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LAW 17,853, OF DECEMBER 08, 2023 

Authorizes the Executive Branch of the São Paulo State to promote privatization 
measures of Companhia de Saneamento Básico do Estado de São Paulo – 

SABESP 

THE GOVERNOR OF THE SÃO PAULO STATE: 
The State Legislature decrees and I enact the following law: 
Article 1 - The Executive Branch is authorized to carry out the privatization of 
Companhia de Saneamento Básico do Estado de São Paulo - SABESP, whose 
creation was authorized by Law 119, of June 29, 1973, with the sale of equity 
interests, including controlling interests, through auction or trading on stock 
exchange, or public offering of securities distribution, as well as capital increase, 
with waiver or total or partial assignment of subscription rights, under the 
regulations of Law 9,361, of July 05, 1996. 
Sole Paragraph - The disposal procedure referred to in the main section of this 
Article must be preceded by an evaluation by applying the provisions of sub-item 
II of item “c” of Article 76 of Federal Law 14,133, of April 01, 2021, under the rules 
issued by the Brazilian Securities and Exchange Commission (CVM) and the U.S. 
Securities and Exchange Commission (SEC). 
Article 2 - The model adopted for the privatization of SABESP must observe the 
following guidelines: 
I - compliance with the universalization goals of water supply and sewage 
services in all municipalities of the State served by the Company, considering the 
inclusion of rural areas and consolidated informal urban centers, under Federal 
Law 14,026, of July 15, 2020; 
II - anticipation, to December 31, 2029, of the achievement of the goals referred 
to in item I of this Article, subject to any shorter deadlines contractually agreed 
upon; 
III - tariff reduction, preferably considering the most vulnerable population, 
respecting the provisions of Article 23 of Federal Law 11,445, of January 05, 
2007; 
IV - provision for the creation of an annual control to monitor compliance with the 
goals referred to in items I and II of this Article, with indications of investment 
requirements for the next few years, under the regulation in force; 
V - provision of quality services, aiming at improving the quality of treated water 
and reducing its loss, and promoting: 
a) constant search for serving mechanisms during periods of drought, promoting 
the sustainable management of the State’s water resources and the mitigation of 
environmental impacts caused by extreme climate events, aiming at water 
security and fighting pollution of water bodies; 
b) tariff affordability, as defined in this law; 
c) agile tools for consumers to contest bills; 
d) incentive to the conscious use of water, including its reuse for purposes that 
do not require drinking water; 
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e) measures to fight waste due to leaks and fraud, as well as monitoring the 
disposal of effluents in rivers, water sources, and other systems where water can 
be collected for human use; 
f) permanent practices aimed at improving the services provided; 
VI - guarantee, in the contractual instruments resulting from the privatization, 
referred to in Article 1, to the employees listed in SABESP’s permanent staff at 
the time of the publication of this law, of stability, with the maintenance of their 
employment contract for 18 (eighteen) months from the date of effective 
completion of the Company’s privatization process, except in cases of dismissal 
for cause, under applicable law. 
Sole Paragraph - For the purposes of item III of the main section of this Article, 
the reduction will be applied to tariffs applicable to the contractual instruments 
resulting from the privatization referred to in Article 1, based on the tariff in force 
before the privatization takes effect and, in subsequent years, the value that 
would be calculated if the measures provided in this law were not applied, subject 
to the applicable inflation indices and the need to comply with Federal Law 
11,445, of January 05, 2007. 
Article 3 - The Company’s Bylaws must include the provision of a special class 
of preferred shares exclusively held by the São Paulo State, under Paragraph 7 
of Article 17 of Federal Law 6,404, of December 15, 1976, which will grant the 
power of veto in social resolutions related to: 
I - Company’s name and headquarters; 
II - amendment to the corporate purpose that implies the removal of the primary 
activity of water supply and sewage services; 
III - measure provided in the Company’s Bylaws regarding the limit on the 
exercise of voting rights attributed to shareholders or group of shareholders. 
Paragraph 1 - SABESP’s Bylaws must be amended to define the maximum limit 
