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Net Revenues 

Table 2 – Breakdown of Net Revenues 

 
 

Consolidated net revenues totaled R$ 4,571 million in 4Q21 (+1.1% QoQ and -4.3% YoY). In 2021, consolidated net 

revenues totaled R$ 17,933 million (-4.5% from R$ 18,776 million in 2020).  

Net revenues from Brazilian operations (“Brazil”) totaled R$ 4,525 million (+1.4% QoQ and -4.1% YoY). In 2021, 

net revenues in Brazil amounted to R$ 17,717 million (-4.5% from R$ 18,557 million in 2020). 

Net revenues from continued operations in Brazil amounted to R$ 2,539 million in 4Q21 (-1.5% QoQ and -2.5% 

YoY). In 2021, net revenues from continued operations in Brazil totaled R$ 10,267 million (-4.1% from R$ 10,711 

million in 2020).  

The Company made some reclassifications in the comparative period, arising from the change in the sale plan 

of TV Co UPI, which was no longer classified as assets held for sale and liabilities associated with held for sale 

in the balance sheet and discontinued operation in the statement of income for the year, as determined by the 

accounting rule of CPC 31, the entity must carry out the reclassification including such operations in the result 

of continuing operations. These reclassifications did not affect the results for the year or the Company's 

shareholders' equity. In this report, for the purpose of analyzing the results, TV DTH is being considered as an 

isolated business unit. 

Net revenues from international operations (Africa and East Timor) totaled R$ 46 million in the quarter, down 

19.8% over 3Q21 and down 21.4% over 4Q20. In 2021, net revenues from international operations totaled R$ 216 

million (-1.2% from R$ 219 million in 2020).  
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Residential 

Table 3 – Net Revenues and RGUs of the Residential segment (Continuing Operations) 

 
 

Net revenues from the Residential segment totaled R$ 1,261 million in 4Q21 (-5.5% QoQ and -3.8% YoY). On the 

other hand, for the year of 2021, the segment’s net revenues reached R$ 5,214 million, recording growth for the 

first time in 9 years (+0.5% YoY).  

In 4Q21, revenues from Fiber services amounted to R$ 801 million (+66.7 YoY) and R$ 2,767 million accumulated 

for the year (+110.9% YoY), reaching a 64% share of the revenue mix in the Residential segment. This 

performance consolidated the segment's turnaround, in addition to demonstrating the successful strategic 

path adopted by the Company, focused on business growth and its operational execution capacity.  

At the end of the quarter, Oi had 9,819 thousand RGUs in the Residential segment, down 3.0% QoQ and down 

6.7% YoY RGUs in the Fiber residential segment reached 6,325 thousand (+59.5% YoY), already accounting for 

64% of the RGUs in the segment. 

Fiber (Residential and Small Enterprises) 

The Company ended 4Q21 with 14.6 million homes passed with Fiber (HPs), adding more than 1 million HPs to 

the V.tal infrastructure for the tenth consecutive quarter. In the year, the Company added approximately 5.5 

million homes passed with FTTH, a strong network expansion pace, with an average growth of nearly 457 

thousand HPs per month.  

Since the beginning of 2022, infrastructure operations have been fully segregated and done by V.tal, which has 

been operating with its own governance, preserving neutrality, fairness, and confidentiality in intercompany 

relationships. After the conclusion of the transaction, Oi will hold a 42% stake in this asset. However, the lock-

box agreement came into effect in January and the continuity of the investment has already been guaranteed 

by the future controller since then (subsequent events section). 

Oi closed 2021 with nearly 3.380 million Homes Connected (HCs) to Fiber (being 3.163 million in the Residential 

segment) and a take-up rate of 23.2% for HPs. Net additions for HCs totaled 214 thousand accesses in 4Q21 

(88% in the Residential segment) and 1.3 million in the year. In the quarter, 14.2% of Fiber customers (+3.7 p.p. 

QoQ) had broadband plans of 400MB or higher, while 68% of the new plans sold were in this range (+49 p.p. 

QoQ). 
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The slowdown in net additions during the last months of the year was due to a management adjustment in 

base growth, as a result of impacts from macroeconomic indicators for involuntary churn and defaults. As a 

response to the new scenario, the Company prioritized the quality of incoming customers and, combined with 

a strong growth volume, maintained the product’s profitability. To achieve this, the Company reinforced its 

credit rules at the end of the previous quarter and tightened its acquisition policy. This change immediately 

impacted sales volume, which will be accommodated to the new churn level in the coming months. In addition, 

Oi has been working on new actions and commercial strategies, driven by network growth, to increase its 

potential market and maintain average additions in 2022 at the same levels as in the previous year. 

