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INDEPENDENT AUDITOR’S REPORT

To the Board of Directors and Shareholders of
Mills Estruturas e Servicos de Engenharia S.A.
Rio de Janeiro - RJ

We have audited the accompanying financial statements of Mills Estruturas e Servigos de
Engenharia S.A. (“Company”), which comprise the balance sheet as at December 31, 2014, and the
income statement, statement of comprehensive income, statement of changes in equity and
statement of cash flows for the year then ended, and a summary of significant accounting policies
and other explanatory information.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting practices adopted in Brazil and in accordance with International
Financial Reporting Standards (IFRS), issued by the International Accounting Standards Board -
IASB, and for such internal control as management determines is necessary to enable the
preparation of financial statements that are free from material misstatement, whether due to fraud or
error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit,
conducted in accordance with Brazilian and International Standards on Auditing. Those standards
require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor’s judgment,
including the assessment of the risks of material misstatement of the financial statements, whether
due to fraud or error. In making those risk assessments, the auditor considers internal control
relevant to the Company’s preparation and fair presentation of the financial statements in order to
design audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Company’s internal control.

An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion.



Deloitte Trouxe Tohmatsu

Opinion

In our opinion, the financial statements present fairly, in all material respects, the financial position
of Mills Estruturas e Servigos de Engenharia S.A. as at December 31, 2014, and its financial
performance and its cash flows for the year then ended in accordance with accounting practices
adopted in Brazil and with International Financial Reporting Standards (IFRS), issued by the
International Accounting Standards Board (IASB).

Other Matters
Statement of Value Added

We have also audited the statement of value added (“DVA”), for the year ended December 31,
2014, prepared under the responsibility of the Company’s management, the presentation of which is
required by the Brazilian Corporate Law for publicly-traded companies, and as supplemental
information for IFRS that does not require a presentation of DVA. This statement was subject to the
same auditing procedures described above and, in our opinion, is fairly presented, in all material
respects, in relation to the financial statements taken as a whole.

The accompanying financial statements have been translated into English for the convenience of
readers outside Brazil.

Rio de Janeiro, March 10, 2015

DELOITTE TOUCHE TOHMATSU Fernando de Souza Leite
Auditores Independentes Engagement Partner



MILLS ESTRUTURAS E SERVICOS DE ENGENHARIA S.A

CNPJ/MF No. 27.093.558/0001-15
NIRE No. 33.3.0028974-7

MINUTES OF THE MEETING OF THE AUDIT COMMITTEE
HELD ON MARCH 9" 2015
A PUBLICLY HELD COMPANY

OPINION OF THE AUDIT COMMITTEE

The Audit Committee of Mills Estruturas e Servigos de Engenharia S.A. ("Company"), in
the exercise of its legal and statutory functions, in a meeting held on March 9”‘, 2015,
examined (i) the Management Report, the accounts of the Board of Officers and the
Financial Statements of the Company for the fiscal year ended on December 31, 2014, as
well as the opinion of the Independent Auditors attached to the Financial Statements of the
Company; (ii) the proposed capital budget for 2015, as approved by the Board of Directors
of the Company at the meeting held on the date hereof; and (iii) the proposal to allocate the
results for the fiscal year ended on December 31, 2014, as approved by the Board of
Directors of the Company at the meeting held on the date hereof, as well as the information
and clarification provided by the representatives of the Company and opined, unanimously,
and without any restrictions, in favor of the matters mentioned above, recommending its
remittance to the Annual Shareholders' Meeting for appropriate legal purposes.

Rio de Janeiro, March 9" 2015.

Members of the Audit Committee in attendance:

Daniel Oliveira Branco Eduardo Botelho Helio Carlos de Lamare
Silva Kiralyhegy Cox



BOARD OF EXECUTIVE OFFICERS’ STATEMENT ON MILLS” FINANCIAL
STATEMENTS

Pursuant to section VI of article 25 of CVM Instruction 480, of December 7, 2009, the Board
declares that has reviewed, discussed and agreed with the company's financial statements for the
year of 2014.

Rio de Janeiro March 10, 2015.

BOARD OF EXECUTIVE OFFICERS’ STATEMENT ABOUT THE OPINION OF THE
INDEPENDENT AUDITOR

Pursuant to section VI of article 25 of CVM Instruction 480, of December 7, 2009, the Board
declares that has reviewed, discussed and agreed with the Independent Auditors ' report on the
company's financial statements for the financial year 2014.

Rio de Janeiro March 10, 2015.



MILLS ESTRUTURAS E SERVICOS DE ENGENHARIA S.A.

