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TGS Announces Results for the full year
and the Fourth Quarter ended on December 31, 2019(%)

Transportadora de Gas del Sur ("TGS" or '"the
Company") is the leader in Argentina in the
transportation of natural gas, transporting
approximately 60% of the gas consumed in the During the three-month period ended December

country, through more than 5700 miles of gas 371 2019 (4Q2019), total income amounted to Ps.

pipelines, with a firm-contracted capacity of 2.9 Bcf/d. S
It is one of the main natural gas processors, In %4,356.0 million, or Ps. 5.606 per share (Ps. 28.031

addition, TGS’ infrastructure investments in Vaca per ADS), compared to Ps. 12,026.9 million, or Ps.
Muerta basin  will allow the Company to grow 15353 per share (Ps. 76.764 per ADS) for the
significantly in the provision of services to natural gas same period in 2018 (4Q2018).

Buenos Aires, Argentina, March 6, 2020

pr'oducers, pqsitioning TGS as one of the main
Midstreamers in Vaca Muerta. Revenues® 12,845.1 13,912.2
TGS shares are traded on NYSE (New York Stock  -Qperating profit before depreciation® SR Lot A
Exchange) and BYMA (Bolsas y Mercados Argentinos Operating profit™ 4,797.1 4,668.5

Total comprehensive income* 4,356.0 12,026.9
S.A.). Earnings per share in Ps. 5.606 15,558

Earnings per ADS in Ps. 28.031 76.764

The controlling company of TGS is Compafila de

Inversiones de Energia S.A. ("CIESA"), which owns

51% of the total share capital. CIESA’s shareholders

are: (i) Pampa Energia S.A. with 50%, (i) Grupo Income tax recorded a negative variation of Ps.

Investor Petroquimica S.L. (member of the GIP group, 4,415.2 million in 4Q20 19,

led by the Sielecki family), WST S.A. (member of the

Werthein Group) and PCT L.L.C. with the remaining i i . L

50%. Financial results showed a negative variation of Ps.
) ) ) 3,326.9 million, mainly as a result of the foreign

For ~ ‘further information, — see  our  website  aychange loss in 4Q2019 compared to the foreign

www.tgs.com.ar exchange income recorded in 4Q2018.

*in million of Argentine pesos

Stock Information
BYMA Symbol: TGSU2 ) Operating profit amounted to Ps. 4,797.1 million in
NYSE Symbol: TGS (1 ADS = 5 ordinary shares) 4Q2019, Ps. 128.6 million higher than in 4Q2018.
Shareholding structure as of December 31, 2019 This variation was mainly due to:
TGS holds 794,495,283 issued shares and
784,608,528 outstanding shares. * Lower revenues of Ps. 1,067.1 million. This
decrease was mainly related to lower
revenues at the Natural Gas Transportation
and the Natural Gas Liquids ("Liquids")
Treasury Production and Commercialization business
—— shaves segments, by Ps. 734.6 million and Ps. 348.6
million, respectively.

e« Operating costs and Administrative and
selling expenses decreased by Ps. 935.7
million, compared to 4Q2018.

e Other operating results, net decreased by Ps.
260.0 million in 4Q2019 as compared to
4Q2018.

(1) The financial information presented in this press release is based on consolidated financial statements presented in
constant Argentine pesos as of December 31, 2019 (Ps.) which is based on the application of the International
Financial Reporting Standards (IFRS).
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Quarterly Highlights during 4Q2019

» The execution of the five-year investment plan April 2017 - March 2022 within the
framework of the Comprehensive Tariff Review Process (“RTI”) involved capital
expenditures of Ps. 1,954.7 million. On the other hand, the Other Services business
segment, focused mainly on construction of the natural gas gathering pipeline and
the conditioning plant in the Vaca Muerta area, incurred expenditures of Ps. 1,537.5
million.

» In December, 2019, the commissioning of the northern tranche of the Vaca Muerta
Norte natural gas pipeline connecting Los Toldos and Rincon la Ceniza reservoirs and
the conditioning plant was carried out. With this commissioning, the Company
completed the infrastructure committed for 2018 in that area.

