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2013 Management Report

2013 Highlights

 19.0% growth in Gross Revenue from Logistics Services, reaching the
guidance released at the start of 2013;

+ Consolidated Gross Revenue of R$ 5.2 billion, a 17.1% increase
over 2012, 98.8% organic;

+ Consolidated EBITDA of R$ 705.0 million, 18.7% up on 2012;

e Consolidated Net Income came to R$93.6 million, an 20.4% uptum
year on year;

 Gross Capex of R$1.4 billion, wih covenant stabilty due to the
extensive cash generation and release;

« 6™ Debenture Issue, the 1° public one, in the amount of R$400.0
million wih a 5.2-year average maturity;

« Assignment of ‘brAA-' ratings by Standard & Poor's and affirmation
of the comporate and issuer ratings by Fitch Ratings;

» Acquisition of Movida Rent a Car, a company highly complementary to
our activities, in a segment of great opportunity for growth,
innovation and profitability;

» Consolidation of the JSL Logistica and the JSL Concessionarias de
Veiculos activities, with the sale of 42.7% of the vehicles available for
sale, evidencing these businesses’ complementarity;

» Opening of four new stores of JSL Concessionarias de Veiculos of
the MAN brand, one of which in the Northeast and three in the Mid-

West of Brazil, increasing the capillarity of the asset resale channels;
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For the second consecutive year, we were awarded the
Transparency Trophy granted by ANEFAC — FIPECAFI — Serasa
Experian;

Pela Vida (For Life) Program implemented by the Julio SimoOes
Institute receives the Whirlpool Sustainability Award for its social
sustainability aspect;

CEO of the Year with the ANEFAC Professionals Award;

For the second consecutive year, the Company’s IR website was elected
by IR Global Rankings the world’s best IR website in the service
industry and the best in Latin America in 2013;

Acquisition of a leasing company that wil allow the Company to
benefit from business opportunities associated with the chain of
activities it develops, such as the sale of logistics assets, improving
the quality of our service providers and increasing the assets’ turnover;
the offering of leasing to clients that do not wish to rent; and
sales in our concessionaires. This operation is still awaiting the

authorization of the Brazilian Central Bank.
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MESSAGE FROM MANAGEMENT

We are very pleased to present the Management Report and the Financial
Statements of JSL S.A. referring to 2013. Our determination to
CONTINUOUSLY DEVELOP the Company contributed to our Revenue from
Logistics Services to grow from R$1.5 billion in our April 2010 IPO,
when we disclosed the 2009 figures, to R$3.7 billion in 2013, posting a
1449% increase, and our EBITDA to grow 2.9 times, from R$233.5
million to R$676.9 million. In 2013, we generated record Consolidated
Gross Revenue of R$5.2 billion, 17.1% up on 2012, consolidated EBITDA
of R$705.0 million, an 18.7% year-on-year increase, and Net Income of
R$93.6 million.

As in previous years, JSL Logistica met the guidance, recording 19.0%
GROWTH in Gross Revenue from Services over 2012, which we believe
reiterates our RECURRING DELIVERY and evidences that JSL's business
and growth are resilient and are not dependent on the growth of the
Brazilian economy, even within a scenario of economic slowdown.

JSL is proud of its market, which is historically competitive and fragmented in
Brazil. We stand apart because of our true wish to serve and contribute
to the increase of the competitiveness of our clients, in addtion to our
ability to absorb investments in logistics, allowing them to focus their
human and capital resources on their core business, with the aim of offering
the best cost-benefit.

In 2013, JSL invested R$1.4 billion, of which 65.4% was invested in
expansion, 33.6% in renovation, and 1.1% in company acquisitions, mainly
focused on the service provided to current clients, who have sought to
consolidate the largest possible number of services in companies in
which they can trust, and on the addition of new clients, reminding being
the investment in assets that generates additional revenue for the current year
and principally for the coming years. This dynamics is in line with the

Company's strategies of expanding and diversifying its client portfolio,
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introducing new services and accelerating its growth through specific
acquisitions. Even with this investment, we have maintained our LEVERAGE
levels stable compared to 2009, emphasizing the RESILIENCE of our
ability to release and generate cash through maintaining covenants.
We emphasize that the SIGNING OF NEW CONTRACTS demongrates the
CONSISTENCY of our adivities to build the Company’s DEVELOPMENT,
contributing not only in the current year, but mainly for the next years.

This JSL dynamics was recognized by the ratings agencies, and in April
2013 Standard & Poor’s assigned its ‘brAA-' rating to the Company, due to
the "focus on improving the company's capital structure and
indebtedness profile", and Fitch affirmed its 'A+(bra)' rating, pointing out
JSL’s "strong business profile, supported by a leading position in the
Brazilian logistics industry”.

In line with the Company's policy of extending its debt, in July 2013 JSL
conducted its 1% public debenture issue, in the amount of R$400.0
million, with a 5.2-year average maturity.

In November 2013, JSL concluded the process of acquisition of Movida
and APTA, starting operations in light vehicle daily, monthly and
annual rentals, for both individuals and corporations (Rent a Car).
Movida will expand our services portfolio and increase the capillarity of
our activities, as it is strategically and uniquely positioned, mitigating risk
by expanding the country’s largest logistics service portfolio.

The SYNERGIES between JSL Logistica and JSL Concessionarias were
significant during the year, and four new stores were opened in
different regions of the country, three in Tocantins and one in Sergipe, all
of which comprise all the sales in their respective sates, expanding the
capillarity of the asset resale channels used in service provision. It is
important to highlight that JSL has built its sales channel, preparing for the
future, due to its development and growth.

The QUALITY of JSL’s financial statements was once again awarded

the Transparency Trophy in the category Publicly-held Companies with
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revenues of up to R$5 bilion, granted by ANEFAC, FIPECAFI and Serasa
Experian. JSL understands this is the best way to communicate and respect all
who evaluate the business. The Company’s results were also RECOGNIZED,
with the Company ranking 1st in the transportation industry in Epoca
Negocios magazine's 360° Yearbook, among the 10 best in
transportation (including all modals), referenced by Exame magazine’s as one
of the Companies that grew the most in Brazil and the Investor
Relations website was elected by IR Global Rankings the world’s best
IR website among the companies in the service industry and the best
IR website in Latin America.

We are proud to rely on the determination, dedication, simplicity and
commitment of the JSL team toward the Company’s RESULTS, and we
would not have achieved these recognitions if we didn't have people who are
aligned with our values and culture, as we know that these people are
fundamental to the development of our business.

At the same time we develop logistics solutions, we are careful of the people
who live around our operations. Focusing on the social issue, the Julio Simoes
Institute has made headway in the actions that contribute to highway
safety, and in 2013 the Pela Vida (For Life) program received the
Whirlpool Sustainability Award for its social sustainability aspect.

JSL operates in more than 16 sectors of the economy and has more than 350
clients, taking active part in the country’s production and economy. We
believe that in the next years the Company will have to do a great deal
more than what it did in previous years, as we know that logistics needs
are always evolving and that our clients need to streamline their processes and
increase their competiiveness. These factors are extremely important for our
perpetuity as they show our ability and willingness to reinvest in our business,
absorbing logistics investments, while the client can focus on their core
business. We are ABLE to BENEFIT FROM THE OPPORTUNITIES that lie
ahead, with EFFICIENT, CUSTOMIZED RESPONSES, contributing to the
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result of our clients, and expanding our service portfolio in operations that are
increasingly more personalized and focused on our clients’ needs.

We began 2014 working hard, focusing on not missing any
opportunities, prepared to overcome our hurdles and difficulties, in
order to provide our clients with safety and a better cost-benefit ratio,
and having as a consequence JSL's development and a greater return to
our shareholders.

WE WISH TO THANK our suppliers for their support, our employees for
their competence and dedication and our shareholders for their trust, for
believing in our work and giving support to JSL's perpetuity.

We also want to thank our clients, who are the true reason for our
existence and our development, who we UNDERSTAND in order to
SERVE every day, sparing no efforts to deserve the confidence they
place in us, offering them the best service at the best price, in order to
provide them with the best cost-benefit ratio. That's what we believe to be
the best way in which to perpetuate our relationship.

Thank you very much,
Fernando Antonio Simoes
Chairman of the Board of Directors and CEO of JSL S.A.



SISL

Entender para Atender

1) JSL: the broadest logistics service portfolio in Brazil

JSL, a leader in its segment in terms of net revenue, provides high added value
services for the entire production chain through the business lines Dedicated
Services to the Supply Chain, Fleet Management and Outsourcing, Passenger
Transportation and Cargo Transportation, operating in more than 16 sectors of
the economy. To guarantee synergies among its activities, the Company sells
assets through the 35 JSL Concessionarias de Veiculos stores and the 16
Seminovos JSL used vehicle stores, which allows it to have one of the
country’s youngest fleets. JSL operates in 18 Brazilian states and four Mercosur
countries through more than 170 branches, and is the country’s largest buyer of
heavy vehicles and the second largest buyer of light vehicles, wth more than
49,000 operating assets. In 2013, the Company expanded its service portfolio
with the inclusion of light vehicle rental through 32 Movida stores located in

the main cities and airports in Brazil.

Activities nationwide and
in Latin America

a 170 branches in 18 states and 4 countries
o= 14 Distribution Centers throughout Brazil

s 1 Intermodal Logistics Center (ILC) and 1 Dry Port

Light vehicle dealerships
B 12 Heavy vehicle dealerships
@ 1 Seminovos JSL light vehicles
B 15 Seminovos JSL heavy vehicles

& 32 mov(da

renta car
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Business Model

JSL’s business model consists of a number of contracts that begin with the
pricing of projects, followed by leasing of specific assets in a customized and
integrated manner. Once the necessary resources are in place (personnel and
facilities, among others) and the assets are also in place, the provision of
services begins, which will generate cash flow throughout the life of the
contract, which can vary between 2 and 10 years. The final stage in this cycle is
the resale of the asset at the end of the contract. This estimated residual value
is taken into consideration when negotiating the contract price, and, hence, is

included in the expected total returns fromthe operation.

Pricing and contract closure Funding and acquisition of assets
* Pricing: Security in cash

- Asset acquisition price * Capex pegged to contracts :) t'
nretiiton generation
-Return on Capital
-Residual Value of asset at the end of the contract
-Opetational Costs = Use of specific lines:

-Appartionment of Expenses iness j
%usin hn@s { Trucks
- BNDES - Buses

-Taxes
FINAME | - Machinery and Equipmen

* Scale gains in acquisition

==

- Expected margin

* Structure of contracts:
-Contracts of 2 to 10 years
-Annual price readjustment
- Guaranteed minimum volume Fleet S -|i_ Light Vehicles

-Penalty for cancellation L 0
e Management Leasing Imported Equipment
ohligation of sale in case Dedicated and

of early termination LDgiStiCS Outsourcing‘ ~Bank directiy paysthe supplier
e = 1 27.5%
Resale of the asset at Services
the end of contract 52.1%

* Used vehicle stores
~16storesin8 states

Services Rendered

0.9

* Diversification of clients
and sectors

s

* Cross Selling Opportunities

= Network of Dealerships
-35 storesin 5 states

S S

Dedicated Services

01011104 32}A 188

(D Original ~ Avante €z» @ Ponto ' . h:\z mt
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buying and selling process : General Cargo Transportation

=9 o1 Gross Revenue from Services of JSL Logistica in the LTM. The remaining 1;3% refers o others
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2) Service Portfolio
v' Logistics
» Services: JSL Logistica operates through four main business lines:

Dedicated Services to the Supply Chain: it develops integrated logistics projects

and manages the client’s entire logistics chain information. Operating in the
logistics stages of the production process, JSL manages the flow of inputs / raw
materials (inbound operations), internal logistics (the movement and
management of inventory ) and the outflow of products to the end consumer
(outbound operations), as well as reverse logistics and warehousing.

Management and Outsourcing of Fleets: it manages and outsources light and

heavy wehicle fleets and leases machinery and equipment. This service is
distinguished for adding management of the size of fleets and additional
services (drivers, maintenance, availability guarantees, and replacement of

vehicles and equipment) to leasing.

Passenger Transportation: bus charter services for the transportation of

employees of client companies, in addition to public municipal and intercity
transportation resulting from public bids with longterm contractual
characteristics, with synergies with the Company's several areas, including

scale, expetrtise in the management of assets and inputs and staff training.

General Cargo Transportation: it consists of the transportation of inputs or

finished products from point “"A” to point “B.” The Company mainly uses
independent contractor and third-party drivers to execute these activities given
the extreme variation in demand inherent in this line of business, thereby
guaranteeing greater flexibility, lower fixed costs and a reduced asset

replacement rate.



SISL

Entender para Atender

JSL has a diversified portfolio of clients to whom it offers a wide range of
logistics services, without becoming dependent on any of them. ks presence in
different economic sectors, combined with long-term contracts, contributes to
the resilience of the business. This strategy of diversifying revenue helps
mitigate risks and expand opportunities for sustainable growth, as presented in

the following graph:

Breakdown of Gross Revenue from Services by Economic Sector in
2013

2012

2013

B Food Industry B Automotive M Public

H 5ted and Mining B Pulp and Paper W Passenger Tmnsportation
® Agriculiure ® Chemical ® Consumer Goods

¥ Capital Goods ¥ Electric Energy © Others

» Sale of Assets

At the end of each contract or at the time of renewal, the assets used in the
operations are sent to one of the 16 used vehicle stores at_Seminovos JSL or

to the dealerships at JSL Concessionarias de Veiculos for sale, completing

the last stage of JSL's business model.
v JSL Concessionarias de Veiculos
JSL Concessionarias de Veiculos closed 2013 with 35 authorized dealerships

(Volkswagen - 18, MAN - 12, Fiat - 3 and Ford - 2) which sell new and used

trucks and cars. This operation increases the capillarity in the distribution of
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assets and contributes to the Company's strategy, as it identifies the best
moment to sell used vehicles and buy new vehicles, leading to increased

residual value at the moment of resale of the assets.

v" Movida Rent a Car

Movida Rent a Car provides daily, monthly and annual car rental services for
individuals and companies through 32 stores located across Brazil, with a fleet
of 4,000 vehicles. In line with its vision of valuing services, the company offers
special advantages to all clients, including 27-hour daily period contracts,
Carbon Free rental (planting trees to neutralize carbon emissions), entire fleet
equipped with CD players or USB connection, GPS system, car rental contracts
with insurance included and free mileage. Movida Rent a Car also has a
specialized call center, a website, a mobile app and social networks through
which clients can make reserves. The company is positioned in a strategic and
unique manner, mitigating risks by expanding the broadest logistics service

portfolio in Brazil and increasing the reach of JSL's operations.

® JSL activities focus mainly on logistics services, but JSL Concessionarias de
Veiculos and Movida Rent a Car contribute to boosting the competitiveness of
the business and strengthen the Company’s positioning in the market. The
dealership network and Movida are independent and highly complementary
operations that meet the needs of the Company’s clients, as the former
strengthens the asset resale channels and the latter expands the service
portfolio and increases the capillarity of JSL's activities, as it is strategically
positioned, mitigating risks by expanding the country’s broadest portfolio of

logistics services.
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3) Sector Scenario

The Brazilian logistics operators are taking benefits from national and
international investments, and this results in a greater maturity of the logistics
operators market, which are already providing more sophisticated and higher
value-added services.

According to estimates of specialized institute, the sector is still highly
fragmented, with companies hiring different operators for different activities.
For example, 90% of them outsource only part of the operation — usually
transport — and insource activities such as inventory and warehousing. & also
happens because of the shortage of logistics providers that could offer a
complete solution.

It is important to note that factors, including the pursuit of higher operational
efficiency and greater expetrtise to generate new logistics solutions, in addition
to the reduction of captal allocation, now further influence companies opting
for outsourcing.

From 2010 to 2013, 36% of the country’s factories increased outsourcing of
logistics activities, mainly driven by their own expansion, what represented, for
the Brazilian companies, 8.7% of their revenue wth logistics costs.

Moreover, the studies presents that more than 40% of the companies operating
in Brazil plan to increase outsourcing of logistics activities by 2016, and another
44% expect to maintain the levels recorded in 2013. As additional information,
the sectors’ costs represented 11.5% of GDP in 2012.

Related to agribusiness, a higher growth in logistic services is expected, once
great part of the indugtries in this sector aims to extend their logistics activities
outsourcing by 2016. & is also large the number of the companies in the
Hygiene, Cleaning, Cosmetic and Pharmaceutical, Communications, Mining,
Electrical and Electronic, Automotive and Auto Parts, Retail Trade and Food and
Beverage segment with interest in increasing participation in their logistics

operations.



SISL

Entender para Atender

Concerning the auto market, Anfavea! expects growth of 0.7% in production
and of 1.1% in vehicle licensing in 2014. According to ABLA?2, the vehicle rental
sector accounted for 7.8% of sales in the car industry in 2012, with car rental
companies recording a revenue of R$6.2 billion.

The penetration of outsourcing fleet in Brazil is approximately 11.5%, which is
relatively low compared to other developed countries. The same happens with
the car rental market.

The Company believes that its diversified operations in logistics solutions, the
presence in more than 16 sectors of the economy and the broadest portfolio of
services, meets the expectations of the client companies, which seek more
experienced and robust logistics providers, with sophisticated and pioneering
services. Attention to clients requirements regarding the efficiency of services
will continue contributing to the sustainable growth of JSL, both in times of
increasing economic cycles and in periods of low activity, when logistics

optimization is necessary for the companies.

1 Anfavea: Brazlian Vehicle Manufacturers’ Association

2 ABLA: Brazilian Car Rental Association
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4) Operating Pefformance — Gross Revenue

In 2013, the Company met the Service and EBITDA guidance disclosed at the
beginning of the year, confirming the resilience of its business and its ability to
deliver, as presented below.

Gross Revenue Chag.
R$ million 2013x2012

JSL Consolidated’ 4,478.5 5,242.8 17.1%
Logistica 3,349.6 4,071.4 21.5%
Services 3,075.5 3,659.8 19.0%
Sale of Assets 274.2 411.6 50.1%
Concessiondrias de Veiculos 1,163.0 1,230.7 5.8%
Movida - 7.1 n.a.

TConsolidated results, consideringthe elimination ofthe operations between JSL Logistica,JSL
Concessionarias de Veiculos and Movida

In 2013, JSL posted record Consolidated Gross Revenue of R$ 5.2
billion, 17.1% up on 2012, already considering the eliminations between JSL
Logistica, JSL Concessionarias de Veiculos and Movida, the latter being a new
segment merged into the company in December 2013.

JSL Logistica’s Total gross revenue came to R$ 4.1 billion, comprising R$
3.7 billion from Services. JSL Concessionarias’ Total gross revenue
stood at R$ 1.2 billion, 5.8% up on 2012, while Movida contributed R$
7.1 million to gross revenue in December 2013.

JSL activities focus mainly on logistics services, but the dealership
network and Movida are independent and highly complementary
operations that contribute to boosting the competitiveness of the
business and strengthen the company’s positioning in the market, in

order to continue creating value for shareholders.
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> JSL Logistica

Gross Revenue

(R$ million) 2013 Chg. 2013x2012

Gross Revenue from Services 3,075.5 3,659.8 19.0%
Dedicated Senices 1,603.9 1,905.5 18.8%
Management and Outsourcing 807.5 1,007.6 24.8%
Passenger Transportation 378.0 408.4 8.1%
General Cargo Tranposrtation 242.1 290.0 19.8%
Others 43.9 48.4 10.1%

Gross Revenue from Sales of Assets 274.2 411.6 50.1%
Resale of Assets used to provde senices 274.2 411.6 50.1%
Sale of Assets with Management - - n.a.
Machinery and Equipment Rental (Present : : na.
Value) - CPC 06

Total Gross Revenue 3,349.6 4071.4 21.5%

In 2013, JSL Logistica posted gross revenue from Services of R$ 3.7
billion, representing growth of 19.0%, meeting the guidance announced
at the beginning of 2013 and confirming the Companys constant growth,
despite the lower GDP growth in 2013. The business lines with the highest
value added remained robust, with Dedicated Services and Management
and Outsourcing jointly representing 79.6% of gross revenue from
Services, 1.2 p.p. up on 2012.

Revenue from Same Contradts — RSC3 increased by 16.6%, and the
new contracts contributed R$ 150.0 million in 2013, led by the steel and
mining, agribusiness and automotive sectors.

Revenue from the Sale of Assets totaled R$ 411.6 million, 50.1% up on
2012, chiefly due to the higher availability of assets for sale and the new sales

channels that came wih the Dealership network.

3 Includes revenue from contracts existing in both comparison periods
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> JSL Concessionarias de Veiculos

2012
Gross.R?venue REPORTED Chg.
(R$ milhdes) 2013 x 2012t
(feb to dec)

Light vehicles 713.0 738.4 +3.6%
Retail Sales 705.3 721.6 +2.3%
Direct Sales” 7.7 16.8 +118.6%

Heavy vehicles 266.4 278.7 +4.6%
Retail Sales 257.4 267.7 +4.0%
Direct Sales” 9.0 11.0 +22.9%

F&l 30.9 27.9 -9.9%

After Sales 152.7 185.6 +21.5%

Total 1,163.0 1,230.6 +5.8%

1 Considers the months from February to December 2012

# . . .
Considers only the commission as revenue

In 2013, JSL Concessionarias recorded total gross revenue of R$ 1.2 billion,
comprising R$ 738.4 from light vehicles and R$ 278.7 from heavy vehicles,
5.8% up on the total gross revenue of the prior year. The gross revenue of
After Sales presented an upturn of 21.5%, derived from replacement parts and
client services

Is worth noting that JSL Concessionarias de Veiculos was incorporated in
February 2012, and starting from the merger, had impacted the results of JSL

Consolidated.

> Movida
2012
(igss.ﬁ?ven”e REPORTED
(R$milhoes) (dec)
Retail Sales 5.2
Direct Sales 1.9
Heavy vehicles 7.1

JSL considers Movida to be pre-operational as its feasibilty depends on the
expansion of its asset base and points of sale, dilution of fixed costs and the
necessary time to take advantage of the synergies arising from its operation

with JSL. In December 2013, Movida posted total gross revenue of R$ 7.1
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million, comprising R$ 5.2 milion from Rental and Franchising and R$ 1.9

million from Asset Sales.
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5) Financial Highlights

SALEEERCETS 2013 Chg.2013x2012
Total Gross Revenue' 4,478.5 5,242.8 17.1%
Logistica 3,349.6 4,071.4 21.5%
Service 3,075.5 3,659.8 19.0%
Sales of Assets 274.2 411.6 50.1%
Concessiondrias de veicul os 1,163.0 1,230.7 5.8%
Movida - 7.1 n.a.
Total Net Revenue' 4,021.6 4,746.5 18.0%
Total Costs' (3,316.0) (3,985.8) 20.2%
Logistica (2,441.0) (3,200.9) 27.0%
Service (2,168.5) (2,696.2) 24.3%
Sale of Assets (272.4) (404.7) 48.5%
Concessiondrias de veiculos (909.2) (945.9) 4.0%
Movida - (5.3) n.a.
Total Gross Profit! 7056 760.7 7.8%
Logistica 534.5 561.7 5.1%
Service 532.8 554.8 4.1%
Sale of Assets 17 6.9 294.9%
Concessiondrias de veiculos 171.0 197.5 15.5%
Movida - 1.5 n.a.
Gross Magin' 17.5% 16.0% -1.5p.p.
Logistica 17.9% 15.1% +1.6p.p.
Concessiondrias de veiculos 15.8% 17.3% 143.8%
Movida - 22.6% n.a.
Operating Expenses before the Finandal Result (401.9) (405.9) 1.0%
NetFinandal Result (186.7) (218.0) 16.8%
Income before tax (117.0) 136.8 17.0%
Provision for income tax and social contribution (39.2) (43.2) 10.2%
Recurring Netlncome 71.7 93.6 20.4%
Logistica 80.6 89.1 10.6%
Concessionarias de veicul os (2.9) 4.4 -254.2%
Movida - (0.0) n.a.
Recurring Net Margin 1.9% 2.0% +0.0p.p.
Logistica 2.7% 2.4% -0.3p.p.
Concessiondrias de veiculos -0.3% 0.4% +0.7p.p.
Movida - -0.3% n.a.
Recurring EBITDA 594.1 705.0 18.7%
Logistica 577.7 675.7 17.0%
Concessionarias de veicul os 16.4 28.1 70.9%
Movida - 1.2 n.a.
Recurring EBITDA Margin 14.8% 14.9% +0.1p.p.
Logistica 19.4% 18.4% -1.0p.p.
Concessiondrias de veiculos 1.5% 2.5% +0.9p.p.
Movida - 17.6% n.a.

'Consolidated Results, considering the elimination of the operations between JSL Logistica e JSL
Concessiondrias
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Net Revenue

In 2013, JSL Consolidada recorded an 18.0% upturn in its Total net revenue,
which came to R$ 4.7 billion, comprising R$ 3.7 billion from JSL Logistica, R$
1.1 billion from JSL Concessiondrias de Veiculos and R$ 6.8 million from
Movida, already considering the eliminations of the operations between JSL

Logistica, JSL Concessionarias de Veiculos and Movida.

Costs
Total costs sood at R$ 4.0 bilion in 2013, 20.2% up on 2012, already

considering the eliminations of the operations between JSL Logistica, JSL

Concessionarias de Veiculos and Movida, comprising R$ 3.1 billion from JSL
Logistica, R$ 945.9 million from JSL Concessionarias and R$ 5.3 million from
Movida.

Total gross profit came to R$ 760.7 million in 2013, 7.8% higher than the
previous year. The gross margin stood at 16.0%, thanks to a significant
improvement of 1.4 p.p. in the gross margin from the Dealerships, from 15.8%
in 2012 to 17.3% in 2013.

> JSL Logistica

Costs from Services stood at R$ 2.7 billion in 2013, or 82.9% of net revenue
from Services, a 2.7 p.p. improvement over 2012, chiefly due to the growth in
Dedicated Services, which have increased the use of independent contractors
and third parties during the year, especially the operations in the food sector,
offset by the reduction in Fuel and Lubricant Costs. Costs from the Sale of
Assets usually follow revenue trends, and as a result, these costs increased by
48.5% over 2012 to R$ 404.7 million.
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> JSL Concessionarias de Veiculos
Dealerships’ costs totaled R$ 945.9 million in 2013, or 82.7% of net revenue, a

1.4 p.p. improvement over 2012, chiefly due to the increase in the share of

Direct Sales of light vehicle sales in the mix in 2013.

> Movida

Movida’s costs came to R$ 5.3 million in December 2013, comprising 31.1% from
Cost of Sales, and the Cost of Rental and Franchise accounted for 68.9 %, wihin

this value, the cost wih depreciation is the most relevant.

Operating Expenses before the Financial Result

Consolidated Operating Expenses before the Financial Result fell by 1.4 p.p.
over 2012 to R$ 405.9 million, versus a net revenue of R$ 4.7 billion. These
expenses recorded a positive variation of 1.0% in the comparison period, with
the amount remaining stable, presenting a dilution in relation to net revenue in

the year.

Net Financial Result
In 2013, the consolidated net financial result (financial income less financial

expenses) was an expense of R$ 218.0 million, 16.8% up on 2012, mainly
driven by the 19.2% upturn in the average net debt balance, reflecting the

business expansion.

Net Income, EBITDA and EBITDA-A
JSL Consolidada recorded net income of R$ 93.6 million in 2013, 20.4% up on

2012, with a margin of 2.0%, confirming the Company’s sustainable growth, as

explained earlier.
Traditional EBITDA totaled R$ 705.0 million, 18.7% up on 2012. EBITDA-A or
EBITDA Added, which represents EBITDA plus the residual costs associated
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with the sales of fixed assets, which do not represent operational cash
disbursements, as they are merely an accounting representation of the write off
of assets at the time of sale, is a more accurate representation of cash flow
than traditional EBITDA and more accurately represents the Company’s capacity
to meet its financial obligations, having totaled R$ 1.1 billion in 2013, 29.4%

more than in 2012.

6) Debt
Indebtedness
" Chg. 2013x2012
R$ million 9
Cash and Investments (407.0) (764.2) 87.8%
Gross debt - Short Term 538.1 531.2 -1.3%
Grossdebt - Long Term 2,0924 2,955.2 41.2%
Gross debt 2,630.6 3,486.5 32.5%
Net debt 2,223.6 2,722.3 22.4%

JSL’s consolidated net debt closed 2013 at R$ 2.7 billion, 22.4% more than in
2012, closely related to investments, which totaled R$ 1.4 billion.

Of total net debt at the close of 2013, 77.5% came from operating loans, most
of which pegged to the TILP longterm interest rate, 10.9% from company
acquisitions and 11.6% from corporate debt. Cash and cash equivalents were
equivalent to 1.4x the short-term debt and the net debt/EBITDA-A ratio stood
at 2.4x.

Note that financial expenses are mostly linked to financing of assets that still
have less than 12 months of revenue and whose contracts have not yet
reached the optimum level of cash generation. On December 31, 2013, around
33,1% of JSL Logistica's net debt was allocated to operations with less than 12
months of revenue or which were being discontinued.

In line with its debt extension policy, in July 2013 JSL carried out its first public
debenture issue, worth R$ 400.0 million and with average term of 5.2 years.
The Company’s activities have been recognized by rating agencies. In April

2013, Standard and Poor’s assighed a ‘brAA- rating to the Company, due to “its
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focus on improving its captal structure and debt profie”, and Fitch reaffirmed
its ‘A+(bra)’ rating, considering “JSL’s solid business profile, supported by its

leading position in the Brazilian logistics sector”.

7) Investments

To better serve its current clients, who aim to concentrate the highest number
of services on the companies they trust, and given the new clients added to its
portfolio, JSL invested R$ 1.4 billion in 2013, 65.4% of which in business
expansion and 33.6% in fleet renewal. The Company’s investment plan includes
the acquisition of movable assets used in the renewal and/or expansion of its
operations. JSL Logistica invested R$ 1.3 billion, R$ 786.9 million of which in
business expansion, R$ 447.7 million to renewals and R$ 60.6 million in IT and
improvements. Revenue from the usual resale of assets totaled R$ 411.6
million, totaling a net capex of R$ 883.7 million. Dedicated Services and
Management and Outsourcing jointly absorbed 80.3% of total period
investments as they are considered to be strategic operations thanks to their
high value added. JSL Concessionarias invested R$ 57.2 million in the year,
61.3% of which in store expansion, whie Movida invested R$ 32.3 million in
December, most of which in business expansion.