Consolidated Fiber revenues reached R$ 858 million in 4Q21, being R$ 801 million from residential customers 

and R$ 57 million from companies, increasing 70% YoY and by 6.6% QoQ As a result, Fiber revenues have 

already reached R$ 2,945 billion in the year (+113% YoY). Fiber ARPU was R$ 87.5 in 4Q21, down 2.0% over 3Q21 

and 0.3% higher than in 4Q20. In 2021, ARPU increased by 2.2% over 2020.  

Legacy (Copper Fixed Voice, Copper Broadband and Others) 

Oi closed 4Q21 with 2,382 thousand copper fixed voice customers in the Residential segment (-15.6% QoQ and 

-46.2% YoY). In copper broadband, the Company recorded 1,112 thousand RGUs in the segment (-18.1% QoQ and 

-48.0% YoY).  

Copper services accelerated its decline trend, in line with (i) a structural change in the sector, with lower 

demand arising from the replacement of fixed lines with mobile lines, priority to distribute ‘on demand’ content, 

as well as more advanced technologies, with lower latency and higher speed, such as broadband Fiber; and 

(ii) reduction in the Company's focus on commercializing these services, with copper sales being carried out 

on demand, and acceleration of the migration process to alternative technologies with lower service costs. 

B2B 

Table 4 – Net Revenues and RGUs of the B2B segment (Continuing Operations) 

 

 

Net revenues from continued operations in the B2B segment totaled R$ 919 million in 4Q21, up 1.9% over 4Q20 

and 5.8% higher than in 3Q21. In 2021, the segment had net revenues of R$ 3,549 million, 9.0% lower than in 

2021. 
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The Company closed 4Q21 with 3,460 thousand RGUs in the segment (-3.1% YoY and -0.4% QoQ).  

Oi Soluções (Corporate)  

Net revenues from continued operations in the Oi Soluções segment totaled R$ 578 million in 4Q21 (-2.6% YoY 

and +1.3% QoQ).  

ICT Core revenues, which are the company's focus for the segment's turnaround, totaled R$ 100 million in the 

quarter, 54.1% YoY and +5.9% QoQ. Telecom Core revenues totaled R$ 343 million, in line with the annual 

comparison and growth of 2.3% compared to 3Q21. Non-Core revenues totaled R$ 135 million, down 27.2% YoY 

and -4.1% QoQ. 

The segment’s revenue recovery trend has been slower, as expected by the Company, since short-term 

dynamics are strongly impacted by the challenging macroeconomic scenario in the country, reflected in price 

reductions from contract renegotiations for legacy products with companies and government. On the other 

hand, growth in IT revenues will be supported by medium-term actions, such as the portfolio’s evolution to 

more value-added services, increasing the exposure of its base to digital solutions. In this sense, the Oi 

Soluções platform has received important market recognition, conquering new customers throughout 2021, 

and winning the CONAREC award in 4Q21, the most important award for customer relationship, reaffirming our 

positioning as a provider of integrated digital solutions through advisory and customized services. 

Small Enterprises 

Net revenues from continued operations in the Small Enterprises segment totaled R$ 214 million in 4Q21, up 

5.2% over 4Q20 and down 1.1% over 3Q21. In 2021, revenues totaled R$ 845 million, 0.9% higher than in 2020. 

Revenues from Fiber services totaled R$ 178 million in 2021, up 157.8% over 2020, while revenues from legacy 

services declined by 13.2%. The expansion in Fiber penetration continued to be the main driver for the 

segment’s growth dynamics, which was also driven by activation synergies in retail channels to increase the 

sales capillarity of small enterprises. Commercial acceleration was also combined with a stronger resilience 

of legacy services, resulting from a customer profile with lower churn rates when compared to the Residential 

segment.  

The Company's strategy for the segment is to continue the mass marketing of Fiber, through regional presence 

and by intensifying commercial actions for channels and promotions. In terms of promotions, the Company is 

focusing on a simplified and attractive approach, combining high speeds and leveraged by a complementary 

standard solution portfolio for the segment's needs (digital marketing, online sales, security, vertical solutions, 

Oi Expert, etc.). In the last quarter of 2021, backed by the evolution of its partnership ecosystem, Oi began to 

offer the PagSeguro service as a differential in its Fiber bundle, improving convenience levels for customers in 

the small enterprises segment. 

Wholesale  

Net revenues from continued Wholesale operations, namely copper infrastructure for regulated services and 

which will remain at Nova Oi, totaled R$ 126 million in 4Q21 (+20.8% YoY and +56.1% QoQ). In 2021, revenues 

totaled R$ 385 million, 10.2% lower than in 2020. This decline is related to the migration of customers to speeds 

faster than those regulated by Anatel.  
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Additional Information (Discontinued Operations) 

Since 4Q20, the Company has disclosed the UPIs provided in the Amendment to the JRP as discontinued 

operations, as they represent assets available for sale. Accordingly, in previous sections, in terms of revenue, 

we sought to provide more details about the continuing portion of the Company’s business. To facilitate market 

analysis, we are providing an overview of the Personal Mobility segment as supplementary information, which 

is now being accounted for in the total revenue line from discontinued operations. 

