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DISCLAIMER

The material that follows is a confidential presentation of general background information about Tupy S.A. and its consolidated
subsidiaries (together, the "Company") as of the date of the presentation. It is information in summary form and does not purport to be
complete and is not intended to be relied upon as advice to potential investors.

No representations or warranties, express or implied, are made as to, and no reliance should be placed on, the accuracy, fairness or
completeness of the information presented or contained in this presentation. Neither the Company nor any of its affiliates, advisers or
representatives, accepts any responsibility whatsoever for any loss or damage arising from any information presented or contained in
this presentation. The information presented or contained in this presentation is current as of the date hereof and is subject to change
without notice and its accuracy is not guaranteed. Neither the Company nor any of its affiliates, advisers or representatives make any
undertaking to update any such information subsequent to the date hereof. This presentation should not be construed as legal, tax,
investment or other advice.

Data in this presentation was obtained from various external data sources, and the Company has not verified such data with
independent sources. Accordingly, the Company makes no representations as to the accuracy or completeness of such data, and such
data involves risks and uncertainties and is subject to change based on various factors. This presentation is strictly confidential and may
not be disclosed to any other person.

This presentation contains forward-looking statements. Such statements are not statements of historical facts, and reflect the beliefs
and expectations of the Company’s management. The words "anticipates,” "wishes,” "expects,” "estimates,” "intends,” "forecasts,”
"plans,” "predicts,” "projects,” "targets" and similar words are intended to identify these statements. Although the Company believes
that expectations and assumptions reflected in the forward-looking statements are reasonable based on information currently available
to the Company's management, the Company cannot guarantee future results or events. You are cautioned not to rely on forward-
looking statements as actual results could differ materially from those expressed or implied in the forward-looking statements.

Securities may not be offered or sold in the United States unless they are registered or exempt from registration under the U.S.
Securities Act of 1933, as amended (the “Securities Act”). Any offering of securities to be made will be made solely by means of an
offering memorandum. This presentation does not constitute an offer, or invitation, or solicitation of an offer, to subscribe for or
purchase any securities, and neither any part of this presentation nor any information or statement contained therein shall form the
basis of or be relied upon in connection with any contract or commitment whatsoever. Any decision to purchase securities in any
offering of securities of the Company should be made solely on the basis of the information contained in the offering document which
may be published or distributed in due course in connection with any offering of securities of the Company, if any. This presentation is
being made only to investors that, by means of their attendance at this presentation, represent to the underwriters and the agents that
they are “Qualified Institutional Buyers” as that term is defined in the Securities Act.
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3Q18 HIGHLIGHTS

Cash flow from 
operations3  R$200.0 million, second largest in Company history, up 107.6% vs 3Q17.

Dividends and 
Interent on 

equity
4  R$50.0 million, R$12.5 milion as extraordinary dividends (additional to the 

amount previously announced to market)

Revenues1  R$1,315.8 million, the largest in company history, with strong growth across 
all markets.

 R$196.8 million, up 20.4% vs 3Q17, and margin of 15.0%. 
Adjusted 

EBITDA2

Strong cash flow generation and extraordinary dividends

Disposal of non-
strategic assets5

 Partnership for real estate development in one of Company´s non-operational 
land. Net present value (NPV) for this project is approximately R$58 million 
(down payment of R$10 million). 
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SALES VOLUME

3Q16 2Q17

138123

1Q17 4Q17

140

3Q17
LTM

593

119

3Q17 1Q18 3Q18
LTM

2Q18

151

4Q16

135 142 152

539

3Q18

153

+7.7%
0.6%

9.9%

CGI [% automotive volume]

Machining [% automotive volume]

1Q18

14%

3Q17 4Q17 2Q18

12%
14%

3Q18

14%
13%

2Q183Q17

20%

4Q17

19%

1Q18 3Q18

20% 21%
19%

Sales volume [kton]

80%
FM

20%
DM

10.2%

-1.3%
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REVENUE

65.2%
NAFTA

17.9%
LatAm

5.9%
Others

11.0%
Europe

Revenue [M BRL] Origin [% revenue]

3Q16

3,521

4Q16 2Q17

782

4Q17

855

3Q17 1Q18 3Q17
LTM

2Q18

967

3Q18
LTM

763
921 963 1,059

1,218

4,560

3Q18

1,316

1Q17

+36.7%
8.0%

29.5%

13.6%
Passenger

cars

4.4% 
Hydraulics

83%
FM

17%
DM

40.1%

Application [% revenue]

