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- On Dec. 19, 2023, S&P Global Ratings raised its global scale long-term sovereign rating on
Brazil to 'BB' from 'BB-' and affirmed the 'brAAA' national scale ratings.

- We also revised upward our transfer and convertibility (T&C) assessment of Brazil to 'BBB-'
from 'BB+'.

- As a result, S&P Global Ratings raised the global scale ratings on several corporate and
infrastructure entities, the credit quality of which are directly or indirectly limited by that of the
sovereign. The outlook on these entities is now stable.

SAO PAULO (S&P Global Ratings) Dec. 20, 2023--We raised our global scale long-term sovereign
rating on Brazil to 'BB' from 'BB-', following the recent approval of a tax reform. While it will be
implemented gradually, the reform is a significant overhaul of the tax system and will likely
translate into productivity gains over the long term.

Issuers Capped At The Sovereign Level

As a consequence of the sovereign action, we upgraded the issuers listed below to 'BB', the global
scale ratings on which are capped by our rating on Brazil. These entities may have intrinsic credit
qualities (or stand-alone credit profiles [SACPs]) equal or stronger than 'bb', but the final ratings
are limited at the sovereign level. Important to highlight that we didn't revise their respective
SACPs, which are up to date. These issuers include mostly regulated utilities and transportation
companies, given their inherent exposure to the country's regulatory framework and one federal
government-related entity (Petrobras). Also in this group are companies that we believe are more
likely to experience a liquidity crunch in a hypothetical sovereign distress scenario.

- BRF S.A. ;

- CESP-Companhia Energetica de Sao Paulo;

- Companhia de Eletricidade do Estado da Bahia;

- Companhia de Saneamento Basico do Estado de Sao Paulo;

- Companhia Energetica de Pernambuco (CELPE);

- Companhia Energetica do Rio Grande do Norte;
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- Cosan S.A.;

- Cosan Lubrificantes e Especialidades S.A. ;

- EDP Espirito Santo Distribuicao de Energia S.A.;

- Energisa Paraiba-Distribuidora de Energia S.A.;

- Energisa S.A.;

- Energisa Sergipe-Distribuidora de Energia S.A.;

- MRS Logistica S.A.;

- Neoenergia S.A.;

- Petroleo Brasileiro S.A. - Petrobras; and

- Rumo S.A.

Our ratings on BRF are now one notch above its 'bb-' SACP because we add one notch of support
from its parent, Marfrig Global Foods S.A. (BB+/Stable/--).

Issuers With Ratings Limited To One-To-Four Notches Above Those
Sovereign

In general, we upgraded by one notch Brazilian issuers with ratings above that on the sovereign.
These entities are, in our opinion, more insulated from domestic issues either because they have a
global footprint or are export-oriented, and demand for their products doesn't correlate with
Brazil's economy or because they have very low leverage and sound liquidity, despite their
exposure to the domestic economy.

Most of the companies listed below have stronger SACPs than the sovereign rating, but the ratings
on them are limited at a maximum of one to four notches above the sovereign rating and at the
T&C assessment (currently at 'BBB-') or up to two notches above that, depending on our view of
each company's exposure and T&C risks amid a sovereign default.

- Ambev S.A. ;

- Localiza Rent a Car S.A.;

- MV24 Capital B.V.;

- Nexa Resources S.A.;

- Raizen S.A.;

- Ultrapar Participacoes S.A.;

- Votorantim S.A.; and

- Votorantim Cimentos S.A.

The upgrade of Votorantim triggers the same action on its subsidiaries, Votorantim Cimentos and
Nexa Resources, because of our view of a strong likelihood of group support in a stress scenario
given their respective subsidiary status.

The rating on MV24's notes remains one notch above the rating on the weakest of the revenue
counterparties, Petrobras. Because the project's asset was tailor made to operate in the Tupi
field's conditions, so replacing it would be difficult. In addition, the vessel produces oil that
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generates cash flow to the oilfield owners. Therefore, we consider that there are economic
incentives for revenue counterparties to continue to operate in a cost-efficient pre-salt field even
if they fall into financial distress.

Withdrawal Of Some Issue-Level Recovery Ratings

We're withdrawing the recovery ratings on the issue-level ratings on the entities listed below.
From now on, we are determining our issue-level ratings on these entities based on the Reflecting
Subordination Risk methodology, which is reflective of the improved credit quality on these
entities:

- Ultrapar International S.A.

- Localiza;

- Companhia de Locacao das Americas S.A.;

- Locamerica Rent A Car S.A.; and

- Multiplan Empreendimentos Imobiliarios S.A.

