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NOTICE TO THE MARKET

SUSTAINABILITY LOAN AND BLUE LOAN ALONG WITH FRENCH DEVELOPMENT AGENCY
(AFD)

Companhia de Saneamento de Minas Gerais - COPASA MG (B3: CSMG3) hereby states it has been recognized as
Sustainability Loan (“Sustainability Loan) and Blue Loan (“Blue Loan”) referring to the financing along with the
French Development Agency (AFD).

The loan agreement totaled €200.0 million (two hundred million euros), and the funds will be utilized in initiatives
to improve water supply systems and to expand the sewage treatment and collection network of all municipalities
served by the Company, as well as to preserve water, and to promote social inclusion. These projects are in line with
the United Nations Sustainable Development Goals (SDGs), especially goals number 3 (Good Health and Well-
Being), number 6 (Clean Water and Sanitation), number 11 (Sustainable Cities and Communities), and number 14
(Life Below Water).

This is the first time the Company has obtained recognition from a credit facility categorized as ‘Sustainability Loan’
and ‘Blue Loan’. The certification was received through an independent report from Erm Nint, an ESG consulting
and assessment firm, which stated: “Based on assessment procedures conducted and evidence obtained, the credit
facility structured between Agence Frangaise de Développement (AFD) and Copasa complies, in all materials
aspects analyzed, with project components and categories set out in Green Bond Principles, Social Bond Principles,
Guidelines for Blue Finance, and best market practices for sustainable and blue loans. Therefore, [the Company]

»

can be recognized as ‘Sustainability Loan’ and ‘Blue Loan’”.

The recognition as Blue Loan was based on the guidelines of the International Finance Corporation (IFC), converging
into the financing of initiatives that contribute to the protection of oceans and/or the improvement of water resource
management. Our recognition as Sustainability Loan confirms that COPASA MG is “in line with the Green Loan
Principles and the Social Loan Principles (June 2022 versions), in addition to the Sustainability Bond Guidelines
(June 2021 version), and the best market practices for the issue of sustainable debt instruments”.

Belo Horizonte, May 29", 2024.
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