - Nacht (the majoityd controlling stockholder) reduced
its share of the Company’s capital at the EGM hmldFebruary 17, 2011. After
capitalization of a portion of the retained earsirand the legal reserve, there was a
reduction in Nacht’s equity interest in the Compays a consequence of the
reduction in its equity interest, Nacht's sharetled total and voting capital in Mills
was reduced by 17.2%, from 39.03% to 21.85%, whkileckholders Jeroboam
Investments LLC (Jeroboam), Andres Cristian Nad@tistian Nacht) and Jytte
Kjellerup Nacht began holding direct equity intesesf 15.33%, 1.4% and 0.5% in
Mills, respectively.

(a.1) Treasury stock

Mills repurchased 99,140 shares of preferred stbek it issued, acquired from a
stockholder for cancellation. The total amoundpgpon acquisition of such shares,
net of income tax and social contribution, was RE§3tving been deducted from the
capital reserve under stockholders’ equity. Ont&aper 23, 2011 approval was
granted by the Company’s Board of Directors to d@giomoto cancel all the shares, as
per sub-item (0) of the Mills Bylaws.

(a.2) Issue of shares

At an earlier Board meeting held in the 3rd Quaaie2011 (on July 27), approval
was granted to issue of 128,287 shares, for a ¢tafatal increase in the amount of
R$1,549, based on exercise by beneficiaries ofstbek purchase options granted
under the 2010 Stock Purchase Option Plan. Theshssued were fully subscribed
and paid in by the respective beneficiaries.

At the above-cited Board meeting held Septembe2@31, approval was granted to
issue of 66,626 shares, for a total capital in@eaghe amount of R$125, based on
exercise by beneficiaries of the stock purchasmpgigranted under the special plans
known as Top Mills and Mills Rental Executives.
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b) Earnings reserves

(b.1) Legal reserve

The legal reserve is set up each year by approwi&s (five per cent) of the net
income for the year, until such time as it reac2@% (twenty per cent) of the capital
stock. The purpose of the legal reserve is torenthe integrity of the capital and it
may only be used to offset losses and increas¢atapi

(b.2) Earnings retention reserve

The earnings retention reserve refers to retemtidhe remaining balance of retained
earnings, in order to fund the business growthegetogstablished in the Company’s
investment plan, as per the capital budget propdsedlanagement and to be

decided upon by the General Meeting of Stockho)darssuant to Article 196 of the
Brazilian Corporation Law.

(b.3) Special reserve

The special reserve refers to the tax benefit geadrby the corporate reorganization
that took place at the Mills Group in 2009.

c) Other reserves
(c.1) Valuation adjustment to equity - Cash flovdge

The cash flow hedge reserve contains the effeqgame of the cash flow hedges
through the balance sheet date, in the amount 8f(R®, net of taxes. In the year
2009 and up until June 2010 the gains or lossdwedge operations were recognized

in income, because Mills had not yet prepared tmuchentation required for hedge
accounting purposes.

(c.2) Capital reserve

The capital reserve contains the transaction costarred in funding for the
Company’s capital, in the amount of R$15,068 netaies, relating to the IPO
distribution of shares and reserve for stock ogtipremium under the stock option
plans for employees, in the amount of R$9,101 aSegttember 30, 2011 (as at
December 31, 2010 - R$6,898) and the amount otdise of the shares of treasury
stock cancelled, in the amount of R$535.

17. DIVIDENDS PROPOSED AND INTEREST ON CAPITAL IN\GHED

At the third and last'3 Quarter Board meeting held on September 28, 2B&1Company’s
stockholders approved declaration of interest guitahinvested, as part of the mandatory
minimum dividend, in the amount of R$22,000 (R$¥8,&et of taxes). Such interest on

capital invested is to be adjusted to the remuimerahat will be distributed upon the closing of
the year 2011.
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18. EARNINGS PER SHARE (EPS)

a)

b)

Basic EPS

The basic earnings per share are calculated bylidg/ithe profit attributable to the
Company’s stockholders (owners) by the weightedrage number of common shares
issued during the period.