Related Criteria

- General Criteria: National And Regional Scale Credit Ratings Methodology, June 8, 2023

- Criteria | Infrastructure | General: General Project Finance Rating Methodology, Dec. 14, 2022

- Criteria | Infrastructure | General: Sector-Specific Project Finance Rating Methodology, Dec. 14,
2022

- General Criteria: Environmental, Social, And Governance Principles In Credit Ratings, Oct. 10,
2021

- General Criteria: Group Rating Methodology, July 1, 2019

- Criteria | Corporates | General: Corporate Methodology: Ratios And Adjustments, April 1, 2019

- Criteria | Structured Finance | General: Counterparty Risk Framework: Methodology And
Assumptions, March 8, 2019

- Criteria | Corporates | General: Reflecting Subordination Risk In Corporate Issue Ratings, March
28, 2018

- General Criteria: Methodology For Linking Long-Term And Short-Term Ratings, April 7, 2017

- Criteria | Corporates | General: Recovery Rating Criteria For Speculative-Grade Corporate
Issuers, Dec. 7, 2016

- General Criteria: Guarantee Criteria, Oct. 21, 2016

- Criteria | Corporates | Recovery: Methodology: Jurisdiction Ranking Assessments, Jan. 20, 2016

- General Criteria: Rating Government-Related Entities: Methodology And Assumptions, March
25, 2015

- Criteria | Corporates | General: Methodology And Assumptions: Liquidity Descriptors For Global
Corporate Issuers, Dec. 16, 2014

- General Criteria: Country Risk Assessment Methodology And Assumptions, Nov. 19, 2013
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- General Criteria: Methodology: Industry Risk, Nov. 19, 2013

- Criteria | Corporates | General: Corporate Methodology, Nov. 19, 2013

- General Criteria: Ratings Above The Sovereign--Corporate And Government Ratings:
Methodology And Assumptions, Nov. 19, 2013

- General Criteria: Methodology: Management And Governance Credit Factors For Corporate
Entities, Nov. 13, 2012

- General Criteria: Global Investment Criteria For Temporary Investments In Transaction
Accounts, May 31, 2012

- General Criteria: Principles Of Credit Ratings, Feb. 16, 2011

Related Research

- Brazil Long-Term Ratings Upgraded To 'BB' From 'BB-' Following Tax Reform Approval; Outlook
Stable, Dec. 19, 2023

Ratings List

Upgraded; Outlook Action

To From

Ambev S.A.

Issuer Credit Rating BBB+/Stable/-- BBB/Positive/--

Upgraded; Outlook Action

To From

BRF S.A.

Issuer Credit Rating BB/Stable/-- BB-/Positive/--

Senior Unsecured BB BB-

BRF GmbH

Senior Unsecured BB BB-

Upgraded; Outlook Action

To From

CESP-Companhia Energetica de Sao Paulo

Issuer Credit Rating BB/Stable/-- BB-/Positive/--

Upgraded; Outlook Action

To From

Companhia de Saneamento Basico do Estado de Sao Paulo

Issuer Credit Rating BB/Stable/-- BB-/Positive/--
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Upgraded; Outlook Action

To From

Cosan S.A.

Issuer Credit Rating BB/Stable/-- BB-/Positive/--

Senior Unsecured BB BB-

Cosan Lubrificantes e Especialidades S.A.

Issuer Credit Rating BB/Stable/-- BB-/Positive/--

Cosan Luxembourg S.A.

Cosan Overseas Ltd.

Senior Unsecured BB BB-

Upgraded; Outlook Action; Ratings Affirmed

To From

Rumo S.A.

Issuer Credit Rating BB/Stable/B BB-/Positive/B

Rumo Luxembourg S.a.r.l.

Senior Unsecured BB BB-

Upgraded; Outlook Action

To From

EDP Espirito Santo Distribuicao de Energia S.A.

Issuer Credit Rating BB/Stable/-- BB-/Positive/--

Upgraded; Outlook Action

To From

Energisa S.A.

Issuer Credit Rating BB/Stable/-- BB-/Positive/--

Energisa Paraiba-Distribuidora de Energia S.A.

Issuer Credit Rating BB/Stable/-- BB-/Positive/--

Energisa Sergipe-Distribuidora de Energia S.A.

Issuer Credit Rating BB/Stable/-- BB-/Positive/--

Upgraded; Outlook Action

To From

Localiza Rent a Car S.A.

Issuer Credit Rating BBB-/Stable/-- BB+/Positive/--

Ratings Affirmed

Localiza Rent a Car S.A.

Companhia de Locacao das Americas S.A.

Locamerica Rent A Car S.A.