» On December 23, 2019, the National Congress passed Law No. 27,541 - “Law on
Social Solidarity and Productive Reactivation” within the framework of the Public
Emergency, which, among other issues empowers the National Executive Branch to
initiate a process to renegotiate the current RTI or initiate an extraordinary review
within @ maximum period of 180 days, with the goal of reducing real tariffs for
households, businesses and industries in 2020. It also empowers the intervention of
the National Gas Regulatory Body ("ENARGAS") for one-year term.

> Within the framework of the share buyback program approved in November 2019,
the Company made share acquisitions in the amount of Ps. 730.8 million.

Analysis of the results

4Q2019 vs. 4Q2018

TGS posted total revenues of Ps. 12,845.1 million in 4Q2019, a Ps. 1,067.1 million decrease
compared to Ps. 13,912.2 million recorded in 4Q2018.

Revenues from the Natural Gas Transportation segment are mainly derived from firm
contracts, under which pipeline capacity is reserved and paid, regardless of actual usage by
the shipper. The Natural Gas Transportation business segment represented approximately
40% and 42% of TGS’ total revenues during 4Q2019 and 4Q2018, respectively.

Revenues from the Natural Gas Transportation segment in 4Q2019 decreased by Ps. 734.6
million, compared to 4Q2018. This negative variation was mainly due to the negative effect
of the inflation restatement following the provisions of IAS 29 - “Financial Information in
Hyperinflationary Economies” (*IAS 29”) of Ps. 1,997.9 million which was partially offset by
the tariff increases granted within the RTI framework, at a nominal rate increase of 26%
granted as of April 1, 2019 (Ps. 1,061.7 million).

Additionally, during 4Q2019 the services provided by interruptible natural gas transportation
and exchange and displacement increased by Ps. 184.4 million.

Average firm contracted capacity (in millions of cf/d) 2,909.9 2,900.7
Average deliveries (in millions of cf/d) 2,164.9 2,226.5
% firm contracted net revenues 80% 84%

Liquids Production and Commercialization revenues accounted for approximately 54%
and 52% of the total revenues in 4Q2019 and 4Q2018, respectively. During 4Q2019,
production reached 321,076 short tons, which was 7,329 short tones lower than the
production of 4Q2018.

Liquids revenues decreased by Ps. 348.6 million, amounting to Ps. 6,906.9 million in
4Q2019. This variation was mainly due to: (i) the impact of the restatement according to IAS
29 of Ps. 2,453.8 million, (ii) the nominal variation in international reference prices that led
to a decrease in revenues of Ps. 1,001.9 million, and (iii) the decrease in the volumes of
ethane sold by Ps. 833.5 million. These effects were partially offset by the increase in the
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nominal variation of the exchange rate on revenues denominated in US dollars that
amounted to Ps. 2,523.8 million, the volumes of propane and butane dispatched by Ps.
876.7 million and higher logistics services provided.

Additionally, total volumes dispatched increased by 8.7%, or 27,680 short tons in 4Q2019,
compared to 4Q2018, which were mainly related to higher exported tons, an effect that was
partially offset by the lower volume of ethane taken by PBB Polisur S.R.L.

The breakdown of volumes dispatched by market and product and revenues by market is
included below:

4Q2019 4Q2018 Variation
(in short tones)

Local Market
Ethane 103,880 127,140 (23,261)
Propane 41,620 29,976 11,644
Butane 36,743 36,700 43
Subtotal 182,242 193,816 (11,574)
Foreign Market
Propane 75,419 55,473 19,946
Butane 51,297 32,325 18,972
Natural gasoline 37,292 36,956 336
Subtotal 164,008 124,754 39,254
Total 346,250 318,570 27,680
(in millions of pesos)
Foreign market 3,428.8 3,246.1
Local market 3,478.1 4,009.4
Subtotal 6,906.9 7,255.5

Other Services business segment includes midstream and telecommunication activities. As
a percentage of the Company’s total revenues, this segment accounted for approximately
6% of the revenues in 4Q2019 and 4Q2018.

Other Services revenues increased by Ps. 16.1 million in 4Q2019 compared to 4Q2018. This
increase was mainly due to the increase in the nominal exchange rate of Ps. 218.4 million,
and the beginning of the rendering of the natural gas transportation and conditioning
services in Vaca Muerta of Ps. 102.6 million. These effects were partially offset by the
restatement following IAS 29 of Ps. 244.2 million and the decrease in construction services
rendered for Ps. 86.1 million.