September 30, 2011 September 30, 2010
390t. Accumulated 39Qt.  Accumulated

Earnings attributable to Company owners 17,877 62,632 28,455 73,222
Average weighted number of common shares issued

(thousands) 125,534 125,534 124,611 124,611
Basic EPS — Reais and centavos R$0.14 R$0.49 R$0.23 R$0.59
Diluted EPS

The diluted earnings per share are calculated ¢ir@aajustment of the average weighted
number of common shares in circulation, to presaareversion of all the diluted potential
common shares. Mills has a category of dilutecpiidl common shares: stock purchase
options. For the stock purchase options, a cdlomlas made to determine the number
of shares that could be acquired at fair valueefiehed as the annual average market
price of the Company’s share), based on the monataount of the subscription rights
linked to the stock purchase options in circulatiofhe quantity of shares calculated as
described above is compared with the number ofeshiasued, presuming exercise of the
stock purchase options.
Sep. 30, Dec. 31,

2011 2010

Net income used to determine diluted EPS 62,632 73,222
Average weighted number of common shares issued

(thousands) 125,534 124,611
Adjustments:
Stock purchase options (thousands) 2,674 2,570
Average weighted number of common shares used

to determine diluted EPS (thousands) 128,208127,181
Diluted EPS — Reais and centavos R$0.49 R$0.58
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19.

20.

NET REVENUES FROM SALES AND SERVICES

The information on net revenues from sales andcEs\shown below refers only to the nature
of the revenues per type of service:

September 30, 2011 September 30, 2010
390t Accumulated 390t Accumulated

Rentals 139,811 374,575 103,611 288,452
Sales 9,423 25,003 10,375 29,436
Technical assistance 46,897 139,430 48,879 124,483
Indemnities and recoveries 7,855 22,707 6,497 13,87
Taxes on sales and services (16,352) (45,160) (14,276) (39,420)
Cancellations and discounts (12,575 (32,511 (6,205 (21,159

175,059 484,044 148,881 395,667

COST OF PRODUCTS AND SERVICES SOLD AND GENERAND ADMINISTRATIVE
EXPENSES (BY NATURE)

The costs refer mainly to: expenses on personnel asembly and dismantling of
the Company’s rented assets, when such assemtdyrisd out by Mills itself; the equipment

sub-leased from third parties when the Companyientories are insufficient to meet demand;
freight charges for transportation of equipmentwleetn branches and occasionally to
customers; and expenses on supplies consumed ipréjects, from individual protective

equipment (IPE) to wood, paints and insulation.

The general and administrative expenses refer fwogsks, management of each contract
by Mills, encompassing the project teams and emgsen the commercial area, which
correspond basically to salaries, payroll charges lzenefits, with the rest relating to travel,
representation and communications expenses, asawedle overhead of the administrative
areas.
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September 30, 2011 “Ruarter September 30, 2011 - Accumulated SepteBhe2010 — 8 Quarter September 30, 2010 - Accumulated
General and General and General and General and
Direct project and administrative Direct project and administrative Direct project anc administrative Direct project and administrative
Nature rental costs expenses Total rental costs expenses Total rental costs expenses Total rental costs expenses Total
Company personnel (45,549) (22,832) (68,381) (119,925) (65,603) (185,528) (33,370) (21,071) (54,441) (85,929) (56,533) (142,462)
Outsourced personnel (1,839) (4,201) (6,040) (4,570) (14,120) (18,690) (1,907) (3,498) (5,405) (3,938) (10,395) (14,333)
Freight charges (3,688) (320) (4,008) (10,500) (386) (10,886) (3,958) (91) (4,049) (8,940) (328) (9,268)
Construction, maintenance and
repair
supplies (10,384) (872) (11,256) (27,013) (2,902) (29,915) (6,729) (1,751) (8,480) (17,433) (4,394) (21,827)
Equipment rentals and other