Personal Mobility 

In 4Q21, net revenues from discontinued operations in the Personal Mobility segment totaled R$ 1,667 million, 

increasing 6.4% over 3Q21 and flat in the annual comparison. The performance was due to the consistency of 

commercial actions to ensure organic growth by (i) launching special promotions focused on profitability and 

to attract new customers (such as the Black Friday campaign); (ii) rationalizing the portfolio to reduce 

maintenance costs and offer more profitable promotions, with additional benefits that are in line with current 

customer needs (such as expiration of promotions, higher prepaid entry recharges); and (iii) increasing the 

effectiveness of BTL campaigns to encourage consumption (such as acquisition of additional data bundles).  

Oi’s mobile customer base (Personal Mobility + B2B) totaled 42,041 thousand RGUs (+14.7% YoY). The Company 

closed 3Q21 with 38,800 thousand RGUs in Personal Mobility, up 15.7% over its base in 2020, or 5,265 thousand 

net additions, of which 2,982 thousand were additions in the postpaid segment and 2,283 thousand were 

additions in the prepaid segment. The B2B segment had 3,241 thousand RGUs in 4Q21 (+4.0% YoY). 

Customer revenues (excluding interconnection and handsets) totaled R$ 1,603 million in the quarter (+1.5% YoY 

and +6.8% QoQ). Postpaid revenue increased in both the annual comparison (+7.8%) and in relation to 3Q21 

(+4.4%).  

Network usage revenues totaled R$ 55 million in 4Q21 (-14.5% YoY and +0.8%% QoQ). 

Operating Costs and Expenses 

Table 5 – Breakdown of Routine Operating Costs and Expenses 
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Consolidated routine operating costs and expenses (Opex), including international operations, totaled R$ 2,959 

million in 4Q21 (-9.9% YoY and -3.3% QoQ). Routine Opex from Brazilian operations amounted to R$ 3,037 million 

(-6.9% YoY and a small 0.5% growth QoQ). In 2021, operating costs and expenses from routine Brazilian 

operations reduced 2.6% in relation to 2020. 

As part of its strategic transformation plan, Oi continues to act strongly on the costs reduction initiatives,  

operational simplification, efficiency and digital transformation, preparing the Company to be a more asset 

light, agile and focused on the customer's experience after this operational transition phase. 

All of these initiatives were reflected in cost efficiency in the main lines that impact the Company's operation, 

such as Personal and Network Maintenance Services, for example. On the other hand, this reduction was offset 

by higher costs related to commercial growth (in the Marketing lines), mainly for Fiber and Postpaid services, 

in addition to seasonal inflation and FX variations on rental contracts, particularly in infrastructure for Rent and 

Insurance. 

Personnel 

Personnel expenses totaled R$ 558 million in 4Q21 (-17.9% YoY and flat in relation to the previous quarter). In 

2021, personnel costs reached R$ 2,221 million, down 8.0% over 2020. This reduction, both in the quarterly and 

in the accumulated view, was mainly due to the recurring costs reduction captured in the Company’s most 

significant movement, the transformation and restructuring process that took place in the previous quarter, 

contributing positively to the comparative base. 

Interconnection 

Interconnection costs from Brazilian operations amounted to R$ 97 million in 4Q21 (+2.1% QoQ and -19.5% YoY). 

The increase in costs in the sequential comparison period was mainly due to higher roaming traffic costs. In 

the annual comparison, the reduction was due to the settlement terms with operators during 4Q20, in addition 

to lower SMS costs arising from anti-fraud actions. 

Third-Party Services 

Costs and expenses related to third-party services from Brazilian operations totaled R$ 1,385 million (+2.1% YoY 

and +8.1% QoQ). In the last quarter of 2021, we had higher consulting, IT and Energy project costs impacting 

such expenses. Despite the higher one-time cost, which occurred in 4Q21, in 2021, costs with third-party 

services decreased by 2.5% compared to the previous year. The Company remains focused on cost reduction 

initiatives through automation and digitization ( 66% of the Fiber customers already have e-billing, +35 p.p. 

YoY), with a direct impact on the Customer Relations and Billing lines, in addition to the positive impacts in 

contractual renegotiations  occurred throughout the year.  

Network Maintenance Services 

Network maintenance service costs and expenses totaled R$ 177 million in the quarter (-19.4% YoY and -5.0% 

QoQ). In the annual comparison, this variation was mainly due to contractual renegotiations. 

