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Highlights

2020/4Q20 Conference Call

Net Sales Revenue: R$ 2,402.6 million in 2020, a decrease of 4.9%
compared with 2019. In 4Q20, Net Sales Revenue was up 30.4%

Key indicators

over 4Q19; e 2020 2019 . 4020 3020 4Q19
(a) (b) (c) )] (e)

» Domestic Aftermarket: In 2020, the Company saw a 10.6% increase Net revenue 24026 25262 -49% 7767 6912 5957 124% 304%
in sales compared to 2019, while in 4Q20 the increase was 42.1% EBITDA 2962 4408 -328% 1314 882 766 490% 715%
Compared the same period of the prior year; Adjusted EBITDA? 4124 4408 64% 1371 1695 766 -191% 79.0%

EBITDA margin 123% 174% -51pp. 169% 128% 129% 41pp. 4pp.

= Domestic OE: In 2020, the Company reported a decrease of 19.6% Adjusted EBITDA margin'  172% 174% -02pp. 17.7% 245% 129% -68pp. 48pp.
in sales compared to 2019, and an increase of 24.3% in 4Q20 Profit for the year 1245 2500 -519% 1008 417 662 1417% 523%
compared with 4Q19; Adjusted net income? 2039 2590 -213% 1046 954 662  96% 581%

= |nterest on capital (gross): In 2020, the Board of Directors approved Net margin 22% 103% -51pp. 130% 60% 111% 7pp. 19pp.
Adjusted net margin® 865% 103% -18pp. 135% 138% 111% -03pp. 24pp.

the distribution of R$ 70.6 million;

] . . L Adjustment in EBITDA due to: Impairment of R $ 29.2 million (2020) of goodwill of subsidiary
= Gross Margin: The Company ended 2020 with a gross margin of  \anie Argentina S.A - Impairment of R$ 87.0 million (2020) of the MBE2 project:

0 04 | i 0
26.1% versus 25.3% in 2019. In 4Q20’ gross margin was 29.6% 2 Adjusted net income/net margin due to the above explanation, and the reversal of taxes arising
versus 21.5% in 4Q19. from impairments (R$ 7.2 million and R$ 29.6 million respectively).
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Market Overview

Brazil & Argentina Registration and Production (2020 x 2019)

ﬁ.an

AumN
&
Light vehicles (ths) —
Brazil
Sales 1,954.8 -26.7%
Production 1,904.7 -32.1%
A ) ¥
Medium and heavy @
vehicle (ths) Brazil
Sales 150.7 -9.3%
Production 157.3 -19.1%

Sources: Anfavea, Adefa, Acaras, IHS and Indec.

4 | Investor Relations | March 16, 2021

=
J

Argentina

312.8 -16.0%

257.2 -18.3%

—
J

Argentina

17.8 -9.4%

7.4 -7.6%

o=
Total
2,267.6 -25.4%
2,161.9 -30.7%
-30.0%
Total vehicles
=l production
=
Total
168.5 -9.3%

164.7 -18.6%
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Market Overview

Vehicle production in the main exports markets

Vehicle Production in the main export market (in thousands)

Vehicle Production in the main export market {in Jan-Dec Jan-Dec AB
thousands) 2020 (A) 2019 (B)

Froduction of Light vehicle 12,977
Froduction of medium and heavy vehicle 439
Morth America 13,416
Froduction of Light vehicle 16,586
Froduction of medium and heavy vehicle 477
Europe 17,063

Total Vehicle Production
source: [HS
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16,314
6325
16,970
21,323
623
21,946

38,917

-20.5%
-33.0%
-20.9%
-22.2%
-23.4%
-22.3%
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Net Revenues Performance by Market

Net Revenues Performance by Market (Year and Quarter)

% volume/price

Net revenue by market VolumelPrice | FX-Variation 2019 —— % Fx-ir?pacts
(R$ Million) i 1] (c) (d}) (bid) (cid)
= E Domestic’ 615.8 (149.0) (1.3) T66.0 -19.5% -0.2% -19.6%
%E. Export 858.1 (166.0) 1317 8925 -18.6% 14.7% -3.9%
© § Subtotal 1473.9 (315.0) 130.3 1,658.5 -19.0% 7.8% -11.1%
g Domestic 7456 846 (13.1) 6741 12.6% -2.0% 10.6%
E Export 183.1 (55.2) 44 8 1936 -28.5% 23.1% -5.4%
g Subtotal 928.7 204 n.ag 867.7 34% 3.6% 7.0%

