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Report on Review of Quarterly Information - ITR

To the Board Members and Shareholders of
Locaweb Servigcos de Internet S.A.
Séao Paulo — SP

Introduction

We have reviewed the accompanying individual and consolidated interim financial
information of Locaweb Servigos de Internet S.A. (“the Company”), contained in the
Quarterly Financial Information Form (ITR) for the quarter ended September 30, 2021,
comprising the statement of financial position as at September 30, 2021 and the
respective statements of profit or loss and other comprehensive income for the three and
nine-month periods then ended, changes in equity and cash flows for the nine-month
period then ended, including notes the financial statements.

Management is responsible for the preparation of the interim financial information in
accordance with CPC 21 (R1) and International Accounting Standard (IAS) 34 - Interim
Financial Reporting, issued by the International Accounting Standards Board - IASB, and
for the presentation of this information in accordance with the standards issued by the
Comissédo de Valores Mobiliarios, applicable to the preparation of the Quarterly Financial
Information (ITR). Our responsibility is to express a conclusion on these interim financial
information based on our review.

Scope of Review

We conducted our review in accordance with the Brazilian and International standard on
review Engagements (NBC TR 2410 - Review of Interim Financial Information Performed
by the Independent Auditor of the Entity and ISRE 2410 - Review of Interim Financial
Information Performed by the Independent Auditor of the Entity, respectively)

A review of interim financial information consists of making inquiries, primarily of persons
responsible for financial and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit conducted in accordance
with the auditing standards and, consequently, does not enable us to obtain assurance
that we would become aware of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

Conclusion on the individual and consolidated interim financial information



Based on our review, nothing has come to our attention that causes us to believe that the
individual and consolidated interim financial information included in the Quarterly
Information referred above have not been prepared, in all material respects, in accordance
with CPC 21 (R1) and IAS 34, applicable to the preparation of Quarterly Information - ITR
and presented in accordance with the standards issued by the Comisséo de Valores
Mobilirios.

Other matters - Statements of added value

The interim financial information referred to above comprise the statements of added value
(DVA), individual and consolidated, for the nine-month period ended September 30, 2021,
prepared under the responsibility of Company’s management, and presented as
supplementary information for the purpose of IAS 34 purposes. These statements, were
submitted to the review procedures performed together with the review of the Quartely
Financial Information, with the purpose to evaluate whether these are reconciled to the
financial information and accounting records, as applicable, and whether their form and
content are in accordance with the criteria set on Technical Pronouncement CPC 09 -
Statement of Added Value. Based on our review, nothing has come to our attention that
causes us to believe that the statements of added value referred above have not been
prepared, in all material respects, in accordance with the criteria defined in this Standard
and consistently in relation to the interim financial information taken as a whole.

Other matters - Corresponding amounts

The exam of the individual and consolidated balance sheet as of December 31, 2020 and
the review of the interim financial information related to the statements of income and
comprehensive income for the three and nine-month periods ended on September, 2020,
changes in shareholders’ equity and cash flows for the nine-month period ended on
September 30, 2020, were conducted under the responsibility of other independent
auditors, who issued an unmodifified audit report and review report, dated March 22, 2021
and November 10, 2020, respectively. The corresponding amounts for the statements of
value added (DVA), both individual and consolidated, for the nine-month period ended on
September 30, 2020, were submitted to the same review procedures by those
independent auditors and, based on its review, those auditors issued an unqualified
conclusion that nothing has come to their attention of any facts that would lead them to
believe that the DVA was not prepared, in all material respects, consistently with the
individual and consolidated Quarterly Financial Information taken as whole.

Sao Paulo, November 09, 2021

KPMG Auditores Independentes Ltda.
CRC 2SP014428/0-6

Original report in Portuguese signed by
Jodo Paulo A. Pacheco Neves
Accountant CRC 1SP222303/0-4



Locaweb Servicos de Internet S.A.