on the exercise of voting rights, applicable to any shareholder or group of 
shareholders regardless of the number of common shares issued by SABESP, 
subject to the provisions of item 2 of Paragraph 2 of this Article. 
Paragraph 2 - The Board of the State Privatization Program (CDPED), when 
approving the final privatization model, will define: 
1. the minimum percentage of the State’s equity interests required to maintain the 
prerogative provided for in the main section of this Article; 
2. the percentage of the limit provided for in Paragraph 1 of this Article. 
Article 4 - Under Article 71 of Federal Law 4,320, of March 17, 1964, observed, 
where applicable, the regulations of Complementary Decree Law 16, of April 02, 
1970, it is hereby established the Support Fund for Sanitation Universalization in 
the São Paulo State, hereinafter referred to as FAUSP, linked to the Environment, 
Infrastructure, and Logistics Secretariat, aimed at providing resources for basic 
sanitation actions, including those focused to tariff affordability in the sector, to 
achieve and anticipate the goals provided for in Article 11-B of Federal Law 
11,445, of January 05, 2007. 
Paragraph 1 - The State will contribute, at least an amount corresponding to 30% 
(thirty percent) of the net amount obtained from the privatization of SABESP to 
the special fund referred to in the main section of this Article. Such resources 
shall be allocated to actions in the basic sanitation sector, including those focused 
on tariff affordability in the sector, according to the guidelines outlined in Article 
29 of Federal Law 11,445, of January 05, 2007. 
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Paragraph 2 - The Pro-Connection Program, referred to in Law 14,687, of 
January 02, 2012, will be fully or partially funded, after SABESP’s privatization, 
by the resources of the Fund referred to in the main section of this Article, under 
the regulatory decree. 
Article 5 - FAUSP’s resources consist of: 
I - specific appropriations or credits, provided for in the State budget; 
II - the revenue provided for in Paragraph 1 of Article 4 of this law; 
III - amounts earned by the State as dividends or interest on equity distributed by 
SABESP; 
IV - income, increments, and monetary correction from operations carried out and 
investment of available resources in the financial market; 
V - resources from transactions carried out with Brazilian or foreign financial 
institutions, observing the pertinent legislation; 
VI - transfers of resources from other financing funds; 
VII - transfers of resources from the Federal Government, legacies, and other 
revenues intended for it or by law or specific act. 
Paragraph 1 - The positive balance calculated in the balance sheet will be: 
1. transferred to the following fiscal year, by crediting the same fund, with the 
system outlined in Articles 16 and 17 of Law 17,293, of October 15, 2020, not 
being applied to FAUSP; 
2. accompanied by an account statement proving, among others, cash on hand 
and resources used, under the regulations. 
Paragraph 2 - The resources referred to in item III of the main section of this 
Article will be allocated to FAUSP from the effective privatization date, observing 
the following: 
1. the application will be annual and in measures that provide tariff affordability in 
the water supply and sewage service sectors in the São Paulo State, through 
assistance for investments, under Article 21 of Federal Law 4,320, of March 17, 
1964, subsidies, including economic ones, or other allocations that achieve the 
same purpose, according to the guidelines outlined in Article 29 of Federal Law 
11,445, of January 05, 2007; 
2. the resources will be primarily allocated for the reduction of tariffs applicable to 
the contractual instruments resulting from the privatization referred to in Article 1 
and whenever necessary to maintain the tariff value at a level equivalent to or 
lower than the value that would be calculated if the measures provided in this law 
were not applied, subject to the applicable inflation indices and the need to 
comply with Federal Law 11,445, of January 05, 2007; 
3. the allocation of the resources may cease when the regulatory agency certifies 
that the tariff value in the contractual instruments resulting from the privatization 
referred to in Article 1 will remain equivalent to or lower than the value that would 
be calculated if the measures provided in this law were not applied, subject to the 
applicable inflation indices and the need to comply with Federal Law 11,445, of 
January 05, 2007. 
Paragraph 3 - In cases of emergency or public calamity recognized by a decree 
of the Executive Branch, due to extreme climate events, FAUSP resources may 