(285.6)

1 Domestic market includes Brazil and Argentina.

w nri
Net revenue by market Volume/Price | FX-Variation % volumelprice| . - onacts

(R$ Million) (b) (c) iTIﬂ:;"’t (cid)
<&  Domesiic 210.5 416 (0.6) 169.4 24.5% -0.4% 24.3%
§ £ Export 267.8 (5.0) 69.7 203.2 25% 34.3% 31.8%
ST subtota 478.3 36.5 69.1 372.6 9.8% 18.6% 28.4%
3 Domestic’ 249.8 78.2 (4.2) 175.8 44.5% 2.4% 42.1%
£ Export 48.6 (14.0) 15.4 473 -29 6% 32.5% 2.7%
E Subtotal 298.4 64.3 11.2 223.1 28.8% 5.0% 33.8%

' Domestic market includes Brazil and Argentina.
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Net Revenues Performance by Market

MAHLE Metal Leve's consolidated exports by region

5. America Others

2020 117%  3.5%

5. America Others

2019 16.0% 4.7%
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Summary P&L & EBITDA

Summary P&L
Gross margin

Surnm-a_n_.r PEL 4Q20 4Q19 I;I‘::; T‘i
(R$ million) - ic) {d) {cid) (c)
Net sales revenue 24026 256262  -4.9% 100.0%:  100.0% 7767 BOBT  30.4% 100.0%:  100.0%
Cost of zales (1,7758) (1,8859) -5.58% -T38% -T47% (5469) (467.7) 16.9% -T0.4%  -T8.5%
Gross profit 627.0 6403  -2.1% 26.1% 25.3% 229.8 128.0 T9.5% 29.6% 21.5%
Gross margin 26.1% 25..3“.-{. 0.2 pp. 29 6% 21.5% 8,1 p.p.
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Summary P&L & EBITDA

Summary P&L
Expenses

» Selling expenses: » R&D expenses:

— The full year 2020 were impacted by the restructuring costs and — Due to the impact of the pandemic, some related activities were

40Q20 were impacted principally by freight expenses due to work suspended or suffered delays from the original schedule.
resumption of companies and other small impacts such as foreign

currency exposure of some expenses;

» General and Administrative expenses:

» Other operating income (expenses):
— The full year 2020 were impacted principally by the organizational

— Non-recurrent expense resulting from the provision for impairment

restructuring. For 4Q20, general and administrative expenses losses (subsidiary MAHLE Argentina S.A and MBE?2);
were impacted principally by changes in maintenance, materials — Provision/Reversal for labor contingencies.
and utilities expenses;
':ur:nﬂr;a:nrmﬁt 2020 2019 '?"'; 1":“} ‘:“} 4020  4Q19 'ﬁ ﬁ ""”;
(a) (b} (a/b) (a) (b) (c) (d) (cid) (c) (d)
Net sales revenue 24026 25262 -49%  100.0%  100.0% 776.7 5957  30.4%  100.0%  100.0%
Seling and distribution expenses (165.9) (1669) -06%  £9%  -£6% (47.0)  (446) 54% £1%  -75%
General and administrative expenses (95.4) 227y 11.3% -4.0% -3.4% (26.5) 244y 25% -3.4% -2.1%
SG&A expenses (261.3)  (252.6) 3.4% 10.9%  10.0% (73.5)  (69.0) 6.5% 9.5% 11.6%
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Summary P&L & EBITDA

Operating income measured by the EBITDA

Changes for the full year Amount
EBITDA 2019 440.8
Gross profit -13.3
Selling and distribution expenses 1.0
General and administrative expenses -9.7
Research and development expenses 19.6
1 Other operating income (expenses) -141.2
Share of profit of equity-accounted investees 0.1
Gains (losses) on inflation adjustment -8.3
Depreciation 7.2
Impairment of subsidiary MAHLE Argentina 29.2
2 Impairment of intangible assets of Project MBE2 45.1

2 Impairment of inventories and Sundry expenses of

Project MBE2 41.9

Adjusted EBITDA 2020
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Changes for the quarter Amount Margin
EBITDA 4Q19 76.6 12.9%
Gross profit 101.8
Selling and distribution expenses -2.4
General and administrative expenses -2.1
Research and development expenses -0.1
1 Other operating income (expenses) -39.0
Share of profit of equity-accounted investees 0.1
Gains (losses) on inflation adjustment -2.7
Depreciation -0.8
EBITDA 4Q20 131.4 16.9%
Impairment of subsidiary MAHLE Argentina -
2 Impairment of intangible assets of Project MBE2 -
2 Impairment of inventories and Sundry expenses of 57
Project MBE2 )
Adjusted EBITDA 2020 137.1 17.7%