In 2021, network maintenance service costs and expenses totaled R$ 770 million, 13.4% lower than in 2020. This 

cost reduction was mainly due to the following factors (i) continuous efforts to increase efficiency in field 

operations and the digitization of processes and customer service. The growing use of the virtual technical 
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troubleshooting application is a great example of cost reduction in this line – currently 63% of requests for 

technical assistance for Fiber are made using this tool; (ii) growth and expansion of the Fiber network, replacing 

the legacy network, which is older and deteriorated, and requires more repair; and (iii) contractual 

renegotiations with certain suppliers, which allowed us to reduce plant maintenance costs. 

Handset Costs/Other (COGS)  

Handset costs in Brazilian operations totaled R$ 17 million in 4Q21 (-52.6% YoY and -7.0% QoQ). The decline was 

mainly due to the increase in handset sales volume. 

Marketing 

Marketing expenses totaled R$ 79 million in the quarter, down 34.9% over 4Q20 and by 16.8% over 3Q21. The 

main factor in the cost reduction was the Fiber campaigns, carried out more efficiently, in addition to lower 

expenses in mobility campaigns. 

In 2021, marketing expenses totaled R$ 414 million, increasing by 17.4%, mainly due to lower expenses in the 

first half of 2020 arising from the impacts caused by the COVID-19 pandemic. 

Rent and Insurance 

Rent and insurance expenses in Brazilian operations totaled R$ 609 million in 4Q21 (+3.5% YoY and -4.6% QoQ). 

The regularization of swap expenses for Fiber was the main item impacting rental and insurance costs during 

the quarter. 

In 2021, rent and insurance expenses totaled R$ 2,557 million, up 8.8%. This increase was mainly due to 

contractual adjustments by the IGP-M index in tower rental fees, as well as new expenses with tower rentals 

and data centers after the sale of two UPIs – it is worth mentioning that a relevant part of these contracts will 

be transferred with the conclusion of the sale of Mobile Assets UPI. In addition, the FX variation on contracts in 

foreign currency also negatively impacted rent expenses during 2021. 

Provision for Bad Debt 

Provision for bad debt totaled R$ 11 million in 4Q21 (-82.7% YoY and -85.2% QoQ). In general, the fourth quarter 

presents a positive Bad Debt seasonality. In addition, the tightening of the credit policy, carried out at the end 

of last quarter, increased the quality of the incoming base, which, together with the work to improve collection 

performance contributed to a lower impact on delinquency levels.  

Contingencies, Taxes and Others  

Provision for contingencies, taxes and others in Brazilian operations amounted to R$ 103 million in 4Q21 

(+36.5% YoY and +28.5% QoQ). This increase was mainly due to a provision reversal in labor liabilities. 
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EBITDA  

Table 6 – EBITDA and EBITDA Margin 

 

 

Consolidated routine EBITDA totaled R$ 1,612 million in 4Q21 (+8.1% YoY and +10.4% QoQ).  

Routine EBITDA from Brazilian operations totaled R$ 1,489 million in 4Q21 (+2.0% YoY and +3.2% QoQ). Routine 

EBITDA margin from Brazilian operations was 32.9%, increasing by 2.0 p.p. and 0.6 p.p. over 4Q20 and 3Q21, 

respectively. The recovery in operating results and margin expansion were mainly the outcome of strict cost 

control and efficiency, part of the Company's transformation plan, as well as the growth in fiber revenues in 

the residential and personal mobility segments, which currently make up the discontinued operations, partially 

offsetting the structural decline in legacy services. 

Routine EBITDA from international operations (Africa and East Timor) reached R$ 123 million in 4Q21, compared 

to R$ 32 million in 4Q20 and R$ 17 million in 3Q21.  

Non-routine items, in 4Q21, totaled a negative amount of R$ 1,021 million, and refer mainly to (i) recognition of 

an additional provision related to the submarine cable capacity contract totaling R$ 1.5 billion (as a result, the 

part of the contract that impacted the rental costs until the last quarter, is now 100% recognized as an onerous 

liability in the balance sheet); (ii) partial reversal of the provision for impairment of assets in the total amount 

of R$ 641 million; and (iii) costs related to the closing of physical stores, shutdown of stations, in addition to 

costs with personnel termination, being mitigated by revenue from sales of properties, in the negative total of 

R$ 157 million. 
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Capex 

Table 7 – Capex 

 
(1) Includes Fiber + Wholesale. (2) Capex allocation by product, considering investments in network infrastructure and support (e.g. IT systems). 

The Company’s consolidated Capex, including international operations, totaled R$ 1,951 million in 4Q21 (+12.0% 

YoY and +7.5% QoQ).  