CNPJ/MF N.° 27.093.558/0001-15
NIRE 33.3.0028974-7
A Publicly Held Company

MINUTES OF THE BOARD OF DIRECTORS MEETING
HELD ON MARCH 9, 2015

2015 CAPITAL BUDGET

1 Sources of funds

Retained Earnings

2 Uses of funds

Investments in acquisition of equipment to rental

Investments in facilities, information technology and logistics

3 Term

R$33,567,832.00

R$33,567,832.00

R$33,567,832.00

R$10,100,000.00

R$23,467,832.00

1 year



After six years as the head of the Rental business unit, | became Mills’ CEO at the beginning of this year, with the
purpose of carrying out essential changes to improve the Company’s operational efficiency and excellence in delivering
its services. My focus has been to formulate the actions required to achieve these goals.

After a fast-growing period in the past years, Mills started facing new challenges in 2014. Uncertainties in the economy
and in the political sphere have had negative impacts on the markets where we operate, as our clients have investments
and postponed projects, and we are also seeing a slowdown in the pace of construction works. This market behavior
influenced directly our performance, resulting in higher idle capacity for our equipment, forcing us to revise our
investment and expansion plans. Consequently, we adjusted investments announced at the beginning of the year to the
new market scenario and focused our efforts on operational efficiency.

Seeking operational synergies in equipment maintenance and inventory management of Heavy Construction and Real
Estate business units, we centralized their operational areas and trimmed our commercial structure, while preserving two

separate commercial areas, each focusing on its own business particularities.

The Real Estate market was the one most affected by the changes in the macroeconomic scenario, presenting
deterioration in 2014, and will likely face challenges to recover in 2015. However, issues such as a large housing deficit,
low housing credit availability and low penetration of industrialized constructions methods in Brazil make us believe in a
future recovery of this business. We are working on reducing our operational costs and in expanding market coverage in

order to improve profitability and to minimize cyclical economic effects in the short term.

As for the Heavy Construction business unit, we had a first half of the year with important construction works ending and
the second half of 2014 with new and large projects entering our backlog, resulting in an increase of 50% year over yeatr.
A healthy pace of construction for the projects which started in 2014 is the main success driver for this business in 2015.
The last few months of 2014 brought uncertainty to the construction market due to ongoing investigations, which we
continue to follow closely, taking the necessary steps to minimize effects on our operations. Up to this point we have had
no interruptions in services for the construction projects for which we have been hired, and no equipment returning to our

warehouses.

In Rental we continue our geographic expansion plan, a strategy that has proved to be successful. In order to enable this
expansion, we are relocating our fleet, using idle equipment and avoiding new investments, until we return to the
historical levels of utilization rates and prices. We believe in a strong growth potential for the motorized access market in
Brazil due to the growing possibilities of its use, due to productivity gains and safety issues.

Despite the negative short term scenario, there was no change in the competitive environment or in the growth drivers for
our markets. We continue to be confident in growth opportunities and in recovery of profitability, mainly through

improvements in efficiency which, as we mentioned before, will be our focus in 2015.

With the political and economic scenario still marked by uncertainties and low economic growth in 2015, we will be
conservative regarding new acquisitions of rental assets and we will improve our market intelligence to enhance visibility
and penetration in more fragmented segments, such as Rental and Real Estate.

However, it is important to highlight that even with 2014 results below expectations, our net revenue reached R$ 794.2
million and we passed an important milestone this year, as we began to generate a positive cash flow, after years of high



investments. We are a company that has distinguished itself by excellence in services provided, its leadership in all of its
markets, robust and in good health to face this new and challenging year.

With the adjustments already made in the Company’s organizational structure and with special attention given to future
opportunities, we intend to reduce operational costs, improve the quality of services provided and enhance Mills’
competitiveness and profitability. We are prepared to face 2015 head on. It will be a challenging year.

I wish to thank all the employees and other partners of Mills for their commitment this year, and our clients and

shareholders for their trust.
Sergio Kariya, Mills CEO

Financial performance’

Mills Estruturas e Servicos de Engenharia S.A. (Mills) presented net revenues of R$ 794.2 million, a 4.6% reduction
year-over-year (yoy). Cash generation, as measured by EBITDA, reached R$ 335.7 million, a 16.7% drop over 2013, and
net earnings totaled R$ 64.3 million. The EBITDA margin was 42.3%, against 48.4% in the previous year, while the
return on invested capital (ROIC) reached 6.6% in 2014 against 14.1% in 2013.
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The financial and operational information presented in this release, except when otherwise indicated, is in accordance with accounting policies adopted in
Brazil,

which are in accordance with international accounting standards (International Financial Reporting Standards - IFRS). In years prior to 2010, Mills prepared its
financial statements in accordance with the accounting policies adopted in Brazil during that period (BRGAAP). For comparison purpose, historical data
excluding Industrial Service business unit, which was sold in 2013, is provided.
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Debt Indicators

Mills’ total debt was R$ 745.4 million and net debt was R$ 551.7 million as of December 31, 2014. Our debt is 21% short-
term and 79% long-term, with an average maturity of 2.4 years and an average cost of CDI+0.68%.