MAHLE



Financial Management

Net financial result
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(R$ million) (c) (d) (c-d)

Interest income on financial investments 154 51 10.3 6.8 18 5.0
Interest on loans (25.7) (14.9) (10.8) (7.4) (4.2) (3.2)

Other income (0.3) (0.5) 02 (0.1) (2.3) 22

Finance costs, net (10.6) (10.3) (0.3) (0.7) 4.7) 410
1. Accounts receivable [ Accounts payable Exchange War. (1.1. +1.2) 286 a4 202 (9.2) (2.2) (7.0)
1.1. Exchange Yariation 55.3 9.4 459 (11.3) (5.4) 5.9)
1.2. FX-Hedging (26.7) (1.0} (25.7) 21 32 1.1}

2. ACC Exchange Variation (68.9) (7.1) (61.8) a7 0.1 9.6
3. Other transactios (4.9) (1.9} (3.0 (4.4) 0.0 (4.4)
Exchange variation and Gain (loss) on derivatives (ii) - (1+2+3) (45.2) (0.6) (44.6) (3.9) (2.1) (1.8)
Monetary variation, net (24.8) (27.6) 28 (6.1) (5.5) (0.6)
Other (5.4) (3.0} (2.4) 1.7) (0.3) (1.4)
Monetary variation, net + Others (i) (30.2) (30.5) 0.3 (7.8) (5.9) (1.9)

4020 3
Interest rates and volumes (average) ST Lok

(c) (d) {c-d)

Investment Yield 35% 55% -2 p.p. 38% 4.8% -1 p-p-
Cost of debt 4.1% 43% 02pp | 4.3% 46% 03pp
Investments - average (R$ million) 3841 1121 242 6% | 491.0 1552 216.4%
Average debt (RS million) (690.2) (3828) 542% | (B68.3) (4012} H17%

MAHLE



Financial Management

Indebtedness

» The Net indebtedness is shown below: = The chart below shows our borrowings by type with respective costs,
Net debt 12.31.2020 12.31.2019 Variation and weighted average cost in the end of 2020:
(R$ million) (a) (b) (a-b)
Cash / banks / cash investments/ Loans to related parties (i): 6855 2058 4797
Liabilities (i) (552.3) (394.1)  (1582) -100%  -100% .
Short-term (402.4) (2139) (1885) -73%  H4%  SoTTTTTTTTTeT T —»-4.40%
Long-term (149.9) (180.2) 303 27%  -46%
Net position (i - i) (188.3)
EBITDA 2062 4408
EBITDA ajustado 4124 4408 47.6% 30.0% 19.7% o 79
Relaco divida liquida/EBITDA (0.45) 0.43 : : . . .
RelacZo divida liquida/EBITDA ajustado (0.32) 0.43 4131" Sh;'leNcE:alm nmminciﬁ tfo z&ﬁrmngﬂﬁ S-Finem
Cost (p.a.)

------- Weighted average cost (p.a.)
' Foreign currency loan with swap for BRL

= Below is presented the maturities of short-term and long-term indebtedness (R$ million):

Composition

Short-term
Feb/21 Mar/21 Apr/21 May/21  Jun/21  Jul/21 Aug/21 Sep/21 Oct/21 Nov/21 Dec/21

402.4 29.3 215 265.1 2.4 65.9 2.5 2.5 2.5 2.5 2.5 2.5 3.2

Composition

Long-term

2023 2024 2025 2026 2027 2028 2029 2030

149.9 38.5 38.5 14.9 10.2 10.2 10.2 10.2 8.9 8.3
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Capex and Depreciation

Capex and Depreciation

= Due to the COVID-19 pandemic lower volume of investments in the period.

Capex & Depreciation (in millions of R$) 2020 2019 40Q20 40Q19
Capex 68.6 99.8 51.1 43.0
Total depreciation 103.3 96.6 25.1 26.1

Capex 2020 2019 4Q20 4Q19
% of net sales revenue 2.9% 4.0% 6.6% 7.2%
% of depreciation 66.4% 103.3% 203.6% 164.8%
Net sales revenue 2,402.6 2,526.2 776.7 595.7
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Questions & Answers

MAHLE