Capex in Brazilian operations amounted to R$ 1,948 million in the quarter (+12.7% YoY and +7.5% QoQ). In 2021, 

Capex for Brazilian operations totaled R$ 7,503 million, up 3.3% over 2020. In 4Q21 and throughout 2021, the 

Company focused on its transformation plan to continue the expansion of the FTTH network in Brazil, bringing 

high-speed broadband to its customers’ homes. 

Investments in Fiber totaled R$ 1,347 million, accounting for nearly 70% of the total Capex in the quarter. In 

2021, investments to expand the Fiber network totaled R$ 5,293 million, or approximately 71% of total Capex for 

the year. As previously mentioned in the section on Fiber revenues, at the end of 2021, Oi had approximately 

14.6 million homes passed with Fiber (HPs), adding more than 1 million HPs to its base during 10 consecutive 

quarters. This focus on Fiber investments has been directly responsible for the accelerated operational 

turnaround process recorded in the Residential segment. 
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Operational Cash Flow (Routine EBITDA – Capex) 

Table 8 - Operational Cash Flow 

 

  

Table 9 - Operational Cash Flow from Brazilian Operations 

 

 

Consolidated routine operational cash flow (routine EBITDA minus Capex) was negative by R$ 339 million in 

4Q21, while routine operational cash flow from Brazilian operations was negative by R$ 459 million. In 2021, 

consolidated routine operational cash flow was negative by R$ 2,030 million, while routine operational cash 

flow from Brazilian operations was negative by R$ 2,172 million. The result was in line with expectations due to 

the continuity of the FTTH expansion process to ensure the implementation of the Company’s transformation 

plan. 

As mentioned in the Fiber revenue section, since the beginning of 2022, the continuity of the investment from 

this date onwards has already been guaranteed by the future controller of the operation (see section on 

subsequent events) 

Depreciation/Amortization  

Table 10 – Depreciation and Amortization 

 
 

The Company’s depreciation and amortization expenses totaled R$ 818 million in 4Q21 (-53.6%% YoY and -

24.8% QoQ). In 2021, depreciation and amortization expenses totaled R$ 4,092 million, 41.0% lower than in 2020. 

This decline was basically due to the cessation of depreciation and amortization of assets classified as held 

for sale in December 2020, as required by IFRS standards. 
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Financial Results  

Table 11 – Financial Result (Oi S.A. Consolidated) 
 

 

 

Oi S.A. recorded a consolidated net financial expense of R$ 3,301 million in 4Q21, down by R$ 1,529 million in the 

quarter and up by R$ 1,726 million in the annual comparison. In 2021, the Company’s consolidated expenses 

totaled R$ 10,877 million, down by R$ 2,626 million over 2020. 

The decline observed in the quarter was mainly due to a lower “Net FX Result”, as a result of lower depreciation 

of the real against the US dollar in the period (2.59% vs. 8.74% in the previous quarter), in addition to lower 

“Other Financial Expenses”. The main impact that reduced this line was the decrease exchange rate 

depreciation on onerous liabilities related to data transmission via submarine cables and satellites), totaling 

R$ 185 million in 4Q21 vs. R$ 576 million in the previous quarter. In addition, the Company had lower tax 

expenses, as well as lower appropriation of the adjustment to present value of suppliers. On the other hand, 

the increase in the “Net Interest” line was related to the Company’s higher debt indexes, namely the CDI, TJLP 

and IPCA.  

In the annual comparison, the reduction in financial expenses was mainly due to the “Other Financial 

Income/Expenses” line. It should be noted that these expenses suffered with by the strong 28.9% depreciation 

of the real against the US dollar, which impacted onerous liabilities in 2020, as mentioned above, in addition to 

expenses with provisions for Anatel, as determined in amendment approved to the Judicial Reorganization 

Plan. In 2021, the devaluation of the real against the US dollar was 7.39%, much lower than in 2020, which also 

explains the reduction in expenses in the “Net FX Result” line. However, the “Net Interest” line was higher in 

2021, due to disbursements made in the year, as already detailed in the Consolidated Debt section, in addition 

to the higher CDI, TJLP and IPCA levels. 
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Net Earnings (Loss)  

Table 12 – Net Earnings (Loss) (Oi S.A. Consolidated) 

 

 

 

In 4Q21, the Company's operating earnings (loss) before financial results and taxes (EBIT) was negative R$ 227 

million, compared to a negative result of R$ 96 million in 4Q20 and a result of R$ 310 million in 3Q21. In the 

quarter, the Company recorded a negative net financial result of R$ 3,301 million and an Income Tax and Social 

Contribution credit of R$ 1,885 million, mainly due to the deferred taxes impairment reversal regarding the 

estimated recovery of these taxes in the next 12 months, including the expectation of gain from disposals. As 

a result, the Company recorded resulting in a consolidated net loss of R$ 1,643 million in the period. 