Senior Unsecured brAAA

Recovery Rating NR 3(65%)

www.spglobal.com/ratingsdirect December 20, 2023       5

Several Brazilian Corporate And Infrastructure Entities Upgraded On Global Scale On Sovereign's Upgrade, Outlook Stable



Upgraded; Outlook Action

To From

MRS Logistica S.A.

Issuer Credit Rating BB/Stable/-- BB-/Positive/--

Upgraded

To From

MV24 Capital B.V.

Senior Secured BB+/Stable BB/Positive

Ratings Affirmed

Multiplan Empreendimentos Imobiliarios S.A.

Senior Unsecured brAAA

Recovery Rating NR 3(65%)

Upgraded; Outlook Action

To From

Neoenergia S.A.

Issuer Credit Rating BB/Stable/-- BB-/Positive/--

Companhia Energetica de Pernambuco (CELPE)

Issuer Credit Rating BB/Stable/-- BB-/Positive/--

Companhia Energetica do Rio Grande do Norte

Issuer Credit Rating BB/Stable/-- BB-/Positive/--

Companhia de Eletricidade do Estado da Bahia

Issuer Credit Rating BB/Stable/-- BB-/Positive/--

Upgraded; Outlook Action

To From

Petroleo Brasileiro S.A. - Petrobras

Issuer Credit Rating BB/Stable/-- BB-/Positive/--

Petrobras Global Finance B.V.

Petrobras International Finance Co.

Senior Unsecured BB BB-

Upgraded; Outlook Action

To From

Raizen S.A.

Issuer Credit Rating BBB/Stable/-- BBB-/Positive/--

Upgraded; Outlook Action

To From

Ultrapar Participacoes S.A.

Issuer Credit Rating BBB-/Stable/-- BB+/Positive/--
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Upgraded

To From

Ultrapar International S/A

Senior Unsecured BBB- BB+

Recovery Rating NR 3(55%)

Upgraded; Outlook Action

To From

Votorantim S.A.

Issuer Credit Rating BBB/Stable/-- BBB-/Positive/--

Votorantim Cimentos S.A.

Issuer Credit Rating BBB/Stable/-- BBB-/Positive/--

Votorantim Cimentos International S.A.

St. Marys Cement Inc. (Canada)

Senior Unsecured BBB BBB-

Nexa Resources S.A.

Issuer Credit Rating BBB-/Stable/A-3 BB+/Positive/B

Senior Unsecured BBB- BB+

Certain terms used in this report, particularly certain adjectives used to express our view on rating relevant factors,
have specific meanings ascribed to them in our criteria, and should therefore be read in conjunction with such
criteria. Please see Ratings Criteria at www.spglobal.com/ratings for further information. Complete ratings
information is available to RatingsDirect subscribers at www.capitaliq.com. All ratings affected by this rating action
can be found on S&P Global Ratings' public website at www.spglobal.com/ratings.

www.spglobal.com/ratingsdirect December 20, 2023       7

Several Brazilian Corporate And Infrastructure Entities Upgraded On Global Scale On Sovereign's Upgrade, Outlook Stable



Contact List

PRIMARY CREDIT ANALYST PRIMARY CREDIT ANALYST PRIMARY CREDIT ANALYST

Luisa Vilhena

Sao Paulo

+ 55 11 3039 9727

luisa.vilhena@spglobal.com

Flavia M Bedran

Sao Paulo

+ 55 11 3039 9758

flavia.bedran@spglobal.com

Wendell Sacramoni, CFA

Sao Paulo

+ 55 11 3039 4855

wendell.sacramoni@spglobal.com

PRIMARY CREDIT ANALYST SECONDARY CONTACT SECONDARY CONTACT

Marcelo Schwarz, CFA

Sao Paulo

+ 55 11 3039 9782

marcelo.schwarz@spglobal.com

Diego H Ocampo

Buenos Aires

+54 (11) 65736315

diego.ocampo@spglobal.com

Julyana Yokota

Sao Paulo

+ 55 11 3039 9731

julyana.yokota@spglobal.com

SECONDARY CONTACT SECONDARY CONTACT

Luciano D Gremone

Buenos Aires

+ 54 114-891-2143

luciano.gremone@spglobal.com

Candela Macchi

Buenos Aires

+ 54 11 4891 2110

candela.macchi@spglobal.com

www.spglobal.com/ratingsdirect December 20, 2023       8

Several Brazilian Corporate And Infrastructure Entities Upgraded On Global Scale On Sovereign's Upgrade, Outlook Stable

mailto: luisa.vilhena@spglobal.com
mailto: flavia.bedran@spglobal.com
mailto: wendell.sacramoni@spglobal.com
mailto: marcelo.schwarz@spglobal.com
mailto: diego.ocampo@spglobal.com
mailto: julyana.yokota@spglobal.com
mailto: luciano.gremone@spglobal.com
mailto: candela.macchi@spglobal.com


www.spglobal.com/ratingsdirect December 20, 2023       9

Several Brazilian Corporate And Infrastructure Entities Upgraded On Global Scale On Sovereign's Upgrade, Outlook Stable

STANDARD & POOR’S, S&P and RATINGSDIRECT are registered trademarks of Standard & Poor’s Financial Services LLC.