Despite these investments, leverage levels remained stable in relation to 2009,
confirming the Company’s ability to release cash flow through the maintenance
of covenants. Note that contracts closed in a given year will only reach their full
contribution in the following year, as they have an implementation period in
which they incur expenses wthout generating revenue, which may distort the
Company's margins and returns compared wih a situation in which contract
volumes are fully operational. As a result, expansion capex only partially
contributes to revenue and cash flow in the year it is executed as it depends on

the moment at which the new contracts are entered into.
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8) Relevant Corporate Events

v' On April 16, 2013, JSL Holding Financeira Ltda. acquired 100% of the shares
representing the captal of BGN Leasing S.A. — Arrendamento Mercantil, with
a view to taking advantage of commercial opportunities, especially those
related to the chain of activities developed, including sale of assets by
logistics area or by the dealerships, through the offering of financial and/or
operating leasing for the acquisition of wehicles and equipment. The
acquisition is pending approval by the Brazilian Central Bank;

v JSL concluded the acquisition of Movida Locagdes de Veiculos Ltda. and
APTA Veiculos e Representacdes Ltda. in November 2013, entering the daily,
monthly and annual light vehicle rental segment for individuals and
companies through a strategicaly well-positioned and differentiated
company, mitigating its risk by expanding the country’s broadest logistics

service portfolio.

9) Capital Market

Share Performance

JSl's shares were traded at R$ 15.96 on the BM&FBovespa (JSLG3) on
December 31, 2013, virtually doubling in relation to the IPO price, on April 22,
2010. In 2013, the Company’s shares gained 14.0%, while the Ibovespa index

declined 15.5%. The Company’s market capitalization came to R$ 3.4 billion at
the close of the year. JSL's shares are listed on the Novo Mercado segment of
the BM&FBOVESPA and are also included in the ITAG (Special Tag Along Stock
Index) and the IGC (Special Corporate Governance Stock Index) portfolios.

Dividends and Interest on Equiy

The Company proposes approval of the Annual General Meeting, payment of
the minimum mandatory dividend related to the 2013 results in the amount of
R$ 22.2 million, representing R$ 0.0931 per share. On January 13, 2014, the
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Company distributed interest on equty (IOE) of net R$ 19.1 million, to be

imputed to dividends, remaining a payment of R$ 3.1 million.

10) Human Capital

The effort and dedication of JSL's employees are fundamental for the activities
of the Company, renowned for the quality of its services. At the end of
December 2013, JSL had around 23,000 employees, an important differential
that contributes to the Company’s growth.

JSL recognizes that its service performance is related to training of those
involved in its operations. In 2013, approximately 18,000 employees of JSL
Logistica (88.9% of the workforce in the year) attended internal training
programs, totaling around 216,000 hours training of operational and
administrative teams and giving an average of 12 hours of training per
employee. This translates into a cohesive team, aware of safe transport and

logistics solutions operations.

11) Social and Environmental Responsibility

In 2013, JSL's activities were marked by strengthening of sustainable logistics
initiatives. The Company's commitment to deweloping its business based on
social, economic and environmental initiatives involves proactive solutions
related to route optimization, reduced fuel consumption, emission control,
efficient water use, adequate waste disposal, greater safety for drivers and
cargo, economic efficiency and social responsibility practices in order to boost
competitiveness.

Brazil's transportation matrix is characterized by the predominance of the
highway modal. JSL believes its mission includes contributing to discussions on
the ewvolution of sustainable logistics. In this context, in 2013 the Company

participated for the second consecutive year in the II International Green Fleet
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and Freight Seminar, which gathered key representatives of the sector to
discuss technologies and practices that improve logistics performance in Brazil.
The Julio Simodes Insttute is responsible for JSL's private social investments,
implementing initiatives in places where the Company is located through own
projects and partnerships. Its mission includes strengthening security of
highway transport. In 2013, the Institute received the Whirlpool Sustainability
Award for its Pela Vida (For Life) program.

In 2013, 4,112 children participated in the “Vocé Quer? Vocé Pode!” (Do you
want it? You can!) educational project, which, besides the municipal schools,
started to attend state schools located in Mogi das Cruzes — SP, and now
includes 9™ graders students in the visits to the Center for Memory and Culture
Julio Simdes. The students who were part of this project in the year
participated in the 1% “Vocé Quer? Vocé Pode!”Essay Contest, to which more
than 4,000 works have been submitted.

The end of the year was marked by the “O Natal de Todos Nos” (Christmas for
All of Us) initiative, implemented in Mogi das Cruzes — SP and Parauapebas —
PA to encourage the local population to donate new toys and children’s books.
More than 5,000 toys and 4,000 books were collected and donated to
institutions and needy neighborhoods of these cities.

12) Independent Auditors

JSL hired PricewaterhouseCoopers to audt its financial statements. Pursuant to
CVM Instruction 381/03, we declare that the services provided in 2013 by
PricewaterhouseCoopers unrelated to the external audit were higher than 5%
of the total fees related to the services provided.

Therefore, the value of audit fees of the financial statements, quarterly reviews
and issuance of comfort letter was R$ 2.1 million; other auditing services, for
example, diigence, totaled R$ 1.2 million; and the revision of DIPJ filling
services in the amount of R$ 44,5 thousand.
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The Company has a practice of do not contract any service that, by its nature
or price to be charged, may cause any conflicts of interest, loss of autonomy or
objectivity of ts independent auditors. JSL understands that the contracting of
the services listed above is in line wih this practice.

PwC declared that the services were provided srictly in compliance with the
accounting rules dealing with the autonomy of the independent auditors in
audit work and did not represent situations that could affect the autonomy and
objectivity required for providing independent audit servicesto JSL.

13) Management Declaration
In accordance with CVM Instruction 480/09, Management hereby declares that
it has discussed, reviewed and agreed with the opinions expressed in the

independent audtors’ report and the financial statements for the fiscal year
ended December 31, 2013.

14) Arbitration Clause

The Company is bound to submit all matters of arbitration to the Market
Arbitration Chamber, pursuant to the Arbitration Clause in the Company’s

Bylaws.
Board of Directors
Fermando Antonio Simoes Femando Antonio Simoes Filho  Adalberto Calil Alvaro Pereira Novis Augusto Marques da Cruz
Chairman Member Member Independent Member Filho
Independent Member
Board of Executive Officers
Femando Antonio Simbes Denys Marc Ferrez Fabio Albuquerque  Adriano Thiele José Pio XSchio Eduardo Pereira
CEO Administrative, Financial and Marques Velloso Officer Officer Officer

Investor Relations Officer Officer
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Independent auditor's report

Tothe Board of Directors and Stockh d ders
JSLSA.

We haveaudited the accom panying parent com pany financial statements of JSLS.A. (the "Parent
Company"), which com prise the balan ce sheet as at December 31, 2013 and thestatements of income,
changesin equity and cash flowsfor the yearthen ended, and a summary of significantaccounting
policies and other explanatory information.

We havealso audited the accom panying consdidated financial statements of JSLS.A.andits
subsidiaries ("Consdidated"), which comprisethe consdidated balance sheet as at December 31, 2013
and the consdidated statem ents of income, changes in equity and cash flows for theyear then ended,
anda summary of significant accounting pdicies and other explanatory information.

Management's responsibility
forthefinandal statements

Managem ent is responsible for the preparation and fair presentation of the parentcompany financial
statements in accordan ce with accounting practices adoptedin Brazil, and for the consdidated
financial statements in accordan cewith the International Financial Reporting Standards (IFRS) issued
by the Internati onal A ccounting Standards Board (IA SB) and accounting practices adopted in Brazil,
andfor such internal contrd as management determines is necessary to enable the preparation of
finan cial statem ents that arefree from material misstatement, whether due tofraud or error.

Auditor'sresponsibility

Our responsibility is to express an opinion on thesefinan cial statements based on our audit. We
conducted our auditin accordance with Brazilian and International Standards on Auditing. Thase
standards require that we com ply with ethical requirements and plan and perform theaudit to obtain
reasonabl eassurance about whether the financial statements are free from material misstatem ent.
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An auditinvdves performing procedures to obtain audit evidence about the am ounts and discl osures
in the financial statements. The procedures selected depend on theauditor's judgment,including the
assessment of therisks of material misstatem ent of th e financial statem ents, whether dueto fraud or
erTor.

In making thoserisk assessments, theauditor considersinternal control relevant tothe entity's
preparation and fair presentation of the financial statementsin order to design audit procedures that
areappropriate in the circumstan ces, butnot for the purpose of expressing an opinion on the
effectiveness of the entity's internal control. An auditalsoincludes evaluating theappropriateness of
accounting pdicies usedand the reasonableness of accounting estimates made by management, as
well as evaluating the overall presentation of thefinan cial statem ents.

We believe that theaudit evidence wehave obtainedis sufficient and appropriate to providea basis for
our audit opinion.

Opinion on the parent company
finandal statements

In our opinion, the parent company financial statements referred toabove present fairly,in all
material respects, thefinancial position of JSL S.A. as at December 31, 2013, and its financial
performanceandits cash flows for theyear then ended, in accordance with accounting practices
adoptedin Brazil.

Opinion on the consolidated
finandal statements

In our opinion, the consdidated financial statements referred toabove presentfairly,in all material
respects, the financial position of JSLS.A.andits subsidiaries as at December 31,2013, and their
financial performan ce and their cash flows for the year then ended, in accordancewith the
International Financial Reporting Standards (IFRS)issued by the International Accounting Standards
Board (JASB) andaccounting practices adoptedin Brazil.

Emphasis of matter

As discussedin Note 2 to these financial statem ents, the parent com pany financial statem ents have
been preparedin accordance with accounting practices adoptedin Brazil. In the case of JSLS.A ., these
practices differ from IFRS applicable to separate financial statements onlyinrelation tothe
measurement of investments in subsidiaries and jointly-controlled entities based on equity accounting,
while IFR Srequires m easurement based on cost or fair value. Our opinion is not qualifiedin respect of
this matter.
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Oth er matters
Su ppl ementary informati on - statement of valueadded

We havealso auditedthe parent company and consdidated statements of valueadded for theyear
ended December 31, 2013, which are theresponsibility of the Com pany's management. The
presentation of thesestatements is required by the Brazilian carporatelegislation forlisted com panies,
butitis considered supplementary information for IFRS. These statements weresubjecttothe same
audit procedures describedaboveand,in our opinion, are fairly presented, in all material respects,in
relation tothe financial statements taken asa whdle.

Barueri, February 25, 2014

Pricewaterh ouseCoopers
Auditores Independentes
CRC2SP000160/0-5 "F"

Carlos Eduardo Guarand Mendonga
Contador CRC1SP196994/0-2



JSL S.A. and its subsidiaries

Balance sheet at December 31, 2013 and 2012

All amounts in thousands of reais (A free tranglation of the original in Portuguese)
Parent company Consolidated
Assets Notes 12/31/2013 12/31/2012 12/31/2013 12/31/2012
Current assets
Cash and cash equivalents 5.1 196,141 97,107 345.980 322,503
Marketable securities 5.2 249,125 20,532 399.326 74,295
Derivative financial instruments 4 26 - 26 -
Trade receivables 6 488,989 432,598 665,873 571,544
Inventories 7 12,428 12,964 276.491 172,968
Taxes recoverable 9 67,626 72,459 111,333 111,418
Other receivables 11 34,698 20,413 88,473 60,420
Prepaid expenses - 7,761 6,851 15,755 9,411
Available-forsale assets (fleet renewal) 8 _ _ 105,422 _ _ 43491 _ _ 137,013 _ _ 48,893 _
_ 1162216 _ 706415  _ 2040270  _1371452
Non-current assets
Marketable securities 5.2 18,912 10,202 18,912 10,202
Derivative financial instruments 4 4,967 - 4,967 -
Trade receivables 6 27,341 61,286 27,341 80,186
Taxes recoverable 9 44,562 36,955 45,213 36,968
Judicia deposits 10 39,980 38,762 53,038 48,313
Deferred income tax and socia contibution 25.1 - - 17,818 24,236
Related parties 221 6,416 7,950 352 174
Prepaid expenses - 9,800 7,400 9,800 7,400
Other receivables 11 _ _ _17058 _ _ 554 _ _ 82624 _ _ 68,984 _
- - 159,036 - 168,100 = _ _ 260,065 - 276,463
Investments 12 1,171,997 670,282 1,336 91
Property and equipment 13 2,294,352 2,167,314 3,207.937 2,626,486
Intangible assets 14 _ _ 247,803 _ 270814 = _ _ 320.490 _ 294,447 _
_ 3,714,152 _3,108410 = _ 3,529,763 ~ 2,921,024
Total assets 5,035,404 3,982,925 5,830.098 4,568,939

————— e e el el
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JSL S.A. and its subsidiaries

Balance sheet at December 31, 2013 and 2012

All amounts in thousands of reais (continued)
Parent company Consolidated
Liabilities and equity Notes 12/31/2013 12/31/2012 12/31/2013 12/31/2012
Current liabilities
Borrowings 15 352,793 290,669 365,400 352,384
Debentures 16 19,463 1,473 19,463 1,473
Financelease payable 17 58,647 131,578 146,375 184,280
Trade payables - 169,319 85,456 432,610 184,850
Floor Plan vehicles 18 - - 92,261 78,678
Labor liabilities 19 93,328 86,890 146,849 134,619
Tax liahilities 20 28,810 34,427 39,166 48,604
Accounts payable and advances 21 66,944 30,015 177,068 117,736
Dividends and interest on capita payable - 22,226 18,458 22,385 18,621
Income tax and social contribution payable - - e e e . - . 3554 _ . . 206 _
811,530 678,966 1,445,131 1,121,451

Non-current liabilities

Borrowings 15 2,071,688 1,328,297 2,121,002 1,354,942
Debentures 16 740,601 560,621 740,601 560,621
Financelease payable 17 40,299 108,047 93,629 176,866
Derivative financial instruments 5 3,232 - 3,232 -
Floor Plan vehicles 18 - - 1,115 1,115
Tax liahilities 20 40,176 43,666 40,615 45,722
Provision forjudicial and administrative litigation 23 49,705 48,109 57,752 52,463
Deferred income tax and socia contribution 25.1 178,699 166,293 219,800 199,929
Related parties 22.1 - - 818 695
Accounts payable and advances 21 _ _ 84,837 _ 99073 _ _ _91744 _ 105,214 _
© 3209237 72354106 "3370308 2497567
Equity
Share capital 24.1 660,495 660,495 660,495 660,495
Capital reserves 24.4 3,158 1,106 3,158 1,106
Treasury shares 24.3 (27,913) (22,086) (27,913) (22,086)
Carrying value adjustments - 33,342 46,773 33,342 46,773
Revenue reserves - _ _ 3455555 _ 263565 _ _ 345555 _ _263,565_
_ 1,014,637 949,853 1,014,637 949,853
Non-controlling interests - - - 22 68
Total equity _ 1,014,637 _ 949,853 _ _ 1,014,659 | _ 949,921
Total liabilities and equity 5,035,404 3,982,925 5,830,098 4,568,939

The accompanying notes are an integral part ofthes e financial state ments.
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JSL S.A. and its subsidiaries

Statement of income
Years ended December 31, 2013 and 2012

All amounts in thousands of reais unless otherwise stated (A free translation of the original in Portuguese)
Parent company Consolidated
Notes 12/31/2013 12/31/2012 12/31/2013 12/31/2012
Net revenue from services performed and saes of assets usedin
services rendered 29 2,924,522 2,384,223 4,746,520 4,021,596
(-) Cost of senices 30 (2,154,890) (1,682,975) (3,570,345) (3,037,214)
(-) Cost of sales of assets used inservices rendered - _ _(353,350) _ (252,798)_  _ _ _(415,438) _ (278,799) _
(2,508,240) (1,935,773) (3,985,783) (3,316,013)
(=) Gross profit T 7 416,282 T 448450 760,737 ~ T705,5583"
Selling and administrative expenses 31 (159,308) (160,724) (390,012) (359,052)
Tax expenses - (3,121) (1,862) (7,527) (5,644)
Other operating income (expenses), net 32 9,294 (24,272) 8,379) (37,238)
Equity in theresults ofinvestees 12 _ _ _54,265 _._386011_ _ ____38  _____ -
Profit before finance income and costs _ _ 317,412 _ _297,603_ _ _ _ 354,857 _ 303,649 _
Financeincome 33 71,289 47,903 96,024 83,840
Finance coss 33 _ _(274,082) _ (233635)_  _ _ _(314,053) _ (270,528) _
(=) Profit before income tax and social contribution 114,619 111,871 138,828 116,961
Taxes and contributions on income 25.2 _ _ (21,034 _ _(34,158)_  _ _ _ (43,258 _ _(39,226) _
(=) Profit before non-controlling interests 93,585 77,713 93,570 77,735
Non-controlling interests - - 15 (22)
Profit for the period 93,585 77,713 93,585 77,713

(=) Basic and diluted earnings per share at the end of the period
(in Reais) 36 0,44 0.36

The accompanying notes are an integral part ofthes e financial state ments.

There was no comprehensive income for the years disclosed, other than the profit for the period.
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JSL S.A.

Statement of changes in equity
Years ended December 31, 2013 and 2012
Al amounts in thousands of reais (A free translation of the original in Portuguese)

Attributable to controling stockholders
Revenue re serves

Carrying Total equity Non-
Capital Treasury Legal Profits Retained value of controlling controlling Total
Notes Share capital reserve shares reserve reinvested eamings adjustments stockholders interests equity
At December 31, 2011 609,633 60 (21,580) 13,533 179,190 - 60,635 841,471 95 841,566
Capital increas e 24.2 50,862 - - - - - - 50,862 - 50,862
Share-bas ed paym ents 24.4 - 1,046 - - - - - 1,046 - 1,046
Realiz ation of deemed cost - - - - - - 13,862 (13,862) - - -
Repurchase of shares - - - (506) - - - - (506) - (506)
Profit for the year - - - - - - 77,713 - 77,713 22 77,735
Remuner ation of own capital 24.5 - - - - - (17,044) - (17,044) - (17,044)
Profit distribution - minimum mandatory B R ~ B B R
dividends a5 (3,689) (3,689) (49) (3,739)
Legal res erve - - - - 3,886 - (3,886) - - - -
Profit retention - - - - - 66,956 (66,956) - - - -
At December 31, 2012 660,495 1,106 (22,086) 17,419 246,146 - 46,773 §49'8537 TR 949,921
Share-bas ed paym ents 24.4 - 2,052 - - - - - 2,052 - 2,052
Realiz ation of deemed cost - - - - - - 13,431 (13,431) - - -
Repurchase of shares - - - (5,827) - - - - (5,007) - (5,007)
Profit for the year - - - - - - 93,585 - 93,585 (46) 93,539
Remuner ation of own capital 24.5 - - - - - (21,883) - (21,883) - (21,883)
Profit distribution - minimum mandatory 3143
dividends 245 ; . . ; ; (3,143) . (3143 ; (3,143)
Legal res erve - - - - 4,679 - (4,679) - - - -
Profit retention - - - - - 77,311 (77,311) - - - -
At December 31, 2013 060,495 3,158 (27,913) 22,098 323,457 - 33,342 1,014,637 22 1,014,659
The accompanying notes are an integral part ofthe  se financial statements.
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JSL S.A. and its subsidiaries

Statement of cash flows
Years ended December 31, 2013 and 2012

All amounts in thousands of reais (A free tranglation of the original in Portuguese)
Parent company Consolidated
12/31/2013 12/31/2012 12/31/2013 12/31/2012

Cash flows from operating activities

Profit before taxes . _ _ _liael9_  _ _ _ _ 111,871 _ _ 136,828 . _ _ 116,961
Adj ustments to reconcile profit with cash provided by operating activ ities . _ _ _#809907 682,674 1,029,314 _ _ 810,267
Depreciation / amortization 263,500 244,602 350,174 290,461
Cost of sdes of assets usedinservices rendered - property and equipment 357,523 245,817 419,626 271,818
Equity in theresults ofinvestees (54,265) (36,011) 38 -
Fair value gains on derivative financial instruments (1,761) - (1,761) -
Constituion/reversal of provision for judicial and administrative liigation 3,194 5,520 10,258 4,816
Provision forimpairment of trade receivables 2,915 5,548 (4,519) 1,627
Provision forlosses on inventory 1,615 963 (3,044) 1,057
Share-based payments 2,052 1,046 2,052 1,046
Interest and monetary variations on borrowings 235,134 215,189 256,490 239,442
Changes in current and non-current assets and liabi  lities : : ZA(.EO‘ZSOZ’:’): : : : (_gBEJEESE_T): : :(28§1:603 : :(2:25592101

Decrease (increase) in assets

Marketable securities (237,303) (6,638) (333,741) (40,271)
Trade receivables (25,362) (73,544) (31,509) 27,279
Inventories (1,079) 4,417 (100,478) (15,616)
Taxes recoverable 2,774) (25,423) (8,161) (27,632)
Related parties 1,533 (6,296) (179) 175
Judicial deposits (1,218) 499 (4,725) (2,613)
Other receivables (15,798) (31,081) (35,329) (21,904)
Prepaid expenses (3,311) (11,785) (8,744) (13,142)

(Decrease) increase in liabilities

Trade payables 83,867 37,368 245,987 95,419
Trade payables (Floor Plan) - - 13,583 (6,913)
Labor and tax liabilities (2,670) 15,063 (16,095) 22,524
Accounts payable and advances 16,943 22,730 40,916 3,709
Related parties - (4,897) 123 (13,626)
Judicid and administrative claims paid (1,597) 4,955 (4,968) 5,010
Income tax and social contribution paid (8,630) - (13,480) -
Interest paid on borrowings, debentures and otherliahilities (203,204) (215,023) (223,360) (241,339)
Net cash provided by operating activities : : :5:23{923: : : : :554}39:0: : : :6&25,:98:2 : : :69:8285
Cash flows from inv esting activ ities
Acquisiton of subsidary, net of acquired cash - - 6,680 6,962
Merger of subsidiary (15,087) - (15,087) -
Dividends received 53,652 45,095 - -
Advance for future increasein capita (456,427) (176,372) - 1,622
Property and equipment (165,199) (145,698) (410,712) (216,633)
Intangible assets (4,660) (3,699) (5,641) (4,260)
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JSL S.A. and its subsidiaries

Statement of cash flows
Years ended December 31, 2013 and 2012
Al amounts in thousands of reais

(A free tranglation of the original in Portuguese)

Net cash provided by (used in) inv esting activities
Cash flows from financing activ ities

Treasury shares

Dividends paid

Interest on capita paid

Increase (decrease) inborrowings, net
Net cash provided by (used in) financing activ ities

Net increase (decrease) in cash and cash equivalent s

Cash and cash equiv alents
At the beginning of the year
At the end of the year
Net increase (decrease) in cash and cash equivalent s

The accompanying notes are an integral part of thes

JSLSA13VH.DOCX

.- - (e87.721)

(5,827)
(3,689)
(17,044)

189,392

~ . .__(e80674 _ _(424760)  _ _(212,309)
(506) (5,827) (506)

(2,281) (3,689) (2,281)

(11,222) (17,044) (11,222)

(333,163) (211,185) (548,551)
____ (47172 _ _(87.745) .  _ _(562,560)

122,956 23,477 (76,581)

220,063 322,503 399,084

122,956 23,477 (76,581)

e financial state ments.
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JSL S.A. and its subsidiaries

Statement of value added
Years ended December 31, 2013 and 2012

All amounts in thousands of reais (A free translation of the original in Portuguese)
Parent company Consolidated
12/31/2013 12/31/2012 12/31/2013 12/31/2012
Sales and senvices rendered 3,258,240 2,688,890 5,242,808 4,478,503
Provision forimpairment of trade receivables (6,446) (5,548) (7,003) (1,627)
Other operating income 84,965 28,337 87,422 26,201
3,336,759 2,711,679 5,323,227 4,503,077

Inputs acquired from third parties

Cost of saes and sernvices 1,320,724 982,738 2,512,186 2,169,076
Materials, electricity, outsourced senices and others 322,079 261,856 464,960 364,008
1,642,803 1,244,594 2,977,146 2,533,084
Gross value added 1,693,956 1,467,085 2,346,082 1,969,993
Retentions
Depreciation and amortization 263,500 244,601 350,169 290,461
Net value added generated by the Compa ny 1,430,455 1,222,484 1,995,912 1,679,532
Value added receiv ed through transfer
Equity in theresuls ofinvestees 54,265 36,011 38 -
Financeincome 71,289 47,903 96,024 83,840
125,554 83,914 96,062 83,840
Total value added to distribute 1,556,010 1,306,398 2,091,974 1,763,372

——— . e————————

Distribution of v alue added

Personnel and social charges 634,283 512,409 937,074 775,451
Federal 293,692 255,934 434,216 372,500
State 152,356 140,397 197,499 180,338
Municipal taxes 34,424 25,640 63,952 53,616
Interest and rentals 347,670 294,305 365,648 303,754
Remuneration of own capital 21,883 17,044 21,883 17,044
Dividens 3,143 3,689 3,143 3,689
Non-controlling interests - - 5) 22
Profits reinvested for the peiiod 68,559 56,980 68,574 56,958
Total value added distributed 1,556,010 1,306,398 2,091,974 1,763,372

The accompanying notes are an integral part of thes e financial state ments.
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(A free translation of the original in Portuguese)

JSL S.A. and its subsidiaries
Notes to the parent company and consolidated financ ial statements
at December 31, 2013

Al amounts in thousands of reais unless otherwise stated

Information about the Company

JSL S.A. (hereinafter referred to asthe "Company" or "Parent company") is a publidy-traded comoration with
its headquarters in Sdo Paulo. Its shares are listed on the Sdo Paulo Securities, Commodities and Futures
Exchange (BM&FBOVESPA), under the ticker JSLG3 forits common shares. On April 3, 2013, the Company
issued share deposit certificates traded on the securities exchange of the United States of America (USA)
under the ticker JSLGY, that is, ADRs (American Deposit Receipts) Level 1, in order to facilitate the purchase,

maintenance and sale of shares by American investors.

The Company participates through its subsidiaies in four business segments: logistics operations,
concessionaires, rental and finance (leasing), which isin the process of approval by the Central Bank of Brazil
("BACEN"). Subsidiaries that provide logistics services subsidiaries mainly provide the following services: road
transportation of cargo, public transpont, collection and transportation of household, commercial or industrial
waste, leasing of machinery, new and used equipment and vehides, and river transportation of cargo. The
concessionaires segment, through its subsidiary JSL Investimentos em Concessionarias e Lojas de Veiculos,
Maquinas e Equipamentos S.A. ("JSL Concessionaiias"), operatesin the sale of light and heavy vehicles, the
resale of vehides, parts, machines and accessories, and the provision of mechanics, bodywork and painting,
in addition to insurance brokerage. In the Rent a Car segment, the subsidiaies Movida Locacédo de Veiculos
Ltda. and APTA Veiculos e Representacbes Ltda. operate in the daily, monthly and annual rental of light
vehicles.

The issuance of these finandal statements was authorized by the Executive Board on February 18,2014 and
analyzed by the Board of Directors on February 20, 2014, with a favorable opinion from the Statutory Audit
Board.

On September 5, 2013, the Company informed to its stockholders and the market in general thatit had signed
contracts for the acquisition of quotas representing 100% of the capital of Movida Locacdo de Veiculos Ltda.
("Movida") and APTA Veiculos e Representacdes Ltda. ("APTA"), the largest of the three franchisees of
Movida. The completion of these acquisitions was subject to certain conditions, inherent in this type of
transaction, induding the approval of the Administrative Council of Economic Defense (CADE), which was
completed in a satisfactory manner on November 26, 2013. The main objective of the acquisition was to start
the modality of daily, monthly and annual rental of light vehides to individuals and legal entities ("Renta Car"),
through a strategically positioned and differentiated company, with an operational basis, systems and trained

personnel.
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JSL S.A. and its subsidiaries

Notes to the parent company and consolidated financ ial statements

at December 31, 2013
Al amounts in thousands of reais unless otherwise stated

As previously mentioned, the comparison of the Company's consolidated financial statements at December

31, 2013 with the previous year must take into consideration that the balances of Movida and APTA were not

consolidated at December 31, 2012. Below, we present a summary of the main groups of balance sheet and

statement of income accounts of Movida and APTA, induding a balance sheet showing the balances as at

December31, 2013 and the statement of income for the one month period of December 2013, in order to

provide a better understanding of this year's financal statements.

 Balance sheet at December 31, 2013:

Assets APTA Movida Liabilities and equity
Current assets Current liabilities
Cashand cash Borrowing
equivalents 6,354 1,736
Trade receivables 789 5,142 Trade payables
Taxes recoverable 323 12 Labor liabilities
Other assets 482 559 Other liabilities
7,948 7,449
Non-current assets Non-current liabilities
Taxes recoverable 643 - Borrowing
Other assets 30 - Taxliabilities
673 - Provisions
Permanent assets
Property and equipment 16,976 56,944
Intangible assets - 4,030
16,976 60,974 Equity
Total assets 25,597 68,423 Total liabilities and equity

APTA Movida
- 728
186 8,216
501 2,126
787 5118
1,474 16,188
1,309
346
1,655
24,123 50,580
25,597 68,423

» Statement of income for the one-month period ended December 31, 2013:

APTA Mov ida
Net revenue 2,168 5,133
Cost of salesand services (2,030) (3,725)
Gross profit 138 (1,408)
Selling and administrative/Tax expenses (308) (1,290)
Finance result (31D) (215)
Otheroperating expenses 207 74
Profit before income tax and social contribution 6 (23)
Income tax and social contribution - current and deferred - -
Profit (loss) for the period 6 (23)

Financial statement presentation and significant ac counting practices

The main accounting practices applied to the preparation of these financial statements are set out below.

These practices have been consistently applied to the years presented, unless otherwise stated.
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2.1

i)

i)

JSL S.A. and its subsidiaries
Notes to the parent company and consolidated financ ial statements

at December 31, 2013
Al amounts in thousands of reais unless otherwise stated

Basis of preparation

The preparation of financial statements requires the use of certain critical accounting estimates. It also
requires management to exercise judgment in the process of applying the Company's accounting practices.
The areas inwolving a higher degree of judgment or complexity, or areas where assumptions and estimates

are significant to the financial statements, are disclosed in Note 2.28.

Consolidated financial statements

The consolidated financial statements have been prepared and are being presented in accordance with the
accounting practices adopted in Brazl, induding the pronouncements issued by the Brazlian Accounting
Pronouncements Committee (CPC), approved by the Brazlian Securiies Commission (CVM), as well as
according to the International Fnancial Reporting Standards (IFRS) issued by the International Accounting

Standards Board (IASB).

The presentation of the parent company and consolidated statement of value added is required by the
Brazilian corporate legislation and by the accounting practices adopted in Brazil for listed companies. IFRS
does not require the presentation of this statement. As a consequence, under IFRS, this statement is
presented as additional information, without prejudice to the integiity of financial statements.

Parent company financial statements

The parent company financial statements have been prepared in accordance with the accounting practices

adopted in Brazl issued by the CPC and are disclosed together with the consolidated financial statements.