We ended the year with leverage, as measured by the net debt/LTM EBITDA ratio, of 1.6x, while interest coverage, as
measured by LTM EBITDA/LTM interest payments, was 4.9x.

Even in a negative scenario, the Company does not see liquidity risk, is capable of honoring its financial obligations, with
no need to access the credit market in 2015, and can keep debt indicators within contractual parameters.

Free Cash Flow

In 2014, cash generated by operations was higher than the investments needed, with a net balance of R$ 116.1 million,
of which R$ 118.7 million on the second half of 2014.



Mills invested R$ 199.1 million in 2014, of which R$ 172.1 million in rental equipment, more than half of it being in the
first quarter of 2014, due to Rental and Heavy Construction growth prospects.

Because of the nature of our business, in times of lower investments such as the second half of 2014 and the prospects
for 2015, the Company tends to be cash generator.

In 2015, we will significantly reduce our investment levels to a maximum amount of R$ 40 million, the majority of it being
for improvements in maintenance processes and facilities in our units. In Heavy Construction and Real Estate, we will
invest in maintaining the actual fleet, with the acquisition of spare parts to keep the equipment mix. In the Rental
business unit we will continue the geographic expansion, using the existing fleet.

Because of the characteristics of Heavy Construction and Real Estate equipment, the Company may execute lower
investments for a few years, if necessary, without reducing its operational capacity.
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*In 2008, it includes R$ 60.1 million related to the Jahu acquisition and in 2011, it includes R$ 90.0 million related to the acquisition of a 25% stake in Rohr and R$ 5.5 million

related to the acquisition of a100% stake in GP Sul. In 2013, it does not include the amount invested in the Industrial Services business unit.
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Performance of the business units

Rental



Net revenue from the Rental business unit amounted to R$ 370.8 million in 2014, 3.8% above 2013. EBITDA reached R$
196.7 million, with a 2.3% yoy drop. ROIC was 11.5%, versus 18.2% in 2013.

We opened four new branches in 2014, reaching 30 branches.

This year we are among the three finalists for “Powered Access Pioneer” in the IAPA Awards, an international
recognition of our efforts to disseminate the use of aerial work platforms in Brazil. We have already won two IAPA
Awards: (i) in the “Access Rental Company of the Year” category in 2012; and (ii) in the “IPAF Training Center of the
Year” category in 2014.

Net revenues for Heavy Construction totaled R$ 211.0 million in 2014, with a 2.7% yoy reduction. EBITDA was R$ 88.9
million in 2014, with a 17.7% yoy reduction. ROIC was 9.9% versus 19.2% in 2013.

In 2014, there was demobilization of relevant construction projects, such as the Jirau hydroelectric power plant, the
Abreu e Lima refinery and airports, while construction works initiated, such as Vale’s S11D project, the north beltway and
subway lines from S&o Paulo and Salvador, had a mobilization speeds below expectations, due to several delays,

weakening our utilization rate and rental revenues.
In 2014, we launched the stave lifting car equipment, used on the Laguna Bridge, in Santa Catarina state.

We signed important contracts over the year, with a significant expansion of our backlog, compared to last year. Usually
the average term of our contracts is 24 months and actual rental revenues depend on the progress of the construction,
over which we have no control. Revenues from signed contracts expected for 2015 will come, mainly, from logistic

construction projects, including urban mobility and highways, besides industrial projects.

Net revenue of Real Estate amounted R$ 212.4 million in 2014, a 17.7% decline yoy. EBITDA reached R$ 50.1 million,
with a 46.6% yoy reduction. ROIC was 0.4%, against 8.1% in 2013.

Since the second half of 2013, the Brazilian Real Estate market has been deteriorating, influenced by political and
economic uncertainties, higher interest rates and weakness of economic activity. Perspectives for this market in 2015
continue to be negative. Therefore, to minimize these cyclical effects in our results, we have three main goals: (i)

increase operational efficiency, (ii) enlarge market coverage and (iii) sell semi-new equipment.

By centralizing the maintenance operations for Real Estate and Heavy Construction equipment, we are seeking
improvement in operational efficiency, and thus, a reduction of the maintenance unit cost, which should be noticed as of
the second half of 2015, when we should have equalized our deferred equipment maintenance. Furthermore, we will be
capable of better serving our clients, with greater speed and accuracy in the delivery of our equipment, which are

success factors in the Real Estate market, mainly for large volumes, which include major real estate developers.