Operating costs and administrative and selling expenses, without including
depreciation, decreased by approximately Ps. 945.6 million in the 4Q2019 compared to
4Q2018. This variation is mainly explained by (i) the decrease in natural gas costs processed
in the Cerri Complex of Ps. 461.4 million, given by the restatement effect following the
provisions of IAS 29 (which was partially offset by higher trading costs and an increase in the
volumes and price of the natural gas purchased as RTP measured in Argentine pesos, while
the price in US dollars suffered a decrease), (ii) the lower fees paid to third parties for Ps.
318.9 million, (iii) doubtful accounts provisions by Ps. 201.5 million, and (iv) turnover tax
and tax on exports of Ps. 205.5 million. These effects were partially offset by the increase in
the ENARGAS license fee of Ps. 51.3 million and labor costs of Ps. 92.3 million.

4Q2019 4Q2018 Variation
Concept MM of % / Total MM of % / Total MM of % / Total

Natural Gas Purchase (RTP) 3,238.0 46% 3,699.4 46% (461.4) (12%)
Labor costs 1,028.4 15% 936.1 12% 92.3 10%
Taxes, fees and contributions 773.7 11% 930.9 12% (157.2) (17%)
Repair and maintenance 1,056.4 15% 1,017.1 13% 39.3 4%
Other fees and third party services 714.4 10% 1,033.3 13% (318.9) (31%)
Doubtful accounts 2.4 0% 203.9 3% (201.5) (99%)
Other charges 246.5 3% 184.7 1% 61.8 33%
Total 7,059.8 8,005.4 (945.6)

The positive variation of Ps. 260.0 million in the other operating results was mainly due to
the disposal of Property, plant and equipment made during 4Q2018.

Financial results are presented in gross terms considering the effects of change in the
currency purchasing power ("Gain on monetary position") in a single separate line. In
4Q2019, financial results recorded a negative variation of Ps. 3,326.9 million compared to
4Q2018. This variation was mainly due to the effect of the net foreign exchange loss
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recorded in 4Q2019 as opposed to the net foreign exchange income in 4Q2018 of Ps.
2,856.1 million, the lowest interest generated by assets of Ps. 627.7 million due to the lower
capital invested and the negative result obtained by the derivative financial instruments of
Ps. 562.3 million. These effects were partially offset by the positive impact of the gain in
monetary position of Ps. 660.1 million as a result of the increase in the net monetary liability
position.

For 4Q2019, TGS reported a loss for income tax of Ps. 900.7 million, compared to a gain of
Ps. 3,456.2 million in 4Q2018. This variation is mainly due to the positive effect recorded in
4Q2018 for the exercise of the option of fiscally revaluing fixed assets, net of the special tax
paid for this reason.

Full Year 2019 (FY2019 or 2019) vs. Full Year 2018 (FY2018 or 2018)

In FY2019, TGS reported total revenues of Ps. 48,561.5 million compared to Ps. 52,399.5
million registered in 2018, a decrease of Ps. 3,838.0 million.

Revenues from the Natural Gas Transportation segment during FY2019 decreased by Ps.
1,165.3 million compared to FY2018. The negative variation was mainly due to the effect on
the restatement according to IAS 29 as well as the fall in the interruptible natural gas
transportation services and exchange and displacement services. These effects were partially
offset by the tariff increases in nominal terms authorized by the Resolutions No. 310/2018,
265/2018 and 192/2019.

2019 2018

Average firm contracted capacity (in millions of cf/d) 2,915.7 2,886.5
Average deliveries (in millions of cf/d) 2,362.2 2,459.6
% firm contracted net revenues 82% 79%

Revenues derived from the Liquids Production and Commercialization segment
decreased Ps. 2,440.2 million in FY2019 from FY2018, mainly as a result of: (i) the negative
impact of the restatement in accordance with IAS 29 of Ps. 7,568.4 million, (ii) the decrease
in international reference prices for Ps. 4,745.8 million and (iii) the decrease in ethane
volumes of Ps. 2,034.7 million. These effects were partially offset by the positive effect on
the foreign exchange rate of the Argentine peso with respect to the US dollar at Ps. 9,531.2
million together with higher volumes of propane and butane sold for Ps. 1,619.4 million.