In the parent company financial statements, subsidiaries are recorded based on the equity accounting method.
In the case of the Company, the accounting practices adopted in Brazil applicable to the parent company
financal statements differ from the IFRS applicable to separate financial statements only in relation to the
measurement of investmentsin subsidiaries and jointly-controlled subsidiaries based on the equity accounting

method, instead of at cost or fair value in accordance with IFRS.

Format for the presentation of the financial statements

In order to fadilitate the reading of the notes, the Company's management has deemed it relevant to present
the analysis of balances between the logistics, concessionaires and Rent a Car operations, to allow
stockholders and investors to have a clear picture of the effects of the consolidation of the concession and
Rent a Car operations in its finandal statements. The differences in relation to the consolidated balances

correspond to the elimination of transactions between the operations.
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2.2

JSL S.A. and its subsidiaries
Notes to the parent company and consolidated financ ial statements

at December 31, 2013
Al amounts in thousands of reais unless otherwise stated

Basis of consolidation

The consolidated financial statements include information on the operations the Company and the following

subsidiaries:
Interest %

Corporate name Country 1273172013 1273172012
JP Tecnolimp S.A. Brazil 99.00 99.00
Mogipasses Comércio de Bilhetes Eletronicos Ltda. Brazil 99.99 99.99
Yolanda Logistica Armazem Transportes e Serv¢os Ger ais Ltda. Brazil 99.99 99.99
CS Brasil Transportes de Passageiros e Servcos Ambientais Lida. (1v) Brazil 99.99 99.99
Riograndens e Navegacao Ltda. (i) Brazil 99.99 99.99
JSL Locag des Ltda. (i) Brazil 99.99 99.99
JSL Invest.Concessionarias e Lojas de Veic., Mags. e Equiptos. S.A. (iil) Brazil 100.00 100.00
S&0 José Passes Comércio de Passes e Bilhetes Eletronicos Ltda.(V) Brazil 50.00 50.00
TKJS Servigos de Logistica do Brasil Ltda. (i) Brazil 50.00 -
JSL Holding Financeira Ltda. (1) Brazil 99.90
JSL Empr eendimentos Imobiliarios Ltda. (i) Brazil 99.99
Mowvida Locag&o de Veiculos Ltda. () Brazil 99.99
APTA Veiculos e Representagoes Ltda. (u) Brazil 99.99

i) Company in pre-operational phase.

i) Company created on July 18, 2011 with fully subsciibed and paid-up capital, in cash, amounting to
R$ 200 divided into 200,000 quotas, with a par value of R$ 1.00 each, by the companies JSL S.A. and
Yolanda Logistica, Armazém, Transportes e Servicos Gerais Ltda. with the following corporate
objectives:

» Leasing of vehides, trucks, machines and equipment with or without operators.
» Provision of leet management and maintenance senices (preventative and corrective).
* Investments in other companies, as partners or stockholders.

i) Company acquired on February 6, 2012, which is the parent company of the concessionaires Original
Veiculos Ltda. (99.99%), Ponto Veiculos Ltda. (99.99%), Avante Veiculos Ltda. (99.99%), Transro
Caminhdes, Onibus, Maquinas e Motores Ltda.(99.99%) and Corretora e Administradora de Seguros
Vintage Ltda. (99.99%).

iv) The subsidiary CS Brasil consolidates in its balance sheet, on a pro rata basis, the percentages of its

investmentsin the following entities: Consorcio Unileste (54.08%), Consércio 123 (33.33%),

Consércio Sorocaba (50%) and Consbrcio Metropolitano de Transportes (@4.36%).
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JSL S.A. and its subsidiaries

Notes to the parent company and consolidated financ ial statements
at December 31, 2013

Al amounts in thousands of reais unless otherwise stated

v) Company in the process of winding-up.

vi) Companies acquired on November 30, 2013, with the following corporate objectives:
* Rental of motor vehicles, with or without drivers
* Management and licensing of trademarks in the field of rental of vehides, underthe corporate
franchise system
» The advisory of supply to the franchisees of technology, systems, training, product and
promotional material, and

« Theintermediation of vehides in Brazl and abmad.

2.3 Functional and presentation currency

i)

i)

Functional and presentation currency

ltemsincluded in the finandal statements of each of the companies are measured using the currency of the
primary economic environmentin which the entity operates (the "functional currency"). The parent company
and consolidated financial statements are presented in Brazilian Reais (R$), the Company's functional

currency, and also its presentation currency.

Transactions and balances

Foreign currency transactions are translated into the functional currency using the exchange rates prevailing

at the dates of the transactions, or the dates of valuation when items are remeasured.

Foreign exchange gains and losses resulting from the setiement of such transactions and from the
translation at year-end exchange rates of monetary assets and liabiliies denominated in foreign currences

are recognized in the statement of income.

Foreign exchange gains and losse s that relate to borrowing and cash and cash equivalents are presented in
the statement of income within "Finance income or costs'.

2.4 Cash and cash equivalents

Cash and cash equivalents are held in order to meet short term cashrequirements, not for investment or any
other purposes. Cash and cash equivalentsindude cash on hand, bank deposits and short term highly liquid
investments with original maturities of three months or less, with immaterial risk of changes in value upon

redemption.
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JSL S.A. and its subsidiaries
Notes to the parent company and consolidated financ ial statements
at December 31, 2013

Al amounts in thousands of reais unless otherwise stated

2.5 Marketable securties

Marketable securities represent financial investments linked to borrowing lines as well as financial

investments in government bonds with no immediate liquidity.

2.6 Trade receivables

2.7

2.8

Trade receivables are amounts due from customers for merchandise sold or services performed in the
ordinary course of the business of the Company and its subsidiaries. If collection is expected in one year or

less, they are dassified as current assets. If not, they are presented as non-current assets.

Trade receivables are recognized initially at fair value and subsequently measured at amortized cost using

the effective interest method, less a provision for the impairment of trade receivables.

The provision for estimated impaiment losses is constituted based on the history of default and individual
analysis of customers, mainly those with receivables overdue for more than 90 days. The amount of the
provision made to cover losses with trade receivables is considered suffident by the Company's

management.

Inventory

Warehouse items are valued at the average cost of acquisition, and a provision for losses is constituted,

when applicable, at an amount considered sufficient by management to cover probable losses.

Vehides acquired from manufacturersto be sold to third parties are carried at acquisition cost, which is lower

than the realization amount.

Investments

Subsidiaries

Subsidiaries are all entities for which the Company is the contrlling stockholder. The Company controls an
entity when itis exposed to orhasthe rightto returns on variables alising from its involvement with the entity,
and when it has the capacity to interfere with these returns due to the power it holds over the entity.

Subsidiaries are fully consolidated from the date on which control is transferred to the Company. They are
deconsolidated from the date on which that control ceases.

13/97



JSL S.A. and its subsidiaries

Notes to the parent company and consolidated financ ial statements
at December 31, 2013

Al amounts in thousands of reais unless otherwise stated

The Company uses the acquisitons method to account for business combinations. The consideration
transferred for the acquisition of a subsidiary is equivalent to the fair value of the assets transferred, the
liabilies assumed and the equity instruments issued by the Company. The consideration transferred
indudes the fair value of assets or liabilities resulting from a contingent consideration arrangement, when
applicable. Acquisition-related costs are expensed asincurred. Identifiable assets acquired and liabilites and
contingent liabilites assumed in a business combination are measured initially at their fair values at the
acquisition date. The Company recognizes any non-controlling interest in the acquiree either at fair value or
at the non-controlling interest's proportionate share of the acquiree's net assets. Non-controlling interests are
determined for each acquisition.

The excess of: (i) the consideration transferred, and (i) the amount of the non-controlling interest in the
acquired entity, and (i) the acquisition-date fair value of any previous equity interest in the acquire, over the
fair value of the Company's share of the identifiable net assets acquired, isrecorded as goodwill. When the
total consideration transferred, plus the recognized non-controlling interest and the measurement of the
interest previously held are less than the fair value of the net assets of the subsidiary acquired, the difference
isrecognized directly in the statement of income.

Transactions, balances and unrealized gains on intercompany transactions are eliminated. Unrealized losses
are also eliminated, unless the transaction provides evidence of impairment of the asset transferred. The
accounting policies of subsidiaies have been changed where necessary to ensure consistency with the
policies adopted by the Company.

The company's investments in subsidiaries are stated based on the equity method, according to CPC18 (1AS
28), for pumposes of the parent company financial statements.

Based on this method, the investment in the subsidiary is recorded in the balance sheet of the parent
company at cost, plus changes after the acquisition of the interest in the investee.

The ownership interest in the subsidiary isreflected in the Parent company's statement of income as equity

in the results, representing netincome attributable to the shareholders of the Parent company.

Loss of control over subsidiares
When the Company ceasesto have control, any retained interest in the entity is remeasured to its fair value,

with the change in carrying amount recognized in profit or loss. The fair value isthe carrying amount for the
purposes of subsequently accounting for the retained interest as an associate, joint venture or financial
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i)

2.9

a.

JSL S.A. and its subsidiaries
Notes to the parent company and consolidated financ ial statements
at December 31, 2013

Al amounts in thousands of reais unless otherwise stated

asset. In addition, any amounts previously recognized in other comprehensive income in respect of that
entity are accounted for as if the Company had directly disposed of the related assets or liabiliies. This may
mean that amounts previously recognized in other comprehensive income are redassified to profit or loss.

Jointly-contmwlled ventures

Jointly-controlled subsidiaries are all entities over which the Company shares control with one or more
parties. Investments in joint-controlled agreements as joint operations or joint ventures depending on the
contractual rights and obligations of each investor

Joint operations are recorded in the financial statements in order to represent the Company's contractual
rights and obligations. Accordingly, the assets, liabiliies, income and expensesrelated to itsinterestsin joint

operations are recorded individually in the financal statements.

Investments in joint ventures are accounted for using the equity method and are initially recognized at cost.

The Company's share of a joint venture's profit or lossisrecognized in the statement of income and its share
of reserve movementsis recognized in the Company's re serves. When the Company's share of losses in a
joint venture equals or exceeds the carrying amount of the investment, induding any other unsecured
receivables, the Company does not recognize any further losse s, unlessit hasincurred obligations or made
payments on behalf of the jointly-controlled subsidiary.

Unrealized gains on transactions between the Company and its joint venture are eliminated to the extent of
the Companysinterest. Unrealized losse s are also eliminated unless the transaction provides evidence of an
impairment of the asset transferred. The accounting policies of joint ventures have been changed where

necessary to ensure consistency with the policies adopted by the Company.
Financial instruments
Financial assets
Initial recognition and measurement
Financial assets are classified into the following categoiries: at fair value through profit or loss, loans and
receivables, investments held to matuiity, available-for-sale financal assets or derivatives classified as

effective hedge instruments, according to the case. The Company determines the classification of its
finandal assets upon their initial recognition, when they are contracted.
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JSL S.A. and its subsidiaries
Notes to the parent company and consolidated financ ial statements
at December 31, 2013

Al amounts in thousands of reais unless otherwise stated

Financial assets are initially recognized at fair value plus, in the case ofinvestments not carried at fair value

through profit or loss, transaction costs that are directly attibutable to the acquisition of the financial asset.

The Company's finandal assets include cash and cash equivalents, marketable securities, trade and other

receivables and receivables from related parties.

Subsequent measurement

The subsequent measurement of financial assets depends on their dassification, which may be as follows:

Financial assets at fair value through profit or loss

Financial assets at fair value through profit or loss include financial assets held for trading and financial
assets designated upon initial recognition at fair value through profit or loss. Financial assets are classified
as held for trading if they are acquired for the purpose of selling in the near term. Fnancial assets at fair
value through profit or loss are presented in the balance sheet at fair value, and the related gains or losse s
are recognized in the statement of income. The Company designated marketable securitiesin the fair value
through profit or loss category.

The Company evaluated its financial assets at fair value through profit or loss, considering its intention to sell
them in the near term. When the Companyis unable to trade these financial assets due to inactive markets
and managements intention to sell them in the foreseeable future significantly changes, the Company may
elect to redassify these finandal assetsin rare circumstances. The redassification to loans and receivables,
available-for-sale or held to maturity depends on the nature of the asset. This evaluation does not affectany
finandal assets designated at fair value through profit orloss using the fair value option upon designation.

. Loans and receivables

Loans and receivables are non-derivative financdial assets with fixed or determinable payments that are not
qguoted in an active market. After inital evaluation, these financial assets are valued at amortized cost using
the effective interest rate method, less any impairment losses. The amortized cost is calculated taking into
consideration any discounts or premiums upon acquisition and incurred fees or costs. The amortization by
the effective interest rate method is induded in "Finance income" in the statement of income. Impaiment
losses are recognized as finance expensesin the statement of income. They are induded in current assets,
except for those with maturities greater than 12 months after the end of the reporting peliod, which are

classified as non-current assets.
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JSL S.A. and its subsidiaries
Notes to the parent company and consolidated financ ial statements
at December 31, 2013

Al amounts in thousands of reais unless otherwise stated

The Company designated cash and cash equivalents, trade and other receivables and receivables with

related parties in this category.

Held-to-maturity investments

Non-derivative financial assetswith fixed, deteminable payments and fixed matuiities are classified as held
to maturity when the Company hasthe intention and finandal ability to hold them up to their maturity. After
inital evaluation, investments held to maturity are valued at amortized cost using the effective interest
method, less any impairment losses. The amortized cost is calculated taking into consideration any discounts
or premiums upon acquisition and incurred fees or costs. The amortization based on the effective interest
rate method is included in "Finance income" in the statement of income. Impairmentlosses are recognized

as finance expensesin the statement ofincome.

The Company did not have any held-to-maturity investments during the years ended December 31, 2013
and 2012.

Available-for-sale financial assets

Available-for-sale financial assets are non-derivative financial assets which are not classified as: (i) loans
and receivables, (ii) investments held to maturity, or (iii) financial assets at fair value through profit or loss.
These financial assets include equity instruments and debt securities. Debt securities are those securities
held for an indefinite period and which can be traded in order to meet liquidity needs or as a response to

changesin market conditions.

Afterinitial measurement, available-for-sale financial assets are measured at fair value, and unrealized gains
and losses are recognized directly in the available-for-sale reserve within Other comprehensive income until
the investmentis derecognized, except for impaiment losse s, interest calculated using the effective interest
rate method, and gains or losses with foreign exchange variation on monetary assets recognized directly in
the statement of income for the year. They are incduded in non-current assets unless managementintends to
dispose of them within 12 months of the balance sheet date.

The Company did not have any available-for-sale financial assets during the years ended December 31,
2013 and 2012.
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Notes to the parent company and consolidated financ ial statements
at December 31, 2013

Al amounts in thousands of reais unless otherwise stated

v. Derecognition (disposal)

Vi.

A finandal asset, or when applicable, a part of a financial asset or part of a group of similar finandal assets,

is derecognized when:

* The rightsto receive cash flow from the assets expire.

» The Company transfersits rightsto receive cash flow from the asset or assumes the obligation to
pay in full the cash flow received, without significant delay, to a third party, based on a "transfer"”
agreement; and (i) the Company transfers substantially all the risks and rewards of the asset, or
(ii) the Company neither transfers nor retains substantially all the risks and rewards of the asset,
but transfers the ownership of the asset.

When the Company transfers its rights to receive cash flow from an asset or enters into a transfer
agreement, but neither transfers nor retains substantially all of the risks and benefits of an asset, thisasset is
recognized to the extent of the Company's continuous involvement with the asset. In this case, the Company
also recognizes an associated liahility. The asset transferred and the associated liability are measured based
on the rights and obligations retained by the Company. The continuous relationship as guarantor of the
transferred asset is measured at the lower of the original book value of the asset or the maximum amount
that can be charged to the Company.

Financial assets carried atamortized cost

As regards the financial assets presented at amortized cost, the Company assesses on an individual basis
whether there is clear evidence of an impairment loss for each financial asset that isindividually significant,
and also asse sse s groups of financial assets which are not individually significant. If the Company concludes
that there is no evidence of impairment for each asset individually assessed, whether significant or not, this
asset is induded in a group of finandal assets with similar credit risk characteristics and which is then
assessed on a collective basis for impairment losses. Assets that are individually assessed for impaiment
losses, and for which such a loss is or continues to be recognized, are not included in a collective

assessment of impairment loss.
When there is clear evidence of an impairment loss, the amount of this loss is measured as the difference

between the asset's carrying amount and the present value of the estimated future cash flow (excluding

expected future creditlosses not yet realized).
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Notes to the parent company and consolidated financ ial statements
at December 31, 2013

Al amounts in thousands of reais unless otherwise stated

The carrying amount of the asset is reduced by the provision, and the resulting amount of the loss is
recognized in the statement of income. If, in a subsequent period, the amount of the estimated impaiment
lossincreases or decreases due to an event occuriing after the impairent was recognized, the reversal of
the previously recorded loss is increased or decreased by adjusting the provision. In the case of a future

recovery of a witten-off value, this recovery is recognized in the statement of income.

Impairment of financial assets

The Company assesse s at the balance sheet datesif there is objective evidence that a finandal asset or a
group of financial assetsis impaired. A finandal asset or group of finandal assets is impaired if there is
objective evidence ofimpairment as a result of one or more events that occurred after the initial recognition
of the asset (a "loss event") and that loss event has an impact on the estimated future cash flow of the
finandal asset or the group of financial assets that may be reliably estimated. Evidence of impairment may
indude indications that the borrowers are experiencing significant finandal difficulty. The probability that the
borrowers face bankruptcy or any other type of financial reorganization, default or delinquency in interest or
principal payments can be evidenced by a measurable decrease in the estimated future cash flow, such as
changes in maturity dates or economic conditions related to defaults.

Financial liabilities

Initial recognition and measurement
Financial liabiliies are classified as measured at fair value through profit or loss, borrowing or derivatives
classified as hedge instruments, depending on the case. The Company determines the dassification of its

finandal liabilities upon initial recognition.

The Company's finandial liabilities indude borrowing, debentures, finance leases payable, trade payables,
accounts payable and debts with related parties.

Subsequent measurement
The measurement of financial liabiliies depends on their classification, which may be as follows:

i. Financial liabilities at fair value through prof it or loss

Finandal liabilites at fair value through profit or loss include finandal liabilities held for trading and
financial liabilities designated upon initial recognition at fair value through profit or loss (fair value option
upon initial recognition). This designation cannot be changed subsequently. In accordance with
IAS39/CPC39, the fair value option can only be applied if it reduces or eliminates an accounting
mismatch when the finandal liabilites are part of a portfolio for which risk is managed and reported to
management based on its fair value or when these liabilities consist of hosts and embedded derivatives
that must be separated. (Note 15)
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ii. Borrowing
After initial recognition, interest-bearing loans and financing are measured at amortized cost using the
effective interest rate method. Gains and losses are recognized in the income statement when the

liabiliies are derecognized, as well as through the effective interest rate method amortization process.

iii. Debentures
Debenturesissued by the Company are accounted for at cost and monetarily restated according to the
effective rate method, plus monetary variations, according to indices and closing quotations for each
period.

iv. Derecognition (write-off)
A financial liability is derecognized when the obligation is revoked, cancelled or expires. When an existing
finandal liability is sub stituted for another with the same amount but substantially different terms, or the terms
of an existing liability are altered significantly, this substitution or alteration is treated as a derecognition of the
original liability and the recognition of a new liability, with the difference in the corresponding accounting
valuesrecognized in the statement of income.

d. Derivative financial instruments and hedging act ivities

Derivatives are initially recognized at their fair value on the date on which a derivative contract is entered into
and are subsequently remeasured at their fair value, with the changesin fair value induded in the statement
of income. All derivatives are recorded on a net basis as assets when the net fair value is positive, and as
liabilites when negative. Although the Company uses derivatives for hedging purposes, hedge accounting
was not adopted forthe years presented. The fair values of derivative instruments are disclosed in Note 4.

e. Offsetting of financial instruments
Financial assets and liabilities are presented on a net basis in the balance sheet if, and only if, there is an

existing and executable legal right to offset the amounts recognized and the intentisto offset or to realize the

asset and settle the liability simultaneously.
2.10 Available-for-sale assets (fleet renewal)
In order to comply with its service provision agreements, the Company must renew its fleet after a certain

period of utilization. Vehicles, machinery and equipment available for sale are reclassified from property and
equipment to available-for-sale assets.
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Once classified as such, these assets are not depreciated and are recorded at the lower of the residual

amount and the market value.

2.11 Property and equipment

Property and equipment are recorded at acquisition or construction cost, plus interest and other charges
incurred during the construction process. Depreciation is charged to the statement of income for the year
using the straight line method, at the rates disclosed in Note 13, which consider the economic useful lives of

the assets and their realizable value.

Vehices are depreciated on a straight line basis, in accordance with the economic method which considers
the estimated realization amount of these assets at the estimated date of sale. Therefore, the depreciation

rates vary according to the vehide purchase date, the amount paid and the estimated selling price.

The Company applies differentiated selling amounts for vehides, and based on these, estimatesthe related
depreciation rates, which are applied on a straight line basis to the vehicle fleet and machinery in order to
offset gains and losse s between the estimated selling amount and the cost of the vehide at the time when it

issold.

The depredation of vehicles and machinery is recorded in the cost of services, while the depredation of

other property and equipmentis recorded as an expense.

The assets residual values, useful lives and depreciation methods are reviewed and adjusted prospectively

by management, as appropriate.

An asset's carrying amountis written down immediately to its recoverable amount when the asset's carrying
amountis greater than its expected future economic benefit.

The goodwill arising from the fair value adjustment of property and equipment is amortized taking into

consideration the estimated useful lives of the oliginated assets and the related disposals duiing the period.

A property and equipment item is written off when it is sold, or when no future economic benefit is expected
to arise from its use or sale. Any gain or loss re sulting from the asset write-off (the difference between the
net salesvalue and the carrying amount of the asset) isincluded in the statement of income for the year in
which the asset was written-off.
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2.12Leases

The characterization of an agreement as a finance lease isbased on substantive aspects related to the use
of a specific asset or assets or to the right to use a certain asset, on the date of the formalization of the

agreement.

Company as lessee

Finance leases where the Company has substantially all of the risks and rewards of ownership are
capitalized at the lease's commencement, at the lower of the fair value of the leased item and the present
value of the minimum lease payments. When applicable, the initial direct costsincurred in the transaction are
added to the cost. The finance lease payments are allocated between finance charges and the decrease in
the principal of the finandal lease liability, so asto obtain a constantinterest rate on the remaining balance of
liabiliies. Finance charges are recognized in the statement of income. The leased assets are depreciated
over the useful lives estimated by the Company.

Payments related to operating leases are recorded as expensesin the statement of income on a straight line

basis over the period of the lease.

Company as lessor

Leases where the Company transfers substantially all of the risks and rewards of ownership of the asset are
classified as sales. In this case the related item is written-off and the interest income is recognized over the

period of the lease.

Leases where the Company has substantially all the risks and rewards of ownership are classified as
operating leases, and the related income is recorded on a similar basis to the rental income, on a straight

line basis, according to the lease term.
2.13Intangible assets
i Goodwill
Goodwill representsthe excess of the cost of an acquisition over the net fair value of assets and liabilities of
the acquired entity, based on the expectation of future profitability. The goodwill was recorded in connection

with the Company's business combinations, and amortized up to December 31, 2008. From January 1, 2009,
the goodwill has been tested annually forimpairment, as disclosed in Note 14.
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Goodwill on acquisitions of subsidiaries is recorded as "Intangible assets' in the consolidated financial

statements.

Goodwill is tested annually for impairment and caried at cost less accumulated impairment losses.
Impairment losses on goodwill are not reversed. Gains and losses on the disposal of an entity include the

carrying amount of any goodwill relating to the entity sold.

Goodwill is allocated to cash-generating units (CGUSs) for the purposes of impairment testing, as mentioned
in Note 14. The allocation is made to those cash-generating units or groups of CGUs that are expected to
benefit from the business combination on which the goodwill arose, identified according to operating

segment.

Trademarks and licenses

Separately acquired trademarks and licenses are initially stated at historical cost. Trademarks and licenses
acquired in a business combination are recognized at fair value at the acquisition date. Subsequently,
trademarks and licenses with a finite useful life are carried at cost less accumulated amortization.
Amortization is calculated using the straight line method to allocate the cost of trademarks and licenses over
their estimated useful lives.

Computer software

Computer software licenses are capitalized on the basis of the costsincurred to acquire and bring to use the

specific software. These costs are amortized over the estimated useful life of the software.

Costs associated with maintaining computer software programs are recognized as an expense as incurred.
Development costs that are directly attributable to the design and testing of identifiable and unique software
products controlled by the Company are recognized as intangible assets when the following criteria are met:

e ltistechnically feasible to complete the software product so thatit will be available foruse.

« Managementintendsto complete the software product and use or sell it.

e Thereisan ability to use or sell the software product.

e It can be demonstrated that the software product will generate probable future economic benéefits.

« Adequate technical, finandal and other resourcesto complete the developmentand to use or sell the
software product are available.

» The expenditure attributable to the software product during its development can be reliably measured.

Directly attributable costs that are capitalized as part of the software product indude the software
development employee costs and an appropriate portion of applicable overheads. Costs also indude finance
costs related to the development of the software product.
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Other development expenditure that does not meet these criteria is recognized in expenses as incurred.

Development costs previously recognized as expenses are not recognized as assets in subsequent periods.

Computer software development costs recognized as assets are amortized over their estimated useful lives.

2.14 Impairment of non-financial assets

Management annually reviews its main assets net carrying amounts for events or changes in economic or
operating drcumstances that may indicate impairment. When there is such evidence and the net carrying
amount of the asset exceedsitsrecoverable value, a provision forimpairmentis recorded, adjusting the net
carrying amount to the recoverable amount. No evidence of impaiment was identified for the years ended
December31, 2013 and 2012.

2.15Rev enue recognition

The Company recognizes revenue when the amount of revenue can be reliably measured, and itis probable
that future economic benefits will low to the Company. Revenue is measured based on the fair value of the
consideration received, net of discounts, rebates and taxes or charges on sales and services rendered. The
Company asse sses revenue transactions in accordance with specific criteria, in order to determine whether it
is acting as agent or principal, and ultimately conduded that it has been acting as principal in all of its

revenue contracts.

The following spedific criteria also should be met before revenue is recognized:

Sales of services

Services revenue is recognized based on the performance of the services established in the service
rendeling agreement entered into by the parties or at the condusion of the services When itis not possible to
measure reliably the result of the contract, revenue is recognized only to the extent that incurred expenses

may be recovered.

Revenue from car rentals

Revenue from car rentals is recognized on a daily basis according to the rental contracts entered into with
customers. The revenue from the management of rented cars insurance daims , recognized when the
service is provided, as well as the revenue from insurance intermediation, on the account and discretion of

our customers when cars are rented, recognized on a monthly basis.
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2.16

Rev enue from sales of assets usedin services rendered
Revenue from sales is recognized when the significant risks and rewards of ownership of the asset are
transferred to the purchaser, which usually occurs upon delivery.

. Interestincome

For all financial instruments carried at amortized cost and assets which generate interest, the finance income
or cost is accounted for using the effective interest rate, which discounts exactly the estimated future cash
payments or receipts through the expected life of the finandal instrument or, where appropliate, a shorter
period, to the net carrying amount of the financial asset or liability. Interest income is included in "Finance

income" in the statement of income.

Rental income
Rental income isrecognized as an operating lease, on a straight line basis, for the contract's term.

Current and deferred income tax and social con tribution

The income tax and social contribution expenses for the period comptlise current and deferred taxes. Taxes
on profitare recognized in the statement of income, except to the extent that they relate to items recognized
in comprehensive income or directly in equity. In such cases, the taxes are also recognized in comprehensive

income ordirectly in equity.

The current and deferred income tax and social contribution charge is calculated on the basis of the tax laws
enacted or substantively enacted at the balance sheet date in the countries where the Company's entities
operate and generate taxable income. Management periodically evaluates the positions taken by the
Company in income tax returns with respect to situationsin which the applicable tax regulations are subject
to interpretation. It establishes provisions where appropiiate on the basis of amounts expected to be paid to

the tax authoiities.

The currentincome tax and social contribution are presented net, separated by taxpaying entity, in liabilities
when there are amounts payable, or in assets when the amounts prepaid exceed the total amount due on the

reporting date.

Deferred income tax and social contribution are recognized, using the liability method, on temporary
differences between the tax bases of assets and liahiliies and their carrying amounts in the finandal
statements. However, deferred taxes are not accounted for if they arise from initial recognition of an asset or
liability in a transaction other than a business combination that, at the time of the transaction, affects neither

the accounting nor the taxable profit or loss.
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Deferred tax assets are recognized only to the extent that it is probable that future taxable profit will be
available against which the temporary differences/taxlosses can be utilized.

Deferred income tax is provided on temporary differences arising on investments in subsidiaries, except in
the case of a deferred income tax liability where the timing of the reversal of the temporary difference is
controlled by the Company and it is probable that the temporary difference will not reverse in the foreseeable

future.

Deferred tax assets and liabilities are presented in the balance sheet on a net basis when there is a legally
enforceable right and intention to offset them during the calculation of current taxes. Thisis generally only the
case when they are related to the same legal entity and the same tax authority. Accordingly, deferred tax
assets and liahilities of different entities are generally presented separately, and noton a net basis.

Trade payables

Trade payables are obligations to pay for goods or services that have been acquired in the ordinary course
of business. Accounts payable are dassified as current liabilities if paymentis due within one year orless. If
not, they are presented as non-current liabilities.

Trade payables are recognized initially at fair value, and are subsequently measured at amortized cost using
the effective interest method.

Provisions

General

Provisions are recognized when the Company has a present legal or constructive obligation as a result of past
events, it is probable that an outflow of resources will be required to settle the obligation, and the amount can
be reliably estimated.

When the Company expects the amount of a provision to be reimbursed, in whole orin part, for example, due
to an insurance agreement, the reimbursement is recognized as a separate asset, but only when the
reimbursementis practically certain.

The expensesrelated to provisions are recognized in the statement of income, net of any reimbursement.

Provisions for judicial and administrative continge ncies

The Company is a party to various legal and administrative litigations. Provisions are established for all
contingencies referring to lawsuits for which itis probable that an outflow of funds will be necessary to settie
the contingency/obligation, and where a reasonable estimate of this outflow can be made. The assessment of
the likelihood of a loss includes the evaluation of existing evidence, the hierarchy of laws, previous court

26/97



JSL S.A. and its subsidiaries
Notes to the parent company and consolidated financ ial statements

at December 31, 2013
Al amounts in thousands of reais unless otherwise stated

decisions, most recent court decisions and their relevance in the judicial context, as well as the opinion of
outside legal advisors. The provisions are reviewed and adjusted to account for changes in circumstances,
such asthe applicable statute of limitations, completion of tax inspections, or additional exposure identified on

the basis of new matters or court decisions.