Debt and Liquidity  

Table 13 – Debt 

  

 

Consolidated gross debt was R$ 35,860 million at the end of 4Q21, up 5.4%, or R$ 1,829 million, over 3Q21 and 

up 36.1%, or R$ 9,509 million, in the annual comparison. The increase in the quarter was mainly explained by 

interest accrual, amortization of the adjustment to present value (AVP), and the 2.59% devaluation of the real 

against the US dollar in the period.  

 

In the annual comparison, in addition to interest accrual, AVP amortization, and the 7.39% devaluation of the 

real against the US dollar in the period, the increase was also due to the capital fundings carried out in 2021, 

namely the 2nd private debenture issue, in the amount of R$ 2.0 billion, the senior bond, in the amount of US$ 
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880 million, both at Oi Móvel, and the private debenture issue for V.tal, in the amount of R$ 2.5 billion. These 

items were partially offset by amortizations, of R$ 4.7 billion, which includes the prepayment of the 1st private 

debenture issue for Oi Móvel (R$ 3.8 billion), mostly settled with the proceeds from the senior bond maturing in 

2026, in addition to the interest on 2025 bond (R$ 877 million). The 2nd private debenture issue of Oi Móvel and 

the 1st private debenture issue of V.tal will be prepaid on the closing of the sale transactions of Mobile Assets 

UPI and InfraCo UPI, respectively. 

 

With the conclusion of the sale of Mobile Assets UPI, on April 20, 2022, as part of the receipt of these funds, 

and as provided for in the Company's Judicial Recovery Plan, on the same date, the full settlement of its debts 

with BNDES was carried out, in the amount of R$ 4.6 billion. Additionally, the advance payment of the 2nd issue 

of Oi Móvel debentures, in the amount of R$ 2.4 billion, was made. Finally, also on this date, the mandatory 

public offering for the Senior Bond 2026 was closed, with adhesion of 98.71% of the total outstanding principal, 

which represents approximately US$ 869 million of principal. It is worth mentioning that the 1st issue of V.tal 

debentures will be prepaid at the closing of InfraCo UPI.  

 

In 4Q21, debt in foreign currency accounted for 53.8% of fair value debt, with an average consolidated term of 

just over 7.5 years.  

 

The Company ended the year with a consolidated cash of R$ 3,288 million, reducing by R$ 844 million in the 

quarter and R$ 1,266 million in the year. These reductions were mainly due to the maintenance of the high level 

of Capex for the expansion of the Fiber network. The reduction in the annual comparison was also due to the 

payment of obligations arising from the Judicial Reorganization Plan, namely, the penultimate installment of 

payment to suppliers, in addition to the interest of the 2025 bond. As a result, net debt totaled R$ 32,573 million 

in 4Q21, up 8.9% over 3Q21 and 49.4% higher than in 4Q20. 
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Table 14 – Gross Debt Breakdown 

  

  

 

Table 15 – Cash Position (Brazilian Operations) 
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Additional Information 

Table 16 – Income Statement (Oi S.A. Consolidated) 
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Table 17 – Balance Sheet (Oi S.A. Consolidated) 
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Table 18 – Income Statement Reconciliation (Oi S.A. – Continuing Operations) 

For accounting purposes, Mobile Asset UPI and InfraCo UPI were classified as discontinued operations, as they 

represent assets available for sale. Accordingly, following accounting rules, the Financial Statements 

presented in the Individual and consolidated financial statements (DFP) refer only to the Company's continuing 

operations.  

To facilitate the analysis of the evolution of the Company’s results, in line with the information usually disclosed 

in previous years, the table below presents a restatement of the consolidated information, which comprises 

the sum of the results from continuing and discontinued operations. For comparison purposes, this Earnings 

Release uses the consolidated information in its analysis. For more information, please refer to note 31 of the 

DFP. 

It is worth noting that the result of continuing operations considers the businesses that will be sold not to be 

part of the result of the operations on the reporting dates, as it segregates the result of the UPIs that will be 

sold, and should not be used as an approximation of the Company’s results after the completion of the sale of 

the UPIs, since this statement is an accounting document and does not consider all the changes that will 

happen in the Company's operation and business during its ongoing transformation process. 
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Subsequent Events 

Sale of Mobile Asset UPI  

 On January 31, 2022, the Company informed its shareholders and the market in general, through a material 

fact, that it learned that Anatel, in deliberation at the 19th Extraordinary General Meeting of the Board of 

Directors, granted prior consent for the sale of Mobile Assets UPI by the Company and Oi Móvel S.A – In 

Judicial Reorganization to the companies Claro S.A., Telefônica Brasil S.A. and TIM S.A., with the transfer of 

authorizations for the use of associated radio frequencies to the respective Mobile SPEs, and later, the 

transfer of control thereof to each of the Purchasers. 