The closing price of Mills’ shares (MILS3) on the BM&FBovespa exchange in 2014 was R$ 9.55, a decrease of 71.1%
over the closing price in 2013, while the IBOVESPA index dropped 2.9% in the same period. By the end of 2014, Mills’

market value (market cap) was R$ 1.2 billion.
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Since our IPO, on April 15, 2010, until the end of 2014, MILS3 obtained devaluation of 18.0%, against a 28.0%
depreciation of the IBOVESPA index.

We will pay our shareholders gross remuneration of R$ 25.1 million as interest on equity, equivalent to R$ 0.1959 per
share, related to the fiscal year of 2014, subject to approval at Mills’ Shareholders Meeting.

Mills' Market Cap evolution
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Human Resources

We reduced our employees from 2,092 at the end of 2013 to 2,076 at the end of 2014, reflecting changes in the
Company’s structure, which included the elimination of some administrative and managerial positions. The turnover rate
of our employees was 3.13% in 2014, compared to 3.18% in 2013.

In order to take part in the results and align the incentives with value creation for our shareholders, we offer our
employees a profit-sharing program, based on economic value added (EVA), which is the adjusted net income less the

11



remuneration for invested capital by our shareholders. Annually, 20-30% of the EVA is distributed to our administrators
and employees. In 2014 we distributed R$ 18.7 million, relating to the 2013 results. Because of a negative EVA in 2014
there will be no distribution of profits in 2015.

Additionally, we offer a stock option plan for administrators and key people in the Company, in order to encourage our
employees to successfully conduct the Company’s business and stimulate an entrepreneurial and result-driven culture,
aligning the administrators’ interests with that of the shareholders.

Our internship program is aimed to attract, develop and retain talents that want to grow and acquire the expertise to
contribute to the Company's growth in the coming years. By the end of 2014, 153 interns participated in the program, of
which 75% were allocated to engineering and technical areas. In 2013, 79 interns were hired as permanent employees
and 73 interns were hired as permanent employees in 2013.
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Ownership structure

In early 2014, Mills’ total and voting capital consisted of 127,385,996 common shares, with the controlling shareholders
holding together 35.4% of the voting and total capital. The free float was equal to 62.0%.

In view of the exercise of the stock option by a part of the beneficiaries of Mills’ existing stock option plans, there was an
issuance of 671,929 new common shares during 2014.

Thus Mills’ total and voting capital by the end of 2014 consisted of 128,057,925 common shares. The free float was
61.9%.

On November 10", 2014 Mills’ Board of Directors approved a program to repurchase common shares of Mills’ issuance,
with the objective of acquiring up to 4,000,000 shares, with a deadline of 365 days as of the date of approval, for treasury
and subsequent cancellation or alienation, including in the context of any exercise of options under its stock option
program, in the case of exercise of options. Up to December 31, 2014, the Company acquired and kept in treasury
1,182,900 shares.

Independent Auditor

According to CVM Instruction 381/2003, the contracted services with our external auditors, Deloitte Touche Tohmatsu
Auditores Independentes (Deloitte), for the fiscal year 2014, other than the financial statement audit usually prepared by
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them, presented disbursements in the amount of R$ 30.2 thousand, equivalent to 6.3% of the financial statement
auditing expenses in the same period.

The hiring of external auditors requires prior approval from our Board of Directors and follows the restriction rules
established by legislation, as long as they do not endanger the independence and objectivity of our auditors. We believe
that there are no conflicts of interest between the services provided and our independent auditors due to the nature of
such services.

According to Deloitte, the work carried out did not affect their independence.

2014 finished with the lowest level of activity in the infrastructure sector since 2011, when this indicator was launched,
with negative prospects, as indicated by the expected level of activity, according to research conducted by the National
Confederation of Industry (CNI — Confederac&o Nacional da IndUstria), which reached 45.2% points in February 2015.

BNDES (Banco Nacional de Desenvolvimento Econémico e Social) disbursements for infrastructure totaled R$ 58.1
billion up to November of 2014, 10% above the same period of 2013, while approvals totaled R$ 66.4 billion in the same
period, with an increase of 21%.

According to BNDES, investments in Brazil will reach R$ 1.5 trillion between 2015 and 2018, of which R$ 598 billion in
infrastructure — the sector that accounts for the highest growth compared to 2010-2013 period, driven by the package of
logistics concessions launched by the federal government in 2012, which includes highways, railways and ports.
However, there are major uncertainties regarding its execution, which depends on better planning and on the definition of
the concession model and financing terms.