Interim statements of financial position
As at September 30, 2021 and December 31, 2020

(In thousand of Reais)

Notes
Assets
Current assets
Cash and cash equivalents 3.1
Restricted cash 3.2
Accounts receivable 4.1
Recoverable taxes 5
Derivatives 23
Other assets 6
Total current assets
Non-current assets
Restricted cash 3.2
Judicial deposits 14
Other assets 6
Deferred income taxes 21
Investments 8
Property and equipment 9
Intangible assets 10
Right-of-use assets 10.2

Total non-current assets

Total assets

Company Consolidated
09/30/2021  12/31/2020  09/30/2021 12/31/2020
1,681,627 358,700 1,800,333 404,628
3,310 1,601 3,310 1,601
19,065 18,578 424,793 358,578
17,969 5,794 23,044 9,412
9,720 19,367 9,720 19,367
10,318 9,145 23,488 13,909
1,742,009 413,185 2,284,688 807,495
- 3,202 - 3,202
435 434 549 538
6,484 1,561 3,920 1,160
16,254 20,193 19,662 20,713
1,468,127 320,781 - -
61,466 60,063 89,206 76,263
66,777 60,348 1,736,231 477,889
61,516 62,770 67,820 65,104
1,681,059 529,352 1,917,388 644,869
3,423,068 942,537 4,202,076 1,452,364

The accompanying notes are an integral part of these interim financial statements.



Locaweb Servicos de Internet S.A.

Interim statements of financial position
As at September 30, 2021 and December 31, 2020

(In thousand of Reais)

Company Consolidated

Notes 09/30/2021 12/31/2020 09/30/2021 12/31/2020
Liabilities and equity
Current liabilities
Suppliers 8,747 11,208 23,702 20,540
Loans and financing 12.1 32,487 55,660 32,839 56,876
Lease liability 12.2 5,552 5,100 7,946 5,811
Salaries and related charges 13 32,093 22,441 71,416 35,970
Income taxes payable - - 1,280 1,230
Other taxes payable 2,951 2,684 7,404 4,591
Deferred revenue 4.2 39,037 35,031 64,123 43,588
Payables to clients 4.3 - - 347,891 271,665
Interest on shareholders’ equity and dividends
payable 5 19 5 19
Taxes payable in installments 11 - - 2,878 2,847
Accounts payable to former shareholders 8.1 35,562 3,442 35,562 3,442
Other liabilities 1 1 2,349 4,053
Total current liabilities 156,435 135,586 597,395 450,632
Loans and financing 12.1 - 27,515 218 27,682
Deferred revenue 4.2 1,650 - 1,650 -
Provision for legal proceedings 14 1,332 592 1,992 1,116
Accounts payable to former shareholders 8.1 247,201 39,153 561,249 211,610
Lease liability 12.2 61,512 61,896 66,756 63,734
Provision for losses on investments 8 2,869 2,198 - -
Taxes payable in installments 11 - - 17,826 19,571
Deferred income taxes 21 - - 333 -
Other liabilities 1,508 1,624 4,096 4,046
Total non-current liabilities 316,072 132,978 654,120 327,759
Equity 15
Capital stock 2,898,791 643,651 2,898,791 643,651
Treasury shares (6,627) (7 (6,627) (7)
Capital reserves 46,760 10,155 46,760 10,155
Earning reserves 20,174 20,174 20,174 20,174
Accumulated profits (8,537) - (8,537) -
Total equity 2,950,561 673,973 2,950,561 673,973
Total liabilities and equity 3,423,068 942,537 4,202,076 1,452,364

The accompanying notes are an integral part of these interim financial statements.



Locaweb Servicos de Internet S.A.