The volumes dispatched decreased by 18,460 short tons (1.6%). The breakdown of the
volumes dispatched by market and product, and the revenues by market is included below:

2019 2018 Variation
(in short tones)
Local Market

Ethane 312,651 437,362 (124,711)
Propane 234,125 172,834 61,291
Butane 160,399 171,889 (11,490)
Subtotal 707,175 782,085 (74,910)
Foreign Market

Propane 182,394 162,018 20,376
Butane 126,684 88,872 37,812
Natural gasoline 130,572 132,310 (1,738)
Subtotal 439,650 383,200 56,450
Total 1,146,825 1,165,285 (18,460)
(in millions of pesos)

Foreign market 9,144.9 9,269.1

Local market 13,993.3 16,309.3

Subtotal 23,138.2 25,578.4

Other Services revenues decreased by Ps. 232.5 million in FY2019 compared to FY2018.
The decrease was mainly due to: (i) the effect of restatement according to IAS 29 of Ps.
931.6 million, (ii) lower construction services provided during FY2019 of Ps. 215.1 million
and, (iii) lower operating and maintenance services of Ps. 86.8 million. These effects were
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partially offset by the increase in the exchange rate on revenues denominated in US dollars
of Ps. 790.6 million and natural gas services at Vaca Muerta of Ps. 153.7 million.

Operating costs, administrative and commercialization expenses, excluding
depreciation, in FY2019 decreased by Ps. 697.7 million, or 2.7% compared to FY2018. This
variation is mainly due to the decrease in: (i) the cost of natural gas processed at the Cerri
Complex of Ps. 1,059.5 million, which was due to the decrease in natural gas prices
denominated in Argentine pesos, (ii) lower fees for services provided by third parties of Ps.
744.5 million, and (iii) doubtful accounts by Ps. 201.5 million. These effects were partially
offset by the increase in: (i) expenses for repair and maintenance of Property, plant and
equipment, incurred primarily for the operation of the natural gas transportation system of
Ps. 620.5 million, (ii) taxes, fees and contributions accrued of Ps. 466.0 million, mainly due
to tax on exports; and (iii) labor costs of Ps. 352.9 million.

The following table shows the main components of operating costs, administrative and
commercialization expenses and comparisons for FY2019 and FY2018:

2019 2018 Variation

Concept MM of % / Total MM of % / Total MM of % / Total

Natural Gas Purchase (RTP) 12,299.2 49% 13,358.7 52% (1,059.5) (8%)
Labor costs 3,788.5 15% 3,435.6 13% 352.9 10%
Taxes, fees and contributions 3,044.1 12% 2,578.1 10% 466.0 18%
Repair and maintenance 2,566.9 10% 1,946.4 8% 620.5 32%
Other fees and third party services 2,451.6 10% 3,196.1 12% (744.5) (23%)
Doubtful accounts 2.4 0% 203.9 1% (201.5) (99%)
Other charges 827.0 4% 958.6 4% (131.6) (14%)
Total 24,979.7 25,677.4 (697.7)

Other operating results recorded a positive variation of Ps. 1,242.8 million mainly as a
result of the recognition in May 2018 of the adverse award of the Arbitration held with Pan
American Energy S.L. Suc. Arg. and Pan American Sur S.A. This effect was partially offset by
the higher negative charge for contingency provisions made in FY2019.

In FY2019, financial results showed a positive variation of Ps. 1,481.1 million from FY2018.
This variation is mainly due to: (i) the positive effect of the gain on monetary position of Ps.
4,298.7 million, and (ii) a greater capitalization of financial costs according to IFRS of Ps.
446.2 million. These effects were partially offset by lower interest income generated by
assets of Ps. 2,919.7 million as a result of the lower investment in financial assets
denominated in Argentine pesos during FY2019.

Income tax recorded a negative variation of Ps. 3,945.6 million, mainly as a result of the
recognition during fiscal year 2018 of the tax benefit, net of the special tax paid, generated
by the tax revaluation carried out in accordance with current legislation.

Financial Position Analysis

Net Debt

As of December 31, 2019, the Company's net financial debt amounted to Ps. 22,773.6
million compared to Ps. 6,071.0 million as of December 31, 2018.Total net financial debt of

the Company was denominated in US dollars for both periods.