rentals (2,977) (2,547) (5,524) (7,448) (6,622) (14,070) (2,687) (1,326) (4,013) (9,279) (3,829) (13,108)
Travel expenses (2,744) (3,003) (5,747) (6,175) (8,615) (14,790) (1,958) (2,254) (4,212) (4,384) (5,613) (9,997)
Depreciation (19,361) (644) (20,005) (51,145) (1,782) (52,927) (12,417) (428) (12,845) (30,995) (1,151) (32,146)
Amortization of intangible assets - (178) (178) 0 (489) (489) - (124) (124) (359) (359)
Derecognition of assets (584) - (584) (3,128) 0 (3,128) (968) - (968) (1,384) - (1,384)
Sales (CMS) (5,638) - (5,638) (13,681) 0 (13,681) (6,220) - (6,220) (15,217) - (15,217)
Allowance for doubtful debts —

ADD - (9,220) (9,220) - (11,578) (11,578) - (450) (450) - (695) (695)
Stock option plans - (932) (932) - (2,203) (2,203) - (522) (522) - (258) (258)
Updating of provisions - (732) (732) - (1,239) (1,239) - 2,731 2,731 - 2,553 2,553
Results sharing - (1,217) (1,217) - (4,695) (4,695) - (3,174) (3,174) - (10,948) (10,948)
Other costs and expenses 501 (5.373 (4,873 (1,209 (10,728 (11,929 (275 (3,499 (3.773 (819 (8,759 (9,573
Total 92,26 (52,073 (144,333 (244,789 (130,962 (375,748 (70,489 (35,455 (105,943 (178,318 (100,704 (279,022
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The following are highlights of costs and general administrative expenses per group for the
period in question:

September 30, 2011 September 30, 2010
Costs 3790t Accumulate 370t Accumulate
Execution of projec (58,086 (155,524 (49,955 (12€,243
Depreciatiol (19,361 (51,145 (12,417 (30,995
Other cost (14,81€) (38,117 (8,117 (21,080
(92,263) (244,78¢€) (70,489 (17€,31¢)
Expense:
Contract coordinatic expense (26,301 (72,548 (17,871 (48,332
Administrative expens (8,215 (23,859 (6,817 (17,605
General servict (4,180 (11,621 (2,965 (8,123
Other expens: (13,375) (22,939 (7,802) (2€,6449)
(52,077) (13C,962) (35,455) (10C,709)
21. FINANCIAL INCOME (EXPENSES)
a) Financial income
September 30, 2011 September 30, 2010
390t.  Accumulated 390Qt.  Accumulated
Interest income on delinquent invoices 240 824 226 578
Income from marketable securities 3,980 10,414 6,633 12,806
Discounts obtained 23 163 226 405
Exchange and monetary variation assets 376 634 - 53
Other financial income - 8 _ 5 _ 12
4,616 12,043 7,090 13,854

c) Financial expenses

September 30, 2011 September 30, 2010
3rd Qt. Accumulated 390t. Accumulated
Interest on borrowings (loans taken out) (1,901) (5,980) (2,612) (8,788)
Monetary variation liabilities (534) (1,216) (314) (821)
Interest on finance leases (2,269) (6,971) (2,658) (7,362)
Interest charges on debentures (9,391) (16,273) (604) (930)
Bank charges (1,991) (2,505) (190) (459)
Financial operations tax — IOF (277) (645) (15) 472)
Net results of swap operations 2) (34) (818) (1,332)
Other financial expenses (266) (542) (20) (85)
Present value adjustment 47 150 51 294
(16,589 (34,019 (7,180 (29,955
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22.

INCOME PER BUSINESS SEGMENT

The information per operating segment is being gl in accordance with CPC 22 -
Segment Information (IFRS 8).