Even though there is no interruption, with return of equipment from infrastructure projects in which we are involved, there
are uncertainties regarding the ongoing investigations and the fiscal adjustment measures, being the projects with public
resources the most risky ones. In order to mitigate our risk in relation to companies that are being investigated, we are:
(i) prioritizing projects that offer less risk of interruption; (ii) diversifying our client base; and (iii) reducing, or at least,
keeping our credit risk.

In the residential construction market, the situation is still challenging. According to a research of CNI, the activity level
finished 2014 below the norm, with stable prospects, and with the activity level index reaching 48.02 points in February
2015. New launches announced by the listed real estate companies presented year over year (yoy) reduction of 18.6%
in 2014, while sales fell by 19.9% in the same period. The weak sales raise doubts as to how fast launches will become
actual constructions, which usually takes twelve months.

However, growth drivers and the competitive environment in the real estate market did not change, maintaining its
attractiveness in the medium and long term, in spite of negative prospects for recovery for this market in the short-term
which depends on improvements in the economic activity. Growth drivers are (i) high housing deficit, (ii) increase of
housing credit; and (iii) industrialization of construction processes, due to scarcity of labor and increased labor costs.

Regarding the market for motorized access equipment, 4,400 new machines entered the Brazilian market in 2014, an
increase of 14.9% compared to the end of 2013, bringing the fleet to a total of 34,400 aerial work platforms and
telescopic handlers. However, we estimate that 60% of new motorized equipment is stocked with the manufacturers and,
therefore, is not yet part of the market supply for motorized access.

We believe in a strong growth potential for the motorized access market in Brazil due to the growing possibilities of its
use, due to productivity gains and safety issues. Fall is the leading cause of fatal accidents, in Brazil and in the United

2 Values above 50 indicate a prospect of growth of activity in the sector for the next six months.
3 Cyrela, Direcional, Even, Eztech Gafisa, Helbor, MRV, PDG, Rodobens and Tecnisa..
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States. The aerial platform is ranked the safest equipment to execute works in heights, with the lowest number of
accidents, amongst different ways to access heights. Therefore, aerial platforms should substitute less safe access

equipment, as concerns with safety increase in Brazil.

This report may include declarations about Mills’ expectations regarding future events or results. All declarations based upon future expectations, rather
than historical facts, are subject to various risks and uncertainties. Mills cannot guarantee that such declarations will prove to be correct. These risks and
uncertainties include factors related to the following: the Brazilian economy, capital markets, infrastructure, real estate and oil & gas sectors, among others,
and governmental rules that are subject to change without previous notice. To obtain further information on factors that may give rise to results different
from those forecasted by Mills,
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(Convenience Translation into English from the Original Previously Issued in Portuguese)

MILLS ESTRUTURAS E SERVICOS DE ENGENHARIA S.A.

STATEMENT OF FINANCIAL POSITION

AT DECEMBER 31, 2014

(In thousands of Brazilian reais — R$)

ASSETS

CURRENT ASSETS

Cash and cash equivalents

Trade receivables

Inventories

Taxes recoverable

Advances to suppliers

Derivative financial instruments
Other receivables — sale of investee
Other assets

NONCURRENT ASSETS

Trade receivables

Taxes recoverable

Deferred taxes

Judicial deposits

Other receivables — sale of investee

Investments
Property, plant and equipment
Intangible assets

TOTAL ASSETS

Notes 2014 2013

6 193,659 25,798
7 156,793 177,359
8 21,793 36,288
9 28,677 38,673

172 529
31 1,192 7,516
10 17,467 26,785
5,580 6,516
425,333 319,464
7 1,398 1,414
9 32,013 42,764

19 24,945 -
20 10,422 10,053
10 34,934 47,290
103,712 101,521
11 87,392 87,392
12 1,200,148 1,224,476
13 76,138 68,392
1,363,678 1,380,260
1,892,723 1,801,245

(continues)
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(Convenience Translation into English from the Original Previously Issued in Portuguese)

MILLS ESTRUTURAS E SERVICOS DE ENGENHARIA S.A.

STATEMENT OF FINANCIAL POSITION

AT DECEMBER 31, 2014
(In thousands of Brazilian reais — R$)

LIABILITIES AND EQUITY

CURRENT LIABILITIES

Trade payables

Borrowings

Debentures

Payroll and related taxes

Income tax and social contribution
Tax debt refinancing program (REFIS)
Taxes payable

Profit sharing payable

Dividends and interest on capital payable
Other liabilities

NONCURRENT LIABILITIES
Borrowings

Derivative financial instruments
Debentures

Tax debt refinancing program (REFIS)
Deferred taxes

Provision for tax, civil and labor risks

TOTAL LIABILITIES

EQUITY

Issued capital

Capital reserves

Earnings reserves

Valuation adjustments to equity
Total equity

TOTAL LIABILITIES AND EQUITY

The accompanying notes are an integral part of these financial statements.