S&P may receive compensation for its ratings and certain analyses, normally from issuers or underwriters of securities or from obligors. S&P reserves the right
to disseminate its opinions and analyses. S&P's public ratings and analyses are made available on its Web sites, www.spglobal.com/ratings (free of charge),
and www.ratingsdirect.com (subscription), and may be distributed through other means, including via S&P publications and third-party redistributors.
Additional information about our ratings fees is available at www.spglobal.com/usratingsfees.

S&P keeps certain activities of its business units separate from each other in order to preserve the independence and objectivity of their respective activities.
As a result, certain business units of S&P may have information that is not available to other S&P business units. S&P has established policies and procedures
to maintain the confidentiality of certain non-public information received in connection with each analytical process.

To the extent that regulatory authorities allow a rating agency to acknowledge in one jurisdiction a rating issued in another jurisdiction for certain regulatory
purposes, S&P reserves the right to assign, withdraw or suspend such acknowledgment at any time and in its sole discretion. S&P Parties disclaim any duty
whatsoever arising out of the assignment, withdrawal or suspension of an acknowledgment as well as any liability for any damage alleged to have been
suffered on account thereof.

Credit-related and other analyses, including ratings, and statements in the Content are statements of opinion as of the date they are expressed and not
statements of fact. S&P’s opinions, analyses and rating acknowledgment decisions (described below) are not recommendations to purchase, hold, or sell any
securities or to make any investment decisions, and do not address the suitability of any security. S&P assumes no obligation to update the Content following
publication in any form or format. The Content should not be relied on and is not a substitute for the skill, judgment and experience of the user, its
management, employees, advisors and/or clients when making investment and other business decisions. S&P does not act as a fiduciary or an investment
advisor except where registered as such. While S&P has obtained information from sources it believes to be reliable, S&P does not perform an audit and
undertakes no duty of due diligence or independent verification of any information it receives. Rating-related publications may be published for a variety of
reasons that are not necessarily dependent on action by rating committees, including, but not limited to, the publication of a periodic update on a credit
rating and related analyses.

No content (including ratings, credit-related analyses and data, valuations, model, software or other application or output therefrom) or any part thereof
(Content) may be modified, reverse engineered, reproduced or distributed in any form by any means, or stored in a database or retrieval system, without the
prior written permission of Standard & Poor’s Financial Services LLC or its affiliates (collectively, S&P). The Content shall not be used for any unlawful or
unauthorized purposes. S&P and any third-party providers, as well as their directors, officers, shareholders, employees or agents (collectively S&P Parties) do
not guarantee the accuracy, completeness, timeliness or availability of the Content. S&P Parties are not responsible for any errors or omissions (negligent or
otherwise), regardless of the cause, for the results obtained from the use of the Content, or for the security or maintenance of any data input by the user. The
Content is provided on an “as is” basis. S&P PARTIES DISCLAIM ANY AND ALL EXPRESS OR IMPLIED WARRANTIES, INCLUDING, BUT NOT LIMITED TO, ANY
WARRANTIES OF MERCHANTABILITY OR FITNESS FOR A PARTICULAR PURPOSE OR USE, FREEDOM FROM BUGS, SOFTWARE ERRORS OR DEFECTS, THAT
THE CONTENT’S FUNCTIONING WILL BE UNINTERRUPTED OR THAT THE CONTENT WILL OPERATE WITH ANY SOFTWARE OR HARDWARE CONFIGURATION. In
no event shall S&P Parties be liable to any party for any direct, indirect, incidental, exemplary, compensatory, punitive, special or consequential damages,
costs, expenses, legal fees, or losses (including, without limitation, lost income or lost profits and opportunity costs or losses caused by negligence) in
connection with any use of the Content even if advised of the possibility of such damages.

Copyright © 2023 by Standard & Poor’s Financial Services LLC. All rights reserved.


	Research:
	Issuers Capped At The Sovereign Level
	Issuers With Ratings Limited To One-To-Four Notches Above Those Sovereign
	Withdrawal Of Some Issue-Level Recovery Ratings
	Related Criteria
	Related Research
	Ratings List