 On February 9, 2022, the Company informed its shareholders and the market in general, through a material 

fact, that it became aware that the Administrative Court of the Council for Economic Defense (CADE), in 

deliberation at the 190th Ordinary Trial Session occurred on this date, approved the sale transaction of 

Mobile Assets UPI by the Company and Oi Móvel S.A – In Judicial Reorganization for the companies Claro 

S.A., Telefônica Brasil S.A. and TIM S.A., subject to the execution and fulfillment of the Merger Control 

Agreement. 

  On February 22, 2022, the Company informed the shareholders and the market in general that the Merger 

of Oi Móvel by Oi became effective on this date. The merger was one of the stages of the organizational 

restructuring process of the Oi companies, expressly provided for in the Addendum to the Judicial 

Reorganization Plan and in the Company's Strategic Plan, with the objective, among others, of enhancing 

synergies and increasing Oi's results.  

 On April 13, 2022, the Company informed its shareholders and the market in general, through a material fact, 

in continuity to the Material Facts disclosed on September 7 and December 14, 2020, and the Notice to the 

Market disclosed on January 29, 2021, that, on this date, the Company and Telefônica Brasil S.A., TIM S.A. 

and Claro S.A., signatories of the Purchase and Sale Agreement and Other Covenants, whose purpose is the 

sale of Mobile Assets UPI (“Transaction”), exchanged notices confirming compliance or waiver, as 

applicable, of all precedent conditions for the conclusion of the Transaction and, in the coming days, the 

parties would continue with the required procedures for the closing. The parties set the Transaction’s 

closing date for April 20, 2022. 

 On April 20, 2022, the Company informed the shareholders and the market in general that, after complying 

with all the conditions precedent set forth in the Share Purchase Agreement and Other Covenants entered 

into on January 28, 2021, on this date the sale of Mobile Assets UPI to the Purchasers took place, which were 

the winners of the competitive procedure carried out on December 14, 2020, in accordance with the 

Amendment to the Judicial Recovery Plan. 

Sale of control of InfraCo UPI (V.tal) 

 On January 21, 2022, the Board of Directors approved the proposal to enter into an Advance for Future Capital 

Increase (“AFAC”) agreement between Globenet Cabos Submarinos S.A. (“Investor”) and V.tal, in the amount 

of up to R$ 1.5 billion, through one or more disbursements in favor of V.tal as follows (i) the Investor will make 

an initial disbursement, in favor of V.tal, in the amount of R$ 607,535,146.00; and (ii) upon V.tal's request, 

the Investor may make, at its sole discretion, further additional disbursements. 
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 On April 28, 2022, the agenda was released, which again includes the V.tal process after the request for 

views of the April 14, 2022 meeting, for the next ordinary Anatel meeting, to be held on May 5, 2022 at 3:00 

pm, when the request for Prior Consent to complete the operation will be evaluated 

Disposal of other non-core assets 

 On April 28, 2022, the Company entered into a Term Sheet with SKY to (i) allow for the eventual transfer of 

the entire DTH postpaid customer base, in line with its strategy of divestment of the Pay TV business with 

based on DTH technology; and (ii) the use of Oi's IPTV infrastructure and the provision of services in relation 

to this infrastructure by SKY, with the sharing of revenues earned between Oi and SKY. 

Other Topics 

 On January 31, 2022, the Company disclosed to its shareholders and the market in general a Material Fact 

announcing that, on this date, the Board of Directors reelected Mr. Rodrigo Modesto de Abreu as the 

Company’s Chief Executive Officer, with a mandate term until January 31, 2024. 

 On February 14, 2022, the Company disclosed to its shareholders and the market in general a Material Fact 

announcing its deregistration with the U.S Securities and Exchange Commission (“SEC”), effective from this 

date. As previously informed, the Company’s common and preferred ADRs are being traded on the over-

the-counter market in the United States under the trading codes “OIBZQ” and “OIBRQ”, respectively. 

 On February 22, 2022, the Company disclosed to its shareholders and the market in general, a notice to 

shareholders announcing that the Board of Directors, at a meeting held on this date, approved the increase 

in the Company’s share capital, for private subscription, within the limit of the authorized capital (“Capital 

Increase”), under the following terms and conditions: (click here). The Capital Increase will be in the amount 

of R$ 4,572,699.60, through the capitalization of credits held by the executives beneficiaries of the Long-

Term Incentive Plan based on shares issued by the Company for Executives in force, for the achievement 

of the minimum performance condition for the acquisition of the right to receive the shares by the 

Beneficiaries related to the 2nd vesting of the 1st grant of shares carried out in the Long-Term Incentive 

Plan.   