Notes 2014 2013
14 16.510 37.904
15 49.637 12.764
16 105.315 112.532

19.425 19.186

19 2.543 -
21 1.030 960
22 3.973 7.084
18 - 18.697
24 21.810 40.990
971 4.866

221.214 254.983

15 14.890 58.749
31 - 267
16 575.542 448.238
21 9.100 9.444
19 - 2.478
20 12.580 10.573
612.112 529.749

833.326 784.732

23 563.319 553.232
23 8.785 10.231
23 487.049 447.862
23 244 5.188
1.059.397 1.016.513
1.892.723 1.801.245

16



(Convenience Translation into English from the Original Previously Issued in Portuguese)

MILLS ESTRUTURAS E SERVICOS DE ENGENHARIA S.A.

STATEMENT OF PROFIT OR LOSS
FOR THE YEAR ENDED DECEMBER 31, 2014
(In thousands of Brazilian reais - R$, unless otherwise stated)

Notes 2014

CONTINUING OPERATIONS
Net revenue from sales and services 26 794,166
Cost of sales and services 27 (362,380)
GROSS PROFIT 431,786
Other operating income, net 28 -
General and administrative expenses 27 (273,848)
PROFIT BEFORE FINANCE INCOME (COSTS) 157,938
Finance income 29 25,151
Finance costs 29 (92,753)
PROFIT BEFORE

TAXES 90,336

Current income tax and social contribution (50,943)

Deferred income tax and social contribution 24,875
Income tax and social contribution 19 (26,068)
PROFIT FROM CONTINUING

OPERATIONS 64,268
PROFIT FROM DISCONTINUED

OPERATIONS 30 -

PROFIT FOR THE YEAR 64,268
Basic earnings per share - R$ 25(a) 0.50
Diluted earnings per share - R$ 25(b) 0.50
EARNINGS PER SHARE FROM CONTINUING

OPERATIONS
Basic earnings per share - R$ 25(a) 0.50
Diluted earnings per share - R$ 25(b) 0.50

The accompanying notes are an integral part of these financial statements.

2013

832,262
(334,934)
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(225.419)
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(Convenience Translation into English from the Original Previously Issued in Portuguese)

MILLS ESTRUTURAS E SERVICOS DE ENGENHARIA S.A.

STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED DECEMBER 31, 2014
(In thousands of Brazilian reais - R$, unless otherwise stated)

Notes 2014
PROFIT FOR THE YEAR 64,268
OTHER COMPREHENSIVE INCOME
ITEMS THAT WILL NOT BE RECLASSIFIED
SUBSEQUENTLY TO PROFIT OR LOSS
Cash flow hedge net of deferred taxes 31 (4,944)
TOTAL COMPREHENSIVE INCOME FOR THE YEAR 59,324

The accompanying notes are an integral part of these financial statements.

2013

172,592
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(Convenience Translation into English from the Original Previously Issued in Portuguese)

MILLS ESTRUTURAS E SERVICOS DE ENGENHARIA S.A.

STATEMENT OF CHANGES IN EQUITY

FOR THE YEAR ENDED DECEMBER 31, 2013

(In thousands of Brazilian reais — R$)

AT JANUARY 1, 2013

Capital contribution - share issue

Stock option premium

Realization of special reserve - tax amortization of
Itapod merged goodwill

Comprehensive income for the year - cash flow hedge

Profit for the year

Allocation of profit for the year

Recognition of bylaws reserves on profit for the year

Minimum mandatory dividends (R$0.0273 per share)

Interest on capital proposed (R$ 0.3376 per share)

AT DECEMBER 31, 2013

Earnings reserves Valuation
Subscribed  Capital Earnings adjustments Retained

capital reserve Legal Expansion Special retention to equity garnings Total
537,625 233 20,768 61,243 808 238,949 (300) - 859,326
15,607 - - - - - - - 15,607
- 9,998 - - - - - - 9,998
- - - - (808) - - 808 -
- - - - - - 5,488 - 5,488
- - - - - - - 172,592 172,592
- - 8,630 - - 118,272 - (126,902) -
- - - - - - (3,484) (3,484)
- - - - - - - (43014) (43,014)
553,232 10,231 29,398 61,243 - 357,221 5,188 - 1,016,513

The accompanying notes are an integral part of these financial statements.
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(Convenience Translation into English from the Original Previously Issued in Portuguese)

MILLS ESTRUTURAS E SERVICOS DE ENGENHARIA S.A.