The table included below shows a reconciliation of the Company's net debt:
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2019 2018

(in million of Argentine pesos)

Current loans (1,722.1) (681.2)
Non Current Loans (31,860.7) (31,003.7)
Cash and cash equivalents 9,765.2 25,605.1
Other financial assets at amortized cost 1,044.0 8.8
Net Debt* (22,773.6) (6,071.0)

* Net debt is a non-IFRS financial measure. The Company defines Net Debt as short and long-term
financial debts less: (i) cash and cash equivalents and (ii) Other current financial assets at amortized
cost. TGS believes that this measure provides complementary information to investors and
management for decision making that allows to assess the level of indebtedness of the Company. Net
debt should not be interpreted as an alternative to other financial measures calculated in accordance
with IFRS as this presented may not be comparable with similar denomination measures reported by
other entities.

Liquidity and capital resources

The net positive variation in cash and cash equivalents in 4Q2019, 4Q2018, FY2019 and
FY2018 was as follows:

Concept 402019 402018 2019 2018
(In million of Argentine pesos)
Cash flows provided by operating activities 4,703.0 10,760.9 13,499.1 19,685.3
Cash flows provided by / (used in) investing activities 3,856.8 (3,731.8) (16,643.9) (7,278.2)
Cash flows (used in) / provided by financing activities 64.5 (502.5) (11,318.6) 3,152.2
Net increase / (decrease) in cash and cash equivalents 8,624.3 6,526.6 (14,463.4) 15,559.3
Cash and cash equivalents at the beginning of the year 2,006.8 21,651.8 25,605.1 6,025.2
Monetary result effect on cash and cash equivalents (545.9) (2,298.6) (5,097.5) (6,267.2)
Foreign exchange gain on cash and cash equivalents (320.0) (274.7) 3,721.0 10,287.8
Cash and cash equivalents at the end of the year 9,765.2 25,605.1 9,765.2 25,605.1

Below is a reconciliation of the free cash flows for the 4Q2019, 4Q2018, 2019 and 2018:

4Q2019 4Q2018 2019 2018
(in million of Argentine pesos)
Cash flows provided by operations 4,703.0 10,761.1 13,499.1 19,685.3
PPE acquisition payments (4,082.4) (8,198.4) (15,932.0) (12,496.8)
Free Cash Flows'” 620.6 2,562.7  (2,432.9) 7,188.5

() Free cash flows is a non-IFRS financial measure TGS defines the free cash flows as the cash flows generated by operating activities less
the payments made for the acquisition of PPE. TGS management considers it as useful for investors and management as a measure of TGS'
ability to generate cash that will be used to pay the scheduled debt maturities and that can be used to invest in future growth through new
business activities. business development, dividend payment, buy back treasury shares or other financing and investment activities. The free
cash flows should not be interpreted as an alternative to other financial measures determined in accordance with IFRS as the one presented
here may not be comparable with similar denomination measurements reported by other entities.

402019 vs. 4Q2018

During 4Q2019, net increase in cash and cash equivalents and free cash flow amounted to
Ps. 8,624.3 million and Ps. 620.6 million, respectively.

During 4Q2019, cash flow generated by the operating activities amounted to Ps.
4,703.0 million, Ps. 6,057.9 million below 4Q2018. This was mainly due to a variation in
working capital.

Cash flow provided by investing activities amounted to Ps. 3,856.8 million mainly for
the collection of financial assets not considered cash equivalents. This effect was partially
offset by payments made to fulfill the capital expenditures investment plan to conclude the
Five-Year Investment Plan and development of the midstream business at Vaca Muerta.

Finally, cash flow used for financing activities amounted to Ps. 64.5 million due to the
proceeds from export pre-financing loan during 4Q2019, which was partially offset by the
higher amounts for the acquisition of treasury shares and the dividend payment.

Transportadora de Gas del Sur S.A. 6
3672 Don Bosco St. (1206), Autonomous City of Buenos Aires, Argentina.
http://www.tgs.com.ar/en/investors/our-company



tgs &

FY2019 vs. FY2018

During 2019 the net decrease in cash and cash equivalents and free cash flow amounted to
Ps. 14,463.4 million and a loss of (Ps. 2,432.9) million, respectively.