Interim statements of operations

Three-month and nine-month periods ended September 30, 2021 and 2020

(In Thousand of Reais)

Net revenue
Cost of services

Gross profit

Operation income
(expenses)

Selling expenses
General and
administrative expenses
Impairment loss

Equity equivalence
results

Other operation income
(expenses)

Income before financial
results and income
taxes

Financial revenues
Financial expenses

Income before income
taxes

Current income taxes
Deferred income taxes

Net income for the
period

Earnings (losses) per
share

(in R$ per share)

Basic earnings (losses)
per share

Diluted earnings (losses)
per share

Notes

18

19

19

19
19

19

20
20

21
21

17

17

Company Consolidated
01/01/2021  01/01/2020  07/01/2021  07/01/2020  01/01/2021  01/01/2020  07/01/2021 07/01/2020
to to to to to to to to
09/30/2021  09/30/2020  09/30/2021  09/30/2020  09/30/2021  09/30/2020  09/30/2021 09/30/2020
215,948 204,934 75,172 69,610 554,341 348,060 209,137 126,226
(146,698) (138,948) (50,159) (46,942) (297,838) (203,220) (108,195) (71,282)
69,250 65,986 25,013 22,668 256,503 144,840 100,942 54,944
(36,162) (33,506) (13,722) (10,954) (100,103) (51,472) (42,886) (19,204)
(43,023) (31,823) (11,613) (10,207) (135,997) (54,678) (52,989) (17,680)
(1,234) (3,148) (382) (318) (7,346) (6,517) (2,770) (1,187)
(20,139) 17,894 (13,988) 9,117 - - - -
117 648 23 328 1,117 760 218 374
(100,441) (49,935) (39,682) (12,034) (242,329) (111,907) (98,427) (37,697)
(31,191) 16,051 (14,669) 10,634 14,174 32,933 2,515 17,247
47,715 9,536 24,388 2,371 49,783 9,962 25,399 2,618
(21,122) (14,184) (10,008) (4,216) (50,572) (19,175) (21,203) (6,091)
26,593 (4,648) 14,380 (1,845) (789) (9,213) 4,196 (3,473)
(4,598) 11,403 (289) 8,789 13,385 23,720 6,711 13,774
- (1,007) - (908) (20,524) (13,941) (7,890) (6,535)
(3,939) 384 (3,447) (71) (1,398) 1,002 (2,557) 571
(3,939) (623) (3,447) (979) (21,922) (12,939) (10,447) (5,964)
(8,537) 10,781 (3,736) 7,810 (8,537) 10,781 (3,736) 7,810
- - - - (0,01) 0,08 (0,01) 0,06
- - - - (0,01) 0,08 (0,01) 0,06

The accompanying notes are an integral part of these interim financial statements.



Locaweb Servicos de Internet S.A.

Interim statements of comprehensive income

Three-month and nine-month periods ended September 30, 2021 and 2020

(In Thousand of Reais)

Company Consolidated
01/01/2021 01/01/2020 07/01/2021 07/01/2020 01/01/2021 01/01/2020 07/01/2021  07/01/2020
to to to to to to to to
09/30/2021  09/30/2020  09/30/2021 09/30/2020 09/30/2021 09/30/2020  09/30/2021  09/30/2020
Net income (8,537) 10,781 (3,736) 7,810 (8,537) 10,781 (3,736) 7,810
7,810

Comprehensive income
for the period (8,537) 10,781 (3,736) 7,810 (8,537) 10,781 (3,736)

The accompanying notes are an integral part of these interim financial statements.



Locaweb Servicos de Internet S.A.

Interim statements of changes in shareholders’ equity

Nine-month periods ended September 30, 2021 and 2020

(In Thousand of Reais)

Balances as of December 31, 2020
Loss for the period

Capital increase (Note 15.a)