Contingent liabilities recognized in a business com bination
A contingent liability recognized in a business combination is measured initially at fair value and subsequently
at the higher of;
e« The amount that would be recognized in accordance with the accounting policy on provisions (CPC
25), or
« The amount initially recognized less, when applicable, the accumulated amortization recognized in

accordance with the policy on revenue recognition (CPC 30).

2.19Joint operations (Consortia)

The Company maintains operations with consortia (1 2 3, Unileste, Sorocaba and Metmopolitano de
Transportes), for which the investors have a contractual agreement establishing the joint control of the

operations.

The jointly-controlled operationsindude the utilization of assets and other resources of the Company and the
other particpants of the Consortia, together with the constitution of alegal entity. The Company records the
assetsit controls, the liabiliies and expensesitincurs and its portion related to service revenue.

2.20Borrowing

Borrowing is recognized initially at fair value, net of transaction costs incurred, and subsequently carried at
amortized cost. Any difference between the proceeds (net of transaction costs) and the total amount payable

isrecognized in the statement ofincome over the period of the borrowing using the effective interest method.

Borrowing items are dassified as current liabiliies unless the Company has an unconditional right to defer

settlement of the liability for at least 12 months after the reporting period.

Borrowing costs directly related to the acquisition, construction or production of a qualifying asset that
requires a substantial period of time to get ready for itsintended use or sale are capitalized as part of the cost
of that asset when it is probable that future economic benefits associated with the item will flow to the
Company, and the related costs can be measured reliably. Other borrowing costs are recognized as finance

costsin the period in which they are incurred.
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2.21 Share-based payments

The Company measures the cost of equity-settied transactions with employees with reference to the fair
value of the equity instruments on the date when they are granted. The estimation of the fair value of the
share-based payments requires the determination of the most adequate valuaton model for the grant of
equity instruments, which depends on the grant tems and conditions. This estimation also requires
determining the most appropriate inputs for the valuation model, induding the expected life of the share
option, volatility and dividend yield, and requires assumptions to be made about each input. The assumptions
and models used to estimate the fair value of the shared-based payments are disclosed in Note 27.
Expenses on these transactions are recognized in profit or loss during the perod in which services are
rendered, against a capital reserve, in Equity.

2.22 Profit sharing

The Company recognizes liabiliies and expenses for profit-sharing based on a methodology that takes into
consideration the profit attributable to the Company's stockholders after certain adjustments. The Company
recognizes a provision where it is contractually obliged to do so, or where there is a past practice that has

created a constructive obligation.

2.23 Share capital

Common shares are classified as equity. Incremental costs directly attibutable to the issue of new shares

are shown in equity as a deduction, net of tax, from the proceeds.

Where any Company's subsidiary purchases the Company's equity share capital (treasury shares), the
consideration paid, induding any directly attibutable incremental costs (net of taxes) is deducted from the
equity attributable to the Company's stockholders until the shares are canceled or reissued. When the shares
are subsequently reissued, the consideration received, net of any directly attributable incremental transaction
costs and the related income tax and social contribution effects, isinduded as part of the equity attributable

to the Company's stockholders.
2.24Treasury shares
Any purchases by the Company of its own equity instruments (treasury shares) are recorded at cost, as a
reduction in equity. No gain orlossisrecognized in the statement ofincome upon the purchase, sale, issue or

cancellation of the Company's own equity instruments. Any difference between the carrying amount and the

consideration received on the sale thereof is recognized in other capital reserves.

28197



2.25

2.26

2.27

2.28

JSL S.A. and its subsidiaries
Notes to the parent company and consolidated financ ial statements

at December 31, 2013
Al amounts in thousands of reais unless otherwise stated

Earnings per share

Basic

Basic earnings per share are calculated by dividing the profit attributable to the stockholders of the Company
by the weighted average number of outstanding common shares during the year, excluding common shares
purchased by the Company and held astreasury shares (Note 2.24).

ii. Diluted

Diluted eamings (losse s) per share are calculated by adjusting the weighted average number of outstanding

common shares for potential dilution.

Distribution of dividends and interest on capital

The distribution of dividends and interest on capital to the Company's stockholdersisrecognized as a liability
in the Group's financial statements at the year end based on the Company's bylaws. Any amount that
exceeds the minimum required is only provided on the date itis approved by the stockholders at the General

Meeting/Board of Directors' meeting.

The tax benefit of interest on capital is recognized in the statement of income.

Other assets and liabilities (current and non-  current)

An asset isrecognized in the balance sheet whenitis probable that its future economic benefits will low to the
Company and its cost or value can be reliably measured. A liability is recognized in the balance sheet when
the Company has a legal or constructive obligation as a result of past events, and itis probable that assets will
be surrendered in order to settle the obligation. The assets and liabilities are recorded, including the related
charges and exchange and monetary variations. The provisions are recorded based on the best estimates of

the riskinvolved.

Assets and liabiliies are dassified as current when their realization or setiement is expected within the next

twelve months. Otherwise, they are presented as non-current.

Adjustments to the presentvalue of assets and liabilities

Long term monetary assets and liabiliies are monetaiily restated, and therefore already adjusted to their
present value. The adjustments to present value of short term monetary assets and liabilites are calculated,
but only recorded if they are considered relevant to the finandal statementstaken as a whole. For accounting
purposes and the determination of significance, the adjustment to present value is calculated by taking into
account contractual cash flow, the explicit interest rates, and in some cases, the implicit interest rates, of the

respective assets and liabilities.
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2.29 Segmented reporting

Information by operating segment is presented in a manner consistent with the internal reporting provided to
the Executive Board, which is responsible for allocating resources, for strategic decdsion-making and the

evaluation of results.

The Company is organized into three operating segments: logistics operations, concessionaires and rent a
car. The results of these segments are regulaily reviewed by the Company's management on a consolidated
basis.

2.30 Standards, amendments and interpretations

to existing standards that are not yet effective

A number of new standards, amendments and interpretations in effect for years beginning on or after January
1, 2013 were issued in 2013, but were not applied to the preparation of these financial statements. The
Company's management does not expect these new standards and amendments to produce significant effects

on the consolidated financial statements, except for the following subjects:

e IFRS 9, "Financial instruments’, issued in November 2009 and October 2010. IFRS 9 is the first
standard issued as part of a wider project to replace IAS 39. IFRS 9 retains but simplifies the mixed
measurement model and establishes two pirimary measurement categolies for finandal assets:
amortized cost and fair value. The determination must be made upon contracting the financial
instrument. The basis of classification depends on the entity's business model and the contractual
cash flow characteristics of the financal asset. For financial liabiliies, the standard retains most of
the IAS 39 requirements. The main change is that, in cases where the fair value option is taken for
financial liabilities, the portion of a fair value change due to an entity's own credit risk is recorded in
other comprehensive income rather than the statement of income. The guidance in 1AS 39 regarding
the impaiment of financial assets and hedge accounting continues to apply. The standard is
applicable from January 1, 2015. The Company is still asse ssing the full impact of the standard, and

itbelieves that this standard will have no relevantimpact on the Company's financial statements.

« IFRIC 21, "Govemment rates' addresses the accounting for rates imposed by the Government,
comprising an interpretation of IAS 37 — “Provisions, Contingent Assets and Liabilities’. The
interpretation typifies the Government's rates and the events that orginate their payment
responsibility, clarifying when they must be recognized. The Company is not currently subject to
significant rates, and, therefore, the impactis not material.

There are no other standards, amendments and interpretations that are not yet effective that would be

expected to have a mateiial impact on the Company.
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2.31 Business combinations

Business combinations are accounted for using the acquisiton method. The cost of an acquisition is
measured asthe aggregate of the consideration transferred (measured atits acquisition date fair value) and
any non-controlling interest in the acquiree. For each business combination, the Company measures the non-
controlling interest in the acquiree at its fair value or based on its share of the acquiree's identifiable net

assets. Other costs directly attributable to the acquisition are expensed asincurred.

When acquiring a business, the Company assesse s the financial assets and liabiliies assumed, in order to
classify and allocate them according to the contractual terms, the economic drcumstances and the pertinent
conditions at the acquisition date, which includesthe segregation, by the acquiree, of embedded derivatives

existing in the acquiree's host contracts.

If the business combination is carried out in stages, the acquisition date fair value of any previous equity
interest in the capital of the acquiree is re-measured to its fair value at the acquisition date, and the impactis

recognized in the statement of income.

Any contingent consideration to be transferred by the Company is recognized at its acquisition date fair
value. Subsequent changesin the fair value of the contingent consideration, considered an asset or a liahility,
shall be recognized in accordance with CPC 38 (IAS 39) in the statement of income or in other
comprehensive income. If the contingent consideration is classified in equity, it shall not be re-measured until
itisfinally setied in equity.

Goodwill is initially measured as the excess of the consideration paid over the fair value of the net assets
acquired (identified assets and liabilies assumed). When the consideration transferred is less than the fair
value of the net assets acquired, the difference isrecognized as a gain in the statement of income.

After first-time recognition, goodwill is measured at cost less any accumulated impairment losses. For
impairment testing purposes, goodwill acquired in the course of a business combination is, from the
acquisition date, allocated to each cash-generating unit (CGU) of the Company that is expected to benefit
from the synergies of the combination, irrespectively of the other assets or liabiliies of the acquiree being
assigned to that CGU.

When goodwill is part of a cash-generating unit and a portion of that unit is disposed of, the goodwill
associated with the portion disposed of shall be included in the cost of the operation to determine the gain or
loss on disposal. Goodwill disposed of in such circumstancesis determined based on the proportional value
of the portion sold in relation to the cash-generating unit retained.
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2.32 Significantaccounting judgments, estimates an d assumptions

a. Judgments

The preparation of the Company's consolidated financial statements requires management to make certain

judgments and estimates and adopt assumptions that impact the stated amounts of revenue, expenses,

assets and liabilities, as well as the disclosures of contingent liabiliies as at the financial statement date.

Initially, derivatives are recognized at fair value when the derivative agreement is signed, and are

subsequently remeasured at fair value, with the changesinduded in the statement of income.

b. Estimates and assumptions

The main assumptions related to sources of uncertainty in future estimates and other important sources of

uncertainty in estimates at the end of the reporting petiod, involving a risk of causing an adjustments to the

carrying amounts of assets and liabilites within the next financial year, are presented below:

Impairment of non-financial assets

Impairment exists when the carrying amount of an asset or cash generating unit exceeds its
recoverable amount, which is the higher of its fair value less costs to sell and its value in use. The
calculation of fair value less coststo sell isbased on available data from binding sales transactions
inan arm's length transaction of similar assets or on observable market priceslessincremental costs
for disposing of the asset. The value-in-use calculation isbased on the discounted cash flow model.
The cash flow is derived from the budget for the next five years and do not indude restructuring
activities to which the Company is not yet committed, or significant future investments that will
enhance the performance of the cash generating unit being tested. The recoverable amount is most
sensitive to the discount rate used for the discounted cash flow model as well asthe expected future
cash inflows and the growth rates used for extrapolation purposes.

Income tax and social contribution

Uncertainties exist with respect to the interpretation of complex tax regulations, and the amount and
timing of future taxable income. Given the long term nature and complexity of existing contractual
agreements, differences arising between the actual results and the assumptions made, or future
changes to such assumptions, could necessitate future adjustments to the taxable income and
expenses already recorded. The Company establishes provisions, based on reasonable estimates,
for the possible consequences of audits by the tax authoritiesin the respective jurisdictionsin which
it operates. The amount of such provisions is based on various factors, such as past tax audit
expelience and differing interpretations of the tax regulations by the taxable entity and the relevant
tax authoiity. Such differences of interpretation may arise on a wide variety of issues depending on

the conditions prevailing in the respective tax juirisdictions.
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Significant management judgment is required to determine the amounts of deferred tax assets that
can be recognized, based upon the likely iming and the level of future taxable profits together with
future tax planning strategies.

Fair value of financial instruments

Where the fair value of financial assets and finandal liabiliies recorded in the balance sheet cannot
be derived from active markets, their fair value is determined using valuation techniques, incduding
the discounted cash flow model. These valuation techniques maximize the use of observable market
data where it is available. Otherwise, a certain level of judgment is required to determine the fair
value. The judgmentsindude considerations of inputs such as liquidity risk, credit risk and volatility.
Changes in assumptions regarding these factors could affect the reported fair values of financial

instruments.

For swap transactions, the Company independently calculates asset and liability positions, utilizing
the mark to market methodology in accordance with the rates practiced and verified, as disclosed on
the BM&F, Broadcast and Bloomberg websites. When no trading exists for the term of the
Company's portfolio, the interpolation methodology is used to obtain rates relating to specific terms
(Level 1). In both cases, the present value of financial flows is calculated. The difference between
the amounts payable and receivable and the fair value of the operations on the date of the
presentation of the reportisrecorded in the Derivative financial instruments account.

Provisions for tax, civil and labor risks

The Company records provisions for tax, cvil and labor daims. The assessment of the likelihood of a
loss includes the evaluation of existing evidence, the hierarchy of laws, previous court dedsions,
recent court decisions and their relevance in the judidal context, as well as the opinion of outside
legal advisors. The provisions are reviewed and adjusted to account for changes in circumstances,
such asthe applicable statute of limitations, the completion of tax inspections, or additional exposure
identified on the basis of new matters or court decisions.

Share-based payment transactions

The Company measures the cost of share-based payments based on the fair value of the equity
instruments on the grant date. The estimation of the fair value of the share-based payments requires
the detemination of the most adequate assessment model for the granting of equity instruments,
which depends on the grant terms and conditions. This estimation also requires determining the
most appropriate inputs to the valuation model induding the expected life of the share option,
volatility and dividend vyields, and making assumptions about them. The assumptions and models

used to estimate the fair value of the shared-based payments are disclosed in Note 27.
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Business combinations

On November 26, 2013, as described in Note 1, the Company acquired all of the quotas of Movida and APTA.

The following table summalizes the values of the assets acquired and liabiliies assumed recognized on
November 30, 2013 and the fair value at the acquisition date:

Fair value
recognized
APTA Movida
Assets
Cash and cash equivalents 5,223 1,457
Trade Markseceiv ables - 1,118
Property and equipment 17,915 26,286
Other assets 2,491 9,328
25,629 38,189
Liabilities
Trade pay ables 210 1,563
Labor and tax liabilities 782 3,443
Borrowing 17,500 19,143
Other liabilities 520 6,949
19,012 31,098
Total identifiable asse ts and liabilities acquired and
liabilities assumed at fair value 6,617 7,091
Goodwill/negative goodwill 2,777 595
Total purchase price 9,394 7,686

On November 30, 2013, the Company completed the process of validating the identifiable net assets, without

any alterations or adjustments to be considered in the financial statements.

Deriv ative financial instruments

On June 11, 2013, the Company contracted a Foreign Currency for Real Swap with the Bank of Tokyo

Mitsubishi UFJ Brasil S.A. atan amount and temm equivalent to the loan agreement.

On July 15, 2013, the Company contracted an Amplified Consumer Price Index (IPCA) Swap for Interbank
Deposit Certificates (CDI) with Banco Itall BBA at an equivalent term, and part of the amount referring to the

3" series of the 6" issue of debentures of the Company.

The following table presents the Company's outstanding derivative contracts by asset and liability positions.
The balance sheet hedge hasthe objective of hedging the Companys balance sheet against US Dollar/Real
variations and the Amplified Consumer Piice Index (IPCA). The totality of the operations was contracted by
the parent company and, therefore, this accounting information is the same for the consolidated accounting
information.
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Market
value
Detail of the
Transaction, Counterparty Principal amount operation 12/31/2013 12/31/2012
Balance sheet hedge
SWAP USD X CDI + 1% Bank of Tokyo USD 30,000 Assetposition 69,371 -
Liability position (64,378) -
Amount receiv able 4,993 -
SWAP IPCA + 7.5%X CDI 2.8% Itatd BBA R$ 100,000 Assetposition 102,060 -
Liability position (105,292) -
Amount paya ble (3,232) -
5 Cash and cash equivalents and marketable securiti  es
5.1. Cash and cash equivalents
Additionalinformation
Parent company Consolidated Logistics Concessionaires Rentacar
1213172015 1Z/517Z01 1213172015 1Z/517/Z01 1213172015 121317201 1Z/517Z01 1Z2/517Z201 1Z2/3172015
Exclusive fund - Bradesco
Bank DepositCertificate (CDB) 37,622 27,103 45838 69,590 45838 69,590
Rubsi Fic Fi 86,440 12,360 105318 31,736 105318 31,736
Debentures - 5939 - 15249 - 15249
Financial bills - 2,783 - 7,145 - 7,145
124,062 48,185 151,156 123,720 151,156 123,720
Exclusive fund - CEF
Debentures - 2052 - 81,174 - 81,174
Repurchase transactions 32,855 - 75,365 - 75,365 -
Bank DepositCertiicate (CDB) 29,657 2877 68,030 57,893 68,030 57,893
62512 4929 143,395 139,067 143,395 139,067
Other investments
Bank DepositCertificate (CDB)/Interbank
DepasitCertiicate (CDI) 6319 28,844 32,326 37,581 18,558 31,668 13,768 5913
Cashandbanks
Cash 735 675 3651 2352 1,786 2,201 262 151 1604
Banks 2513 14474 15452 19,783 5631 18,368 3335 1415 6485
3,248 15,149 19,103 22135 7417 20,569 3597 1566 8,089
196,141 97,107 345,980 322,503 320526 315,024 17,365 7479 8,089

The average yield of investments in the year ended December 31, 2013 was 0.78% p.m. (0.69% p.m. in the
year ended December31, 2012).
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5.2.Marketable securities

Additionalinformation

Parent company Consoldated TOgSTICS Toncessionares Remacar
T2IB3T72071 T2I317207 T21317207 T213172071 T213172071 T213172071 T23T72071
3 2 12/31/2013 2 12/31/2013 2 3 2 3
Exclusive fund - Bradesco
Financial Treasury Bills (LFT) 46,800 7460 57,021 19,153 57,021 19,153
National Treasury Bills (LTN) 113292 12,231 138,035 31405 138,035 31405
160,092 19,691 195,056 50,558 195,056 50,558
Exclusive fund - CEF
Financial Treasury Bills (LFT) 15,367 824 35,291 23,249 35,291 23249
National Treasury Bills (LTN) 73,666 17 168,979 488 168,979 488
89,033 841 204,270 23,737 204,270 23,737
Otherinvestments
Bank DepositCertificate (CDB)/Interbank
DepasitCertificate (CDI) 18,912 10,202 18912 10,202 18912 10,202
268,037 30,734 418238 84497 418238 84497
Currentassets 249,125 20532 399,326 74295 399,326 74295
Non<urentassets 18,912 10,202 18,912 10,202 18912 10,202
Total 268,037 30,734 418,238 84,497 418,238 84497

6 Trade receivables
Additionalinformation
Parent company Consolidated Logis!ics Concessionaires Rentacar
Description 12/31/2013 12/31/2012 12/31/2013 12/31/2012 12/31/2013 12/31/2012 12/31/2013 12/31/2012 12/31/2013
Accounts receiable (i)

334,805 319,506 478,795 462542 423674 442,101 58,173 29,343 6,233
Unbilled revenue (i} 170,079 128,069 212,322 150,624 210522 150,537 1431 87 369
Lease reverue - sales (iii) 45504 77452 45504 77452 45504 77452 - -

(-) Proviion for impairmentoftrade
receivables (iv) (34,058) (31,143) (43,407) (38,888) (38,931) (35,210) (3,602) (3,678) (874)
516,330 493,884 693,214 651,730 640,769 634,880 56,002 25,752 5,728
Currentassets 488,989 432,598 665873 571544 613428 554,694 56,002 25,752 5728
Non-<urentassets 27,341 61,286 27,341 80,186 27,341 80,186 - - -
Total 516,330 493,884 693214 651,730 640,769 634,880 56,002 25,752 5,728

i) Accounts receivable with average matuiities of over 90 days are recorded at present value upon the initial
recording of the transaction, pursuant to the average rate used by the Company to calculate the prices of the
related agreements. Financial charges are recognized as finance results on an accruals basis.

i) Unbilled revenue compirises any shipping orders issued and recognized as revenue in the period on an
accruals basis, and as services are effectively provided. Based on the measurements of services provided,
when they are executed over more than one period, the amount related to the current month is also recorded
in this classification.

i) The Company recognized its trade receivables in relation to equipment lease agreements as current assets
and non-current assets classified as sales, pursuant to CPC 06. The future financial income to be recognized
during the tem of realization of the contract totals R$ 2,095 at December 31, 2013 (R$ 6,131 at December 31,
2012).
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iv) The changesin the provision for impairment of trade receivablesin the year ended December 31, 2013 were

asfollow:
Parent
company Consolidated

At December 31, 2012 (31,143) (38,888)
(-) Additions resulting from business

combinations - (873)
(-) Additions (22,035) (25,815)
(+) Reductions 19,120 22,169
At December 31, 2013 (34,058) (43,407)

Aging list
Net trade receivables
Parent
company Consolidated
12/31/2013 12/31/2012 12/31/2013 12/31/2012
Ov erduefor more than 365 days 14,974 14,375 18,951 16,213
Ov erduefrom 181 to 365 days 11,352 15,100 14,453 15,135
Overduefrom 91to 180 days 10,353 14,039 7,550 13,370
Overduefrom 31to 90 days 17,937 20,438 25,500 30,334
Overdueforupto 30 days 28,355 30,692 36,305 38,154
Total overdue 82,971 94,644 105,759 113,206
Falling due inup to 30 days 316,098 259,543 451,778 327,946
Falling due infrom 31to 90 days 50,771 50,340 58,446 54,047
Falling due from 91 to 180 days 22,366 10,676 33,107 22,190
Falling due from 181 to 365 days 16,783 17,395 16,783 42,761
Falling due after 365 days 27,341 61,286 27,341 80,186
Total falling due 433,359 399,240 587,455 538,524
Total 516,330 493,884 693,214 651,730
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Inv entory
Additionalinformation
Parent company Consoldated TOgTCS Toncessionares Rent a car
12/31720T
Description 12/31/2013 12/31/2012 12/31/2013 12/31/2012 12/31/2013 12/31/2012 12/31/2013 12/31/2012 3
Materials for use and consumptior
14941 13527 34,738 31,667 34,738 31,667
Warehause 896 617 1277 908 1277 908 - -
New vehicles - - 186,153 101,478 - - 131,556 101,478
Used vehicles (i)
96 748 23559 18,156 126 748 23433 17,408
Parts for resale - - 25825 20,018 - - 25825 20,018
Other 94 56 11475 4,233 93 56 11,382 4177
(-) Proviion for losses
(3599) (1,984) (6,536) (3492) (3,742) (2,008) (2,794) (1484)
Total 12428 12,964 276,491 172,968 87,089 31371 189,402 141597

i)

Used vehicles in the parent company financial statements refer to vehides acquired from customersin

accordance with service agreements, for resale.

Changes in the provision for losses

Parent
company Consolidated
At December 31, 2012 (1,984) (3,492)
(-) Additions (2,751) (4,231)
(+) Reductions 1,136 1,187
At December 31, 2013 (3,599) (6,536)

Available-for-sale assets (fleet renewal)

As a result of the Company's fleet renewal process, certain assets (vehicles, machines and equipment) were
made available for sale in the parent company financial statementsin the amount of R$ 105,422 at December
31, 2013 (R$ 43,491 at December 31, 2012) and in the consolidated financial statements at an amount of R$
137,013 at December 31, 2013 (R$ 48,893 at December 31, 2012). As per CPC 31 (IFRS 5), assets
previously accounted for as property and equipment are classified under this heading and are available for

immediate sale.

Amounts are presented at the lower of their residual amount, which is the result of the acquisition cost less
accumulated depreciation until the date when assets were made available for sale, and their fair value less the

estimated costs to sell the asset.

These assets are available for immediate sale in their present condition, and are thus very likely to be sold in

one yearor less.

Taxes recoverable
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Additionalinformation

Renta
Parent company Consolidated Logistics Concessionaires car
T2I317207 T2I3T1201 TZI317201 TZI317201 TZI317201 TZ3T7207
Description 12/31/2013 2 12/31/2013 2 12/31/2013 2 3 2 3
Value-added Tax on Sales and Sewices (ICMS) (i} 63,458 68,581 84,212 87944 79,855 83,782 4357 4,162 -
Prepaid income tax andsocial contributior - - 1,559 1,404 710 - 638 1,404 211
Income Tax Withheld atSource (IRRF) 4442 13,251 9,826 16,648 5076 14,104 4,703 2,544 a7
Income tax and sacial contribution to be offset 30,030 12,203 40,754 18,609 37,688 16,015 2594 2594 472
Social Contribution Withheld atSource (CSRF) 3,289 5448 3,650 5448 3,409 5448 - - 241
National Institute of Social Security (INSS) 3825 4358 5972 8,741 5966 8,741 - - 6
National Institute of Social Security (INSS)
recoverable 5001 4,764 5001 4764 5,001 4,764 - - -
Services Tax (ISS) recoverable 252 254 874 1,056 874 1,056 - - -
Social Integration Program (PIS)/Social
Contribution on Revenue (COFINS) 1821 555 4617 3,688 4,609 3,688 8 - -
Other taxes 70 - 81 84 81 84 - - -
112,188 109414 156,546 148,386 143,269 137,682 12,300 10,704 977
Currentassets 67,626 72,459 111273 111418 98,707 100,729 12,291 10,689 335
Noncurentassets 44562 36,955 45213 36,968 44562 36,953 9 15 642
Total 112,188 109414 156,546 148,386 143,269 137,682 12,300 10,704 977

i) ICMS mainly represents credits from acquisitions of property and equipment, offset at a monthly rate of 1/48,
pursuantto the prevailing tax legislation.

10 Judicial deposits

Additional inbormation

Parent mnpany Conoldaed Togidics concesgonair es Rent acar
Description 12/31/2013 12/31/2012 12/31/2013 12/31 2012 12/31/2013 12/31/2012 12/31/2013 12/31/2012
Labor (i) 32,734 23,734 37,766 26,889 35,536 25,152 2,200 1,737 30
Civil (ii) 6,416 14,200 14,334 20,488 14,164 20,332 170 156 -
Tax (i) 830 828 938 936 938 936 - - -
Totd 39,980 38,762 53,038 48,313 50,638 46,420 2,370 1,893 30

i) Mainly refersto deposits for appealsin lawsuits in progress and legal freezes on the Company's checking

accounts. The Company is filing motions fora stay of execution in order to fully or partially release blocked
funds.

i) Relatesto guaranteesrequired to proceed with lawsuits.

11 Other receivables

Additionalinformation

Renta
Parent company Consoldated Logistics Concessionaires car
T2I317207 T2I317207 T21317201 T23T72071 T2B3T72071 T2I317207 T21317201 T2B3T72071
Description 12/31/2013 2 3 2 3 2 3 2 3
Amounts recevable - CMT (i} 970 970 21374 19,170 21374 19,170 - - -
Amounts recevvable - assetmanagement
agreement - - 18,596 16,944 18,596 16,944 - - -
Advanees o suppliers 3503 7413 26,391 17373 4136 9157 21850 8216 205
Other recevables
14,421 4596 42,009 20214 32410 3,568 28,155 16,755 5
Amounts recevable - consartia 1 1357 360 2,580 360 2,580 - - -
Advances to employees 4,765 5455 6571 6,769 5841 6,285 673 484 57
Contractual guarantees - - 651 878 651 878 - - -
Insurance claims recevable 952 1,107 952 1,107 952 1107 - - -
Realestate guarantees 791 863 1427 1220 1427 1220 - - -
Amounts recevable - intercompary (ii) 16,353 3,680 - - - - - - -
Capitalization funds - concessionaires (iii) - - 52,966 43,149 - - 52,966 43,149 -
Dividends receivable - 517 - - - - - - -
Total 41,756 25958 171,097 129404 85,747 60,909 103,700 68,604 267
Currentassets 34,698 20413 88473 60,420 58,023 37,183 48,801 23346 267
Non<urentassets 7,058 5545 82,624 68,984 27,724 23,726 54,900 45258 -
Total 41,756 25958 171,097 129,404 85,747 60,909 103,701 68,604 267
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Balance corresponding to amounts maintained by an urban passenger transportation entity (Consbrcio
Metropolitano de Transportes - "CMT") forits operating activities.
Mainly comprised of the leasing of vehides, machinery and equipment to the subsidiary CS Brasil Transportes

de Passageiros e Servicos Ambientais Ltda.

Balance corresponding to the initial payment made by the subsidiaries of JSL Concessionaras and the
percentage values of the cost of acquiring vehides retained by manufacturers, deposited in funds managed by
finandal institutions linked to them, on behalf of subsidiaries. These funds are utilized as guarantees for lines
of credit for the provision of vehides and contiibution amounts exceeding annual contribution targets may be

withdrawn.
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12 Investments

Parent company
Equityin the
Equityat Ownership earnings of
Inv estments 12/31/2013 interest - % subsidiaries 12/31/2013 12/31/2012
JP Tecndimp S.A. 2,178 99.00000 (959) 2,156 6,742
Mogipasses Comércio de Bilhetes Eletronicos Ltda. 7,113 99.99980 1,513 7,113 5,600
CS Brasil Transporte de Passageiros e Servicos Ambientais Ltda. 614,898 99.99998 24,426 614,898 490,078
Yolanda Logistica Armazém Transporte e Servicos Gerais Ltda. 24,119 99.99998 1,913 24,119 8,427
JSL Locagdes Ltda 208,181 99.99950 24,244 208,180 87,826
JSL Invest. Concessionarias e Lgas de Veic.,, Mags. e Equiptos. S.A. 200,688 99.99999 4,421 200,688 71,518
JSL Holding Financeira Ltda. 143 99.99999 (1,188) 143 -
JSL Empreendimentos Imobiliarics Ltda. 7,783 99.99999 (126) 7,783 -
APTA Veiculos e Representacgdes Ltda. (vi) 24,123 99.99999 6 24,123 -
Movida Locagéo de Veiculos Ltda. (vi) 50,580 99.99999 (23) 50,580 -
Goodwill in subsidiaries (CPC18) (i) - - - 30,878 -
Total permanent i nv estments 54,227 1,170,661 670,191
Other inv estments
TKJS Servicos de Logistcado Brasil Lda. 2,526 50.00000 38 1,263 -
Other investments (i) - - - 73 91
Total investments in parent company 54,265 1,171,997 670,282
Consolidated
Inv estments 12/31/2013 12/31/2012
TKJS Sernvicos de Logistcado Brasil Lda. 2,526 50.00000 38 1,263 -
Other investments (i) 73 91
Total other investments 1,336 91

i) Balance relating to Work Container Ind. Transf. Plast. Ltda. and Centronor - Centro Rein. Mot. Regido Nordeste.
i) Reclassification in the Parent company of the goodwill from the business combination of Yolanda and JSL Concessionarias, based on the expectation of future
profitability, in conformity with CPC18.
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12.1. Changes ininvestments
Advances for
capital future capital Equity in the Goodwil based Equity in the
investment increase / results of on expected Dividends results of
/ Capital investees in future and interest investees in
Investment 12/31/2012 (decrease) contributions 2013 profitability on capital 12/31/2013 2012
JP Tecnolimp S.A. 6,742 - (959) (3,627) 2,156 2,175
Mogipasses Com ércio de Bilhetes Eletronicos Ltda. 5,600 - 1,513 - 7,113 1,499
CS Brasil Transporte de Passageir os e Servicos Ambientais Ltda. 490,078 150,000 24,426 (49,606) (i) 614,898 42,554
Yolanda Logistica Armazém Transporte e Servicos Gerais Ltda. 8,427 14,198 (ii) 1,913 (419) 24,119 5,533
JSL Locagdes Ltda. 87,826 96,110 (i) 24,244 - 208,180 (12,887)
JSL Invest. Concessiondrias e Lojas de Veic., Mags. e Equiptos. S.A. 71,518 124,749 4,421 200,688 (2,863)
JSL Holding Financeira Ltda. (iii) - 1,331 (1,188) - 143 -
JSL Empreendime ntos Imobiliérios Ltda. (i) - 7,909 (126) - 7,783
APTA Veiculos e Repres entacdes Ltda. (vi) 6,617 17,500 6 - 24,123
Movida Locacao de Veiculos Ltda. (vi) 7,091 44,630 (23) - 50,580
TKJS Servigos de Logistica do Brasil Ltda. 1,225 - 38 - - 1,263
Goodwill in subsidiaries (CPC18) (iv) - - - - 30,878 - 30,878
Other investments 91 (18) - - - - 73 -
Total 670,282 14,915 456,427 54,265 30,878 (93,652) 1,171,997 30,011

Payment of dividends in the petiod.

regulators).