The Company’s reportable segments are business timat offer different products and
services and are managed separately, since eadhessigequires different technologies
and market strategies. The principal informatioredusby Management to evaluate the
performance of each segment is broken down aswelldotal PP&E, since such assets
are what generate the Company’s revenues; andic@ine and EBITDA of each segment, in
order to evaluate the return on investments. Tharnmation on liabilities per segment is not
being reported, since it is not used by the admmatsrs in managing the segments.
Management also does not use analyses by geogi@ghidn order to manage its businesses.

The Mills business segments involve completelyintistactivities, as described below, such
that their assets are specific for each segmenthe assets have been allocated into
each reportable segment according to the natueadf item.

The Company’s operations are segmented accordingheéomodel for organization and
management approved by the Board of Directorsamoing the following divisions:

Construction Division

This division supplies specific engineering and ipaent solutions, specifically in relation
to concreting forms and structures of props intdndler the construction of large-sized
structures, as well as planning, design, technsalervision, equipment and correlated
services.

Jahu Division

Jahu supplies concreting forms, props and scaffglavithin the scope of the performance
of services involving specialized engineering soha for civil construction, with emphasis on
the residential and commercial construction secsoipplying planning, design, technical
supervision, equipment and related services.

Industrial Services Division

This division is responsible for supplying struesideveloped to permit access of personnel
and supplies during the phases of assembling equipand tubular scaffolding, as well as for
preventive and corrective maintenance in large strthl plants, including industrial painting,
surface treatment and insulation services.

Rental Division

This division supplies motorized access equipmastidl working platforms) and telescopic
manipulators for elevation of personnel and transpion of loads at considerable heights.

The accounting policies for the operating segmangsthe same as described in the summary
of significant accounting policies. Mills evaluatthe performance per segment based on the
profit or loss of the operations before taxes aome and on earnings before interest, taxes,
depreciation and amortization (EBITDA).
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Income statement per business segment — Accumutatedthe-month period (first three quarters oftegear)

Net Revenue

(-) Costsanc expenses

()
Depreciation/amortization

Operating Prof

Financial incom

Financial expens

Income befor IRPJ/CSI

(-) IRPJ/CSI

Net Incom:

EBITDA (*)

Constriction Jaht Industriel Services Renta Total
Sep. 3( Sep. 3, Sep. 30 Sep. 3( Sep. 30 Sep. 30 Sep. 30 Sep. 3( Sep. 3( Sep.
2011 201C 2011 201C 2011 201C 2011 201C 2011 20’
95,57¢ 12C,081 105,30¢ 72,367 164,611 13€,96E 12C,54¢ 64,25¢ 484,044 39
(57,257 (59,769 (61,199 (4C,127 (14¢€,228 (11¢,644 (57,648 (27,977 (322,332 (24
(15,352) (11,990) (10,675) (4,396) (7,609) (5,590) (19,780) (10,529) (53,416) 3
22,96¢ 48,322 31,432 27,84( 1C, 774 14,731 43,121 25,752 10€,29¢ 11
3,564 4,954 2,804 2,91C 1,96( 2,44¢ 3,71¢ 3,54t 12,045 1
(16,037 (7,135, (7,830 (4,191 (5,646 (3,521 (1C,503 (5,108 (34,016 (1
16,49¢ 46,141 26,40¢ 26,55¢ 7,08¢ 13,65¢ 36,33< 24,18¢ 86,32¢ 11
(3,847 (15,577 (8,370 (8,968 (2,248 (4,610 (9,226 (8,167) (23,691 3
12,64¢ 30,564 18,03¢ 17,591 4,84( 9,04t 27,107 16,022 62,632 7
38,321 6C,312 42,107 32,23¢€ 18,38¢ 2C,321 62,901 36,281 161,712 14