Stock option plan

Balances as of September 30, 2021

Balances as of December 31, 2019
Net income for the year

Capital increase

Stock option plan

Balances as of September 30, 2020

Capital stock

Treasury shares

Capital reserves

Earnings reserve

Accumulated

Goodwill on Retained losses
Unpaid  Share issuance capital Share based Goodwill on Legal earnings (retained Total
Paid-in capital capital costs Treasury shares transaction  payments reserve share issuance reserve reserve earnings) equity
636,177 7,474 (27,357) @) (22,344) 47,860 11,996 2,377 17,797 - 673,973
- - - - - - - - - (8,537) (8,537)
2,363,977 (7,474) (74,006) - - - - - - - 2,282,497
- - - (6,620) - 9,349 (101) - - - 2,628
3,000,154 - (101,363) (6,627) (22,344) 57,209 11,895 2,377 17,797 (8,537) 2,950,561
Capital stock Treasury shares Capital reserves Earnings reserve
Accumulated
Goodwill on Retained losses
Unpaid  Share issuance capital Share based Goodwill on Legal earnings (retained Total
Paid-in capital capital costs  Treasury shares transaction  payments reserve share issuance reserve reserve earnings) equity
53,629 - (3,645) 9) (22,344) 32,313 11,955 1,390 15,044 - 88,333
- - - - - - - - - 10,781 10,781
582,548 - (35,724) - - - - - - - 546,824
- - - 1 - 11,105 17 - - - 11,123
636,177 - (39,369) (8) (22,344) 43,418 11,972 1,390 15,044 10,781 657,061

The accompanying notes are an integral part of these interim financial statements.



Locaweb Servicos de Internet S.A.
Interim statements of cash flows
Nine-month periods ended September 30, 2021 and 2020

(In Thousand of Reais)

Note Company Consolidated

09/30/2021 09/30/2020 09/30/2021 09/30/2020
Cash flow from operating activities
Income (Loss) before income taxes (4,598) 11,403 13,385 23,720

Adjustments to reconcile income (loss) before income taxes to
net cash flow from operating activities:

Depreciation and amortization 9:10 31,695 32,934 62,450 41,611
Equity results 8 20,139 (17,895) - -
Interest, derivatives and foreign exchange and monetary

variations 17,327 11,508 37,171 11,487
Mark-to-market of derivatives 23.f (1,574) (784) (1,574) (784)
Stock options plan 16 9,349 11,123 9,349 11,123
Provisions and other adjustments 557 1,571 861 2,179
Changes in assets and liabilities

Accounts receivable (1,266) (1,298) (58,322) (179,613)
Recoverable taxes (11,985) (704) (12,296) 2,404
Other assets (4,165) 3) (754) (49)
Judicial deposits 1) 275 (11) 180
Suppliers (2,810) 2,706 (6,216) 4,851
Salaries and related charges 9,652 8,326 28,754 13,659
Other taxes payable 666 1,799 241 925
Deferred revenue 6,656 3,682 17,794 5,998
Payables to clients - - 76,218 131,287
Other liabilities (129) (375) (32,445) (1,243)
Income taxes paid (400) (664) (21,876) (11,178)
Net cash from operating activities 69,113 63,604 112,729 56,557
Cash flow from investment activities

Purchase of property and equipment (24,496) (15,037) (36,337) (22,500)
Accounts payable for acquisition of equity interest 8 (1,069) (11,628) (1,069) (11,628)
Advance for future capital increase 8 (124,590) (52,111) - -
Acquisition of a subsidiary, net of cash acquired 8 (812,298) (16,700) (869,996) (16,700)
Acquisition and development of intangible assets (11,398) (6,873) (28,557) (13,579)
Net cash used in investment activities (973,851) (102,349) (935,959) (64,407)
Cash flow from financing activities

Paying-in of capital 15 2,282,538 546,824 2,282,538 546,824
Payment of lease liabilities 12.2 (7,828) (7,362) (10,118) (8,268)
Restricted cash 1,607 2,702 3,663 2,702
Repayment of Loans and financing (38,800) (38,855) (46,429) (38,888)
Interest and foreign exchange variations paid and received (14,852) (17,296) (15,719) (17,321)
Derivatives paid and received 11,807 10,592 11,807 10,592
Bank guarantees paid (45) (148) (45) (148)
Treasury shares (6,762) - (6,762) -
Net cash from financing activities 2,227,665 496,457 2,218,935 495,493
Net increase in cash and cash equivalents 1,322,927 457,712 1,395,705 487,643
Cash and cash equivalents at beginning of period 358,700 16,076 404,628 25,275
Cash and cash equivalents at end of period 1,681,627 473,788 1,800,333 512,918
Net increase in cash and cash equivalents 1,322,927 457,712 1,395,705 487,643

The accompanying notes are an integral part of these interim financial statements.
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Locaweb Servicos de Internet S.A.