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED DECEMBER 31, 2014
(In thousands of Brazilian reais - R$)

Earnings reserves Valuation
Subscribed  Capital Earnings adjustments  Retained

capital reserve Legal Expansion retention to equity earnings Total
AT JANUARY 1, 2014 553,232 10,231 29,398 61,243 357,221 5,188 - 1,016,513
Capital contribution - share issue 10,087 - - - - - - 10,087
Purchase/cancelation of treasury shares (10,985) - - - - - (10,985)
Stock option premium - 9,539 - - - - - 9,539
Comprehensive income for the year - cash flow hedge - - - - - (4,944) - (4,944)
Profit for the year - - - - - 64,268 64,268
Recognition of statutory reserves on profit for the year - - 3,213 2,406 33,568 - (39,187) -
Interest on capital proposed (R$ 0.1959 per share) - - - - - - (25,081) (25,081)

563,319 8,785 32,611 63,649 390,789 _ 244 - 1,059,397

AT DECEMBER 31, 2014

The accompanying notes are an integral part of these financial statements.
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(Convenience Translation into English from the Original Previously Issued in Portuguese)

MILLS ESTRUTURAS E SERVICOS DE ENGENHARIA S.A.

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED DECEMBER 31, 2014
(In thousands of Brazilian reais — R$)

Notes
CASH FLOWS FROM OPERATING ACTIVITIES
PROFIT FROM CONTINUING AND DISCONTINUED
OPERATIONS BEFORE INCOME TAX
AND SOCIAL CONTRIBUTION
Adjustments:
Depreciation and amortization 12e13
Provision for tax, civil and labor risks 20
Accrued expenses on stock options 18
Profit sharing payable 18
Gain on sale of property, plant and equipment
Capital gain on disposal of investment 28
Interest, indexation and exchange differences on borrowings,
contingencies and judicial deposits
Allowance for doubtful debts 7

Others

Changes in assets and liabilities:
Trade receivables
Inventories
Taxes recoverable
Judicial deposits
Other assets
Trade payables
Payroll and related taxes
Taxes payable
Other liabilities

Lawsuits settled

Interest paid

Income tax and social contribution paid
Profit sharing paid

NET CASH GENERATED BY OPERATING ACTIVITIES

Cash flows from investing activities:
Marketable securities — principal
Advance on sale of assets from discontinued
operations
Proceeds from sale of the Industrial Services business unit
Purchases of PP&E and intangible assets
Proceeds from sale of PP&Et and intangible assets
NET CASH USED IN INVESTING
ACTIVITIES

2014 2013
90,336 240,591
168,259 136,888
951 1,367
9,539 9,998
- 18,697
(43,812) (46,658)
- (8,296)
80,614 56,392
42,301 17,158
15,765 1,273
(22,200) (44,500)
(3,317) (9,350)
29,526 27,681
440 1,800
1,729 5,587
353 (1,351)
239 6,325
2,642 (11,379)
(4,169) (3,635)
(613) (718)
(69,674) (48,792)
(38,859) (65,500)
(18,607) (20,142)
241,443 263,436
- 159,606
- 25,207

27,905 -
(214,797) (514,432)
61,594 71,490
(125,298) (258,129)

(continues)
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MILLS ESTRUTURAS E SERVICOS DE ENGENHARIA S.A.

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED DECEMBER 31, 2014
(In thousands of Brazilian reais — R$)

Notes

CASH FLOWS FROM FINANCING ACTIVITIES

Capital contributions
Purchase of treasury shares
Dividends and interest on capital paid
Repayment of borrowings
Borrowings raised

NET CASH GENERATED BY FINANCING
ACTIVITIES

NET INCREASE (DECREASE) IN CASH AND CASH
EQUIVALENTS

CASH AND CASH EQUIVALENTS AT THE BEGINNING
OF THE YEAR (Note 6)

CASH AND CASH EQUIVALENTS AT THE END OF THE
OF THE YEAR (Note 6)

The accompanying notes are an integral part of these financial statements.

2014

10,087
(10,985)
(46,742)

(300,644)
400,000

15,607

(41,811)

(38,540)
41,035

23,709
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(Convenience Translation into English from the Original Previously Issued in Portuguese)

MILLS ESTRUTURAS E SERVICOS DE ENGENHARIA S.A.

STATEMENT OF VALUE ADDED
FOR THE YEAR ENDED DECEMBER 31, 2014
(In thousands of Brazilian reais — R$)

Revenues:
Sales of merchandise, products and services
Cancelations and discounts
Other revenues
Allowance for doubtful debts

Inputs purchased from third parties
Cost of sales and services
Materials, energy, outside services and other
Write-off of assets
Gross value added
Depreciation, amortization and depletion
Wealth created by the Company
Wealth received in transfer
Finance income
Wealth for distribution

Distribution of wealth
Personnel and payroll taxes
Salaries and wages
Benefits
Severance Pay Fund (FGTS)
Taxes and contributions
Federal
State
Municipal
Lenders and lessors
Interest and exchange differences
Leases
Shareholders
Interest on capital
Minimum mandatory dividends
Retained earnings
Wealth distributed

The accompanying notes are an integral part of these financial statements.