Advances on future capital increases forthe acquisition of property and equipment.

Goodwill arising from business combinations dassified asinvestments in the Parent company in accordance with CPC18.

Advances on future capital increases, and capital increases for the constitution of new companies (In the pre-operating phase and in the phase of approval by thee
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12.2. Investments in subsidiaries

The interests in the assets, liabiliies, income and expenses of subsidialies for the years ended December 31, 2013 and 2012, induded in the consolidated financial

statements, are as follows:

12/31/2013
Parent @npany
JSL Invest YoladaLogidica CS Brasi
Movida JSL Concessonarias Armazém Mogipasses Trangortesde
Locagéd de APTAVeiabs e Empreend. JSL Holding e LojasdeVeic, JSL Trangportee Comércio de Passageips e
Veicuos Representa@es Imobiiaios Financedra Mégs. eEquipbs. Locages SernvigosGerais JP Teawlimp Bilhetes Servicos Ambientais
Ltda Ltda Ltda Ltda S.A Ltda Ltda S.A EletronicosLida. Ltda
Current assets 7,449 7,948 2 154 73 79,577 7,768 2,094 19,774 491,553
Non-current assets 60,974 17,649 7,781 295 206,736 393,143 31,312 879 235 387,264
Current liabilities 16,188 1,473 - 308 1,045 228,827 7,998 283 12,896 152,345
Non-current liabilities 1,655 - - - 5,076 35,711 6,963 512 - 111,574
Equity 50,580 24,124 7,183 141 200,688 208,182 24,119 2,178 7,113 614,898
Revenue 5,133 2,168 - - - 139,819 20,409 2,414 2,032 769,734
Expenses (5,156) (2,162) (126) (1,188) 4,415 (115,575) (18,496) (3,383) (519) (745,308)
Profit (loss) for the year (23) 6 126 (1,188) 4,415 24,244 1,913 069’ 1,513 24,426
12/31/2012
Parent onmpany
JSCTnvest YolandalLogidica CS Bras
Concesgondrias e Armazém Mogipasses Trangportesde
Lojasde Vdc, JSL Trangportee Comércio de Passageios e
Mégs. eEquipbs. Locages SenigosGerais JP Teawolimp Bilhetes Sernvicos Ambientais
S.A Ltda Ltda S.A EletronicosLda. Ltda
Current assets 246,031 9,805 6,185 7,150 16,220 434,932
Non-current assets 84,945 195,457 16,953 762 245 264,413
Current liabilities 246,630 60,062 X 1,102 10,865 142,935
Non-current liabilities 12,828 57,374 6,231 - - 66,332
Equity 71,518 87,826 8,427 6,810 5,600 490,078
Revenue 1,080,227 49,433 23,294 6,787 1,999 641,156
Expenses (1,083,090) (62,320) (17,761) (4,590) (500) (598,602)
Profit (loss) for the year (2.863) (12,887) 5, 5o 2,107 1,499

42,554
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13  Property and equipment
Parent
company
Computers Fumiture
Machinery and Construction in Leasehold and and
Vehicles equipment progress improvements peripherals fittings Vessels Other Total
Cost or valuation:
At December 31, 2012 2,063,436 387,259 26,336 104,007 13,860 13,333 2,078 63,090 2,673,399
Additions 658,023 86,790 44,363 - 3,754 4,247 - 930 798,107
Dispos als (455,511) (6,950) - - (36) @ (10,772) (473,270)
Transfers (38,516) 39,042 (6,586) 3,607 114 - 2,339 -
Special oper ations (*) (58,211) (4,944) - - - - - (11) (63,166)
At December 31, 2013 2,169,221 501,197 04,113 107,614 17,692 17,579 2,078 55,576 2,935,070
At Dece mber 31, 2012 (380,704) (91,966) (12,917) (6,318) (4,765) (289) (9,126) (506,085)
Deprec iation expenses (196,354) (49,433) (7,433) (3,322) (1,419) (101) (2,546) (260,608)
Dispos als 111,842 2,669 - 1 - - 1,271 115,783
Transfers 16,864 (16,911) 2 - 49 -
Special oper ations (*) 10,532 866 - (1,206) - - - 10,192
At December 31, 2013 [@37,820) (152, 775) 20,352) T10,845) ©.159) 390) 10,352) (620, 718)
Net book value:
At Dece mber 31, 2012 1,682,732 295,293 26,336 91,09 0 7,542 8,568 1,789 53,964 2,167,314
At December 31, 2013 1,731,401 346,422 64,113 87,26 2 6,847 11,395 1,688 45,224 2,294,352
Average depreciation rates (%):
Light 12.0
Heavy 7,9 - - - - - -
Other - 12.0 2.1 20.0 10.0 5.0 10.0

(*) Mainly refer to the

effect of changesin available-for-sale assets (fleet renewal).
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Consolidated
Computers Fumiture
Machinery and Construction in Leasehold and and
Vehicles equipment progress improvements peripherals fittings \/essels Other Total

Cost or valuation:
At December 31, 2012 2,535,467 401,300 29,461 135,566 17,672 21,512 2,078 69,443 3,212,499
Additions from business combinations 46,206 210 - 836 604 292 - 1,093 49,241
Additions 1,171,203 94,106 59,880 12,512 4,514 6,801 - 9,688 1,385,059
Dispos als (538,319) (7,279) - (32) (212) (12) - (36,043) (556,69 8)
Transfers X 38,953 (7,064) 4,085 114 - - 2,339 -
Special oper ations (*) (92,983) (6,558) - (4) - - - (11) (99,556)
At December 31, 2013 3,083,147 520,732 82,277 152,963 22,692 28,593 2,078 98,063 3,990,545
Depreciation:
At December 31, 2012 (444,018) (97,010) 1) (19,324) (8,906) (7,132) (290) (9,332) (586,013)
Additions from business combinatio ns (4,430) (191) - (130) (153) 105 - (19) (5,038)
Deprec iation expe nses (274,076) (51,794) - (9,682) (4,282) (2,203) (101) (2,913) (345,051)
Dispos als 132,815 2,886 - - 150 1 - 1,271 137,123
Transfers 17,018 (17,065) - 2 - - - 49 -
Special oper ations (*) 16,708 866 - - (1,206) 3 - - 16,395
At December 31, 2013 (555,983) (166,308 @ (29,13 8) (14,407) (9,436) 391 (10,944 (782,608)
Net book value:
At December 31, 2012 2,091,449 304,290 29,460 116,242 8,766 14,380 1,788 60,111 2,626,486
At December 31, 2013 2,527,164 358,424 82,276 123,825 8,285 19,157 1,687 87,119 3,207,937
Average depreciation rates (%):
Light 12.0 - - - - - - -
Heavy 7,9 - - - - - - -
Other - 12.0 - 21 20.0 10.0 5.0 10.0

(*) Mainly refer to the effect of changesin available-for-sale assets (fleet renewal).
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Additional information on property and equipment:
Consolidated
Logistics
Leasehold Computers Fumiture
Machinery and Construction in improvements and and
Vehicles equipment progress (i) (ii) peripherals fittings Vessels (iii) Other Total

Cost or valuation:
At December 31, 2012 2,523,658 393,313 29,461 110,595 13,957 14,080 2,078 68,239 3,155,381
Additions 1,124,345 93,262 59,880 4 4,173 4,969 - 8,886 1,295,519
Dispos als (524,791) (7,250) - - (36) (o) (10,809) (542,887)
Transfers (38,427) 38,953 (7,064) 4,085 114 - 2,339 -
Special oper ations (*) (92,624) (6,558) - - - - - (11) (99,193
At December 31, 2013 2,992,161 511,720 82,277 114,6 84 18,208 19,048 2,078 68,644 3,808,820
Depreciation:
At Dece mber 31, 2012 (441,790) (94,540) &) (13,256) (6,525) (4,889) (290) (9,228) (570,519)
Deprec iation expenses (270,750) (51,166) - (8,163) (3,448) (1,541) (101) (2,687) (337,856)
Dispos als 129,930 2,851 - 1 - - 1,271 134,053
Transfers 17,018 (17,065) 2 - 49 -
Special oper ations (*) 16,571 866 - - (1,206) - - - 16,231
At December 31, 2013 (540,021) (159,054) @) (AR 1L, 178) (6.430) [€ic1) 10,595) (758,001)
Net book value:
At Dece mber 31, 2012 2,081,868 298,773 29,460 97,339 7,432 9,191 1,788 59,011 2,584,862
At December 31, 2013 2,443,140 352,666 82,276 93,263 7,030 12,618 1,687 58,049 3,050,729
Average depreciation rates (%):
Light 12.0 -
Heavy 7,9 - - - - - -
Other - 12.0 2.1 20.0 10.0 5.0 10.0

(*) Mainly refers to the effect of changesin available-for-sale assets (fleet renewal).

i)

Balances mainly comprise expenditure relating to the construction of a warehouse in Recife-PE and balances corresponding to the first stage of works for the

ltaquaquecetuba-SP intermodal teminal.

Improvements relating to the construction of the railway terminal located in Itaquaquecetuba-SP, made up of four warehouses, to meet storage needs. Two of the

warehouses have been completed, while the other two will be builtin accordance with operational requirements. Includes capitalized interest on loans amounting to R$ 199
in the year ended December 31, 2013 (R$ 44 in the same period of 2012).

iii) Refersto the vessel used to provide dredging services.
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Consolidated C oncessionaires
Machinery and Leasehold Computers and Furniture and
Vehicles equipment improv ements peripherals fittings Other Total
Cost or v aluation:
At December 31, 2012 11,809 7,987 24,971 3,715 7,432 1,204 57,118
Additions 15,834 820 11,552 340 1,499 27,157 57,202
Disposals (11,090) (26) (10) (152) (10) (35) (11,323)
Special operatons (359) - (4) - - - (363)
At December 31, 2013 16,194 8,781 36,509 3,903 8,921 28,326 102,634
Depreciation:
At December 31, 2012 (2,228) (2,470) (6,068) (2,381) (2,243) (104) (15,494)
Depreciation expenses (2,363) (629) (1,517) (824) (660) (225) (6,218)
Disposals 2,066 35 - 125 2,226
Special operatons 137 - - - 3 - 140
At December 31, 2013 (2,388) (3,064) (7,585) (3,080) (2,900) 329 (19,356)
Net book v alue:
At December 31, 2012 9,581 5,517 18,903 1,334 5,189 1,100 41,624
At December 31, 2013 13,806 5,717 28,924 823 6,021 27,997 83,288
Consolidated
renta car
Machinery and Leasehold Computers and
Vehicles equipment improv ements peripherals Furniture and fi ttings Other Total
Cost or valuation:
At November 30, 2013 46,206 210 836 604 292 1,093 49,241
Additions 31,024 24 956 1 333 - 32,338
Disposals (2,438) (3) (22) (24) 1) - (2,488)
At December 31, 2013 74,792 231 1,770 581 624 1,093 79,091
Depreciation:
At Nov ember 30, 2013 (4,430) (191) (130) (163) (105) 19) (5,038)
Depreciation expenses (963) @) ) 10) ) 1) 977)
Disposals 819 - - 24 844
At December 31, 2013 (4,574) 190 132 149 106 (20) (5,171)
Net book v alue:
At November 30, 2013 41,776 19 706 441 187 1,074 44,203
At December 31, 2013 70,218 41 1,638 432 518 1,073 73,920
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Cost or valuation:

At Dece mber 31, 2012
Additions

Dispos al

At December 31, 2013

Amortization:

At December 31, 2012

Amortization ex pens es

Reclass ffication to investments

Reclass ification to property and
equi pment

At Dece mber 31, 2013

Net intangible assets:
At Dece mber 31, 2012
At Dece mber 31, 2013

Costor vaduaion:

At December 31, 2012

Additions fran business canbinations
Additions

Disposals

At December31, 2013

Amortization:

At December 31, 2012

Additions

Amortization expenses

Reclass ifications to property and
equipment

At December31, 2013

Net intangible assets:
At December31, 2012
At December31, 2013

Intangible assets

Goodwil arising

Goodwil arising

Goodwil arising

Goodwil arising

Goodwil arising

Goodwil arising

Goodwil arising

Parent company

from business from business from the from the from the from business from business
combination - JSL combination - acquisition of acquisition of acquisition of combination - combination - Trademarks

Concessionérias (V) Schio (v) Lubiani (i) Grande ABC (i) Yolanda (i) Movida (vii) APTA (vii) Software (iii) and patents Total
21,481 119,191 73,011 85,511 6,233 - - 19,731 971 323,085
- - - - - 595 2,777 5,964 1,118 9,588
(21,481) - - - (6,233) (595) (2,777) (36) - (31,086

- 119,191 73,011 85,011 - - - 25,659 2,089 301,551

- - (42,652) (2,451) (208) - - (6,936) (23) (52,271)

- - - - - - - (2,884) (6) (2,892

- - - - 208 - - - - 208

- - - - - - - 1,207 - 1,207

- - 42,652) Z.251) - - - 8.613) 9 53, 748)

21,481 119,191 30,359 83,060 6,025 - - 12,448 948 270,814

- 119,191 30,359 83,060 - - - 16,155 2,060 247,803

Conolidaed
Goodwil aising
frombusiness Goodwill aising Goodwil aising Goodwil aising Goodwill aising Goodwil aising Goodwil aising Goodwill aising
combingion - BL frombusiness from he from he from he from he frombusiness frombusiness
Concessonarias combination - acquisiion of acquisiion of acquisiion of acquisiion of combinétion - combingion — Sofware
(V) Schio (V) Lubiani () Grande ABC () Yolada () Transrio (Vi) Movida (vi) APTA (i) (i) Goodwil Oher Totd

21,481 119,191 73,011 85,511 6,233 22,834 - - 21,179 1,000 9,043 359,483

224 3,721 200 ,145

- - - - - - 595 2,777 5,976 15,500 1,129 25,977

- - - - - - - - (51) - - (51)

21,481 119,191 73,011 85,511 6,233 22,834 595 2,777 27,328 20,221 10,372 389,554

- - (42,652) (2,451) (208) 9,772) - - (7,757) (351) (1,845) (65,036)

(112) - - (112)

- - - - - - - - (3,457) (1,088) (578) (5,123)

- - - - - - - 1,206 - - 1,206

- - (42,652) (2,451 208 (9,772 - - (10,119 1,439 (2,423 (69,064)

21,481 119,191 30,359 83,060 6,025 13,062 - - 13,422 649 7,198 294,447

21,481 119,191 30,359 83,060 6,025 13,062 595 2,777 17,209 18,782 7,949 320,490
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Additional information on intangible assets:
Conglidaed Logisics
Goodwl Goodw i Goodwl Goodw i T30 bse Muniapdity
Goodwil aising arising from Goodwil arising from Goodwil arising from arising from dosCampos of Soocaba
frombusiness busness arising from the aquisiion arising from busness busness Trademar - -
combingion - BL combingion the aquuisiton of Grande ABC the aqyuisiion combinétion - combingion - Sofware ks and Concesson Concesson
Concessonarias (v) - Schio (V) of Lubiani () (i) of Yolanda(i) Movida (vi) APTA (vii) (i) patents (ii) (iv) Totd
Costor vduaton:
At December31, 2012 21,481 119,191 73,011 85,511 6,233 - - 19,731 971 4,257 1,750 332,136
Additions - - - - - 595 2,777 5,964 1,118 - - 10,454
Disposals - - - - - (36) - - m_%s&_
At December 31, 2013 21,481 119,191 73,011 85,511 6,233 595 2,017 25,659 2,089 4,257 1,750 ]
Amortization:
At December31, 2012 - (42,652) (2,451) (208) (7,283) (23) (1,568) (254) (54,439)
Amortizetion expenses - - - - (3,427) (6) (354) (218) (4,005)
Reclassifications to poperty and
equipment - - - - - 1,206 - - - 1,206
At December 31, 2013 (42,652) (2,451 208) - (9,504) (29) (1,922 472 (57,238
Net intangible assets:
At December 31, 2012 21,481 119,191 30,359 83,060 6,025 - - 12,448 948 2,689 1,496 277,697
At December 31, 2013 21,481 119,191 30,359 83,060 6,025 595 2,777 16,155 942 2,335 1,278 285,316
Consolidated
Concessionaires
Intangible Intangible
assetsin Concession Trademarks Intangible assets assetsin
Softwar e (iii) progress rights Goodwill and patents in progress progress
Cost or valu ation:
At December 31, 2012 1,447 1,092 970 1,000 4 22,834 27,347
Additions 12 - - 15,500 11 - 15,523
Disposals (15) - - - - - (15)
At December 31,2013 1,444 1,092 970 16,500 15 22,834 42,855
Amortization:
At December 31,2012 (474) - - (351) - (9,772) (10,597)
Amortization expens es (26) - - (1,088) - - (1,114
At December 31,2013 (500) - - (1,439) - (9,772) (11,711)
Net intangible assets:
At December 31, 2012 973 1,092 970 649 4 13,062 16, 750
At December 31, 2013 944 1,092 970 15,061 15 13,062 31,144
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Consolidated
rent a car
Commercial

Software (iii) Goodwill outlet Total
Cost or valuation:
At November 30, 2013 224 3,721 200 4,145
At December 31, 2013 224 3,721 200 4,145
Amortization:
At November 30, 2013 (111) - - (111)
Amortization expenses ) - - 4)
At December 31, 2013 (115) - - (115)
Net intangible assets:
At November 30, 2013 113 3,721 200 4,034
At December 31, 2013 109 3,721 200 4,030
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141

i)

i)

ii)

v)

Vi)

Goodwill on the acquisition of the business, based on the expected future profitability and
amortized up to December 31, 2008, recorded in the consolidated accounts. In the Parent
Company, goodwill arising from the acquisition of Yolanda was reclassified to "Investments' in
conformity with CPC18.

Concession rights for the provision of urban transportation services acquired in 2008 for a 12-
year period, amortized on a straight line basis over this period. The agreementis scheduled to
expire in July 2020.

Software assets have a useful life of five years and are amortized on a straight line basis over
this period.

Concession rights for the provision of urban transportation services acquired on June 16, 2011
for an eight-year peliod, amortized on a straight line basis over this period. The agreement is
scheduled to expire in June 2019.

Goodwill aiising from business combinations, based on expected future profitability. Rodoviario
Schio Ltda. was acquired in December 2011 and JSL Concessionaras was acquired in February
2012, and recorded in the consolidated accounts. In the Parent Company, the goodwill of JSL
Concessionaiias was reclassified to "Investments' in conformity with CPC 18. The goodwill of
Schio was merged into the Parent Company at December 31, 2011.

Goodwill in Orginal Veiculos Ltda. from the acquisition of Transrio Veiculos Ltda., based on
expected future profitability.

vii) Goodwill arising from business combinations, supported by expectations of future profitability,

and Movida and APTA were acquired in 30 November 2013 by the parent company. In the
Parent Company, the goodwill referring to the acquisition was reclassified to "Investments' in
conformity with CPC18.

Impairment testing of goodwill for expected fu ture profitability and of intangible assets with
indefinite useful lives

For impaiment testing pumposes, any goodwill acquired through business combinations and in connection
with assets that have undefined useful lives has been allocated to the Company, since it has only one

business segment with a single cash-generating unit.

The Company tests for impairment on an annual basis, taking into consideration, among other factors, the
ratio between its market capitalization and its book value, in order to identify any signs of impaiment. As
at December 31, 2013, the Company’s market capitalization was higher than its book value, suggesting a
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potential increase in the recoverable value of the goodwill and an increase in the recoverable value of the

intangible assets.

The key assumptions adopted in estimating the recoverable value, based on the value in use, take into

account the country’s economic performance and reasonable macroeconomic assumptions, as follow:

 Revenue: forecasts for 2014 to 2023, considering an increase in the customer base, revenue
from fleet renovation, market revenue growth in relation to GDP and the Company’s growing
share of this market

« Costs and expenses: forecast over the same petiod as the revenue, with customer base
dynamicsin line with the Company’s past performance and historical revenue growth

« Capital expenditure: estimated, taking into consideration the infrastructure required to support the
Company’s service revenue

» Discount rate: in order to estimate the value in use, the estimated future cash flow was

discounted to present value using an average discount rate based on a capital cost rate of
10.3%.
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15 Borrowing

Parent company Consolidated
Annual TUrent assas Non-current asets Totar Turrent assas Non-current asets Total
average
Type rate (%) Structure (%) Maturity 12/31/2013 12/31/2012 12531/ 2013 123112012 123112013 12/31/2012 12/31/2013 12/31/2012 12/31/2013 12/31/2012 12/31/2013 12/31/2012
Inlocal currency
Operating (vehicles,machinery,
equipmentand corstruction)
) i 49 Fixedrate /Long Term Interest 2023 234,786 242845 939,722 810,320 1,174,508 1,053,165 247254 252,538 988,552 829,756 1,235806 1,082,294
Finame (i) Rate (TILP)
2.7+TJLP &Fixed/Floating-rate
FINEM(Y) 78 (HILPand PCA) 2019 9,416 6,137 71,095 35,698 80,511 41835 9,416 6,137 71,095 35698 80511 41,835
DirectConsumer Credit(CDC) - - 2016 392 - 1371 - 1763 - 531 - 1855 - 2,386 -
244594 248,982 1,012,188 846,018 1,256,782 1,095,000 257,201 258,675 1,061,502 865454 1,318,703 1,124,129
Non-operating
Bank CreditNotes (CCB) (ii)
Additions 99 2+CDI 2015 - 11,754 - 16528 - 28282 - 11,754 - 16528 - 28,282
ccB 114 115 °fCD”“4'f g;fggl 2019 54028 (201) 781866 443251 835894 443050 54028 38218 781866 450,460 835894 488,678
Exportcreditnote (ii) 116 1.89+CDI/15+CDI/1.9+CDI 2016 29,828 30,134 233,122 22500 262,950 52634 29,828 30,134 233,122 225500 262,950 52,634
Bank overdafts - - - - - - - - - - 13,603 - - - 13,603
83,856 41687 1,014,988 482279 1,008,844 523966 83856 93,709 1,014,988 489 488 1,008,844 583,197
In foreign currency
Non-operating
Working capital (4131) - USD (iv) 108 Swap o CDH1 2016 24343 - 44512 - 68855 - 24343 - 44512 - 68,855 -
352,793 290,669 2,071,688 1328297 2424481 1,618,966 365,400 352384 2121002 1354942 2,486 402 1,707,326

CCB - Bank Credit Note.
FINEM - Line of credit fromthe National Bank for Economic and Social Development (BNDES).
(*) FINEM on the commission corresponding to the surety has already been included in the FINEM rate.
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Amortization schedules for the parent company and consolidated are presented below, by year of maturity:

Total currentliabilites

Total non-current liabilities

Total

12/31/2013
Parent
company Consolidated
Maturity of
repayments Total % Total %
2014 352,793 146 365,400 147
2015 404,761 16.7 415,628 16.7
2016 504,181 208 510,290 205
2017 348,792 144 354,333 143
2018 326,895 135 332,218 134
2019 242,655 10.0 247,653 10.0
2020 83418 3.4 88,413 3.6
2021 73,328 3.0 78,305 3.1
2022

onwards 87,658 3.6 94,162 3.8
2,071,688 854 2,121,002 85.3
2,424,481 100.0 2,486,402 100.0
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Additional information - 12/31/2013
Logistics Concessionaires Rent a car
Annual
average Curment Non-current Current Non-current Current Non-current
Type rate (%) Structure (%) Maturity assets assets Total assets assets Total assets assets Total
In local curency
Operating (ve hicles, machinery, equipment and
construction)
- ’ Fixed rate / Long Term
Finame () 4.9 Interest Rate (TJLP) 2023 247,254 988,552 1,235,806 ; . ; ; : -
2.7+TJLP & Fixed/Floating-
FINEM (%) 7.8 rate (TJLP and IPCA) 2019 9,416 71,005 80,511 - - - - - -
Direct Consum er Credit (CDC) - - 2016 531 1,855 2,386 - - - - - -
257,201 1,061,502 1,318,703 - - - - - -
Non-o perating
Bank Credit Notes (CCB) (ii)
Additions 9.9 2+CDI 2015 - - - - - - - - -
115 of CDI / 114.2 of CDI /
cce 1.4 1.85+CDI 2019 54,028 781,866 835,804 - - - - - -
" 1.89+CDI / 1.5+CDI /
Export credit note (iii) 11.6 1.9+CDI 2016 29,828 233122 262,950 R ~ R R - -
Bank overdr afts - - - - - - - - - - -
83,856 1,014,988 1,098,844 - - - - - -
In foreign currency
Non-o perating
Working capital (4131) - USD (iv) 10.8 Swap to CDI+1 2016 24,343 44,512 68,855 - - - - - -

365,400 2,121,002 2,486,402 - - - - - -

CCB - Bank Credit Notes.
FINEM - Line of credit fromthe National Bank for Economic and Social Development (BNDES).

(*) FINEM on the commission corresponding to the surety has already been induded in the FINEM rate.
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Borrowing - operating fadility (Linked to the acquisition of vehides, machinery and construction equipment)

i) The financing transactions for investmentsin vehides and equipment (Finame) have an annual average
interest rate of 4.9%, already including the TJLP for the peliod

i) Long term Interest Rate (TJLP)plus 2.7% per annum.

Borrowing - non-operating fadility - (Working capital lines for otherinvestments)

iii) The breakdown of financial charges applying to each bank credit note is as follows:
= 115% ofthe Interbank Deposit Certificate (CDI)
= 114.2% of the CDI rate
= Interbank Deposit Certificate (CDI) plus 1.85 % perannum

iv) Financial charges on export credit notes (NCE) include an annual interest rate averaging 1.8 %, plusthe

variation of the Interbank Deposit Certificate (CDI) rate.

v) Loan agreement with The Bank of Tokyo-Mitsubishi UFJ, Ltd., headquartered in New York - United States
of Amelica, of USD 30,000 thousand, with a term of three years, and a 12 month grace period for the
principal. The loan was designated by the Company as a financial liability at fair value through profit or
loss at itsinitial recognition, in accordance with the accounting practice described in Note 2.3.

With respect to its borrowing, the Company is subject to certain restrictive covenants that may result in

accelerated debt maturities in certain situations, induding the following:

i) Defaulting or failing to pay any financial obligation when it becomes due

i) Significant changesin the Company's controlling stockholders caused by circumstances such as wind-up,
dissolution, spin-off, merger, amalgamation, sale, or corporate restructuring involving the Company,

without the previous approval of the financial institution

iil) The maintenance of finandal ratios which are the product of dividing Net Fnancial Debt by EBITDA
Added (EBITDA-A) in the last 12 months, induding EBIT DA Added (EBITDA-A) in the last 12 months of
companies merged and/or acquired by the Issuer, lessthan or equal to three point zero (3.0) during the

entire period of the agreement, on a quarterly basis, and

iv) Failure to maintain other ratios or avoid events that may lead to a decrease in the capadity to fulfill the

obligations.

These requirements were being met as at December 31, 2013.
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15.1 Bank guarantees

The Company has the following bank guarantees:
Parentcompany
» Nature: Utlization of current funds and those related to the tax foredosure lawsuit

Beneficiary: General Counsel to the National Treasury ("PGFN")
Guarantor: Banco da Industria e Comérdo S.A.
Amount: R$ 11,000
Maturity: Unspecified
Rate: 1.5% p.a.

Tem: unspecified

* Nature: Utlization of current funds and those related to the Financing Agreement with BNDES
Beneficiary: BNDES - National Bank for Economic and Social Development
Guarantor: Banco Votorantm S.A.
Amount: R$ 32,579 + R$ 7,620
Maturity: 5/18/2015 and 8/17/2015
Rate: 0.95% p.a.

Tem: 36 months

* Nature: Utlization of current funds and those related to the lawsuit involving the PGFN
Beneficiary: General Counsel to the National Treasury ("PGFN")
Guarantor: Banco Itad S.A.
Amount: R$ 3,175
Maturity: 12/8/2013
Rate: 1.5% p.a.

Tem: 60 months

¢ Nature: Utllization of current funds and those related to the lawsuit of the National Institute of Social
Secutity (INSS)
Beneficiary: National Institute of Sodal Security (INSS)
Guarantor: Banco Itad S.A.
Amount: R$ 969
Maturity: 12/8/2013
Rate: 1.5% p.a.

Tem: 60 months
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¢ Nature: Tax dispute in Itaquaquecetuba
Guarantor: Banco Pine S.A.
Amount: R$2,129
Maturity: Unspecified
Rate: 1.0% p.a.
Tem: unspecified

* Nature: Tax foredosure of the Judicial District of Rio Grande do Sul
Beneficiary: Third Civil Court of the Judicial District of Uruguaiana- RS.
Guarantor: Banco ABC Brasil S.A.