Interim statements of value added
Nine-month periods ended September 30, 2021 and 2020

(In Thousand of Reais)

Notes Company Consolidated

09/30/2021  09/30/2020 09/30/2021  09/30/2020
Revenues 235,773 224,931 613,870 385,622
Revenues from services 18 253,259 243,093 630,956 404,665
Discounts and rebates 18 (17,012) (18,834) (17,573) (19,835)
Other operating revenues (474) 672 487 792
Inputs purchased from third parties (inclusive of ICMS, PIS and COFINS) (86,291) (76,752) (247,179) (132,976)
Cost of services (59,137) (56,164) (140,297) (88,500)
Materials, energy, third-party services and other items (27,154) (20,588) (106,882) (44,476)
Gross added value 149,482 148,179 366,691 252,646
Retentions (31,695) (32,934) (62,450) (41,611)
Depreciation and amortization 9;10 (31,695) (32,934) (62,450) (41,611)
Net added value produced 117,787 115,245 304,241 211,035
Added value received on transfer 27,576 27,430 49,783 9,962
Equity pick-up 8 (20,139) 17,894 - -
Financial revenues 20 47,715 9,536 49,783 9,962
Total added value distributable 145,363 142,675 354,024 220,997
Distribution of added value 145,363 142,675 354,024 220,997
Staff and charges 94,286 82,426 203,003 121,997
Direct compensation 81,229 71,654 171,990 103,878
Benefits 8,277 6,556 19,698 11,278
F.G.T.S. 4,780 4,216 11,315 6,841
Taxes, fees and contributions 38,490 33,020 107,894 66,304
Federal 30,504 25,328 89,294 54,324
State - - 136 161
Municipal 7,986 7,692 18,464 11,819
Interest and rents 21,124 16,448 51,664 21,915
Remuneration of equity (8,537) 10,781 (8,537) 10,781
Retained earn (loss) (8,537) 10,781 (8,537) 10,781

The accompanying notes are an integral part of these interim financial statements.
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Locaweb Servicos de Internet S.A.
Interim financal information
September 30, 2021

Notes to the interim financial information
(amounts in Thousand of Reais, unless otherwise stated)

Operational context

(a) Operation
Locaweb Servigos de Internet S.A. (the “Company” or “Locaweb”) has its head office at
Rua Itapailna, 2,434 - Sdo Paulo/SP, and began its operations in 1998, and is one of the
pioneers in Business to Business (B2B) solutions for the digital transformation of business
in Brazil. The Company’s wide portfolio offers integrated solutions for the purpose of
helping its customers’ businesses to grow through the use of technology.

The Company has two operating segments: (i) Be Online and Software as a Service (SaaS)
& Solutions (“Be Online/SaaS”), which offer services to its customers through Locaweb,
Locaweb Corp, Allin, Cluster2Go, Kinghost, Delivery Direto, Etus, Social Miner and
Connectplug brands; and (ii) Commerce, which offers services to its customers through
the Tray, Tray Corp, Yapay, Melhor Envio, Ideris, Samurai, Credisfera, Vindi, Dooca,
Bling, Pagcerto, Bagy and Octadesk brands. These business segments are complementary
of each other and generate operational synergies for the Company and its customers, and
together, they create an environment that enables cross-selling and up-selling activities
within the extensive and diverse customer base, which consists of approximately 500
thousand active customers from various industry sectors, with a particular focus on small
and medium-size enterprises

(b) Covid-19 pandemic impacts
The Company and its subsidiaries are monitoring the consequences of the COVID-19
pandemic, in accordance with the guidelines established by the health authorities with
regard to the safety of its employees and map the effects of the pandemic on its business.

The Company and its subsidiaries have taken all measures to ensure maximum safety and
prevention for each employee.