During 2019 cash flow provided by the operating activities amounted to Ps. 13,499.1
million, Ps. 6,168.2 million below 2018. This is mainly due to a lower operating income
before depreciation and higher income tax payments made during 2019.

Cash flow used for investing activities amounted to Ps. 16,643.9 million and was mainly
due to payments made to fulfill the capital expenditures investment plan to conclude the
Five-Year Investment Plan and development of the midstream business at Vaca Muerta
project. On the other hand, during 2019 there was an increase in cash flow applied to the
acquisition of financial assets not considered as cash and cash equivalents.

Cash flow used for financing activities amounted to Ps. 11,318.6 million in 2019,
compared to Ps. 3,152.2 million registered in 2018. The variation was due to loans, net of
cancellations made during 2018 and the higher dividend payment made during 2019.

Fourth quarter earnings conference call

TGS invites you to participate in the conference call to discuss this 4Q2019 announcement on
Monday March 9, 2020 at 10:00 a.m. Eastern Time / 11:00 a.m. Buenos Aires time.
To listen to the call from USA dial: +1-877-407-9210, and for international calls dial: +1-
201-689-8049. To view the webcast, go to http://www.tgs.com.ar/ .

This press release includes forward-looking statements within the meaning of Section 27 A of the Securities Act of
1933, as amended. Forward-looking statements are based on management’s current views and assumptions and
involve known and unknown risks. Although the Company has made reasonable efforts to ensure that the information
and assumptions on which these statements and projections are based are current, reasonable and complete, a variety
of factors could cause actual results to differ materially from the projections, anticipated results or other expectations
contained in this release. Neither the Company nor its management can guarantee that anticipated future results will be
achieved. Investors should refer to the Company’s filings with the U.S. Securities and Exchange Commission for a
description of important factors that may affect actual results.
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Transportadora de Gas del Sur S.A.

Financial Information for the 4Q2019, 4Q2018, FY2019 and FY2018
(In millions of Argentine pesos, except for per share and
per ADS information in pesos or where otherwise indicated)

Fourth Quarters FY ended December 31,
4Q2019 4Q2018 2019 2018
Natural Gas Transportation 5,175.2 5,909.8 22,620.4 23,785.7
Liquids Production and Commercialization 6,906.9 7,255.5 23,138.2 25,578.4
Other Services 763.0 746.9 2,802.9 3035.4
Revenues 12,845.1 13,912.2 48,561.5 52,399.5
Operating costs (5,985.9) (6,604.7) (20,835.4) (21,894.6)
Administrative and Selling Expenses (1,073.9) (1,400.7) (4,144.3) (3,782.8)
Other Operating Results (18.4) (278.4) (127.5) (1,370.3)
Operating profit before depreciation 5,766.9 5,628.4 23,454.3 25,351.8
Depreciation (969.8) (959.9) (3,695.7) (3,419.8)
Operating profit 4,797.1 4,668.5 19,758.6 21,932.0
Net Financial Results 532.6 3,859.5 (2,897.4) (4,378.5)
Share of (loss) / gain from associates (14.7) 42.7 (31.9) 28.0
Total comprehensive income before Income Tax 5,315.0 8,570.7 16,829.3 17,581.5
Income Tax gain (expense) / gain (959.0) 3,456.2 (4,024.2) (20.3)
Total comprehensive income 4,356.0 12,026.9 12,805.1 17,561.2
Earnings per share 5.606 15.353 16.499 22.274
Earnings per ADS 28.031 76.764 82.494 111.372

Financial Results for the 402019, 402018, FY 2019 and FY 2018

In millions of Argentine Pesos

4Q2019 4Q2018 2019 2018
Financial income
Interest 161.0 986.2 719.6 2,069.5
Foreign exchange gain 543.4 (1,926.5) 7,815.6 12,559.3
Subtotal 704.4 (940.3) 8,535.2 14,628.8
Financial expenses
Interest (638.8) (734.1) (2,509.8) (2,577.4)
Foreign exchange gain (1,493.7) 3,832.3 (15,636.5) (20,185.9)
less Capitalized financial costs (50.7) - 446.2 -
Subtotal (2,183.2) 3,098.2 (17,700.1) (22,763.3)
Other financial results
Derivative financial instruments results (231.0) 331.3 (19.2) 163.2
Efos;tltgrcigsasssets at fair value through (5.1) (202.6) 542.2 2,112.0
Others (88.6) (103.1) (409.7) (374.7)
Subtotal (324.7) 25.6 113.3 1,900.5
Gain on monetary position 2,336.1 1,676.0 6,154.2 1,855.5
Total 532.6 3,859.5 (2,897.4) (4,378.5)
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(in_millions of Argentine Pesos)