Amount: R$ 1,070
Maturity: 1/14/2014
Rate: 1.5% p.a.
Tem: unspecified

« Nature: Action for Annulment of Tax Debt of the Judicial District of Mato Grosso
Beneficiary: Third Specialized Court of the Public Treasury of the Judicial District of Cuiaba
Guarantor: Banco ABC Brasil S.A.

Amount: R$1,100
Maturity: 1/14/2014
Rate: 1.5% pa.
Tem: unspecified

e Nature: Rental of property in Sdo Bernardo do Campo
Beneficiary: Third Specialized Court of the Public Treasury of the Judicial District of Cuiaba
Guarantor: Banco da Indlstria e Comérdio S.A
Amount: R$ 540
Maturity: 2/14/2014
Rate: 1.2% p.a.

Tem: 12 months

¢ Nature: Outstanding tax debits which were subject to E-requests for Tax Recovery Refund or Offset
(PER/DCOMP)
Beneficiary: Federal Judge of the Federal Court of the Judiciary Section of Sdo Paulo - SP.
Guarantor: Banco da Industrial e Comercial S.A.
Amount: R$ 10,600 + R$ 2,186
Maturity: Unspecified
Rate: 1.45% p.a.

Tem: unspecified
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Nature: Utilization of current funds and those related to the Financng Agreement with BNDES
Beneficiary: BNDES - National Bank for Economic and Social Development

Guarantor: HSBC Bank Brasil S.A - Banco Mltiplo.

Amount: R$ 29,121

Maturity: 6/13/2016

Rate: 1.00% p.a.

Tem: 36 months

Nature: Utilization of current funds and those related to the Financing Agreement with BNDES
Beneficiary: BNDES - National Bank for Economic and Social Development

Guarantor: Banco Safra S.A.

Amount: R$ 14,651

Maturity: 9/13/2016

Rate: 0.90% p.a.

Tem: 36 months

Nature: Rental of property in the city of Porto Alegre.

Beneficiary: Poa Industria Plastica Eirelli - ME and Auxiliadora Predial Ltda.
Guarantor: Banco da Indistria e Comércio S.A

Amount: R$ 461

Maturity: 11/11/2014

Rate: 1.2% p.a.

Tem: 12 months

JSL Concessionarias (Acquired on February 6, 2012)

Nature: Utilization of current funds and those related to the Hoor Plan of the Ford Manufacturer
Beneficiary: Ford Company do Brasil

Guarantor: Banco Bradesco S.A.

Amount: R$ 5,000

Maturity: 4/7/2015

Rate: 1.25% p.a.

Tem: 24 months

Nature: Utilization of current funds and those related to guarantee IPI (Excise Tax) refunds, jointly with
Assobrav (Association of the Volkswagen Concessionaires), to the Volkswagen Manufacturer
Beneficiary: Volkswagen do Brasil S.A.

Guarantor: Banco Bradesco S.A.

Amount: R$ 1,317

Maturity: 7/23/2014
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Rate: 1.3% pa.

Tem: 12 months

« Nature: Guarantee payment of the Tax Foredosure, process 0025750-63.2000.4.03.6182
(2000.61.82.0257504), filed by the Federal Tax Authoiities, as specified in the debt registered as
subjectto execution, according to CDA 80.2.99.032584-65
Guaranteed party: Original Veiculos Ltda.

Beneficiary: Ffth Spedalized Court of the Tax Foredosures of the Federal Court of Sdo Paulo
Guarantor: Banco ABC Brasil S.A.

Amount: R$ 151

Maturity: 1/30/2014

Rate: 1.5% p.a.

Tem: 12 months

e« Nature: Guarantee payment of the Tax Foredosure, process 0025749-78.2000.4.03.6182
(2000.61.82.025749-8), filed by the Federal Tax Authoiities, as specified in the debt registered as
subjectto execution, according to CDA 80.2.99.032583-84
Guaranteed party: Original Veiculos Ltda.

Beneficiary: Ffth Spedialized Court of the Tax Foredosures of the Federal Court of S&o Paulo
Guarantor: Banco ABC Brasil S.A.

Amount: R$ 521

Maturity: 1/30/2014

Rate: 1.5% p.a.

Tem: 12 months

* Nature: Guarantee for the payment of the court records of the administrative proceeding of restriction
18471.001905/2008-81, filed by the Federal government, whose objective is the tax credits arising from
the administrative proceedings 18471.001725/2008-08 and 18471.001724/200855
Guaranteed party: Original Veiculos Ltda.

Beneficiary: Ffth Specialized Court of Tax Foredosures of the Federal Court of Sdo Paulo
Guarantor: Banco ABC Brasil S.A.

Amount: R$ 8,000

Maturity: 4/23/2015

Rate: 1.5% p.a.

Tem: 24 months
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16 Debentures

Parent / Consolidated

Current assets Non-current assets Total
Av erage annual

Type charges @)  Maturity 12/31/2013  12/31/2012 12/31/2013 12/31/2012 _ 12/31/2013 12/31/2012
In loca currency
Debentures (3rd issue) (i) CDI + 1.85/1.95/2.20 2016 159 248,932 249,091
Debentures (4th issue) (ii) 118 of the CDI 2017 15) - 112,440 - 112,425
Debentures (5th issue) (iii) CDI +1.85 2016 1,587 1,329 170,899 199,249 172,486 200,578
Debentures (6th issue) (iv) CDI + 1.80/2.20 and

IPCA+7.5 2020 15,012 - 400,984 - 415,996
Debentures (7th issue) (v) CDI +1.85 2019 2,864 - 168,718 - 171,582

19,463 1,473 740,601 560,621 760,064 562,094

The repayment schedule is shown below, by year of maturity:

Parent / Consolidated

123172013
Maturity of
repayments Total %
Total current liabilities 2014 19,463 2.6
2015 132,703 17.5
2016 104,224 13.7
2017 33,014 43
2018 207,782 27.3
2019 148,946 19.6
2020 113,932 15.0
Total non-current liabilities 740,601 97.4
Total 760,064 100.0
i) Corresponds to 250 non-convertible debentures, as per Instruction 476 of the Brazlian Securities

Commission (CVM) dated January 16, 2009, with an individual amount of R$ 1,000 (aggregate value of
R$ 250,000) and split into three (3) sefies, being R$ 83,000 for first-seties debentures, R$ 84,000 for
second-series debentures, and R$ 83,000 for third-series debentures, all non-convertible debentures
placed with firm guarantees. First-series debentures mature in four years, second-series debentures
mature in five years, and third-series debentures mature in six years, all beginning at the issue date,
i.e., fromDecember 20, 2010 through to December 20, 2014, 2015 and 2016, respectively. The unit par
value of each debenture will not be monetaiily restated. The debentures pay interest semi-annually from
their issue date. Interest corresponds to one hundred (100%) percentage points of the average daily
rate variation of Dl interbank deposits, over extra group, ("Dl Rate"), expressed as a percentage based
on a 252 business day year as calculated and published daily by CETIP S.A., plus an annual spread of
1.85% for first-seiies debentures, 1.95% for second-selies debentures, and 2.20% for third-series
debentures. Interestis calculated cumulatively and exponentially on a "pro rata temporis' basis on the
outstanding unit par value of each debenture, as at the issue date or the immediately preceding
capitalization period due date, where applicable, until the date of the actual payment. Remuneration

shall be paid at the end of each capitalization period.
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i)

i)

iv)

On August 14, 2013, the first series referring to the thid issue of debentures of R$ 84,658 was
redeemed, and the second and third series were redeemed on November 20, 2013, of R$ 88,214 and
R$ 87,316, respectively.

Corresponds to 113 simple debentures of the Company's 4th issue in accordance with the terms of
CVM Instruction 476, of January 16, 2009, in the individual amount of R$ 1,000 for a total of
R$ 113,000, in a single series, non-convertible into shares. The debentures fall duein 6 years, as from
the date of issue on June 24, 2011, with maturity on June 24, 2017, and the restatement of their value is
equal to 118% of the average daily rates of overnight interbank deposits known as the "DI rate over
extra group,” expressed as a percentage per year, based on 252 business days, calculated and
released daily by CETIP S.A. Interest shall be paid quarterly from the date of issue. Interest is
calculated cumulatively and exponentially on a "pro rata temporis" basis on the outstanding unit par
value of each debenture, as of the issue date or the immediately preceding capitalization peliod due
date, where applicable, until the date of the actual payment ("Remuneration"). Remuneration shall be
paid at the end of each capitalization period.

The 4th issue of debentures was redeemed on October 29, 2013 at its full amount of R$ 114,153, being

negotiated for the 7th issue of the Company's debentures in accordance with item "v" of this note.

Refers to the 5th Debenture Issue of the Company, subject to public offering, pursuant to CVM
Instruction 476. The issue amount was R$ 200,000, in a single series, not convertible into shares.
Debentures have a four year duration from the date of issue on May 24, 2012, and the unit par value
will be repaid in two annual and consecutive installments, the firston May 24, 2015 and the second and
laston May 24, 2016. Debentures bear interest at a rate corresponding to the accumulated variation of
100% of the daily average rates of one-day "Intetbank Deposits, over extra group", calculated and
published daily by CETIP, in its daily bulletin available at its website (http:/Mww.cetip.com.br) (the "DlI
Rate"), on the basis of 252 business days, expressed as an annual percentage and calculated daily as
compound capitalization, plus spread, corresponding to 1.85% p.a., on the basis of 252 business days
("Interest" and "Remuneration”), respectively. The Remuneration will be paid on a half-yearly basis from
the Issue Date, with the first payment on November 24, 2012 and other payments every May and
November 24, until the Maturity Date, on May 24, 2016 (the "Payment Date of the Remuneration").

On November 7, 2013, the optional acquisition of 2.866 debenturesin the PU 10.47349 occurred, giving
the amount of R$ 30,017, which was held by the Santander S.A. bank These debentures became the

property of our treasury department.

Corresponds to 400 non-convertible debentures, as per Instruction 400 of the Brazlian Securities
Commission (CVM) dated November 29, 2003, with an individual amount of R$ 1,000 (aggregate value
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of R$400,000) and split into three (3) series, being R$ 152,429 for first-selies debentures, R$ 62,472
for second-selies debentures, and R$ 185,099 for third-seliies debentures, all non-convertible
debentures placed with firmguarantees. First-series debentures mature in five (5) years, second-series
debentures mature in seven (7) years, and third-series debentures mature in seven (7) years, all
beginning on the issue date, i.e., July 15, 2013, through to July 15, 2018, 2020, and 2020, respectively.
The unit par value of each debenture will not be monetatily restated, except for the par value of the 3"
series, which will be monetarily restated as from the date of issuance by applying the accumulated
variations of the Amplified Consumer Price Index (IPCA) disdosed by the Brazlian Institute of
Geography and Statistics (IBGE). The debentures pay interest semi-annually from their issue date.
Interest on the 15'and 2" series corresponds to 100% of the average daily rate varation of Dl interbank
deposits over extra group, ("Dl Rate"), expressed as a percentage based on a 252 business-day year
as calaulated and published daily by CETIP S.A., plus an annual spread of 1.80% for first-series
debentures, 2.20% for second-series debentures and the restated unit par value of the third-series
debentures or the balance thereof, as appropriate, is subject to fixed remuneration corresponding to
7.50% per year. Interestis calculated cumulatively and exponentially on a "pro rata temporis" basis on
the outstanding unit par value of each debenture, as of the issue date or the immediately preceding
capitalization period due date, where applicable, until the date of the actual payment. The remuneration
of the first and second selies will be paid semiannually, in the months of January and July of each year,

and the remuneration of the third series will be paid annually fromthe date of issuance.

Corresponds to 17,000 simple debentures of the Company's 7" issue in accordance with the terms of
CVM Instruction 476, of January 16, 2009, at an individual amount of R$ 10 and a total value of
R$ 170,000, in a single series, non-convertible into shares. The debentures fall due in 6 years, fromthe
date of issue on October 24, 2013, with a maturity on October 24, 2019, and the restatement of their
value is equal to 117.5% of the average daily rates of overnight interbank deposits known as the "DI
rate over extra group," expressed as a percentage per year, based on a year of 252 business days,
calculated and released daily by CETIP S.A.. Interest shall be paid quartedy from the date of issue.
Interest is calculated cumulatively and exponentially on a "pro rata temporis" basis on the outstanding
unit par value of each debenture, as of the issue date or the immediately preceding capitalization period
due date, where applicable, untl the date of the actual payment ("Remuneration”). Remuneration shall
be paid at the end of each capitalization period.
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The transaction costs and premiums on the issue of securities, disdosed in accordance with CPC08

(IAS39), are:
Information / amount

Description Third issue Fourth issue Fifth issue Sixth issue Se __venth issue

a. ldentifcation of process by nature
Financial Institution HSBC BB-BI Itad BTG Pactual BB-BI

1st series amount 50,000 115,000 100,000 90, 749 170,000

2nd series amount 50,000 - - 13,678 -

3rd series amount 50,000 - 72,797
Financial Institution BES Investimento Santand er Caixa Geral -

1st series amount 33,000 100,000 1,000 -

2nd series amount 34,000 - 23,870 -

3rd series amount 33,000 40,234 -
Financial Institution - Santand er -

1st series amount 54,230 -

2nd series amount 19,074 -

3rd series amount 4,189 -
Financial Institution Votorantim -

1st series amount ©,200 -

2nd series amount 5,850

3rd series amount - - - 67,879 -
Total 250,000 113,000 200,000 400,000 170,000
Total received in current account 250,721 113,486 201,270 401,910 170,000
Issue 12/20/2010 6/24/201 1 5/24/2012 7/15/2013 10/24/2013
Settlement 12/28/2010 7/6/2011 6/18/2012 7 30&63;’1/32];12391 3 10/29/2013
Maturity 12/20/2016 6/24/2017 5/24/2016 7/15/2020 10/24/2019
Type Unsecur ed Unsecur ed Unsecur ed Unsecur ed Unsecur ed
Identification of the asset with CETIP JSML13/23/33 JSML14 JSML15 JSML16/26/36 JSML 17

b. Transaction costs incurred (95) (92 (141) (914) (62)
Lawyers' fees (80) (80) (128) (631) (50)
CETIPfees (13) (10) (1) (282) (12)
Bank expenses 2 2 2 (1) 1)

c. Premiums
Addtional due to settlement 12/28/2010 7/6/2011 6/18/2012 7130 and 3 L2013 NA.
Amount of settlement 721 486 1,270 1,910 -

d. Effective interest rate p.a. % % CDI + 2.00% 118 % of CDI CDI + 1.85% e ++17'95/”:'CA 117.55% of CDI
1st series CDI + 1.85% 118% of CDI CDI + 1.85% CDI + 1.80% 117.55% of CDI
2nd series CDI + 1.95% - - CDI + 2.20% -
3rd series CDI + 2.20% IPCA + 7.5% -

e. Amount of costs and premiums to be

appropriated unti maturity (1.156) (599 (830) (4,409)
Anticipate d .
f ch redemption on Anticipated on Opt!qnal NA NA
- Changes 8/14/2013 and 10/29/2013 acl‘]lj’;gglnson A A
11/20/2013

Administrative covenants mainly refer to the following situations: (i) the change of the issuer into a
limited liability partnership, (i) dedaration of bankruptcy by the issuer, (iii) significant changes in the
Company's controlling stockholders, such as winding-up, dissolution, spin-off, merger, amalgamation,
sales or corporate restructuting, without the previous and express approval of the debenture holders
convened ata general meeting spedially called to discuss the matter, (iv) other ratios and events which,
in the judgment of the banks, may lead to a decrease in the capacity to fulfill the assumed obligations,
and (v) other. All of the aforementioned commitments in the agreement, honored as at December 31,
2013.

The debentures issued by the Company are subject to certain restrictive covenants that may result in

accelerated matuiities of the corresponding obligations. Among these clauses, we would highlight the
clause regarding the finandial ratio, which should be meton a quarterly basis.
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i) Financial Net Debt/EBITDA-A added (Consolidated) must be lower or equal to 3.0 for the 5" and 7"
issuance and for the 6™ issue, it must be initially lower than or equal to 3.5 from November 21, 2019
or the date on which the finandal instuments (financial debts) signed by the Issuer up to the date of
the deed of issue and that contain an obligation to maintain the finandal ratio equal to the initial
index ("Hnancial debts prior to debentures") until they mature (including early maturity), be fully paid,
or renegotiated in order to remove the initial ratio or provide for a financial index lower or less
restrictive than the agreed rate, whichever occurs first, and

i) EBITDA Added by the Net Finance Cost equal to orhigher than 2.0.
The composition of the calculation of the financial ratiosis as follows:

e The EBITDA Added corresponds to the earnings before finance results, taxes, deprediation,
amortization, asset impaiment and equity in subsidiaries, plus the selling cost of assets used in the
rendeling of services, calculated over the past 12 months, induding the EBIT DA Added in the last
12 monthsrelated to companies merged and/oracquired by the Issuer.

» Financial net debt corresponds to the total balance of the short and long tem borrowing of the
Issuer, induded Debentures and any other securities or marketable securities representing debt,
and less: (a) the amounts in cash and in short term financial investments, which are financial
investments that have daily liquidity in up to 360 days, and (b) the borrowing obtained to fund the
program of inventory of new and used domestic and imported vehides and automotive parts, with a
rotating credit concession granted by the finandal institutions linked to the car makers (Floor Plan
vehicles).

* Net finandal costs correspond to debt chamges, plus monetary variations, less income from

finandal investments, all relating to the items described in the Net Financial Debt defined above

and calculated on an accruals basis over the past twelve months.
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17 Leases and commitments

17.1 Finance leases payable

Refers to lease agreements (FINAME leasing and finance leases) entered into in connection with the Company's

operating activities, at annual charges averaging 12% (floating and fixed). The lease agreements mainly reflect
fixed rates on obligations contracted in an economic scenalio characterised by high interest rates. They consist of

the following:
Additional information
Parent company Consolidated Cogistics concessionaires Rent a car
12/31/2013 12/31/2012 12/31/2013 12/31/2012 12/31/2013 12/31/2012 12/31/2013 12/31/2012 12/31/2013
Banco Itau 38,876 139,184 68,009 184,884 68,009 184,884
Banco HSBC 20,651 37,837 70,958 38,046 70,958 38,046
Banco Santander 26,720 45,685 60,365 96,512 60,365 96,512 - -
Banco Bradesco 2,733 12,565 17,474 37,276 17,256 36,476 218 800
Banco Votorantim 3,757 - 13,665 - 13,665 - - -
Banco IBM 3,380 4,297 3,380 4,297 3,380 4,297 - - -
Other banks 2,829 57 6,153 131 4,096 57 22 74 2,035
Total 98,946 239,625 240,004 361,146 237,729 360,272 240 874 2,035
Current portion 58,647 131,578 146,375 184,280 145,544 183,640 104 640 727
Non-current portion 40,299 108,047 93,629 176,866 92,185 176,632 136 234 1,308

Total 98,946 239,625 240,004 361,146 237,729 360,272 240 874 2,035

The non-current portion has the following maturities:

12/31/2013
Parent
company Consolidated
Maturity of
repayments Total % Total %
Total current liabilities 2014 58,647 59.3 146,375 61.0
2015 18,224 18.4 68,526 28.6
2016 11,562 11.7 14,590 6.1
2017 6,737 6.8 6,737 2.8
2018 3,220 3.3 3,220 1.3
2019 218 0.2 218 0.1
2020 onwar ds 338 0.3 338 0.1
Total non-current liabil ities 40,299 40.7 93,629 39.0
Total 98,946 100.0 240,004 100.0

For commitments of this nature, the obligations are recorded at their present value as at the inception of the
transaction consideling the respective contractual interest rate, against the corresponding dass of property and
equipment. Related finandal charges are recognized as finance costs, asincurred.

Post-IPO (Initial Public Offering) transactions are collateralized by the leased assets, and previous operations
contracted are also collateralized by the controlling stockholders.
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17.2 Operating leases

These leases mainly refer to stores for the resale of vehides and locationsto serve otherlogistics operations.

The minimum future amounts payable under operating leases at December 31, 2013 are as follows:

12/31/2013

Parent company Consolidated
Lessor - Ribeira Imovels (1)

Lessor -

Ribeira Ccs JSL
Iméveis (i) Other lessors Total JSL S.A. Brasil Concessiondrias Other lessors Total
Up to one year 12,684 26,345 39,029 12,684 9,321 5,898 46,014 73,918
One to five years 41,402 98,573 139,975 41,402 19,270 8,072 140,344 209,088
Later than five years 1,594 27,894 29,488 1,594 - 12,033 45,254 58,880

55,680 152,812 208,492 55,680 28,591 26,003 231,612 341,886

i) Ribeiralmoéveisis an entity related to the Company through the parent company Simpar S.A.

18 Floor Plan vehicles

Part of the operating structure of the concession business relates to the program for the financng of the
inventory of newand used vehides, both domestic and imported, and automobile parts, with revolving credit
faciliies made available by financial institutions, and with the agreement of manufacturers. These programs

generally have an initial period during which they are interest-free, as shown below:
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Consolidated Concessionaires

Financial Instituion Financial charges Maturity 12/31/2013 12/31/2012
Inlocal currency
Banco Fidis S.A. - Fiat 0 to 35 days - 0% CDI , 36 to 45 days - 50% , Over 45 up to 150 days frgm the 11,453 11,088
days- 100% CDI issue of invoice
0 to 30 days - 0%, 31 to 60 days - 45% of CDI +
Banco Ford S.A. 0.5% p.m., 61 to 90 days - 75% of CDI + 0.5% p.m., up tfsii g?‘i’;vgicg the 4,620 704
Over 90 days - CDI+ 0.5% p.m.
Banco Volkswagen S.A. (Light up to 180 days from the
vehicles) 0 to 25 days - 0%, over 25 days - CDI + 0.5% p.m. issue of invoice 36,763 40,059
Banco Volkswagen S.A. (Heavy up to 180 days from the
vehicles) 0 to 30 days - 0%, over 51 days - CDI + 0.5% p.m. issue of invoice 40,540 27,942
93,376 79,793
Current liabilities 92,261 78,678
Non-current liabilities 1,115 1,115
Total 93,376 79,793

19  Labor liabilities
Additional information
Parent company Consolidated Logistics Concessionaires Rent a car
Description 1273172013 1273172012
Provision for social charges 46,640 40,290 75,279 68,749 67,495 60,441 6,366 8,308 1,418
Salaries 18,311 19,431 32,293 28,114 26,192 25,313 5,526 2,801 575
INSS 23,585 23,037 31,440 ,442 27,880 28,970 2,986 11,472 574
Government Sever ance Ind emnity
Fund for Employees (FGTS) 4,554 3,720 6,843 5,637 6,170 5,221 610 416 63
Other 238 412 994 1,231 378 501 598 730 18
Total 93,328 86,890 146,849 144,173 128,115 120,446 16,086 23,727 2,648
20 Tax liabilites
Additionalinformation
Parent company Consolidated TOgsics Toncessonares, Rentacar
Description 12/31/2013 12/31/2012 12/31/2013 12/31/2012 12/31/2013 12/31/2012 12/31/2013 12/31/2012 12/31/2013
Tax Recovery Progam (REFIS) IV (i) 42503 45,650 42503 45,650 42503 45,650 - - -
Social Integration Program (PIS), Social
Contribution on Revenues (COFINS) and
Services Tax (ISS) 13462 14563 18,190 22880 17377 21,747 659 1133 154
Value-added Tax on Sales and Sewices (ICMS) 7073 11,903 8,949 13,336 7,117 11,996 1,832 1,340 -
Withholding Income Tax (IRRF} 5472 5363 6,956 6,930 6,185 6,358 765 572 6
Other tax liabilites 476 614 1321 1,628 928 1,091 391 537 2
Tax InstallmentPay mentProgram (PAES) - - 1862 3902 - - 1862 3902 -
68,986 78,093 79,781 94,326 74,110 86,842 5509 7484 162
Currentliabilies 28810 34427 39,166 48,604 33878 43,085 5126 5519 162
Non<urentliabilites 40,176 43,666 40,615 45,722 40,232 43,757 383 1,965 -
Total 68,986 78,093 79,781 94,326 74,110 86,842 5509 7484 162

i) The Company and its subsidiaries, based on Law 11,941, of May 27, 2009, and Joint Ordinance
PGFN/RFB 06/09 "REFIS V", opted for tax installment payments in up to 180 months. Therefore, all
outstanding tax debts from the previous tax payment installment plans (PAES and PAEX) were

transferred to this new one, including other liabiliies arising from the Company's discontinuation of tax,

social security, administrative and judicial lawsuits, and recalculations amounting to R$ 42,400 (parent

company)and R$ 92,211 (consolidated).
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Breakdown by type of tax:

12/31/2013
Parent / Consolidated
Princip al Fine Interest Total

Social Contribution (CSLL) 4,197 2,100 2,676 8973
Corporate Income T ax (IRPJ) 10,751 5,392 3,542 19,685
IOF 2,536 1,327 958 4,821
Social Integration Program (PIS) 15 1 34 50
Social Contribution on Revenues (COFINS) 1,713 179 3534 5,426
Withholding Income Tax(IRRF) 76 8 132 216
INSS 1,416 83 1,833 3,332
Total 20,704 9,090 12,709 42,503

The Company's current installment payments are not collateralized and will be paid as follows:

Installments payable Parent/ Consolidated
Up to oneyear 3,825
One tofive years 19,126
Later than fivey ears 19,551
42,503
21  Accounts payable and advances from customers
Additionalinformation
Parent company Consolidated TOgsics Concessionarnes Rentacar
Description T2I31712013 T2I317201 TZI3172013 T2I31720T T2I31712013 T2I31720T, TZI3172013 TZI317201 TZI3172013
Acquisitions ofcompanies - Rodovi&io Schio SA. 75,744 71,744 75,744 71,744 75,744 71,744
Accounts payabk - corsorta (i) 264 - 31,964 28,742 31,964 28,742 - - -
Advances from customers (i) 26549 13,994 90,487 45,764 42,867 26432 45590 19,332 2,030
Payables 31,660 28,486 33244 35,346 27457 27,878 19216 7468 3,690
Acquisitions ofcompanies - Trarsportadora Grande ABC
and Yolanda Logistica Ltda. 10,074 10,074 10,074 10,074 10,074 10,074
Transportation tickets to be ransfered - Mogipasses - - 11,102 9,153 11,102 9,153
Freightand cariage payable 7490 4,790 7490 4,790 7,490 4,790
Rentpayabk - - 6,907 6,141 6,907 6,141
Amounts payable - assetmanagementagreement - - 1,800 1,642 1,800 1,642
151,781 129,088 259,29 213396 215405 186,596 64,806 26,800 5,720
Currentliabilites 66,944 30,015 177,068 108,182 123,661 81,382 64,806 26,800 5,720
Non<urentliabilies 84837 99,073 91,744 105214 91,744 105,214 - - -
Total 151,781 129,088 259,290 213,396 215405 186,596 64,806 26,800 5,720

i) Balance corresponding to amounts maintained by an urban passenger transportation entity (CMT) in

relation to to its operating activites. The Company owns 4.36% of this entity

i) The Company owns 4.46% of this entity. Amounts received in advance for vehide sales and fleet

renewal, commission and ticket sales for public passenger transportation.
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22  Related party transactions

22 .1. Related party transactions recognized inasse ts and liabilities

The Parent Company's outstanding balances with its associates, related companies and subsidiaries are as follow:

Parent company
Assets Related parties
12/31/2013 12/31/2012 Relationship Specification E ffective period Limit

Associates and subsidiaries

JSL Concessionarias 6,383 5,904 Affiliate Loan 10/25/2014 40,000
Central Cate - 5 Related company Loan 7/1/2014 600
Consoércio Unileste 33 31 Affiliate Loan 12/31/2014 40
Yolanda - 2,010 Subsidiary Loan 12/31/2014 10,000

6,416 7,950

Amounts corre sponding to loan agreements with related parties are subject to contractual chamges of 104% of the CDI rate, which isrecognized in the finance

results of the Parent company and subsidialies.
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The Parent Company's outstanding balances with its subsidiaries relating to other financial assets and liabilites are as follows:

Parent company
Other
Assets receivables (i) Trade receiv ables
12/31/2013 12/31/2012 12/31/2013 12/31/2012 Relationship Specification
Subsidiaries
Yolanda 6,229 3,616 - 21 Subsidiary Rentals / CSC / interest on capital
JP Tecndimp 517 - Subsidiary Dividends
JSL Locagdes - - 13 6 Subsidiary Operating lease
JSL Concessionarias 18,235 - 8,424 - Subsidiary Sﬁpeéﬁggg lease / sde of assets / reimbursementof
CS Brasil 10,039 - 330 7 Subsidiary Operating lease
34,503 4,133 8,768 34
Accounts payable
Liabilities and adv ances Trade payables
12/31/2013 12/31/2012 12/31/2013 12/31/2012 Relationship Specification
Subsidiaries
JSL Locagdes 10,728 - - 10 Subsidiary Operating lease
JSL Concessionarias 7,056 - 122 - Subsidiary Operating lease / reimbuisement of expenses
Yolanda - - - 77 Subsidiary Operating lease
CS Brasil - 3,673 - - Subsidiary Current account
17,784 3,673 122 87

i) In the item "Other receivables’, the

equipment.

amount with CS Brasil refers to the advance made by the subsidiary for the leasing of vehices, machinery and
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In the table below, the item "Related Parties" includes outstanding balances from related and associated companies.

Consolidated

Assets Related parties
12/31/2013 12/31/2012 Relationship Specification Effective period Limit
Associates and subsidiaries
Central Cate - 5 Related company Loan 7/1/12014 100
Consodrcio Unileste 84 81 Affiliate Loan 12/31/2014 2,000
Ribeira Iméveis 181 88 Related company Operating lease - -
Simpar SA. 88 - Parent company Loan 12/31/2014 100
352 174
Liabilities Related parties
12/31/2013 12/31/2012 Relationship Specification Effective period Limit
Associates and subsidiaries
Consodrcio Unileste 18 68 Affiliate Loan 12/31/2014 2,000
Simpar SA. 108 57 Parent company Loan 12/31/2014 100
Consorcio 123 194 498 Affiliate Loan 12/31/2014 2,000
Consoércio Metropolitano de Transporte 498 72 Affiliate Loan 12/31/2014 2,000
818 695
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In the table below, the items other receivables, trade receivables, trade payables, accounts payable and advances include the balances of intercompany

transactions, which are eliminated in consolidation:

Assets

Parent company
JSL SA.

Associates and subsidiaries

Central de assist. tecnica de equip. cate — Ltda.

JSL Concessionarias
Movida

Yolanda

Consorcio Unileste
JSL Locagdes

CS Brasil

Liabilities

Parent company
JSL SA.