(*) EBITDA is a non-accounting measurement prepdrgdhe Company pursuant to the provisions conthineCVM Circular No. 01/2007, when applicable. IEBA is
calculated based on the operating profit beforefinancial results, the effects of depreciationP&f&E for Company use and rental equipment and &atdn of
intangible assets. EBITDA is not a measuremerdgeized by accounting practices adopted in BrazthylFRS, does not have a standard meaning andnotalge
comparable with measurements using similar titlggBed by other companies. EBITDA should not basidered on an isolated basis, or as a substiutest income

Information not reviewedirgependent

or operating profit, as indicators of operatingfgenance of cash flows or to measure liquidity ebdpayment capacity.

auditors.
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Income statement per business segmefft Oarter of each year

Constriction Jaht Industrid Services Renta Total
Sep. 3( Sep. 3( Sep.3(, Sep.3(, Sep.3(, Sep.3(, Sep.3(, Sep.3(, Sep.3(, Sep.3
2011 201( 2011 201( 2011 201( 2011 201( 2011 201(
Net Revenue 33,191 42,714 38,36¢ 27,87¢ 56,87¢ 52,45t 45,627 25,834 17¢%,05¢ 14
(-) Costsanc expenses (24,554 (20,413 (22,919 (15,939 (52,764 (45,416 (23,914 (11,2C7) (124,151 (92
¢
Depreciation/amortization (5,180) (4,492) (4,742) (1,937) (2,706) (2,062) (7,555) (4,478) (20,183) (12
Operating Prof 3,451 17,80¢ 11,70¢ 1C,00z 1,40¢ 4,971 14,15¢ 1C,14¢ 3G, 72t 4
Financial incom 1,25¢ 2,48¢ 1,05¢ 1,49C 787 1,17¢ 1,517 1,938 4,61¢ ’
Financialexpense (4,637 (2474 (3,802 (1,509 (2,813 (1,223 (5,332 (2,074 (16,584 (7
Income befor
IRPJ/CSLL 76 17,821 8,962 9,983 (621) 5,030 10,343 10,013 18,760 4
(-) IRPJ/CSIL 1,714 (5,984 (2,505, (3,353 373 (1,688 (465 (3,367) (883 (14
Net Incom: 1,79C 11,831 6,457 6,63C (248 3,342 9,87¢ 6,64¢ 17,877 2
EBITDA (*) 8,631 22,301 16,447 11,93¢ 4,111 7,03¢ 21,702 14,62¢ 5C,897 5!
Assets per business segment
Constriction Jaht Industridl Senices Renta Other segmers Total
Sep. 3( Dec. 31 Sep. 3( Dec. 31 Sep. 3( Dec. 31 Sep. 3( Dec. 31 Sep. 3( Dec. 31 Sep. 3C Dec. 31
de 201 de 201 de 201 de 201 de 201 de 201 de 201 de 201 de 201 de 201 de 201, de 201
PP&E 182,04: 16€,10¢ 237,58( 12¢£,39¢ 78,332 7C,55¢ 29(,64¢ 18¢€,117 - - 788,600 551,174
Other asse 66,597 10€,79¢ 96,98¢ 107,24¢ 107,304 79,241 76,06t 77,624 92,564 - 43¢51€ 37291¢
Total asse 24€,64( 274,905 334,56¢€ 232,64% 18¢£,63¢ 14¢€,80z 36€,71C 26¢€,741 92,564 - 1,22811€ 924,09t
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23. FINANCIAL INSTRUMENTS

Carrying value

Sep. 30, Dec. 31,
2011 2010

Loans and receivables:

Cash and cash equivalents 72,241 6,192

Trade receivables 129,722 125,917

Deposits in court 7,802 7,328
Available for sale:

Marketable securities - 136,146
Other financial liabilities:

Borrowings at floating rates 60,229 59,679

Finance leases 57,936 72,944

Debentures 284,112 -

Trade payables 12,138 32,743
Financial liabilities at fair value and derivatives

Effective hedge derivatives (3,072) 7,003

Stock option plans 9,101 6,898

(a) Financial assets at fair value through profd &ss (FVTPL)

(a.1) Fair value of marketable securities
Marketable securities held for sale are represebtedash investments made at
leading Brazilian financial institutions and indelx® the CDI rate. Considering that
the CDI rate already reflects the interbank mag@ition, it is presumed that the
values of the securities approximate their faiuesl

(a.2) Fair value of trade receivables and payables
The fair values of trade payables and receivaldessidering the discounted cash
flow methodology as the calculation criterion, aebstantially similar to their
respective carrying values.