Revenues 22,620.4 23,138.2 2,526.6 276.3 48,561.5
Operating profit before depreciation 15,043.0 7,192.0 1,131.2 88.1 23,454.3
Depreciation (2,998.2) (246.7) (450.8) - (3,695.7)
Operating profit 12,044.8 6,945.3 680.4 88.1 19,758.6
Revenues 23,785.7 25,578.4 2,784.5 250.9 52,399.5
Operating profit before depreciation 16,662.2 7,390.5 1,230.6 68.5 25,351.8
Depreciation (2,892.6) (175.0) (352.2) - (3,419.8)
Operating profit 13,769.6 7,215.5 878.4 68.5 21,932.0

Natural Gas Liquids othe e i Telecomrrsuumcatlon

Transportation

(in_millions of Argentine Pesos)

Revenues 5,175.2 6,906.9 702.8 60.2 12,845.1
Operating profit before depreciation 2,800.8 2,634.4 321.1 10.6 5,766.9
Depreciation (769.0) (65.8) (135.0) - (969.8)
Operating profit 2,031.8 2,568.6 186.1 10.6 4,797.1
Revenues 5,909.8 7,255.5 673.7 73.2 13,912.2
Operating profit before depreciation 3,180.7 2,224.8 202.1 20.8 5,628.4
Depreciation (825.7) (45.5) (88.7) - (959.9)
Operating profit 2,355.0 2,179.3 113.4 20.8 4,668.5

Natural Gas Telecommunication
Transportation s

Liquids Other Services

(in_millions of Argentine pesos without inflation adjustment - non audited)

Revenues 18,399.6 18,973.0 2,111.9 223.3 39,707.8
Operating profit before depreciation 12,383.2 5,986.3 898.4 80.6 19,348.5
Depreciation (462.4) (66.8) (163.6) - (692.8)
Operating profit 11,920.8 5,919.5 734.8 80.6 18,655.7
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Revenues 12,698.3 13,844.8 1,499.9 136.2 28,179.2
Operating profit before depreciation 8,971.7 4,577.8 607.9 45.0 14,202.4
Depreciation (301.5) (33.4) (93.8) - (428.7)
Operating profit 8,670.2 4,544.4 514.1 45.0 13,773.7

Natural Gas Liquids othe e i Telecomrrsuumcatlon

Transportation

(in_millions of Argentine pesos without inflation adjustment - non audited)

Revenues 4,968.0 6,676.9 676.3 57.0 12,378.2
Operating profit before depreciation 2,733.2 2,634.0 256.0 10.9 5,634.1
Depreciation (134.1) (20.4) (55.6) - (210.1)
Operating profit 2,599.1 2,613.6 200.4 10.9 5,424.0
Revenues 3,704.7 4,588.7 428.1 45.0 8,766.5
Operating profit before depreciation 2,197.3 1,981.5 86.3 20.1 4,285.2
Depreciation (58.1) (9.1) (23.6) - (90.8)
Operating profit 2,139.2 1,972.4 62.7 20.1 4,194.4
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Transportadora de Gas del Sur S.A.

2018
(In millions of Argentine pesos)

2019 2018

tgs«&

Consolidated Statement of Financial Position as of December 31, 2019 and

Assets

Non Current assets
Property, plant and equipment 74,552.7 59,510.9
Other financial assets at amortized cost 5.4 13.5
Investments in associates 78.7 111.8
Deferred income tax assets 15.6 7.0
Other receivables 9.0 12.7

Total non current assets 74,661.4 59,655.9

Current assets
Other receivables 2,898.1 4,096.6
Inventories 307.6 554.2
Trade receivables 6,473.8 4,791.1
Contract assets 177.3 241.0
Derivative financial instruments 274.0 335.8
Other financial assets at amortized cost 1,044.0 8.8
Cash and cash equivalents 9,765.2 25,605.1