Associates and subsidiaries
Yolanda
Consoércio Unileste

CS Brasil

JP Tecndimp
Movida

JSL Concessionarias
Mogi Passes

JSL Locagdes

Consolidated

Other receiv ables (i)

Trade receiv ables

12/31/2013 12/31/2012 12/31/2013 12/31/2012 Relationship Spec _ification
34,503 - 9,196 - - Operating lease/CSC/Reimbursement of expenses
Operating lease/Reimbursement of expenses
2,168 1,028 921 132 Subsidiary Operating lease/Reimbursement of expenses
- - 203 - Subsidiary Operating lease/Reimbursement of expenses
- - 2 77 Subsidiary Operating lease/CSC/Reimbursement of expenses
- - - 10 Subsidiary Operating lease/Reimbursement of expenses
16,094 - 9 - Subsidiary Operating lease/Reimbursement of expenses
76 3,788 - - Subsidiary Proportional consolidation
52,841 4,816 10,330 219
Accounts payable and adv ances (ii) Trade payables
12/31/2013 12/31/2012 12/31/2013 12/31/2012 Relationship Specification
17,785 - 124 - - Operating lease/Reimbursement of expenses
6,004 3,616 300 31 Subsidiary Operating lease/Reimbursement of expenses
- 115 - - Related company Reimbursement of expenses/Proportional consolidation
Operating lease, Purchase of assets/Reimbursement of
15,481 . 330 . Subsidiary expenses
- 517 - 28 Subsidiary Operating lease/Reimbursement of expenses
- - 556 - Subsidiary Operating lease/Reimbursement of expenses
11,397 - 10,274 7,274 Subsidiary Purchase of assets/Reimbuisement of expenses
1 - - - Subsidiary Reimbursement of expenses
- - 18 - Subsidiary Operating lease, Purchase of assets/Reimbursement of
expenses
50,667 4,248 11,602 7,333

—e

—eeeee L
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22.2. Related party transactions - effects on resul  ts

Statement of income

Parent company
JSL S.A.

Associates and subsidiaries
CS Brasil

JSL Locagdes

JSL Concessionéar ias

JP Tecnolimp

Yolanda

Mogi Passes

Consércio 123

Movida

Apta

Related party transactions are

Revenue from services Cost of services Other operating
rendered and assets sold rendered and assets sold Finance income Finance cos ts income (expenses)
12/3172013 12/3172012 12/3172013 1273172012 12/31/2013 12/3172012 12/3172013 12/3172012 12/3172013 12/3172012
184,559 129,470 142,038 36,762 2,299 2,395 230 275 2,400 2,000
5,694 1,89 111,879 96,851 380 4 1 -
70,222 32,271 7,296 2 - - - 478
9,378 2,308 9,905 34,169 2,652 - 4,913 1,895
- - - 29 - 270 - -
86 287 2,530 2,020 - - 187 21
792 1,171 - - - - -
- 430 - - -
1,336 - 353 -
- - 466 - - - -
272,067 167,833 274,467 169,833 5,331 2,669 5,331 2,669 2,400 2,000

conducted on a similar basis to those with third parties, considering the volumes, terms and risks involved.
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23

22.3. Transactions or relationships with stockholde rsrelating to property leasing

The Company has operating and administrative lease agreements for properties which are owned by Ribeira
Iméveis Ltda., a related company. The rental amount recognized in proft and loss in the year ended December
31, 2013 was R$ 21,396 (R$ 21,272 at December 31, 2012), in line with market values. The agreements

terminate up to 2020.

22 4. Shared services center

In orderto better apportion shared expenses between the companies that utilize corporate services, the Company
conducted a study of expenses attributable to the entitiesthat share the same structure and backoffice. Based on
this study, expenses were apportioned between the companies after having fird been recognized in profit and
loss. A total of R$11,501 as at December 31, 2013 (R$ 13,101 at December 31, 2012) was recovered in

expenses, reducing the Parent Company's balance.

22.5. Managementcompensation

Compensation, including paymll charges, paid to management and executive officers in the year ended

December 31, 2013 was R$ 12,798 (R$10,835 at December 31, 2012), recorded under "Shorttem benefits to

employees and management".

The limit approved by the Stockholders Meeting for compensationin 2013 was R$ 17,000, plus paymll charges.

Provision for judicial and administrative contin gencies

The Company, in the normal course of its business, has several civil, tax, and labor coningencies. Based on the
opinion of its legal counsel, the Company set up provisions to cover probable los®esin the following amounts:
Additionalinformation

Parentcompany Consoldated TOgsICS Toncessonares ent a car
Description 12/31/2013 12)31/2012 12/31/2013 12/31/2012 12/31/2013 12/31/2012 12/312013 12/31/012 12/31/2013

Labor (i) 293 27367 36,714 30,600 34827 29,474 1570 1126 317
Civil (i) 10,851 9,380 11516 10501 10,853 9,383 634 1us 29
Tax (iii) 9522 11,362 9522 11362 9522 1132 - - -

Total 49,706 48,109 57,752 52463 55202 50,219 2,204 2,244 346

i) Labor contingencies refer to claims relaing to overtime, commuting hours, premum for hazardous work,

unhealthy work and occupational accidents;

i) Provision for risks arsing from civil lawsuits in relation to victims of traffic acddents claiming

compensation for pain and suffering, aeghetic damage and tangible losses, and
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i) The Company and its subsidiaries are parties to 208 tax-related proesses in progress (judicial and
administrative) with losses consdered possible and renpte, representing contingent liabilities with net
risks with an esimated amount of R$ 123,070 (R$ 28,930 of which are regarded as possible losses and
R$ 94,140 as remote losses). The probable losses are shown in the table above.

The main tax lawsuits for which losses are possible include:

a) Litigation No. 10803.7203342013-34: it comprises four tax asse ssment notices, totaling R$
71,197 and composed as follows: (i) Corporate Income Tax (IRPJ) credit, amounting to R$
52,400 (prindpal amount and fine); (ii) Social Contribution on Net Inmme (CSLL), amounting
to R$16,637; (iii) Social Contributionon Revenues (COFINS), amouning to R$ 1,775;and (iv)
Socid Integration Program/Public Services Employee Savings Program (PIS/Pasep)
contibution credit, amounting to R$ 385. A summary of the oiigins of these assessmentsisas
follows: (i) disallowance of the Company's expenses during 2007 related to leased vehicles
and machinery and equipment fran Transcel Transportes e Armazéns Gerais Ltda.
("Transcel"), a company which was part of the Group and was subsequentlymerged into the
Company; (i) alleged capital gain due to partial split-off caried out by the Company, which
resulted in the establishment of Julio Simdes Ambiental S.A. in August 2008, following the
decison of tax authoities about not considering the revaluation reserve constituted over the
real estate property, which was returned to the new company because such revaluation
reseive was constituted in 2008. The Company considers that the likelihood of loss in the
liigation regarding the expense disallbwance is remote, on the basisof all clams fordefense
presented in the appeal, mostly the loss of right to record such amount. Regarding the
calculation o the alleged @pital gain, the Company condders the likelihood of loss as
possible, in gite of the relevant dams presented in the administrative appeal filed by the

Company.
For other civil and labor lawsuits in progress, which, in the opinion of Management and its legal advisors

represent possible losses, no provision has been recorded. At December 31, 2013, these lawsuits amounted to
R$ 87,918 (civil) and R$ 59,116 (labor) and, at December 31, 2012, to R$45,774 (civil) and R$ 54,638 (labor).
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23.1. Changes in provision for judicial and admini trative litigation

Parent company Consolidated
At December 31, 2012 48,109 52,463
Additions 23,823 29,688
Disposals (22,227) (24,745)
Additions due to business combination - 346
At December 31, 2013 49,705 57,752

24 Equity

24.1. Sharecapital

The Campany's fully subscribed and paid-up capital at December 31, 2013 was R$ 676,614 (R$ 676,614 at
December 31, 2012), omprising 216,799,134 registered common shares, with no par value (216,799,134 in
December 2012) which,less the transaction costs incurred in the processof going public (IPO) and tax effects, at
December 31, 2013 amounted b R$ 660,495 (R$ 660,495 at December 31, 2012). The transaction costs net of
tax effects are shown in Note 24.2, in which the changesin the Company's capital are presented.

The Company's capital is exclusively made up of regigered common shares. Each registered common share
confersone voe in the Company's General Meetings. The Company cannot issue preferred shares or founder
shares.

The Company is authorized to increase its capital up to R$2,000,000 (December 2012 - R$2,000,000),
excluding the shares already issued, according to the decision of the Board of Orectors, which isresponsible for

the establishment of issue conditions, including price, term and manner of payment, and the approva by the

Statutory Audit Board, ifone exigs.

The Company may isue shares, debentures convertible into shares and subscription bonuses with the
cancellation of the preference rights of the former stockholders, or a decrease in the periad for exercise, when the
placement is made through sale on a stock exchange or through public subscription, orthrough the exchange of
shares in a public offer for the acquistion of control, under the provisions of Article 172 of Law 6,404, of
December 15, 1976.

24.2. Changes in capital

In April 2010, pursuantto CVM hstruction 400, of December 29,2003, as amended, and the National Asociation

of Invesgment Banks and Securities Distributors (ANBID) Code of Regulations and Best Practice in Public
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Offerings for the Distribution and Acquisition of Securities (the "ANBID Code"), the Company conducted aprimary

public offering of 55,813,954 regstered book-entry common shares, with no par value, free from any burden or
encumbrance, excluding the preemptive rights of the Company'sother stockholders, within the limit of authorized

capital,in Brazl and with placement efforts overseas.

The primary pulblic offeing was made onthe over-the-counter market.

The totd number of common shares in the Offering was increased by an additional 3,923,900 common shares,
corresponding to 7.03% of the canmon shares intially offered.

With theapproval of the merger of JISL Goncessionarias (previously referred to as Simpar Concessionarias S.A.),
the Company's capital was increased by R$ 50,862 with the issue of 15,469534 common shares, which is

reflectedin the calculation of basc and dluted earnings per share for the petiod, as shown in Note 36.

Changes in captal:

Number of

shares Capital
At January 1, 2009 19,133,779 196,134
Capital decrease fdlowing Extraordinary General Meeting held on September 30, 2009 (56,981,977 (56,982
At December 31, 2009 13,151,802 139,152
Capital ircrease fdlowing Meeting of the Board o Directorsheld on April 19, 2010 %,813,954 446,511
Capital ircrease fdlowing Meeting of the Board o Directorsheld on May 20, 2010 3,923,900 31,32
Transacton costs, net - IPO - (15,834
At December 31, 2010 198,889, 656 601,221
Transacion costs, net- IPO - 1Q11 - (289
Capital ircrease as per Extraordinary Gener al Meeting held on Decenmber 29, 2011 2,439,944 8,697
At December 31, 2011 201,329,600 609,633
Capital increase due to acquisition of JSL Concessionarias 15,469,534 50, 862
At December 31, 2012 216,799,134 660,495
At December 31, 2013 216,799,134 660,495

24.3. Treasury shares

The Board of Directors Meetingheld on December 16, 2010, approved the purchase of 2,000,000 sharesand on
November 1, 2013 approved he purchase of 4,172,793 shares. These shares are classified as common,

nominaive and without par value, issued by the Company and without capital reduction ("Repurchase of shares").
At December 31, 2013, the Company had acquired 2,311,800 wmmon shares amouning to R$ 27,407, with a
remaining balance of 3,860,993 shares to be acquired.
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In addition, a stockholder exercised the right to reimbursement of capital due to the acquisition of Rodoviario
Schio SAA. amaunting to R$ 506, represented by 123,900 shares withdrawn, or 0.06% of the Company's total

capital.

The changes in treasury shares are as follows:

Treasury
shares Amourt

Purchaseof shares following Meeting of theBoard of Directors held on December 16, 2010 (2,000,000)
a. Repurchase of shares in2011 1,944,500 21,580
Balance of shares far repurchase at December 31,2 011 (55,500)
b. Repurchase of shares in2012
Balance of shares fa repurchase at December 31,2 012 (55,500)
Purchaseof shares following Meeting of theBoard of Directors held on November 01, 2013 (4,172,793)
b. Repurchase of shares inthe period of 2013 367,300 5,827
Balance of shares fa repurchase at December 31,2 013 (3,860,993)
c. Right o reimbursenent exercsed 123,900 506
Balance of treasuryshares (a +b + c) 2,435,700 27,913

24 4. Capitd reserves

As mentioned in Note 27, the Company has a stock option plan under which subscription rights are allocated to

the management and employeesof the Company.

Note 12/31/2013 12/31/2012

Share-based compensation 27 3,158 1,106
3,158 1,106

24 5. Allocation of profits

In conformity with the Companys bylaws, the dockholders are entited to an annual mandatory dividend of at
least 25% of profit for the year, excluding orincluding the following:

i) 5% transferred to the legal resene; and
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i) amountallocated to the formation of a reserve for contingencies and reversal of the reserves formed in

prior years. A portion of the profit can also be retained based on a capital budget or for the constitution of
a statutory revenue reserve naned "investment eserve".

The amount to be effectively digributed is approved at the General Meeting of Stockholders (AGO), where also
the prior-year accounts presented by management are approved, based on the proposal submitted by the
Executive Board and approved by the Board of Directors. Dividends are distributed as decided at the General
Meeting of Stockholders whichis held during the first four months of the year The Company's bylaws allows the
distribuion of interim dividends, which can be attributed to the mandatory minimum dividend.

Dividend calculation:

Parent company

1273172013 1273172012
Parent company's profit for the year 93,585 77,713
Constitution of the legal reserve. (4,679) (3,886)
Profit dter transfer to legal reserve 88,906 73,827
Mandatory minimum dividend - 25% 22,229 18,458
Form of payment:
Interest on capital paid, net of income tax 19,086 14,769
Dividends 3,143 3,689
272,779 18,458
Number of shares 214,363,434 214,730,734
Dividends per share (in Reais) 0.1036977 0.0859588

The amount of interest on capital bears withholding income tax at the rate of 15%.

Provision for IRPJ and social contribution CSLL

Deferred
Deferred tax assts and liabilities are calculated based on the balancesof tax losses and temporary diferences

for IRPJ and CSLL that can be offset or are to be taxed in the future. Thes are alculated and dassified
according to ther projected realization and the expected future profitability of the Company and its subddiaries.

At December 31, 2013, total IRPJ and CSLL losses amounted to R$ 64,603 in the Parent Company and
R$ 144,165 in the consolidated accounts

The deferred IRPJ and CSLL assets andliabilites are comprisedas follows:
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251 Tax assets and liahilities

Addtiona information

Parert conpary. Corsolidated Lagigtics Corcessianires Rertaar
Descrigion 12/31/2013 12/31/2012 12/312013 12/31/2012 12/31712013 12/3U2012 12/31/2013 12/312012 12/31/2013
Income tax ands ccialc ontrbution
losses (20241) (2403) (4728) (52211) (34414 (3B516) (128M) (13607)
Provison for julical and admhistatve
liigation (1592) (15397) (19430) (17804) (17717 (16077) (1,713 amrn
Provison for inpaimentottrace
receables (5462 (3473 (7520 (4.657) (6,299 3407 (1,25 1,50
Presentvalieadjistrens (2,889 (1,127 (2620 (2.665) (2,829 2,665 - -
Provison temprariy non-deductble (8,049 (8,209 (880 (8,304 8,304 (8,304 (676)
Deferred hcone fromsaks to publc
authorities (1,004 (9%0) (1094 (90) (1,099 (990)
Provison for I@ses on invesments 7,49 749 749 749 7,49 491
Provison for aljustmentto marietvaive (740 (79 (70 (740 (749 %0
and obsokscece - - 945) (519) - - (945) (519)
Other provisn - (1211) (1,147 (60 - (1,151) w47
Accownting vs. taxdeprecation 149500 125425 15472 129264 155472 129264
Propery and @upnent- firance
leases 69.062 87.117 107218 109341 107218 109341
Deterreddentsto publc agencies - - 1268 16,34/ 12,68 16,34/ - -
Carrying valueadjus tments 4587 5562 4686 5562 4587 5562 99 99
Incame tax adsccialcontrbution on
tax
realizatbn ofgoodwill 1581 9,004 17843 10,.%6 1581 9,004 196 196
Totaltax labiites, net 17869 16629 201982 17568 2185D 192069 (16528) (16517)
Taxassets - - 17818 24,236 1290 7860 16,528 16,517
Tax labilities 17869 16623 219860 199929 219800 199929 - -

Estimated term of realization

Management expects that deferred tax assets resulting from temporary differences will be realized as the

projected contingencies, losse s and obligations become deductible for tax purposes.
Management edimatesthat deferred taxcreditsrelative to tax losses will be realized in the next 45 months.

Tax liahlities mainly relate to temporary differences calculated at the tax rate of 34%.
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252 Reconciliation of IRPJ and CSLL

Current tax expenses are calcuated based on the current rates levied on taxable income, as adjusted by the

respective additions and exclusions.

Additimalinformation

Parert company Consolidat caicessionarr Rent a
ed Logistics es car
1231/201 12/31/201 12/31/201 12/31/201 12/31/201 12/31/01 12/31/201
Description 3 2 3 12/31/2012 3 2 3 12/31/2012 3
Profitbefore income tax and
social contributon 114,619 111871 138,828 116,961 129,755 118,469 7,681 (1,508) a7
Statutory rates 34% 34% 34% 34% 34% 34% 3% 34% 34%
IRPJ and CSLLcalculated atthe
s@ndard raes (38,970) (38,036) (46522 (39766) 43916) (40,279) (2612) 513 6
Permanent (adlitions)
exclusions
Equity in theearnings of
subsdiaries 18,450 12,243 13 - 13
Tax incentives - Workers' Mea
Program (PAT) 194 - 399 344 313 344 &6
Intereston capital paid 7440 5,795 12472 5,795 12472 5,795 -
Intereston capital received (6,109) (8,591) (5,109) - (5,109) - - -
Non-dedictible expenses (3.090) (5,146) (4,064) (7.356) (3,621) (6,274) (443) (1,082)
30%deduction oftaxes due B B B B B B B B
with offsetof taxlosses
Other (additions) deductions 51 (423) (965) 1,757 (144) 2541 (297) (784) (6)
IRPJ and CSLL calculated (21,034) (34,158) (4345 6) (39226) (39,992) (37,873) (3,266) (1353)
Current 8.628) (6,878) (16,828) (19760) (135551) (19,326) (3277) (434)
Deferred charges (12,406) (27,280) (26,490) (19466) (26,441) (18547) n (919)
IRPJ and CSLL inthe results
for the period (21,034) (34,158) (43,258) (39226) (39,992) (37.873) (3.266) (1.353)
Effective rate -18.4% -30.5% 31,6% -3B5% -31.0% -32.0% -42.9% 89.7% 0.0%

253 Transitional Tax System (RTT)

Provisional Measure (MP) 627 was issued on November 11, 2013. ThisMP repealsthe Transitional TaxSystem
(RTT), and: (i) anends Decreedaw 1,598/77, which deds with corporate income tax, as well as the legislation
related to the social contribution on netincome, (i) provides that future changes in or adoptions of accounting
methodsand criteria will have no effectson the calculation of federal taxes unlessand until the tax law addresses
those changes, (iii) establishes a specificapproach for the potential taxaion of profits or dvidends, (iv) addresses

certain aspects of the calculation of interest on capital, and (v) provides consideraions about investments

evaluated underthe equity accounting method.

The MP becomes effective from 2015. Voluntary eally adoption of this MP in 2014 may diminate certain possible
tax effects, especially those related to dividendsand interest on capital effectively paid prior to the issuance date
of this MP, as well as those related to investments recorded based on the equity accounting method. The
Company prepared a study of the possible effedsthat could arise from the early or normal adoption of this new
MP and concluded that the effects on thefinancial statements would be immaterial in either case. Managementis
monitoring current discussions and negotiations of posible amendments to the MP before deciding whether to

opt for the ealy adoption of the MP.

82/101



JSL S.A. and its subddiaries

Notes to the parent com pany and consolidated financ ial staements
at December 31, 2013

Al amounts n thousands of reais unless otherwise stated

26 Insurance

The Company and its subsidiaies have insurance coverage at amounts deemed sufficient by management to

cover potential isks related to their assets and/or responsibiliies The insurance coverage can be summarized as
follows:

Cargo transportation -vehicles
Significant proportion of third party cvil liabili ty
Covers tangible damage, bodilyinjury, pain and suffeling and personal accidentsfor all gperations carried out by

the Company and its subsidiaries:

Description R$

Effectv e period 12/2013 to 11/2014
Coverage Material damages 93911
Personal injuries 2,930
Pain and suffeling 600

Cargo transport - vehicles
A significant proportion of vehide trangortation operaions is insured directly by the customers. For all other

cases, insurance coverage contracted varies according to the value of the vehicles transported.

Cargo transport - products

Insurance coverage contracted br possible damage orlosse s in transit \aries accordingto the vaue of the cargo

transpotted:
Description R$ Details
Effectv e period 7/2012to 7/2014
Maximum limitper
Coverage Civil liability 5,500 vehicle

Theft of cargo 1,200 per shipment

Third party property liability
Insurance takenout for possible damage orlosses that may occur in storage, with the following coverage:

Description R$

Effectv e period 12/2013 to 12/2014
Coverage Fire, lightning and explosions 59,850
Loading and unloading 350
Equpment 1,070
Loss of profits- basic 600
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Electrical damages 1,000
Aggravated robbery/theft 550
Civil liakility operations 1,520
Other 60
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Third-party merchandise, stored in the Company's warehouses during the murse of logistics and storage
activites amounted to R$ 102565 at December 31, 2013 (R$ 96,249 at December 31, 2012), o which
R$ 42,608 were the responsibility of third partiesat December 31, 2013 (R$ 37,657 at December31, 2012).

Fleet
The Company takes out insurance forits fleet as required by contract, however for the most part self-inaures the
fleetin view of the high cost and the low claims history.

Share-based compensation plans

The main eventsrelatingto the pans are as follow:

On February 8,2010, at the Extraordinary Generl Meeting, the gockholders approved a Stock Option Plan. This
plan is managed by the Board of Directors, which establishes the criteria for granting sock options to
management, employees in executive positions and individuals providng senices to the Company fr each
category of eligble professionals defined freely based on the Election of the Stock Option Plan Beneficiaries, as

well as the number of sharesto be acquired by each in the exercise of their options.

On November 30, 2011, the Board of Directors approved the Stock Option Plan beneficiaies and the number of
shares that each may acquire with the full or partid exercise thereof, amounting to 570,429 opfons, in
accordance with the grace periods and other conditions set out in the Private Instrument of grants under the
Stock Option Plan signed by eac beneficiary.

On August 30, 2012, the Company's Board of Directors approved the creation of the "Plan II" (Sbck Option Plan
01/12) for granting options and shares to the bereficiaries of the program, totaling 693,630 options, with the same
characteristics of "Plan I'.

On May 9, 2013, the Gompany's Board of Directors approved the creation of e "Plan III" (Stock Option Plan
05/13) forgranting options and sharesto the beneficialies of the program, totaling 674,235 options, with the same

characteristics of "Plan I'.

The opions granted under the current Plan I, Plan Il and Plan Il may be exercised subject to the following
conditions:
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Plan |
Percentage of totd
Tranche Grant dae Veging period Exercise period exercisable granted options
1 11/30/2011 12/1/2011to 3/2/2013 3/2/2013 to 52/2015 Up to 25%
2 11/30/2011 12/1/2011to 3/24/2014 3/2/2014 to 5R2/2015 Up to 50%
3 11/30/2011 12/1/2011to 3/2/2015 3/2/2015 to 52/2015 Up to 100%

The option exercise price was defined at eight Reais (R$ 8.00) for each option, calculated based on the average
share price on the BM&FBOVESPA, weighted by the trading volume over the lag thirty 30) tradng daysprior to
the grantdate. The exercise price shall be paid to the Companyin cash, on demand, wihin ten business days of

the regigration of shareson behalf of the benefigary.

Plan II
Percentage of totd
Tranche Grant dae Vesging period Exer cise period exercisable granted options
1 8/31/2012 8/31/2012to 3/31/2015 4/2/2015 to 6/1/2017 Up to 25%
2 8/31/2012 8/31/2012 to 3/31/2016 4/2/2016 to 6/1/2017 Up to 50%
3 8/31/2012 8/31/2012 to 3/31/2017 4/2/2017 to 6/1/2017 Up to 100%

The opfion exercise price was defined as follows: i) 659,472 options at R$ 8.41 each (the "exercise pilice of the
first Tranche"), calculated based on the average share price on the BM&FBOVESPA, weighted by the trading

volume over the thirty trading days priorto the grant date; ii) 34,158 options at R$ 11.71 each (the "exercise price

of the 2nd Tranche"), alculated based on the last approved balance sheet of the Company, which shall be

restated accordng to the vaination of 100% of the CDI, as fran the grant date up to the date on which the

beneficiary paysthe exercise price to the Company.

Plano Il
Percentage of totd
Tranche Grant dae Veging period Exer cise period exercisable granted options
1 5/9/2013 5/9/2013 to 4/1/2016 4/2/2016 to 6/2/2018 Up to 25%
2 5/9/2013 5/9/2013 to 4/1/2017 4/2/2017 to 6/2/2018 Up to 50%
3 5/9/2013 5/9/2013 to 4/1/2018 4/2/2018 to 6/2/2018 Up to 100%
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The option exercise price was defined at R$ 12.89 for each option, calculated based on the average share price

on the BM&FBOVESPA, weighted by thetrading volume over thelast 30 trading days prior to the grant date. The
exercise price shall be paid to the Company in cash, on demand, within ten busness days of the registration of

shares on behalf of the beneficiary.

The fairvalue ofeach option is estimated on the grant date, based on the binomid model for option pricing, which
considers the terms and conditions of the grant.

The acawmulated balance of the share-based compensation capital reseve accountin equity wasR$ 3,158.
The expense recognized in the statement of income for the year ended December 31,2013 was R$ 2,052. As
from March 1, 2013, 25% of stock appreciation rights equivalent to 138,478 shares became exercisable under

Plan I, 37,027 shares were realizd duiing the year ended December 31, 2013.

Changes during the period

Changes in the numberof share optionsand their number and weighted average exercise prices are as follows:

Number of shares

Average

Numbe of exercise price
Granted Canceled () Realized (ii) outstanding shares R$)
Granted on11/30/2011 570429 (84017) (37,029 449385 800
Granted on8/31/2012 (Tranc he - 1) 659472 (94530) - 564,94 2 841
Granted on8/31/2012 (Tranc he - I1) 34158 - - 34,158 1171
Granted on5/9/2013 674235 - - 674235 1289
Position & December 31, 2013 1,938294 (178547) ( 37,029 1,722,720

i) The cancelled options refer to share options granted to former enployees. As established by the "Stock
Options Plan - Plan | and II", the options yet to be exercised at the time the employee relationship is
termnated will be automatically and legally extinct.

i) The realized options refer tothe shares released of the Plan|tranche 1.

Information about the model used in Plan | and Fan Il forthe yearended December 31, 2013 is as follows

86/101



JSL S.A. and its subddiaries

Notes to the parent com pany and consolidated financ

at December 31, 2013

Al amounts n thousands of reais unless otherwise

stated

ial staements

28

Plan |

2013

Tranche 1 Tranche 2 Tranche 3
Expectedv olatility (%) 36.80 36.80 36.80
Risk-free rate of return (%) 10.56 10.88 1114
Expected optionlife (y eas) 1.25 2.25 3.25
Weighted average price d shares (R$) 2.08 2.87 3.53
Model used Binomial Binomial Binomial

Plan Il
2013

Tranche 1 Tranche 2 Tranche 3
Expectedv olatility (%) 36.50 36.50 36.50
Risk-free rate of return (%) 8.14 8.61 8.91
Expected optionlife (y ears) 2.59 3.59 4.59
Weighted average price d shares (R$) 4.70 5.37 5.94
Model used Binomial Binomial Binomial

Plano Il
2013
Tranche 1 Tranche 2 Tranche 3

Expectedv olatility (%) 28.60 28.60 28.60
Risk-free rate of return (%) 9.51 9.79 9.97
Expected optionlife (y ears) 2.90 3.90 4.90
Weighted average price d shares (R$) 6.70 7.66 8.50
Model used Binomial Binomial Binomial

Expected option life is based on histolical data and does not necessarily indicate a pattern of exercise that will

occur. The Company's asse ssment of the likelihood that the options will be exercised is based on management's
judgment. Expected volatility reflects the assumption that volatility historyis indicative offuture trends, which may

not correspond to the actual scenario.

Financial instruments

Financid instruments used by the Company and its subsidiaries are cash and cash equivalents, marketable
securities, derivatives, receivables, borrowings for working captal purposes and invegments, receivables and

payables with related parties and other credits and liabilities, negotiated under nomma market conditions and
recognizd in the finandal statements. These instruments are managed pursuant to operating srategies aiming

at liquidity, profitability and risk minimization.

87/101



JSL S.A.and its subgdiaries
Notes to the parent com pany and consolidated financ ial staements
at December 31, 2013

Al amounts n thousands of reais unless otherwise stated

Financial instruments by category

12/31/2013 12/31/2012
Assetsat Tair
Assets at fair value
Loans and valuethrough Loans and trough
Asets, as per balance sheet recev ables profitorloss Totd receivables profitorloss Totd
Cash and cash equivalents 345,980 - 345,980 322,503 - 322,503
Maketable secuities - 418,238 418,238 - 84,497 84,497
Deiivativ e financial instruments - 4,993 4,98 - - -
Trade and other receiv ables 84,311 - 864,311 781,134 - 781,134
1,210,291 423,231 1,633,522 1,103,637 84,497 1,188,134
Liabilities at
Liabilitiesat fair fair value Other
value through Other inancial through financial
Ligbilties as pe balance sheet profitorloss liabilities Totd profit orloss ligbilities Totd
Borowings and debentures 68,855 3,177,611 3,246,466 - 2,269,420 2,269,420
Firance lease liebilities - 240,004 240,004 - $1,146 361,146
Deiivativ e financial instruments 3,232 - 3,22 - - -
Acoounts payableand adv ances - 701,422 701,422 - 47,800 407,800
12,087 4,119,037 4,191,124 - 3,088,366 3,038,368

Fair values of inancial assets and liahilities

A comparison by accounting category ofthe carrying amount and fair value of the Company's financial
instruments, aspresented in the consolidated financial statements, is shown below:

Carrying amou nt Fair v alue

12/31/2013 12/31/2012 12/31/2013 12/31/2012
Financial assets
Cash andcash equiwalents 345,980 322,503 345,980 322,503
Marketable securities 418,238 84,497 418,238 84,497
Derivative financial instruments 4.993 - 4.993 -
Trade receivables 693,214 651,730 695,309 657,861
Other receivables 171,297 129,404 171,097 129,404
Total 1,633,522 1,188134 1,635,617 1,194,265
Financial liabilities
Borrowings and finarce leases payable 2,726,406 2,068,472 2,626,086 2,187,151
Debentures 760,064 562,094 760,137 575,861
Derivative financial instruments 3,232 - 3,232 -
Trade payables 432,610 184,850 432,610 184,850
Accounts pavable and advances from customers 268.812 213396 268.812 213.396
Total 4,191,124 3,028812 4,090,877 3,161,258

The fairvalue used for the purpose of accounting for financial investments was determined based on quotations

of similar tansactions taking place in acive marlets, classified inlevel 2in the fair value hierarchy.