22.3%

82.0%
Commercial vehicles1

and off-road

1) Includes light, medium and heavy commercial vehicles
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TRANSPORTATION, INFRASTRUCTURE & AGRICULTURE
Domestic Market

Passenger cars [M BRL] Commercial vehicles [M BRL] Off road [M BRL]

54

3Q17 3Q18

52

4.8%

4.1%
of revenue

8.5%
of revenue

2.2%
of revenue

3Q18

112

3Q17

81

38.0%

3Q18

29

3Q17

20

44.0%
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Passenger cars [M BRL] Off road [M BRL]Med. & heavy commercial [M BRL]Light commercial [M BRL]

3Q17 3Q18

98

124

26.3%

3Q17 3Q18

281

422

50.3%

3Q183Q17

130

184

40.8%

3Q17 3Q18

240

333

38.3%

TRANSPORTATION, INFRASTRUCTURE & AGRICULTURE
Foreign Markets

9.5%
of revenue

32.0%
of revenue

13.9%
of revenue

25.3%
of revenue
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Domestic market

HYDRAULICS
Domestic & Foreign Markets [M BRL]

Foreign market

2.4%
of revenue

2.1%
of revenue

3Q17 3Q18

28 27

-1.7%32

3Q17 3Q18

31

-2.5%
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COGS by nature 3Q18 [%] Variation of main cost inputs by nature [%]

COGS AND SG&A

58%
22%

9%

5%
5% 1%

1,086.2 M BRL778.2 M BRL +39.6%

17.5 %19.2 %

92.1 M BRL73.2 M BRL +25.9%
SG&A

Gross Margin +1.7pp

626

3Q18

399

3Q17

+57%

3Q17 3Q18

239
187

+28%

87

3Q17 3Q18

97

+12%

COGS

3Q17 3Q18

Depreciation

Raw material

Labor & Profit sharing

Energy

Maintenance materials Others

Materials

Labor

Maintenance 
materials
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2Q173Q16 4Q174Q16 1Q17

-179

1Q183Q17 2Q18

89

3Q18 3Q17
12M

3Q18
12M

149 47 4816
76

208

57

-40

5.4%

-22.9%

1.2%
5.5% 7.9%

1.7% 4.0% 4.6%1.4% 6.7%
-1.1%

9

Adjusted EBITDA [M BRL] and EBITDA Margin [%]

ADJUSTED EBITDA AND NET INCOME

Net income [M BRL] and net margin [%]

13.1% 11.5%11.3%

17.0%*
14.0% 13.7%

14.8%14.0% 13.6% 14.4%15.0%**

3Q18
12M

1Q183Q16 4Q16 1Q17 2Q182Q17 3Q17 4Q17 3Q18 3Q17
12M

100 12088 106 163 132 148 181 197

477

658

+38%

*   Adjusted  EBITDA was positively affected by non-recurring revenues amounting to R$11.0 million
** Results impacted by trucks’ driver strike. Excluding these effects, the margin was 16.6%
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Accounts receivable [M BRL] and DSO [days] Inventories [M BRL] and DIO [days]

WORKING CAPITAL

Working capital [M BRL] and CCC [days]Accounts payable [M BRL] and DPO [days]

57 56
64 68

60

573

754

3Q17

550

4Q17 2Q181Q18

690

3Q18

783

419

354

3Q17 2Q184Q17 1Q18

487
427

3Q18

468

48
53

56 57 55

3Q17 1Q18

504

4Q17 2Q18 3Q18

390
462

551 576

53 52
56

60

52

3Q17 3Q18

514

4Q17 1Q18 2Q18

530
612

700 665

44

49 48 49
47
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Investments 3Q18 vs 3Q17 [M BRL] Investments 9M18 vs 9M17 [M BRL]

INVESTMENTS

Investments related to new contracts and efficiency gains

TotalStrategic¹

13

Maintenance

20

13

35 33

48

3Q17 3Q18

56

MaintenanceStrategic¹ Total

36
27

87
92

114

+23%
9M17 9M18

3.4% 3.4%3.6%Investments/Revenue 3.2%Investments/Revenue

+47%
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-13.3
-44.5

-8.3

-29.3

268.3

130.2

-46.3

151.6

-4.8

-30.0

-50.5

-19.1

3Q17 4Q17

-45.7

55.2

-4.7

1Q18

182.2

-32.8

-16.9
-2.9

2Q18

-22.0

3Q18

66.3
79.4

154.2

-25.1

129.6

12

FREE CASH FLOW
[M BRL]