2014

1,049,374
(171,712)
4,759

(42,301)

840,120
(38,124)
(161,855)
(28,936)
611,205
(168,259)
442,946

25,151
468,097

146,070
113,784
24,004
8,282
141,454
132,932
7,046
1,476
116,305
92,732
23,573
64,268
25,081

2013

1,320.150
(168,969)
13,725

(17,158)

1,147,748
(47,555)
(200,662)
(30,884)
868,647
(136,888)
731,759

14,223
745,982

249,690
188,941
46,564
14,185
230,827
212,690
8,466
9,671
92,873
67,427
25,446
172,592
43,014
3,484
126,094
745,982
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(Convenience Translation into English from the Original Previously Issued in Portuguese)

MILLS ESTRUTURAS E SERVICOS DE ENGENHARIA S.A.

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2014
(In thousands of Brazilian reais - R$, unless otherwise stated)

1.

GENERAL INFORMATION

Mills Estruturas e Servigos de Engenharia S.A. ("Mills" or "Company") is a publicly-traded
corporation with registered offices at Avenida das Américas, n° 500, Bloco 14, Loja 108, salas
207 e 208 — Barra da Tijuca, in the City of Rio de Janeiro, Brazil. The Company operates
basically in the construction, engaging in the following principal activities:

(@) Rental and sale, including import and export, of steel and aluminum tubular structures, and
steel and aluminum props and access equipment for construction works, as well as reusable
concrete formworks, along with the supply of related engineering projects, supervisory and
optional assembly services.

(b) Sale, rental and distribution of scissor lifts and telescopic handlers, as well as parts and
components, and technical assistance and maintenance services for such equipment.

(c) Holding of ownership interests in other companies, as partner or shareholder.

The Company's bylaws also provides:
(b) Rental, assembly, and disassembling of access tubular scaffolding in industrial areas.

(c) Performance of industrial painting, sand-blasting, heat insulation, boilermaker and
refractory services, as well as other services inherent in such activities.

The Company’s operations are segmented according to the new organization and management
model approved by Management, divided into the following business units: Heavy
Construction, Real Estate and Rental. Each business unit is described in Note 30.

The accounting information contained in these financial statements was approved by the
Company’s Board of Directors and authorized for issue on March 09, 2015.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The significant accounting policies applied in the preparation of these financial statements are
set out below. These policies have been consistently applied in all the years presented, unless
otherwise stated.
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Mills Estruturas e Servigcos de Engenharia S.A.

2.1. Basis of presentation

a)

b)

d)

Statement of compliance

The Company’s financial statements have been prepared and are being presented in
accordance with International Financial Reporting Standards (IFRSs) issued by the
International Accounting Standards Board (IASB) and accounting practices adopted
in Brazil. The accounting practices adopted in Brazil comprise those included in the
Brazilian Corporate Law, the standards of the Brazilian Securities Commission
(CVM), and the pronouncements, guidance and interpretations of the Accounting
Pronouncements Committee (CPC).

Basis of measurement

The Company’s financial statements have been prepared on the historical cost basis,
except for the following items recognized in the statement of financial position:

e derivative financial instruments measured at fair value (Notes 4 and 31);

¢ financial instruments measured at fair value through profit or loss (Notes 4 and
31);

Functional and presentation currency

These financial statements are presented in Brazilian reais (R$), which is the
Company’s functional currency. All financial information is presented in thousands
of reais, unless otherwise stated.

Segment information

Segment information is presented consistently with the internal report provided to the
Company’s chief operating decision maker. The chief operating decision maker,
responsible for resource allocation and assessment of segment performance, is the
Board of Executive Officers, responsible for implementing the Company’s strategic
decisions made by the Board of Directors.

Statements of value added

The purpose of this statement is to evidence the wealth created by the Company and
its distribution during a certain period and is presented by the Company as required
by the Brazilian corporate law, and as supplemental information to the information
required by the IFRSs.

The statement of value added has been prepared based on information obtained from
the accounting records used as a basis for the preparation of the financial statements
and following the requirements of CPC 09 - Demonstragdo do Valor Adicionado
(Statement of Value Added).
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Mills Estruturas e Servigcos de Engenharia S.A.

The first part of this statement presents the wealth created by the Company,
represented by revenues (gross sales revenue, inclu