 On February 25, 2022, the Company informed its shareholders and the market in general that, on this date, 

it received Official Letter 59/2022-DIE of B3 S.A. - Brasil, Bolsa, Balcão informing B3’s approval, on an 

extraordinary basis, of the Company’s request related to Official Letter 61.2022-SLS, previously sent by B3 

requesting to disclose the procedures and timetable to be adopted to achieve its shares price in an amount 

equal to or greater than R$ 1,00 (i) on or prior to July 19, 2022; or (ii) by the date of the first general meeting  

to be called following the receipt of the referred Official Letter, whichever occurred first. In this regard, the 

Company informed that the determinations of Official Letter 61.2022-SLS remained ineffective so that, from 

March 31, 2022, was reinstate a new period for the eventual calculation of 30 (thirty) uninterrupted trading 

sessions with a price below R$ 1.00.  

 On April 13, 2022, the Company informed its shareholders and the market in general that, on this date, a 

tender offer was initiated for the purchase, in cash (“Tender Offer”), of any and all Senior Secured Notes due 

2026 and semiannual interest of 8.750% (“Notes”). The Tender Offer was made by the Company in 

compliance with the obligations made by the Company in the indenture of the Notes, dated July 30, 2021 

https://api.mziq.com/mzfilemanager/v2/d/6aebbd40-9373-4b5a-8461-9839bd41cbbb/96b81fa8-5967-6cd8-6281-58b0d8d14bbe?origin=1
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(“Indenture”). On April 20, 2022, the Public Offering was closed, where US$ 868.6 million in aggregate 

principal amount of the Notes were validly offered, representing approximately 98.71% outstanding, with 

settlement carried out on April 26, 2022 
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CVM RESOLUTION 44/2021, ARTICLE 12: Direct or indirect controlling shareholders and shareholders who elect 

members of the Board of Directors or the Fiscal Council, and any other individual or legal entity, or group of 

persons, acting as a group or representing the same interests, that attains a direct or indirect interest 

representing five percent (5%), ten percent (10%), fifteen percent (15%), and so forth, of a type or class of shares 

of the capital of a publicly held company, must notify the Brazilian Securities and Exchange Commission (CVM) 

and the Company of the fact, in accordance with the above article. 

Oi recommends that its shareholders comply with the terms of article 12 of CVM Resolution 44, but it takes no 

responsibility for the disclosure or otherwise of acquisitions or disposals by third parties of interests 

corresponding to 5% or more of any type or class of its shares, or of rights over those shares or other securities 

that it has issued. 

Table 19 – Shares of the Company’s Capital Stock 

  
Shareholding position on December 31, 2021. 

 

Please note 

The main tables in this Earnings Release will be available in Excel format in the “Financial Information/Quarterly 

Reports” section of the Company’s website (https://ri.oi.com.br/en/). 

Definitions of the terms used in the Earnings Release are available in the Glossary section of the Company’s 

website: https://ri.oi.com.br/en/glossary/ 

 

 

 

https://ri.oi.com.br/en/financial-information/results/
https://ri.oi.com.br/en/glossary/
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dISCLAIMER 
  

This report includes consolidated financial and operating information for Oi S.A. - Under Judicial Reorganization 
(“Oi S.A.” or “Oi” or “Company”) and its direct and indirect subsidiaries as of December 31, 2021. In compliance 
with CVM instructions, the information is presented in accordance with International Financial Reporting 
Standards (IFRS). Due to the seasonality of the telecommunications sector in its quarterly results, the Company 
will focus on comparing its financial results with the same period of the previous year, unless stated otherwise. 
 
This report contains projections and/or estimates of future events. The projections contained herein were 
compiled with due care, taking into account the current situation, based on work in progress and its 
corresponding estimates. The use of terms such as “projects”, “estimates”, “anticipates”, “predicts”, “plans”, 
“hopes” and so on is intended to indicate possible trends and forward-looking statements, which clearly 
involve uncertainty and risk, so that future results may differ from current expectations. These statements are 
based on various assumptions and factors, including economic, market, industry conditions, and operational 
factors. Any changes to these assumptions and factors may lead to practical results that differ from current 
expectations. Excessive reliance should not be placed on these statements. 
 
Forward-looking statements only relate to the date on which they were made, and the Company is not obliged 
to update them as new information or future developments arise. Oi takes no responsibility for transactions 
carried out or investment decisions taken on the basis of these projections or estimates. The financial 
information contained herein is unaudited and may therefore differ from the final results. 
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