FCO Taxes InvestmentsNet interest

200.0 M BRL
-19.1

Strong operational results and significant improvement in working capital 
contributed to make 9M18 the largest free cash flow in Company´s history 
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Up to 12 months* 2020 - 2023

101

349

398

Cash and equivalents* Gross debt

8
12

2024 - 2025

1,413

1,528

115

747

109

1,407

13

Debt [M BRL]

DEBT STRUCTURE – SEPTEMBER/2018

Net debt/Adjusted EBITDA LTMCurrency distribution [% total]

92%

8% 3Q183Q16 1Q184Q174Q16 3Q171Q17 2Q18

1.19x

2Q17

1.87x

1.44x1.52x
1.64x 1.69x

1.45x1.49x 1.47x

-0.30x54%

46%

D
e

b
t

C
as

h

Domestic Foreign

Foreign currencies Domestic currency

*Inclui instrumentos derivativos
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Long term business model and resillient cash 
flow

Growth with profitability

Solid capital structure

Investment discipline

Active working capital management

Disinvestments of non-operating and non-
strategic assets

14

FOCUS ON EXECUTION

Unmatched position in strategic segments, 
with strong fundamentals, attractive margins 
and long term growth:

- Freight (all modals)

- Infrastructure, construction & repairs

- Agriculture

- Energy

Leader in technology to meet new demands for 
complex products and machining

Global diversification: clientes, markets ad 
segments

Selected acquisitions will create value for 
clientes and investors

Extensive application of new processes 
technologies and automation projects: 

- Productivity: higher efficiency in assets, 
labor and energy

- Quality of products

Purshase process review, with global 
Consulting firm

Labor training: lauch of Tupy’s casting school
and Exchange Program BR and MX

Strict cost control

Development of a dynamic,
efficient and dividend payer Company

Consistent value creation

Strategic Growth Return to ShareholdersOperational Excellence
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FOCUS ON EXECUTION AND OPERATIONAL EFFICIENCY

Operating cash flow

9M17 9M18

151.7

368.4

+142.9%

388.9

9M17 9M18

525.9

+35.2%

Adjusted EBITDA

10.6%

9M17 9M18

5.7%

+4.9 p.p.

Growth accompanied by cash flow, margins and return on invested capital

* Adjusted operating  profit after tax/fixed assets, intangibles and working capital. 3Q17 adjusted by impairment expenses.

[MBRL] [MBRL]
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DISINVESTMENT STRATEGY – NON STRATEGIC ASSETS

Partnership for real estate development with buildable 
area of approximately 1.3 million m² (130 Ha)

Long term cash flow, with estimated NPV of  58 M BRL

Down payment of 10 M BRL to be received by June, 
2019

Tupy holds other non-operating lands with different 
characteristics (urban, rural, environment protection), 
some of them with commercial potention

Non-operating land

05/17
Interruption of 
casting in Mauá

09/17 Disposal of steel 
shot business

11/18
Real estate 
development
non-operating land
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Distribution of dividends and interest on equity [M BRL]

RETURN TO SHAREHOLDERS: CONSISTENCY AND PREDICTABILITY

2Q18March/2018* 1Q18

37.5

37.5

12.5

3Q18 4Q18 Fiscal Year 2018

50.0

37.5

37.5 162.5

50.0

Last tranche of

200 M BRL

related to 2017

*Related to Fiscal Year 2017
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ChinaEuropeGlobal

CONSISTENT DEMAND FOR THE NEXT YEARS

Source: IMF (Oct.2018); Tupy analisys

3,9% 3,9% 3,8%

26,0% 26,4% 26,6%

10%

20%

30%

40%

50%

0%

5%

10%

15%

20%

2018 2019 2020

6,6% 6,4% 6,3%

44,2% 43,7% 43,2%

10%

20%

30%
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50%

0%
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10%

15%
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2018 2019 2020

CONSISTENT GLOBAL GROWTH AND
SUSTAINABILITY OF INVESTMENT LEVEL IN RELATION TO GDP

US

2,9% 2,7%
1,9%

20,2% 20,8% 21,2%

10%

20%

30%

40%

50%

0%

5%

10%

15%

20%

2018 2019 2020

Global economic growth, combined with capital investments,
brings positive prospects for the demand for machines, equipment and engines 

equipped with Tupy products.

Tupy Day
Dec 11
São Paulo

2,5% 2,1% 1,8%

20,6% 20,8% 21,0%
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+55 (11) 2763-7844

dri@tupy.com.br

www.tupy.com.br/ri
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