be used to support sanitation and public health actions to assist the affected 
population, as defined by the Guidance Council. 
Paragraph 4 - FAUSP may request its financial agent to open sub-accounts, 
linked to actions and projects approved by the Guidance Council, one of them 
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being mandatorily aimed at compliance with the provisions of Paragraph 2 of this 
Article. 
Article 6 - FAUSP will have a Guidance Council composed of: 
I - Environment, Infrastructure, and Logistics Secretary, who will serve as 
president; 
II - Secretary of Partnerships in Investments; 
III - Secretary of Finance and Planning; 
IV - 2 (two) members freely chosen by the Governor. 
Sole Paragraph - Those appointed under item IV of the main section of this 
Article must have an unblemished reputation, notable knowledge, 
representativeness, or experience in the sectors of basic sanitation, 
infrastructure, or public policies, and are prohibited from having any ties to a 
company responsible for providing public sanitation services. 
Article 7 - The responsibilities of the FAUSP Guidance Council include: 
I - monitoring the investment of the Fund’s resources, as well as its budgetary 
and financial implementation, comparing them with the respective provisions, and 
providing an opinion, in advance, on any changes; 
II - analyzing and approving the accounts related to the Fund, through balance 
sheets, statements, or recorded data; 
III - monitoring the Fund’s expenditures regarding the financial schedule for 
financing, subsidies, loans, and other charges, checking its adequacy to available 
resources and corresponding programs and projects; 
IV - providing an opinion in advance on adjustments to be concluded with third 
parties, regarding the Fund’s resources; 
V - establishing, regarding the Pro-Connection Program, as provided for in Law 
14,687, of January 02, 2012: 
a) the definition of the annual goal for the implementation of intradomicile sewer 
connections to be carried out by SABESP; 
b) the criteria for the payment, by the State, for services provided by SABESP in 
the implementation of intradomicile sewer connections; 
c) mechanisms for oversight, audit, and accountability for expenses resulting 
from the implementation of intradomicile sewer connections carried out by 
SABESP; 
d) criteria for establishing the minimum requirements to be met by the 
beneficiaries of the Pro-Connection Program; 
VI - drafting its Internal Regulations. 
Article 8 - The Single Exhibit of Law 17,383, of July 05, 2021, shall be amended 
to read as provided for in the Single Exhibit of this law, so that the Municipalities 
of Águas de Santa Bárbara, Bofete, Dourado, and Nova Guataporanga, which 
are part of URAE 2, and Socorro, which is part of URAE 4, become part of URAE 
1 - Southeast. 
Sole Paragraph - The Municipalities that become part of URAE 1 - Southeast 
under this Article may declare their adherence to said URAE through a formal 
statement, signed by the respective Mayor, under the terms and deadlines 
provided for in Decree 66,289, of December 02, 2021, amended by Decree 
67,880, of August 15, 2023. 
Article 9 - The expenses resulting from the implementation of this law will be 
covered by appropriate budgetary allocations. 
Article 10 - This law comes into effect on the date of its publication, repealing 
any contrary provisions, especially Law 16,525, of September 15, 2017. 
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Sole Paragraph - Upon completion of SABESP’s privatization process, with the 
disposal of the State’s equity interests through the liquidation of the offering and 
the transfer of shares, the following will no longer be applicable: 
1. the provisions of Law 119, of June 29, 1973, except for Article 3 of the 
aforementioned law; 
2. Articles 4 and 5 of Law 14,687, of January 02, 2012. 
Palácio dos Bandeirantes, December 08, 2023 
TARCÍSIO DE FREITAS 
Natália Resende Andrade Ávila 
Secretary of Environment, Infrastructure, and Logistics  
Rafael Antonio Cren Benini 
Secretary of Partnerships in Investments 
Samuel Yoshiaki Oliveira Kinoshita 
Secretary of Finance and Planning 
Gilberto Kassab 
Secretary of Government and Institutional Relations 
Arthur Luis Pinho de Lima 
Chief Secretary of the Office of the President’s Chief of Staff 
Published in the Technical-Legislative Advisory on December 08, 2023. 
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Sole Exhibit 
(referred to in the main section of Article 8 of Law 17,853, of December 08, 

2023) 
  

Sole Exhibit – List of Municipalities by Regional Units 
  

URAE 1 – Southeast 
 

 



 
  

  



URAE 2 – Central  
 

 
  

URAE 3 – East 
 

 
  

  



URAE 4 – North 
  

 