(a.3) Fair value of borrowings and financings
Company Management considers that the fair valid®wowings and financings,

recognized in the financial statements at theiryoag values, are substantially
similar to their market values.
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Borrowings and financings

Fair value Carrying \alue
Sep. 3( Dec. 31 Sep. 3( Dec. 31
Debt Index 2011 201 2011 201
BNDES TJILF 23,08t 17,40¢ 22,381 17,771
Working capita CDI 38,282 41,594 37,84¢ 41,90¢
Finance eases CDI 57,81¢ 72,517 57,93¢ 72,944
Dekentures CDI 29€,67¢ - 284,11z -

(b) Derivative financial instruments for hedgingposes
(b.1) Policy for contracting operations involvingrovatives

In order to protect its assets from exposure tormtments assumed in foreign
currency, the Company’s Management has developsttategy to mitigate such
market risk. When applied, the strategy is cardatito reduce the volatility of cash
flows to the desirable level, that is, to maintthia planned fund disbursements.

Mills believes that the management of such riskanslamental to support its growth
strategy without potential financial losses redgcits operating results, given that
the Company does not wish to obtain financial gameugh the use of derivative
financial instruments. Administration of foreigmreency risks is carried out by
the Financial Manager and Financial Department unlde direction of the CFO,

who evaluate possible exposures to risks and estatitectives to measure, monitor
and manage the risk related to the Company’s &esvi

Based on this objective, Mills contracts operationslving derivatives, normally
NDF (non-deliverable forwards) with leading finaaciinstitutions (with credit
ratings of brAAA on a national scale, Standard SP®or similar rating agencies),
in order to guarantee the commercial value agrgexh &t the time of ordering the
goods to be imported. Likewise, swap agreementdi¥ contracts are entered into
to guarantee the flow of payments (amortizatiopraicipal and interest) for foreign
currency financings. Under the Mills Bylaws, angreement or assumption of
obligation in amounts of more than R$10,000 (tetioni Reais) has to be approved
by the Board of Directors, unless scheduled inBusiness Plan. For amounts under
R$100 (one hundred thousand Reais) for periodess than 90 (ninety) days, it is
not necessary to contract hedge operations. Qitamitments are to be hedged
against exchange exposure.

The swap and NDF operations are carried out to exdnmto Reais the future
financial commitments in foreign currency. Whertdintracts such operations, the
Company minimizes the exchange risk, equaling bethamount of the commitment
and the period of exposure. The cost of contrgctive derivative is pegged to
the interest rate, normally the percentage of tlid @te. The swap and NDF
operations with maturities shorter or longer thdrwe tfinal maturity of the
commitments may, over the course of time, be retegigad so that the final
maturities match or approximate the final matuotyhe commitment. Accordingly,
on the settlement date, the result of the swapNiDB may offset part of the impact
of the exchange variation of the foreign currenoyrelation to the Real, thus
contributing to stabilizing cash flows.
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Since derivatives are involved, calculation of tihenthly position is carried out

using the fair value methodology, and they are aigpd by calculating their present

value through the use of market rates that are atepaon the dates of each
calculation. This widely employed methodology nfiegture monthly distortions in

relation to the curve of the derivative contractdeiven so, Mills believes that this
methodology is the best one to be applied, sinceedsures the financial risk in the

event early settlement of the derivative is require

The monitoring of the commitments assumed and tbiethly appraisal of the fair
value of the derivatives permits Management to keapk of the financial results
and the impact on cash flows, as well as to guaeathat the initially planned
Calculation of the faatue of the positions is made

objectives are achieved.
available each month for managerial tracking puegos

The derivative financial instruments contracted Mylls are intended to hedge

its operations for importing equipment, in the mtd between the time the orders

are placed and the corresponding physical receipBrazil, against risks of
Such instrumemnés reot used for speculative

fluctuations in exchange rates.
purposes,

(b.2) The Company’s derivative financial instrunseoan be summarized as follows:

Amounts
National Fair receivable
amoun value payable
As at As at As at
Sep. 30, Sep. 30, Sep. 30,
2011 2011 2011
Type
US$tern purchas (NDF)
Santande 71,15C 4,81¢ 4,81¢
€ termr purchae (NDF)
Santande 1,864 181 181
73,014 4,99¢ 4,99¢
Amounts
Notiona Fair receivable
Type amount value payable
As a As a As a
Dec. 31 Dec. 31 Dec. 31
201C 201C 201C
US$term purchae
Bradesc 90¢ (16) (16)
Santande 135,14k (6,974 (6,974
Itau 65¢ (13 (13
134,712 (7,009) (7,009)
NDF
€ terr purchae
Santande 23¢€ - -
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(b.3) Methodology for calculating the fair valuetbé derivatives

The derivatives are appraised at present valubeamiarket rate as at the base date
for the future flow calculation through applicatioh the contractual rates through
maturity. For contracts without a limiter or doehbihdex, consideration has also
been given to the option embedded in the swap aomntr

(c) Sensitivity analysis

Below is a chart breaking down the sensitivity gssl of the Company’s financial
instruments, including the derivatives, describihg risks that may generate material
losses, with the most probable scenario (Scenafmlidwed by the evaluation conducted
by Management, considering a 3-month horizon when riext financial information
containing such analysis is to be disclosed. Meggotwo other scenarios are shown as
well, as prescribed by the CVM through Instructida. 475/2008, so as to present 25%
and 50% deterioration in the risk variable congderespectively (Scenarios Il and 111):

Risk Instrument/operation

Description

Debt:

BNDES - TJLP
Finance leases - CDI
Working capital - CDI
Debentures

Interest rate

Total
Risk Instrument/operation

Exchange rate (US$) Commercial
commitments*

NDF
Total
Risk Instrument/operation
Exchange rate (€)  Commercial
commitments*
NDF

Total

*  The swap agreements are signed for swap of 100fgr@ign currency risk (US$) for Brazilian currgn@R$).

Rise in interest rate
Rise in interest rate
Rise in interest rate
Rise in interest rate

Variation
Effect on the income

Description
Rise in exchange rate
Rise in exchange rate

Variation
Effect in equity

Description
Rise in exchange rate
Rise in exchange rate

Variation
Effect in equity

Scenario | Scenario Il Scenario Il
(probable) 25% 50%

22,381 22,389 22,396
57,936 59,939 61,952
37,848 38,083 38,313
286,273 312,356 338,260
404,438 432,767 460,921
7% 14%
28,329 56,483
(73,796) (92,245) (110,695)
2,646 21,096 39,545
(71,150) (71,150)
0% 0%
(2,011) (2,514) (3,016)
147 650 1,152
(1,864) (1,864) (1,864)

0%

0%

The above sensitivity analysis considers changeselation to the determined risk,
maintaining the rest of the variables associateld ather risks constant.

