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Joinville, August 8, 2014

Results

2nd Quarter 2014
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HIGHLIGHTS – 2Q14

Revenues2
 R$758.3 mm on 2Q14, 5% lower than registered on 2Q13, 27% from

domestic sales and 73% from sales to foreign markets

Gross profit3  R$128.1 mm, 16.9% margin, 0.8 p.p. lower than 2Q13

Net income4  R$23.3 mm on 2Q14, 120% increase over 2Q13

Adjusted EBITDA5  R$111.7 mm on 2Q14 – 14.7% margin, 0.3 p.p. lower than 2Q13

Sales volume  148.3 thousand tonnes on 2Q14, 10% lower than 2Q131

Investments6  R$52.2 mm on 2Q14, in line with the 2014 investment plan
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Automotive
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Sales volume [kton] Destination 2Q14 [% volume]

SALES VOLUME

2Q12

157159

4Q13

156

3Q13

154

2Q13

163

1Q13

165

4Q12

153

3Q12

138

12M 
Current

621

12M 
Previous

613

1Q14

148

+1%

1Q12

Segmentation 2Q14 [% volume]

8%

74%
Foreign
markets

92%

26%
Domestic

market

Change 2Q13 vs. 2Q14

-10.3%
-31.7%

1.1%

Consolidated:

Domestic Mkt.:

Foreign Mkt.:
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73%
Foreign
markets

27%
Domestic

market

28%
Construction
industrial 
& agricultural
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Revenues [R$ mm] Origin 2Q14 [% revenues]

REVENUES

843

2Q13 4Q13

+10%

3Q131Q13 12M 
Current

3.187

797

2.895

805 759

12M 
Previous

1Q144Q12

780702

3Q12

650

2Q12

746

1Q12

747

Aplication 2Q14 [% revenues]

20%
Light

vehicles

44%
Commercial

vehicles

8% Hydraulics

1) Excluding Mexico

Change 2Q13 vs. 2Q14

-4.9%
-25.5%

6.1%

Consolidated:

Domestic Mkt.:

Foreign Mkt.:



INVESTOR 

RELATIONS

5

REVENUES DIVERSIFICATION
By region

28.8%

52.3%

14.4%

4.5%

0%

396.4

2Q13

398.3

2Q14

+31%

109.0

2Q13

83.1

2Q14

+22%

34.9

2Q13

28.5

2Q14

-24%

218.2

2Q13

287.5

2Q14
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Light vehicles Commercial vehicles Construction, industrial & agricultural

AUTOMOTIVE DOMESTIC MARKET

41.2%

Growth

18.7%

Growth

14.4%

Growth

2Q13

93.3

2Q14

54.8

2Q13

93.9

115.5

2Q14

17.6 20.6

2Q142Q13

7.3%
of revenues

12.4%
of revenues

2.3%
of revenues
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Light vehicles Commercial vehicles Construction, industrial & agricultural

AUTOMOTIVE FOREIGN MARKET

12.9%
of revenues

0.8%

Growth

3.9%

Growth

31.5%
of revenues

10.2%

Growth

25.3%
of revenues

2Q14

98.1

2Q13

98.9

238.4

2Q142Q13

229.6

191.9

2Q142Q13

174.2
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Domestic market

HYDRAULICS

Foreign market

2Q14

40.6

2Q13

48.2

2Q14

23.3

2Q13

17.3

15.9%

Growth

35.1%

Growth

5.3%
of revenues

3.1%
of revenues
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COGS by nature 2Q13 [%] Variation of main cost inputs by nature [%]

COGS AND SG&A

14%

22%

3%

6%

55%

630.5 M BRL656.5 M BRL -4%

16.9 %17.7 %

56.8 M BRL57.5 M BRL -1%
Operating
expenses

Gross margin -0.8pp

-5.7%

2Q14

347.2

2Q13

368.3

+2.4%

2Q14

141.5

2Q13

138.3

15.9

2Q13

35.9

2Q14

-55.9%

Raw
material

Labor

Energy

COGS

2Q13 2Q14

OthersEnergy

DepreciationLabor

Raw material
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+80%

+120%

12M 
Current

109

12M 
Previous

61

2Q14

23

1Q14

30

4Q13

16

3Q13

40

2Q13

11

1Q13

20

4Q12

3

3Q12

28

2Q12

-6

3.4%
2.1%3.1%3.7%

2.1%
4.7%

1.3%
2.8%

0.4%

3.7%

-0.8%
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Adjusted EBITDA [M BRL] and EBITDA margin [%]

ADJUSTED EBITDA AND NET INCOME

Net income [M BRL] and net margin [%]

Change
period vs. period

16.3%14.0%14.7%16.6%14.7%
18.9%

15.0%13.7%12.5%14.3%14.5%

81

3Q12

107

2Q12

108

-6%

+29%

12M 
Current

519

12M 
Previous

404

2Q14

112

1Q14

133

4Q13

115

3Q13

159

2Q13

119

1Q13

96

4Q12
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INVESTMENTS

1) Does not include financial interest
2) Includes addition to intangibles

Investments are in line with the 2014 capital budget

CAPEX1)

250.0

107.2

64.1

Strategic2)

+119.0%

+23.9%
Maintenance

31.6

25.3

55.3

140.9

39.1

86.2

Environment

7.3

12.8

22.9

+74.9%

1H14 1H13Capital budget 2014

Strategic2)

Environment

Maintenance

% budget

~40%

~55%

~45%

Investment monitoring

 Automation

 Sand regeneration

 CGI

 New products

 ERP implementation

Highlights
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Transaction highlights Rational

ISSUANCE IN INTERNATIONAL MARKET
Bonds – 10 Years

 Similar debt cost with longer duration  Book 8x greater than offering

Alocation

Book

 10NC5 - US$350 mm with

 6.625% coupon

 Listed in Luxembourg Stock Exchange

 Rating: BB (Fitch) / BB- (S&P)

 Longer debt profile with same leverage

 Predictability of cash flow

 Benchmarking for future issuances

 Reduction of risks relative to na eventual increase of
international interest rates

 Decreased exposure to refinancing risks

 Access to new investor profile

Cost comparison: PPE vs. Bonds

3%

20%

3%

74%

Americas

Others

Asia-Pacific

EMEA

Duration 7.0 years1.8 years

1) The cost of the Bonds is fixed at 6.625%/year. The post-swap indication is merely for comparative reason

Bonds1)PPE

3.833.79

Spread over benchmark [%]
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784

2018-
2023

34

2017

152

2016

498

2015

293

Next 12 
months

202

Cash

1,353

Gross 
debt

1,963

20241
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Proforma debt [M BRL]

DEBT STRUCTURE
July/14 vs. Proforma

Net debt/adjusted EBITDA LTMDebt currency breakdown [% total]

Debt 2Q14 [M BRL]

61%

39%

EstrangeiraNacional

1) The higher proforma gross debt position in comparison with 2Q14 is due to the mismatch between resource inflow from the bonds issuance and termination PPE debt lines

Gross debt

1,701

2018-2023

34

2017

305

2016

651

2015

370

Next 12 
months

341

Cash

1,091

Duration: 1.8 Years Duration: 4.1 Years

4Q12

3.15x

3Q12

3.50x

2Q12

3.57x

3.16x3.16x

1Q13

2.67x

2Q13 3Q13 4Q13

1.36x
1.17x

1Q14

1.18x

2Q14
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Investor Relations

www.tupy.com.br/ri