The Company and its subsidiaries have adopted contingency plans that were designed to
properly maintain their operations without prejudice for customers and employees. On the
date of the financial statements, no relevant risks were identified in relation to the activity
of the Company and its subsidiaries, changes in accounting estimates and other forecasts,
and it emphasizes that there is no risk in the continuity of its business.

12



2.1

Locaweb Servicos de Internet S.A.
Interim financal information
September 30, 2021

Summary of main accounting practices
The issuance of the interim individual and consolidated financial statements was
authorized by the Board of Directors on November 8, 2021.

The interim financial statements were prepared in accordance with the Brazilian Securities
Commission (Comissao de Valores Mobiliarios, or “CVM”) Deliberation No. 673/11, which
establishes the minimum content of the interim financial statements, as well the recognition
and measurement principles used in complete or condensed interim financial statements.

The interim financial information, in this case, is intended to provide the quarterly
information based on the latest complete annual financial statements.

Accordingly, they focus on new activities, events and circumstances, not duplicating the
information that was disclosed previously, except where Management considers important
to maintain specific information.

The interim financial information presented herein was prepared based on the accounting
policies and assumptions and estimates adopted in preparing the annual financial
statements for the year ended December 31, 2020.

There were no changes in relation to accounting policies and assumptions and estimates
used. As provided for in the CVM Deliberation No. 673/11, Management decided not to
repeat the detailed disclosure the accounting policies adopted by the Company.
Accordingly, these interim individual and consolidated financial statements must be read
together with the individual and consolidated financial statements for the year ended
December 31, 2020.

Consolidation basis
The consolidated financial statements include the operations of the Company and its
subsidiaries, as follows:

Interest %

Subsidiaries Stake 2021 2020
Locaweb Telecom Direct 100% 100%
Yapay Direct 100% 100%
Tray Tecnologia Direct 100% 100%
Fbits Indirect 100% 100%
Ananke Participac6es Direct 100% 100%
Ananke Tecnologia Indirect 100% 100%
Primehost Indirect (c) - 100%
lon Indirect (c) - 100%
Novaion Indirect (c) - 100%
Kinghost Direct 100% 100%
Delivery Direto Direct 100% 100%
Locaweb E-Commerce Direct 100% 100%
Etus Direct (a) 100% 100%
Ideris Indirect (a) 100% 100%

13
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Locaweb Servicos de Internet S.A.
Interim financal information
September 30, 2021

Interest %

Subsidiaries Stake 2021 2020
Melhor Envio Indirect (a) 100% 100%
Vindi Tecnologia Direct (b) 100% -
Smart Tecnologia Indirect (b) 100% -
Vindi Eventos Indirect (b) 100% -
Fast Notas Indirect (b) 100% -
Vindi Pagamentos Indirect (b) 100% -
Social Miner Direct (b) 100% -
Connectplug Direct (b) 100% -
Dooca Indirect (b) 100% -
Credisfera Indirect (b) 100% -
Samurai Holding Indirect (b) 100% -
Samurai Desenvolvimento Indirect (b) 100% -
V.0 Desenvolvimento Indirect (b) 100% -
Bling Direct (b) 100% -
Pagcerto Indirect (b) 100% -
Bagy Indirect (b) 100% -
Octadesk Direct (b) 100% -

Companies acquired during the year ended December 31,2020.
Companies acquired during the year 2021.

Companies merged during the year 2021 by Ananke Tecnologia.

Declaration of compliance and basis of preparation

The interim individual and consolidated financial statements were prepared and are
presented in accordance with technical pronouncement CPC 21 — Interim Financial
Reporting and the International Financial Reporting Standard IAS 34 - Interim Financial
Reporting, issued by the International Accounting Standards Board — IASB, and in
compliance with the standards issued by CVM that are applicable to the quarterly financial
information.

