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Notice to the Market

JALLES MACHADO S.A. ("Jalles Machado"” or “Company”, B3: JALL3), in compliance with
the provisions laid out by Regulation 44, of August 23, 2021, issued by the Brazilian
Securities and Exchange Commission ("CVM"), hereby informs its shareholders and the
market in general that, on September 18, 2021, in connection with the notice to the
market released on July 16, 2021, entered into a binding memorandum of understanding
with AlbiomaCodora Energia S.A. (company in which Jalles Machado holds a 35% stake
in the capital stock) ("Albioma"), in addition to several ancillary contracts related to the
expansion project aimed to increase the energy efficiency of the biomass energy
generation plant adjacent to the Otdvio Lage Plant, and also to the development of a
project to produce biogas from stillage, a byproduct obtained from ethanol distillation
("Project"). The Project aims to settle the obligations undertaken by Albioma, in
connection with the power purchase agreement (PPA), with a 20-year term starting in
2025, for the volume of 64 GWh, and a guaranteed price of R$ 202.35/MWh, as adjusted
for inflation, resulting from the ANEEL 007/2021 (A4) Auction held on July 8, 2021.

In addition, the Project envisages, among other responsibilities, investments by Jalles
Machado of approximately R$94 million, as well as the disposal by the Company of
Biomass, Stillage and other assets subject to the purchase agreement in 2033, or at the
end of the relationship between the parties. The parties expect the Project to be
completed by December 31, 2024. The relevant funds have already been accounted for in
the capital expenditures announced in the material fact disclosed by the Company on
July 21, 2021.

Jalles Machado's Investor Relations team remains at your disposal for any clarifications.

Goianésia, September 20, 2021.

Rodrigo Penna de Siqueira
Chief Financial and Investor Relations Officer
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