Total current assets 20,940.0 35,632.6

Total assets 95,601.4 95,288.5
Equity
Common stock 28,349.9 28,224.4
Treasury shares 366.1 491.6
Cost of treasury shares (730.8) (2,185.8)
'Issuance premium of treasury shares (791.7) -
Legal reserve 1,922.4 1,000.3
Future investments reserve - 107.5
Future dividends reserve - 1,525.4
Accumulated retained earnings 13,616.4 18,440.6
Reserve for capital expenditures, acqsuition of treasury

shares and / or dividends 5,351.1 -
Total equity 48,083.4 47,604.0
Liabilities
Non-current liabilities
Deferred income tax liabilities 4,778.1 3,427.5
Contract liabilities 2,926.8 2,259.9
Loans 31,860.7 31,003.7
Total non-current liabilities 39,565.6 36,691.1
Current liabilities
Provisions 589.1 571.0
Contract liabilities 219.8 199.3
Other payables 287.7 124.1
Taxes payables 353.2 311.1
Income tax payable 18.3 3,760.0
Payroll and social security taxes payables 648.5 590.1
Loans 1,722.1 681.2
Trade payables 4,113.7 4,756.6
Total current liabilities 7,952.4 10,993.4
Total liabilities 47,518.0 47,684.5
Total equity and liabilities 95,601.4 95,288.5

Transportadora de Gas del Sur S.A.
3672 Don Bosco St. (1206), Autonomous City of Buenos Aires, Argentina.
http://www.tgs.com.ar/en/investors/our-company
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Transportadora de Gas del Sur S.A.

(In millions of Argentine pesos)

tgs«&

Consolidated Statement of Cash Flows for the FY2019 and FY2018

2019 2018

Cash flows provided by operating activities

Total comprehensive income for the year 12,805.1 17,561.2
Reconciliation of net income to cash flows provided by operating activities:
Depreciation of property, plant and equipment 3,695.7 3,419.8
Derivate financial instruments results 19.2 (163.2)
Disposal of property, plant and equipment 100.9 243.9
Increase in allowances and provisions 266.8 299.7
Share of loss from associates 31.9 (28.0)
Interest expense accrual 1,908.2 2,444.4
Interest income on other financial assets other than cash and cash equivalents (100.5) (694.6)
Income tax 4,024.2 20.3
Doubtful accounts 2.4 203.9
Foreign exchange loss 8,887.8 8,734.8
Gain on monetary position (6,606.7) (5,927.0)
Changes in assets and liabilities:
Trade receivables (3,734.0) (2,286.4)
Other receivables (1,838.4) (1,205.8)
Inventories 52.6 (362.8)
Trade payables 140.9 2,479.0
Payroll and social security taxes payable 264.8 228.3
Taxes payable (132.2) 76.9
Contract assets (20.6) (241.0)
Other payables 207.0 72.5
Provisions (7.6) 1.2
Interest paid (2,039.9) (1,393.3)
Derivative financial instruments payment 21.9 (159.7)
Income tax paid (4,881.2) (4,273.3)
Contract liabilities 430.8 634.5
Cash flows provided by operating activities 13,499.1 19,685.3
Cash flows used in investing activities
Additions to property, plant and equipment (15,932.0) (12,496.8)
Financial assets not considered cash equivalents (711.9) 5,218.6
Cash flows used in investing activities (16,643.9) (7,278.2)
Cash flows (used in) / provided by financing activities
Payment of loans - (1,886.1)
Payment of redemption of loans - (7,378.2)
Payment of leasing (18.8) -
Proceeds from loans 1,051.8 21,262.0
Cost of adquisition of treasury shares (2,590.7) (2,185.8)
Dividend paid (9,760.9) (6,659.7)
Cash flows (used in) / provided by financing activities (11,318.6) 3,152.2
Net (decrease) / increase in cash and cash equivalents (14,463.4) 15,559.3
Cash and cash equivalents at the beginning of the year 25,605.1 6,025.2
Foreign exchange gain on cash and cash equivalents 3,721.0 10,287.8
Monetary result effect on cash and cash equivalents (5,097.5) (6,267.2)
Cash and cash equivalents at the end of the year 9,765.2 25,605.1
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