Cash and cash equivalentes and restricted cash

Cash and cash equivalents

Company Consolidated

09/30/2021 12/31/2020 09/30/2021  12/31/2020

Cash and banks 1,236 554 18,769 11,898
CDB (a) 601,931 358,146 703,104 392,730
Funds (a) 1,078,460 - 1,078,460 -

1,681,627 358,700 1,800,333 404,628

As of September 30, 2021, the consolidated of financial investments, financial investments in Bank Deposit
Certificates (CDBs) and exclusive funds were remunerated at a mean rate of 111,65% of the CDI (92,4% of the
CDI for December 31, 2020), with daily liquidity and redeemable with the issuer itself, with no significant loss
of value

14



3.2

(b)

Locaweb Servicos de Internet S.A.

Restricted cash
Company

Interim financal information
September 30, 2021

Consolidated

09/30/2021 12/31/2020

09/30/2021  12/31/2020

CDB (a) 3,310 4,803 3,310 4,803

3,310 4,803 3,310 4,803
Current 3,310 1,601 3,310 1,601
Non-current - 3,202 - 3,202

As of September 30, 2021, the consolidated of financial investmentes, financial investments in Bank Deposit
Certificates (CDBs) and funds were remunerated at a mean rate of 100,94% of the CDI (97,7% of the CDI for
December 31, 2020) with daily liquidity and redeemable with the issuer itself, with no significant loss of value.

Accounts receivable, deferred revenue and payables to clients

Accounts receivable

The balance of accounts receivable is comprised by:
Company

Consolidated

09/30/2021 12/31/2020

09/30/2021  12/31/2020

399,510 319,736
28,354 40,891

427,864 360,627

Credit card operators 7,034 4,320
Other trade receivables 13,835 15,283
Total accounts receivable 20,869 19,603
Expected credit losses (1,804) (1,025)
Net accounts receivable 19,065 18,578

(3,071) (2,049)

424,793 358,578

The aging of accounts receivable is shown below:

Company

Consolidated

09/30/2021 12/31/2020

09/30/2021  12/31/2020

Amounts to become due 17,154 15,004 421,293 350,695
Amounts overdue:

Up to 30 days 958 1,984 1,702 5,245
31-180 days 1,395 1,711 2,623 2,814
Over 180 days 1,362 904 2,246 1,873
Total accounts receivable 20,869 19,603 427,864 360,627

15



4.2

4.3

Locaweb Servicos de Internet S.A.
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The estimated losses on doubtful debts were set up based on a review of amounts overdue
and at amounts deemed sufficient by Management to cover any losses on realization of
accounts receivable.

Management believes the risk related to accounts receivable is minimized by the fact that
the balance of the Company’s end customers is highly pulverized. The Company has more
than 500,000 active-end customers in its portfolio, and no customer accounts for more than
5% of its revenues as at September 30, 2021.

Deferred revenue

Deferred revenue is recorded in current liabilities, being similar to an advance from
customers. Therefore, it refers to amounts received in advance, on the signing of the
agreements with customers for services to be provided by the Company.

The amounts recorded in this account are recognized in the statement of operations as
services are provided and performance obligations under the agreements are met, according
to the Company’s accounting policy for revenues.

Payables to clients

Payables to clients are classified in current liabilities because the obligation is to be settled
within the next 12 months, and records amounts received which will be passed to the
Company’s partners.

Recoverable taxes
These are amounts that generate the right to offset taxes in future periods. The Company is
currently analyzing the recoverability of these amounts.

Company Consolidated

09/30/2021  12/31/2020  09/30/2021  12/31/2020

Income tax recoverable 12,133 3,992 15,639 6,548
Social contribution recoverable 1,284 799 1,741 1,307
Social integration program - PIS 1 - 74 5
Contribution to social security financing -

COFINS 3 - 338 23
Withholding income tax - IRRF 4,539 874 4,608 875
Other recoverable taxes 9 129 644 654
Total 17,969 5,794 23,044 9,412
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6 Other assets

Company Consolidated

09/30/2021 12/31/2020  09/30/2021 12/31/2020

Advances to suppliers 644 555 8,417 3,430
Advances to employees 710 671 1,765 1,106
Software license to be recognized 8,745 6,925 10,988 8,219
Related-party (note 7a.) 3,115 789 - -
Other assets 3,588 1,766 6,238 2,314