Reference
CDI (%) (i)
TJLP (%) (ii)
USS$ (%) (iii)
€ (%) (iv)

Scenario
Scenario | Scenario Il 11
Steady rate 25% 50%
12.00% 15.31% 18.38%
6.00% 7.50% 9.00%
R$1.85 R$1.95 R$2.34
R$2.49 R$2.83 R$3.40
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(d)

(e)

()

(i) As regards the interest rate risk, Managemensilered as the probable premise
(Scenario 1) for its financial instruments mainteca of the Selic rate, hence the
CDI rate as well, since there is a direct relatimpdetween the rates, and a rise in
the rate as the premise for the other two scenarios

(i) For the Company’s financial liabilities relateto BNDES borrowings and
financings, Management considered as the probabtaige (Scenario 1) the TILP
holding steady for the next three months, as tieer® evidence of alteration of
the rate on a short-term horizon, and a rise irrabe as the premise for the other
two scenarios.

(i) and (iv)  Management considered as the probapremise (Scenario 1)
maintenance of the exchange rate for the comingethnmonths and a
rise in the rate as the premise for the other tvemarios.

Methodology for calculation of the effectivesed the hedges

The Company’s swap operations are carried outderoto hedge against fluctuations
in foreign currency on its importation of machinenyd equipment. These operations
are recognized using hedge accounting.

Mills Management proves the effectiveness of thiestruments using the Dollar
offset methodology, which is commonly used by pgtnts in the derivatives
market. Such methodology consists of comparingptesent value, net of futures
exposures in foreign currency, of commitments agslby the Company with respect
to derivatives contracted for such exchange hedges.

Gains and losses in the 9-month period

Since the Company proves the effectiveness of ¢gagér accounting swap operations
carried out, the losses and gains verified on tlieswative operations are recognized
with a contra entry of the hedged PP&E assets dpthe initial cost of the assets at
the same time as the asset is recorded. The movisr un-materialized losses

is recognized under other liabilities in the bakmsheet with a contract entry in the
caption entitled Valuation adjustments to equitdemStockholders’ Equity.

Embedded derivatives

All contracts with potential clauses for derivatimstruments or marketable securities
to be carried out are appraised by the Companyiar€ial Management together with
the Legal Department’s team prior to signing, s there is orientation regarding any
effectiveness testing, establishment of accounpiagtices to be adopted and the fair
value calculation methodology.

Mills currently is not party to any outstanding t@cts involving embedded
derivatives.
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24,

25.

26.

(g) Value and type of margins posted in guarantee

The current foreign currency derivative operatialts not require deposit of any
guarantee margin.

INSURANCE

It is Company policy to constantly monitor the gskherent in its operations. On account of
this, Management has taken out insurance policiesver civil liability risks, amounting as at
September 30, 2011 to R$24,000 (also R$24,000 @e@mber 31, 2010).

TRANSACTIONS NOT INVOLVING CASH

During the nine-month period ended September 301 20e Company made term acquisitions
of equipment as part of its investing activitieshie amount of R$15,720, albeit not involving
cash transactions. Therefore, this investmenbigeflected in its statement of cash flows for
the period then ending.

During the period ended September 30, 2011, the paayn declared interest on capital
invested in the amount of R$18,879, net of cormiatome tax (IRPJ). Furthermore, after the
acquisition of subsidiary GPSul, the latter wasgedrupstream into Mills, with the amount of
the investment being appropriated as disclosedate N (R$2,755 as the uplift of property,
plant and equipment and R$1,977 goodwill). Suchwart®do not involve cash.

In the same period, the Company liquidated prop@iant and equipment acquired during the
previous year in the amount of R$15,720.

SUBSEQUENT EVENTS
(a) Capital increase

During the 4 Quarter of 2011 (on October 24), approval was tgdiby a meeting of the
Mills Board of Directors to issue of 65,642 regist shares of common stock without par
value, within the limit of the Company’s authorizealpital, at the issue price of R$12.04
(twelve Reais and four centavos) per share, fota amount of R$790, due to exercise by
beneficiaries of stock purchase options grantedeumkde 2010 Stock Purchase Option
Plan.

The Company’s capital will be increased to the tohdR$790, rising from the current
R$526,797, divided into 125,591 thousand registstedtes of common stock without par
value, to R$527,587, divided into 125,657 thouseswistered shares of common stock
without par value.
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