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Report on the Review of the Quarterly Financial Statements

To the Management and Shareholders of
Centrais Elétricas Brasileiras S.A. — Eletrobras
Brasilia — Federal District

Introduction

We have reviewed the individual and consolidated interim financial information of Centrais Elétricas
Brasileiras S.A. - Eletrobras (“Company”), contained in the Quarterly Financial Statements Form for the
quarter ended March 31, 2016, which includes the balance sheet at March 31, 2016 and the respective
income statement, statement of comprehensive income, changes in shareholders’ equity and cash flows
for the three-month period ended on that date, along with the explanatory notes.

The Company’s Management is responsible for the preparation of this interim financial information in
accordance with CPC 21 (R1) and IAS 34 - Interim Financial Reporting issued by the International
Accounting Standards Board (IASB), as well as the presentation of this information as per with the
standards issued by the Brazilian Securities and Exchange Commission, applicable to the preparation of
Quarterly Financial Statements (ITR). Our responsibility is to express a conclusion on this interim
financial information based on our review.

Scope of the Review

We conducted our review in accordance with Brazilian and international standards for the review of
interim information (NBC TR 2410 and ISRE 2410 - Review of Interim Financial Information Performed
by the Independent Auditor of the Entity). An interim financial information review consists of making
inquiries, primarily with those responsible for financial and accounting matters, and applying analytical
and other review procedures. The scope of a review is substantially less than an audit conducted in
accordance with auditing standards and does not, therefore, ensure that we were aware of all the
significant issues that could have been identified in an audit. Thus, we are not expressing an audit
opinion.

KPMG Auditores Independentes is a Brazilian entity and member firm
of the KPMG network independent member firms affiliated with the
KPMG International Cooperative (“‘KMPG International”), a Swiss entity.



Basis for conclusion with qualification
Risks related to compliance with laws and regulations - Lava Jato

As mentioned in Explanatory Note 4.1.1, in connection with the investigation by federal public authorities in the
operation known as “Lava Jato” (“Car Wash”) and its ramifications, the Company’s management became
aware, through media coverage or other sources, of the existence of alleged illegal acts, including alleged
bribe payments by officers and/or former officers of construction companies involved in certain enterprises to
employees and/or officers and/or directors of the subsidiary to Centrais Elétricas Brasileiras S.A. (Eletrobras)
and/or its investees consolidated or valuated using the equity method.

As a result, as approved by its Board of Directors, Eletrobras hired a specialized independent firm to conduct
the investigation related to matter above and any possible breaches of laws or regulations, within the context
of Brazilian and U.S. legislation. The Company also created an Independent Commission to manage and
supervise the investigative works underway, being conducted by the independent firm that was hired.

Due to the fact that the activities related to the investigation of these matters is still in progress, but without any
conclusive results, the possible impacts resulting from the final resolution of these issues on the Company’s
interim financial statements in reference to the period ended March 31, 2016 are not known and could not be
estimated by the Company. Consequently, it was not possible for us to determine whether there was a need
for adjustments or disclosures related to these issues in the aforementioned interim financial statements.

Limited access to investee information

The Company has investments in Teles Pires Participa¢des S.A., valuated by the equity method. On March
31, 2106, the balance of this investment is R$ 497,327,000 and negative shareholders’ equity is R$ 422,000 in
the quarter ended on that date. We have not obtained evidence of an appropriate and sufficient review in
relation to the amounts of the investments at March 31, 2016 and the results of the quarter ended on that date,
due to not having access to the financial information and final conclusion of the work of the investee’s
independent auditors.

Conclusion with qualification

Based on our review, except for the possible effects of the matters described in the paragraph Basis for
conclusion with qualification, we are not aware of any facts that would lead us to believe that the interim
financial information included in the quarterly financial statements referred to above were not prepared, in all
material respects, in accordance with CPC 21 and IAS 34, applicable to the preparation of Quarterly Financial
Statements and presented as per the rules issued by the Brazilian Securities and Exchange Commission.

Emphasis of matter
Operational continuity of the subsidiaries and affiliated companies

As mentioned in Note 15, the subsidiaries from the electricity distribution segment as well as the generation
subsidiaries Eletrobras Termonuclear S.A. (Eletronuclear) and Companhia de Gerag¢do Térmica de Energia
Elétrica (CGTEE) post continual losses in their operations, negative working capital and/or unsecured
liabilities. The affiliated companies Teles Pires Participacdes S.A. and Madeira Energia S.A. reported relevant
negative working capital at March 31, 2016. Furthermore, as explained in Note 2, the concessions of these
distribution subsidiaries expired on June 15, 2015, and until this date there is no indication they will be
renewed. The operational continuity of the aforementioned subsidiaries and affiliate companies depends on
continued financial support from third parties, the Company and/or other shareholders.

Our review report is not qualified in light of these issues.