The fairvalue of the debt was caculatedbased on the current price of each of the Company's debt instruments in
such a way that, by replacing them, the Company would have the same cash flow characteristics and remaining
periodsas it woud under the original transaction.

88/101



JSL S.A.and its subgdiaries
Notes to the parent com pany and consolidated financ ial staements
at December 31, 2013

Al amounts n thousands of reais unless otherwise stated

The cuwve used in the calculation of the fair value of the agreements indexed to the CDIl on De@mber 31, 2013
was as follows:

Interest curve - Brazil

Vertex Rate (p.a.) - %
M 9.97%
6M 10.28%
1A 10.57%
2A 11.60%
3A 12.26%
5A 12.80%
104 13.22%

Source:BM&F

Financial risk management ol ectives and policies

There were no ggnificant changes compared tothe polides disclosed in Note 3 to the annual financial statements
at December 31, 2012. Below, we present an updated table of financial liabiliies by matuiity, financial leverage

ratio and sensitivity analysis, considered relevant by Management for quartedy monitoring.

The Company's main non-derivative financial liabilites relate to loans, trade payables and other accounts
payable. The primary pumpose undelyingthese inancial liabiliies is to obtain funds for operations The Company
has loans and other credits, trade reeivables and other accounts receivable, and demand and short term
depositsarising directlyfrom its operations. The Company is exposed to market, credit, and liquidty risk.

The Company's management monitors the administration of these risks, and is supported in his activity by a
Financid and Sourcing Committee with a governance structure adequate to the Company. This Committee
supports and makes recommendationsto the Board of Directors so that Company activity involving any kind of
financial exposure is performed in compliance with the appropriate risk management policies and practices.

The Company has a policy of not engaging in any derivatives transactions for speculative pumposes. It is the
responsbility of the Board of Directors to decide on transactions involving any kind of derivative financial
instrument, which is defned as any agreement that maygenerate a financial asset or liahility for the parties to this

agreement, regardless of the market in which they are traded or listed, orthe type of agreement.
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Market risk
Market risk is related to potentid fluctuations in the fair value of future cash flow derived from a given financial

instrumentin response to variationsin its market price. Market prices typically involve three types of risk interest
rate risk exchange rate risk and price ris, the last of which can be broken downfurtherinto commodities, stocks,
or other price-related risks. The Company is exposed to intered rate risk only, since the foreignh exchange risk
was mitigated by a foreign exchange swap as shown in the table of sensitivity to foreign exchange variations.

Financid instruments affected by market risk include loans and rewivables borrowing, deposits, financial

investments, marketable securites and debentures.

Interestrate risk

Interest rate risk involwes potential fluctuation in the far value of the future cash flow derived from a given
financdial instrumentin response to varaionsin marketinterest rates. The Company's exposure to fisk asociated
with market inerest rate fluctuations relates primaily to borowing, debentures, financial investments and
marketable securities, subject tofloating interest rates.

Interestrate sensitivity
The following sensitivity analysisof financial instrumentswas prepared according to CVM Instrucion 4752008, to
show the balances of the main financial assets and liabilities, taking into consideraton a probable senario

(Scenaio I), with stresses of 25% (Scenario Il) and 50% (Scenaiio ).

The objective o this snsitivity analyss is to measure the impact of changes in market \ariables on the
Company's financial instruments assuming that all other market factorsremain constant, showing the impact on
the statement ofincome and equity of the Company. Such amounts maydiffer from those statedupon setiement
due to the estimates used in their preparation.

The Company conducted a study of the potentid impact of variations in interest rates on the amounts of financial
investments and borrowing, including debenturesand leases payable. The debt was divided into three parts: debt
subjectto the CDI rate, debt subject to the TILP and debt subjed to the IPCA, which coud be subject to different

changesin accordance with theinherent rate.
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Exposure (in Potential gan Probable Scenario | + 25% Scenario | + 50%
Transaction thousand9 Risk (loss) enario deterioration deterioration
Financial inv estments
Position at 12/31/2013 R$ 732,108 @I 10.6% 13.2% 15.9%
Tmpact on Fofit or 10ss/_equity Gan 5857 75,203 72,529
Debt subjed to CDI
Position at 12/31/2013 RS 1,008,265 @I 10.6% 13.2% 15.9%
Tmpact on [orit or 10sS/ equity (Coss) (15, 9806) (68, 789) 21,501)
Debt subjed to TILP
Position at 1273 2013 R$ 304,851 TJLP 5.0% 6.3% 1.5%
Impact on profit or loss/ equity (Loss) - (3,811) (7,621)
Debt subjed to IPCA
Posttion at 12/3 172013 R$ 104,271 IPCA 5.0% 7.5% 9.0%

Impact on pofit or loss/ equity

Gain/(loss)

63

(1,509)

(3.081)

Total impact

(10,066)

(48,906)

(87,745)

(*) Source of the indexes: Focus Report- BACEN and BM&F

This study assumed a probable scenario of an 1.5% increase inthe CDI rate, based on the future interest rate
curve of BM&F (the average rate at December 31, 2013 was 9.77%), proportionally impacting on the Company's
debt and financial invegments. As regards the PCA, the scenaio conddered probableis an increase o 0.25%
(the average rate at December 31, 2013 was 5.84%). Asregards the TJLP, the scenario considered probable by

the Company isthe maintenance of the rate at December 31, 2013.

Scenario Il consders an increase of 25% in the CDI, TLP and IPCA rates compared to the probable senario.
Scenario Il condders anincrease of 50%in the CDI, TJLP and IPCA rates compared to the probable scenario.

Credit risk
Credit risk involves the potentid default of a counterparty on an agreement or financia instrument, resulting in
financial loss. The Company is exposed to credt risk on account of its operations (especially with regard to its

accounts receivable) and investment activities, including deposits at banks and other financial institutions, and
other financial instruments.

Trade receivables

The Company reviews its customer-related credit risk on a monthly basis in accordance with the proeedures,
controlsand policies established to address risksof this nature. Qutstanding trade receivables are monitored very
closely by the Company's executive board and management. Every month the Company reviewsthe need to set
up provsion forimpairment of trade receivables on an individual basisfor its key cugomers. In addition, the
Company pools several similar low-value accounts receivable for the purpose of estimating the potential loss
collectiwvely. Thiscalculaion is based onhistoricd data.

Financial instruments and cash deposts

Credit risk associated with funds held in banks and other financial ingitutionsis managed by the Company's
treasury area in accordance with the relevant pdicy. Supluses are deposited only in approved institutions and in
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compliance with the limits set for each institution, in order to minimize isk concentration and therefore mitigate

potentid financid lossesin the event of an institution going bankupt.

Liquidity risk
The Company monitorsrisks associated with funding shortageson an ongoing basis through a recuriing liquidity

planning tool.

The Company's purpose is to achieve a balance between fundng continuity and flexihility through the use of
overdraft accowunts, bank loans and debentures, as well as finance and operatingdease transactions. The
Company contracts medium term indebtedness to secure short term liquidity, analyang payment schedules,

chargesand cash flow.

Deriv atves
The Company uses deilivative financial instruments solely with the purpose of hedging against market risks. In

accordance with the Company's policy, the operationsthat may adversely affect the Company's statement of
income or cash flow will be hedged, due to the risks involved. When the Company cariies out transactions that
involve unwanted expoaures, senior management will asse ss the need to contract financial instuments with the
objective to hedge and mitigate the risksto whichitis exposed.

Currently, the Companyis exposed to market riskarising from:

» Foreign exchange varations relating to the loan from the Bank of Tokyo, described in Note 15, because
the borrowing is denominated in US Dollars with fixed interest in this currency. Therefore, the Company

knows the exactamountin US Dollars tobe disbursed asa consequence of this gperation.

* IPCA variations due to the debentures transaction caried out on 7/15/2013 referring to the 3" wries of

the 6™ issuance of debentures by the Company, desribed in Note 16, because the borrowing is
denominated inIPCA with interest fixed in this currency. The company judged prudent to mitigate the risk

relatingto PCA vairiations, sincethisis nota current ratein the Companys amounts.

As a way to hedge foreign exchange vaiiations arising from the debt with the Bank of Tokyo, the Company
contraced a hedge transaction through a financial derivative (swap) to mitigate the exposure to the foreign

exchange vatriations. The swap contract was entered into on the same date as the debt and with the same
conditions, as describedin the table below.
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Financial instrunent Hedge protection (debt)
Description SWAP Debt contracted in U.S. dollar
Notional anount of the SWAP asset USD 30000 USD 3,000
Follons the debt flow - Quartetly as from the 12th Quarterly as from the 12th month- Final
Maturity morth - Final maturity on 6/13/2016 maturity on 6/1320 16

Follows thedebt rates: i)6/11/13 to 6/11/14:

i ¥ i) 6/11/13 t06/11/14:100%USD+1.7143% and

Effective rate 1D%USDH1TLA6 and ) G114 1o 6791 i) 6/11/1410 6/13/16: 100% USD+1.8286%
US Dollar variation (assets)and CDI varation US Dol iati

Rsks involved (liabili es) ollar vaiation

The Company'sintention with this swap isto miigate the currency risk, exchangng its future flowsin US Dollars
for lows defined by the variations of the CDI + 1%, because the Company's functional currency is the Brazilian

Real and, therefore, its revenue and recepts are not matrially affected by foreign exchange variations.

As a way to hedge IPCA vaiiations arising from this debt, the Company @mntracted a hedge transaction through a
financial derivaive (swap) to mitigate the exposure to the foreign exchange variation. The swap contract was

established on 10/17/2013 for hedging o 54% of the total debentures rdeased in the 3" series as described in
the following tade:

Financial instrument Hedge protection (debt)
Description SWAP Debe nturesindexed at IPCA
Notional amount of the SWAP asset R$ 100,00 R$ 185099
Annwal payment d interest, amortization in the Annual paymert of interest, anortization inthe
lest two years 2019 and 202) final maturty last two years (2019 and 2 @0) final matuity
Maturity 7/15/2020 7/15/2@ 0

Follows the debt rates: i) Assets: IPCA + 7.5%ii) .

Effective rate Liabilties: CDI + 2.8 ) IPCA + 75%

IPCA variatdbn (assets) and CDI variatin

s i vaia IPCA varia
Risks invo lved (liabiliti es) variaton

The deivativesdesignated as financial hedges are recognized at their net amounts, as assets orliabilities in the
balance sheet, presented in the "Derivative financial indruments' account, of the current and non-current group

and are measured at fair value.

In order to calalate the fair market value of its derivatives, the Company uses the Brazlian interest curve
discount rate (source: BMF) and the foreign exchange rate disclosed by the Brzilian Central Bank (PTax800).
The calaulated market value alsoincludes the creditriskinherentin the operation.

In the swvap contracted for the hedging of foreign exchange exposure, the Company used in the swap liability,
with a read negotiated between the Bank of Tokyo and the Company at the time of the debt agreement
previoudy mentioned asan adequate indicator for the Company's creditfisk. In the instrument asset position, the

global Credit Default Swaps (CDS) of the Bank of Tokyo, the counterparty ofthe operation, were used as an
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indicator of credit risk. These credit risksare mornitored by the Company and possible changes will be considered

in the remeasurement of the fair value ofthe delt and the financial instrument.

In the swap for hedging of exposure to the IPCA, the Company used in the svap liability, spread negotiated
between Banco Ital BBA on December 30, 2013 as an adequate indicator for the Company's credit risk. In
assets, an estimate based on the CDS Brazil was used, and since there is no disclosure of the CDS of Banco Ital
BBA and the agencies showing similaiities between the risks, the Company used a monthly rate of 1.4% of credit

risk.

The Company calculates the fair value o the derivativesbased on methodologies widely accepted by the market
to price swaps.

The Company did not adopt hedge accounting, butinstead opted for valuation in conjunction (debt + swap) at fair
value. Therefore, it expects thatnet vaiiations in the result will be due only to the CDI varations, which isthe final
risk accepted in the conunction of the operations. Changes in the fair value of the swap were recorded in the
finance result, as described in Note 33.

It is important to note that, as detemined by Aricle 21 of the Company's bylaws, item XXIX, "dl the operations
involving any type of derivative instrument must be evaluated and approved by the Companys Board of
Directors'. Moreover, fdlowing the statutory policy, the Company does not contract delivative instruments with

speculative purposes.

Sensitivity analysis

The Campany carried out two simulaions showing the effects of increases in the foreign exchange rates
(R$/US$), consdering deterioraions of 25% and 50% in relation to the probable scenario. The probable scenario
considers Company prgectionsof foreign exchange rates on the balance sheetdate. Itisimportant to note that
this risk is mitigated by offsetting the exposure that the Company has in relation to the debt contracted as
presented in the following table:

Paential Scenario | + Scenario | +

Exposure (in in Probable 25% 50%
Transacton thousands ) Risk (oss) scenario ceterioration ceterioration
Debt
Liability position - Foreign currency USD USD 30,000 USD 68,855 86,069 103,283
Impact on profit or loss/ equity Loss - (17,214 (34,428
SWAP
Assetpostion - Foreign currencyUSD USD 30,000 USD 69,371 86,714 104,057
Liability position - CDlinterest rate (64,378) (64,378) (64,378)
Impact on profit or loss/ equity Gain 4,993 22,336 39,679
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The Company arried out two simulations showing the effect of an increase of the IPCA of 25% and 50%, with the

probable scenario conddering projections of the Company for the IPCA rate on the balance sheet date. It is

important to note that this risk is mitigated by offsetting the exposure that the Company has in relation to the

debentures.
Potential Scenario | + Scenario | +
Exposure (in gain Probable 25% 50%
Transacton thousands) Risk (loss) scenario ceterioration deterioration
Debt
Increase
of
Liability position - IPCA R$100,000 IPCA 100,000 125,000 150,000
_Impact on profit or loss/ eguijty Loss - (25.000 (50.000)
SWAP
Increase
of
Assets - IPCA R$100,000 IPCA 102060 127,575 153,090
Liability position - CDlinterest rate (105,292) (105,292) (105,292)
Impact on profit or loss/ equity Gain (3,232) 22,283 47,798

Capital management

The man purpose of the Company's capital management policy is to ensure an appropriate credit rating to

supportits business and to maximize value for stockholders.

The Caompany manages its capital gructure and makes adjustments in view of changes in economic

circumstances. In orderto maintain or adjust itscapital gructure, management may adjust the level of dividends

paid to gockholders, return capital to stockholders, or issue new shares.

The Company monitors capital on the basis of the gealing ratio. Thisindex coresponds to net debt/EBTDA-A.

Net debt, in its turn, correspondsto total loans (including short- and longterm loans, as stated in the conslidated
balance sheet), less the amount of marketable securities and cash and cash equivalents. EBITDA-A comprises

the profit for the period plus taxes on income, net finance result,depreciation and amortization, asset impairment,
and the cost of sales of assets used to provide services.
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29 Net revenue

Additionalhformation

Parent conpany Consolicated Logistics Concessioraires Re ntacar
12/3172013 12/312012 12/3172013 12/31701 12/3172013 12/317/2012 TI3172013 12/3172012 12/3172013
Sales and savices revenue 2895676 243,167 4817404 4229923 3.659.843 3,075459 1218,719 1154464 5198

Revenue fromsales ofassetsused in
sewices rendered 362564 25,723 425,403 248,580 411575 274,189 11.953 8560 1875
(-) Deductiors fromreverue

Taxes on sales (285344 (254,077) (404,819 (362724) (358553 (320,773 (46,022) (41951) (239)
IcMs (132,155 (123,387 (161,915 (147226) (132,369 (123 496) (29,547) (23730)
Cofins (99319 (87.365) (150.860 (137679) (140403 (125.190 (10.265) (12489 (192)
PIS (21,560) (18,963) (32,968) (29633) (30478) (26,780) (2,448) (2853) (42)
1SS (32,310) (24,362) (59,071) (48186) (55,304) (45,307) (3,762) (2879) (5)
Returns (29,761) (26,048) (71,179) (68302) (30,979) (28,6%2) (40,200) (39650)
Discountsgranted (18.614) (24,542) (20,294) (25881) (19,245) (24,685) (1,049) (1196)

4746520
Totalnet revenue 2924522 2384223 4021596 3.662.641 2975538 1143401 1080227 6,834

No customer represented more than 10% of gross operating revenue during the periods ended December 31,
2013 and 2012.

Taxes levied on sales consist primarily of the ICMS (rates rangng from 7% to 19%), local service taxes (rates

ranging from 2% to 5%), PIS (rates are either0.65% or 1.65%) and COFINS (rates are either 3% or 7.6%).

30 Costofservices rendered

Additionalhformation

Parent company Consolidated Logistics Concessimaires Rentacar

12312013 1273172012 12/31/2013 12/3112012 1273172013 12/312012 12/3172013 12/312012 12/31/2013
Personrel (706,024 (567,589 (9583%) (796,155 (957,123 (796155 - - (1.209)
Related and third parties (566,094) (411504 (571,300 (415,238 (571,284 (415238 - - (16)
Fuels and lubrtants (137,362 (130,918 (231,077) (210,102 (230,925 (210102 : - (151)
Parts,tres andmaintenance (143,754 (107,202) (237 561) (195,804 (237,330 (195804) - - (230)
Depreciation (259,063 (241,407) (337,69 (281,593 (336,732 (281593 - - (962)
Costofservicesrendered - - (10,574) (14,870) - - (10,574) (14870)
Costofsales ofparts - - (92,550) (74,008) - - (92,550) (74,008)
Costofsales ofnew vehicles - - (643,3%) (661,798 - - (643,399 (661,798
Costofsales ofused vehicles - - (124,045 (117,979 - - (190,401) (152,147
Other (342593 (224357 (363,815 (269,668 (362,848 (269657) 110 (11) (1077)
Totalcost of services rendered 2,154,890 1,682, 975 3,570,345 3037214 2,696,242 2,168549 936814 92 834 3,645
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31 Sellingand administrative expenses

Additionalinformation

Parent canpany Consolicated Logistics Concessionaires Re ntacar
12/31/2013 12/31/2012 12/31/2013 12/31/2012 12/31/2013 12/31/2012 12/31/2013 12/31/2012 12/312013
Salaries and social charges (80,052) ©2.824) (196,113 (180959 (106,197 (104,620 (89626) (76,339 (290)
Rendering of sevices (32,2%) (25439) (53,120) (44964) (40,182) (32,005) (12833) (12,959 (105)
Telephone (9572) (9.468) (10,893) (11303) (9.754) (9.695) (1085) (1,608 (54)
Leasing ofproperties ofthird parties (4,761) (3.803) (28,666) (23703) (9.803) (8.286) (18235) (15,417 (628)
Advertising andpublicity (51%) (5,102) (14,339) (14549) (6,269) (6,706) (8058) (7,843 (12)
Provision for inpairmentoftradereceivabkes (5,1) (5,569) (5,986) (2589) (5,910) (2,898) (76) 309
Effective lossesfromtrade receivables (247) (3,810) (2)597) (5270) (2597) (5,270)
Communication () (2,586) (755) (3176) (570) (3,108) (176) (69 (9)
Building repairsand maintenance (6,638) (5.932) (11,498) (10445) (7321) (6.490) (4177) (3.956)
Travel,meals and lodghgs (1.926) (1,948) (4812) (4112) (2,105) (2,102) (2612) (2,010 (95)
Depreciation (4,437) (3,195) (12,480) (8868) (5,129) (3532) (7332) (5:336) (19)
Vehicle taxes, maintenance andrepairs (250) (733) (18,431) (15925) (3,688) (1871) (14743) (14,055
Other selling and adminstrativeexpenses (4271) (10,315) (30,323) (33189) (15,255) (17,333) (14679) (15,856) (388)
Totalseling ard adm inistratie expenses (159,208 (160,724 (390,012 (359052 (214,780 (203,916 (173632 (155137 (1,600)

32  Other operatingincome (expenses), net

Additionalinformation

Parentcompany Consolicated TOgsTcS Tonc__essionares Renta car

12/31/2013 12/31/2012 12/31/2013 12/31/2012 12/31/2013 12/31/2012 12/31/2013 12/31/2012 12/31/2013
Provision for judcial and administrative
liigation (1597) (6,845) (4968) (7833) (5.008) (7,804) 40 (29
Courtordered indemrifications (8941) (21,163) (19.194) (28949) (19.194) (28,949)
Other operating income(expenses) 6334 (2,384) 3.358 (4613) 3.084 (1,954) (8) - 281
Rentalincome 2404 5519 4 3519 4 3519 - (2,659
Reversalofexpenses 11094 601 12421 638 12421 637
Totalther operatingincome
(experses) 9294 (24272) (8.379) (37238) (8692) (34551) 32 (2687 281
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33 Financeresult

Additionalinformat

ion

Parent compary Consoldated TOOBICS TOoNncessoranes Tt acar
12/31/2013 12/31/2012 12/31/2013 12/31/2012 12/31/2013 12/31/2012 1231/2013 12/31/2012 12/31/2013
Finance income
Investentearnings 38,617 154% 5%,575 34371 54,800 33647 745 724 30
Monetary variation (4) (4) - (4)
Presentvalue adjistments 22613 15813 28,143 30,190 28,143 30,190
Interest 2,138 13,640 1313 14,664 2,136 13,634 1419 1116 19
Disconts 874 2410 2,242 3,398 1,985 3,85 256 363 1
Other fnance income 606 1704 1217 999 605 705 612
64,238 47,98 88,973 83,840 88,059 81,111 3,126 2815 49
Finance costs
Interest (2,011) (1610 (14,475) (7.271) (8,891) (2,671) (5,584) (1)
Monetary variation (8,176) (8,011) (10,379) (10,670) (8,256) (8,873) (2,120) (1787) (3)
Other inance casts (2,762) (5429 (3.389) (6.498) (3190) (5,616) (2.442) 882) 17)
Bank expenses (1.361) (1599 ©2.258) (2,278) (1642) (1,919) (569) 359) (47)
IOF (33) (112) ©2,084) (2,386) (118) (634) (1,965) (1702) (1)
Discants (185) (410) (358) (474) (204) (474) (154)
Foreign exchange vaidions (4,461) (243) 4,460) (234) (4/461) (243)
Intereston borrowings (249,802 (216,223 (270,049 (240,717 (267,786) (234,121) (3501) (10683) (73)
(268,792 (233,6%) (307,452 (270528 (294,547) (255,201) (16,181) (15413) (296)
Resultof the derivative
finandalinstruments
Reveue 7,051 7,051 7051
Expenses (5.290) (5.290) (5,290)
1761 1761 1,761
Finance result (202,793 (1857 (218,029 (186,689 (204,727 (174,000 (13,055) (12598) (246)

34

Expenses by nature

The Company's statement of income is presented by function, The table below gives a detailed brealdown of
expenses, by nature:

Additional
information
Parent company Consolidated Togsics caicessionares Ren  tacar
T2I3172013 T2I3172012 T I2I32013 T2I3172012 T I2B12013 213171201 T2 17201 T2I3172012 231013
Costotsale otassets,vehcles parts
and services rendered (1,233853) (927,860 (2,511,775) (2,013,146) (1,484183) (1,125,596) (958,8%) (921,719) (2,146)
Personrel (786,076 (650,412 (1,154 ,445) (977,119 (1,062438) (900,776) (89,626) (76,338) (1,499)
Other costs (365,122 (247,263 (423,279 (326,513 (391,280 (299,554 (30,0) (26,958) (1,875)
Depreciation and amortizaton (263500 (244,001 (30,173 (290,463 (341,861 (285,125 (73%) (5.336) (81)
Costofserviesendered (11,702) (50633) (77,214) (104,657 (43464) (68,414) (3364) (36,243) (107)
(2,658,253) (1,120,769) (4,516,887) (3,711,890) (3.323224) (2,679,465) (1,119,511) (1,066,594) (6,609)
Costofservies (2,154,890 (168297) (2,699,888) (2,168,549) (2,696175) (2,168,549) (3.64489)
Costotsale otassets,vehclesan
parts (353,350 (252,798 (1,418,608) (1,147,050) (404,697 (272,449 (945,911 (908,771) (1.644)
Selling and administrative experses (159,308 (160,724) (390,012 (359,053 (213,660 (203,915 (173,62 (155,137 (1,601)
Other operatingincome (experses), net 9,294 (24,272) (8,379) (37,239) (8692) (34,553) 2 (2,686)
(2,658,253) (1,120,769) (4,516,887) (3,711,890) (3,323224) (2,679,465) (1,119511) (1,066,594) (6,609)

98/101



JSL S.A.and its subgdiaries
Notes to the parent com pany and consolidated financ ial staements
at December 31, 2013

Al amounts n thousands of reais unless otherwise stated

35 Segment reporting
Segment information is presented in accordance with CPC 22 - Segment information in relation to the business
segmernts of the Company and its subsidiaries identified bassd on the manmagement structure and internal

management inbrmation utilized by the Company's main decision makers

The reailts by segment, as well as assets and liabilities, as presented in Note 2,1, consider items directly

attributed to the segment, as well as thos that an reasonably be allocated to it,

The Company's businesse s were divided into four operating segments: logistics operaions, concession, rent a

car and finance (which awaits approval by BACEN),
The Company'sbusinessis allocated tothe following operating ssgments
* Logistics operations: Subsidiaries JP Tecnolimp S,A,, Mogipasses Comércio de Bilhetes Eletronicos
Ltda,, Yolanda Logistica Armazém Transportes e Servicos Gerais Ltda,, CS Brasil Transportes de
Passageiros e ServigosAmbientais Ltda,, Riograndense e Navegacédo Ltda,, JSL Locagdes Ltda,
» Concesson operations: JSL Concessionarias,

 Renta caroperations: Movida and APTA,

The busness segment information for the year ended December 31, 2013is as follows:

1231/2013
Logistics Concessionaires Rent a car Elimindions ( i) Conolidated

Net revenue 3,662,641 1,143,400 6,835 (66,356) 4,746,520
Cost of sales and services (2,696,243) (936,813) (3,645) 66,356 (3570,345)
Costs of sdes of assets used in services rendered (404,697) (9,097) (1,644) - 415,438)
Gross proft 561,701 197,490 1,546 - 760,737
Selling and administrative ex pens es (214,779) (173,632) (1,601) - (390,01 7)
Tax expenses (4,376) (3,154) 3 - (7,527)
Other operaing incom e (expe nses) (8,692) 32 281 - (8,379)
Equity in the earnings of subsidiaries 38 - - - 38
Profit before financ e incan e and (costs) 333,892 20,736 (229) - 354,857
Finance result, net (204,728) (13,055) (246) - (218,029)
Profit before tax provision 120,164 7,681 7) - 136,828
Taxes and contributio ns on inc ome (39,992) (3,266) - - (43,456)
Profit before non-c ontroling interests 89,172 4,415 [€W) - 93,570
Non-contrdling interests 15 - - - 15
Profit for the year 89,187 4,415 (17) - 93,585
Total assets per segmert 5,560,120 514,029 93,815 (337,86 6) 5830,098
Total liabiliies per segm ent 4,545,320 313,343 19,113 (62,337) 4815,439
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i) Eliminaionsin consolidation between thelogistics and concession segments,
36  Earnings pershare

37

The calalation of basic and diluted earnings pershare ispresented below:

12/31/2013 12/31/2012
Numerator:
Profit forthe year 95,585 77,713
Denomimator:
Weighted average number of outstanding shares 214,725,041 213,091,064
Basic ard diluted earnings per share - R$ 0,43584 0,36469

The Company had no transactions or agreements invdving common shares or potential shares that had an

impact on diluted eamings per share,

Commitments

Below are listedthe Company'scommitments guaranteed by insurance cmpanies at Deember 31, 2013

Beneficiary - Military Police of the State of MinasGerais

Purpose - Excdusively to cover outsourced management, with maintenance, including the provision of
1,000 units of Pdice Cruisers within condtions required by the State of Minas Gerais

Amountinsured - R$ 3,908

Period -1/5/2011 to 1/13/2013

Beneficiary - CEMIG Geracdo eTransmissdao S.A.

Purpose - Ensure the execution of leasing and management services for 673 tucks, without divers, to
meet the transportation needs of CEMIG throughout the State ofMinas Gerais and Cities in other States
under exceptional circumstancesand during travel

Amountinsured - R$ 5,867

Period -7/26/2010 to 10/27/2015

Beneficiary - Companhia Municipal de Limpeza Urbana - COMLURB
Purpose - Ensure indemnification, up to the amount defined in the insurance policy, of direct losses
caused by the policyholder to theinsured party due to defaultin the rendeting of srvices.

Amounts insured and periods:

R$ 3,796 - 12/15/2010 to 4/25/2013
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R$ 2,997 - 12/3/2010 t04/25/2013
R$ 1,459 - 12/3/2010 t03/9/2012
R$ 2,784 - 12/3/2010 to 2/28/2012
R$ 2,591 - 12/3/2010 to 2/28/2012
R$ 3,272 - 12/3/2010 t011/18/2013
R$ 2,380 - 12/3/2010 t011/18/2013

» Beneficiary - State Department of the Civil Office
On May 27, 2011, the Government of the State of Rio de Janeiro, through the State Department of the
Civil Office, issued a bidding noice fora LOWER GLOBAL PRICE auction for the acquistion of a fleet of
vehicles (1,187 sedans and 321 SUVs), induding Management with Maintenance for the Military Police of

the Stae of Rio de Janeiro. In accordance with the bidding noice, the supply of vehicles and services
was to include the cost of replacing the entire fleet 30 months after the déivery of the police cruisers.

CS Brasil, a subsidiary of JSL S.A., won the auction, and on July 18, 2011, signed a Statement of
Contract for the acquisition of police crisers including the Management of Fleet Maintenance for the
Military Police of the State of Rio de Janeiro, with the State of Rio de Janeiro, through the State
Department of the Civil Office, and CS Brasil Transportesde Passageirose Servicos Amhentais Ltda.

The totd amount of the agreement is R$ 490,710, of which R$ 232,960 relates to the acquisition of
vehiclesand R$257,750 to the provision of vehicle management and maintenance services, the latter
restated in accordance with the IGP-M after 12 months The rendering of services incdludes any and all

expenses, such astaxes freight, insurance, unloading ofgoods, assembly and installation.
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