16,802 10,706 27,408 15,069
Current 10,318 9,145 23,488 13,909
Non-current 6,484 1,561 3,920 1,160

7 Related-party transactions
Related-party transactions basically refer to transactions with subsidiaries and with
companies whose shareholders are the members of the Company’s controlling
shareholders, and the Company has a lease for its headquarter.

a.  Transactions and balances
The Company and its subsidiaries are operated in an integrated manner and, accordingly,
they have common expenses that are shared based on technical criteria that are reviewed
annually by Management.
The Company entered into a private agreement to share expenses, refunds, transfers and
amounts withheld and prorated within the same business group. The purpose of this
agreement is to objectively set forth, and considering the responsibility of each party, the
terms and characteristics of the expense-sharing arrangements.

Main related-party transactions and balances are as follows:
Company

Non-current assets Non-current assets

09/30/2021 12/31/2020 09/30/2021 12/31/2020

Cyberweb (a) 425 212 - -
Fbits (a) 121 - - -
Yapay (a) 889 - - -
Locaweb Telecom (a) 512 577 - -
Ananke Tecnologia (a) 366 - - 24
lon Tecnologia (a) - - - 1
Tray Tecnologia (a) 802 - - 6

3,115 789 - 31

€)) The balances recorded refer to shared backoffice services.
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The Company and its subsidiaries are operated in an integrated manner and, accordingly,
they have common expenses that are shared based on technical criteria that are reviewed
annually by Management. Transactions are carried out on terms agreed upon by the parties,

subject to market conditions.

Company

Revenues

Costs Expenses

09/30/2021 09/30/2020 09/30/2021 09/30/2020 09/30/2021 09/30/2020

Tray Tecnologia (a) 1,388 657 - - - -
Yapay (a) (b) 11 5 - - (32) (428)
Locaweb Telecom (c) - - (113) (147) (49) (50)
MG4 (e) - - (6,050) (5,690) (1,778) (1,672)
Ananke Tecnologia (a) (b) 697 697 - - (58) -
Fbits (a) 1 - - - - -
Cyberweb (a) 201 - - - - -
Delivery Direto (a) 40 - - (24) - (450)
Connectplug (a) 31 - - - - -
Etus (a) (d) 21 - - - 1) -

2,390 1,359 (6,163) (5,861) (1,918) (2,600)

Hosting, software licensing and technical support services.

Software licensing expenses.

Telephony costs and expenses.

Advertising and media broadcasting expenses.

Property rental costs and expenses.

Consolidated

Revenues

Costs Expenses

09/30/2021 09/30/2020

09/30/2021 09/30/2020 09/30/2021 09/30/2020

MG4 - - (5,690) (1,778) (1,672)
WW Marques - - - - (476) (382)
Tech and Soul - - - - (453) (450)

(6,050)  (5690)  (2,707)  (2,504)

MG4 and WW Marques are owners of properties occupied by the Company and its
subsidiaries, while Tech and Soul provides communication and advertising services, In all

of these companies, the owners are related parties.

The Company has a lease of its headquarter with MG4, a company whose shareholders are
the Company’s controlling shareholders, for a monthly amount of approximately R$887.
Lease payments amounted to R$7,828 in the six-month period ended September 30, 2021
(R$7,362 in same period of 2020), in line with market conditions. The lease agreement is
for a term of 120 months, and the rent is adjusted by the IGP-M (General Market Price
Index) every 12 months. Exceptionally in this period, the index used for the adjustment
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was the IPCA (Broad Consumer Price Index). By virtue of the expense-sharing agreement,
the expenses are prorated among the Company and its subsidiaries that use the same
property as headquarters.

Tray Tecnologia and Yapay have a lease of their headquarters with WW Marques, a
company that has a Company manager among its shareholders, for a monthly amount of
approximately R$53. Lease payments amounted to R$476 in the nine-month period ended
September 30, 2021 (R