Other matters

Interim added value statements

We also reviewed the individual and consolidated added value statements for the quarter ended March 31,
2016, prepared under the responsibility of the Company’s management. Their presentation in the interim
financial information is required according to the standards issued by the CVM (Brazilian Securities and
Exchange Commission) applicable to the preparation of Quarterly Financial Statements and is considered as
supplementary information by the IFRS, which does not require the presentation of added value statements.



These statements were subjected to the same review procedures described above and, based on our review,
we are not aware of any facts, except for the possible effects of the matters described in the paragraph Basis
for conclusion with qualification, that would lead us to believe they were not adequately prepared, in all
material respects, in accordance with the individual and consolidated interim financial information taken as a
whole.

Rio de Janeiro — May 11, 2016

KPMG Auditores Independentes
CRC SP-014428/0-6 F-RJ

Danilo Siman Simdes
Accountant CRC 1MG058180/0-2 T-SP
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CENTRAIS ELETRICAS BRASILEIRAS S.A - ELETROBRAS

BALANCE SHEET FOR THE PERIODS ENDED MARCH 31, 2016 AND DECEMBER 31, 2015

ASSETS

CURRENT
Cash and cash equivalents
Restricted cash
Bonds and securities
Customers
Financial assets - Concessions and Itaipu
Financing and loans
Fuel Consumption Account (CCC)
Remuneration of equity interest
Tax recoverable
Income tax and social contribution
Reimbursement right
Warehouse
Nuclear fuel inventory
Derivative financial instruments
Hydrological risk
Assets held for sale
Other

TOTAL CURRENT ASSETS

NONCURRENT

LONG-TERM RECEIVABLES
Reimbursement right
Financing and loans
Customers
Bonds and securities
Nuclear fuel inventory
Tax recoverable
Income tax and social contribution
Guarantees and linked deposits
Fuel Consumption Account (CCC)
Financial assets - Concessions and Itaipu
Financial derivative instruments
Advance for future capital increase
Hydrological risk
Other

INVESTMENTS
Valuated using the equity method
Held at fair value

FIXED ASSETS

INTANGIBLE ASSETS

TOTAL NONCURRENT ASSETS

TOTAL ASSETS

NOTE

ogNouwn

15
15

16

18

(BRL thousands)

PARENT COMPANY CONSOLIDATED

3/31/2016 12/31/2015 3/31/2016 12/31/2015
1,257,675 691,719 1,801,798 1,393,973
1,374,365 647,433 1,374,365 647,433
3,158,266 3,454,526 5,438,598 6,842,774
381,491 379,214 4,153,132 4,137,501
- 371,007 613,228 965,212
6,910,750 6,820,948 2,995,038 3,187,226
195,966 195,966 195,966 195,966
279,581 255,468 276,302 309,360
146,595 373,962 499,605 716,651
855,851 928,743 1,241,804 1,475,598
- - 2,635,490 2,265,242
333 360 589,640 631,669
- - 402,453 402,453
- - 44,938 21,307
- - 143,833 195,830
- - 4,623,785 4,623,785
341,972 239,811 1,607,522 1,425,416
14,902,845 14,359,157 28,637,497 29,437,396
- - 8,160,433 8,238,140
28,403,569 30,277,797 12,725,993 14,400,394
113,147 125,383 1,816,567 1,833,457
195,203 191,763 197,085 194,990
- - 542,487 578,425
- - 2,704,765 2,623,186
1,645,382 1,645,382 2,968,054 3,067,591
2,283,648 2,204,685 5,313,476 5,079,707
10,774 13,331 10,774 13,331
2,667,570 3,078,559 28,450,112 28,416,433
- - 54,517 25,004
400,732 189,493 1,422,861 1,215,532
- - 566,336 598,161
2,087,401 2,116,312 1,466,728 1,487,335
37,807,426 39,842,705 66,400,188 67,771,686
40,727,073 39,794,944 21,896,071 20,777,270
1,082,456 1,018,143 1,246,557 1,177,260
41,809,529 40,813,087 23,142,628 21,954,530
151,864 148,246 29,862,632 29,546,645
- - 982,493 935,151
79,768,819 80,804,038 120,387,941 120,208,012
94,671,664 95,163,195 149,025,438 149,645,408
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BALANCE SHEET FOR THE PERIODS ENDED MARCH 31, 2016 AND DECEMBER 31, 2015

LIABILITIES AND SHAREHOLDERS' EQUITY

CURRENT
Financing and loans
Debentures
Compulsory loan
Suppliers
Advance from customers
Tax payable
Income tax and social contribution
Compensation to shareholders
Financial liabilities — Concessions and Itaipu
Estimated obligations
Reimbursement obligations
Post-employment benefits
Provision for contingencies
Energy sector charges
Commercial leasing
Concessions payable - Use of public property
Derivative financial instruments
Liabilities associated with assets held for sale
Other
TOTAL CURRENT LIABILITIES

NONCURRENT
Financing and loans
Suppliers
Debentures
Advance from customers
Compulsory loan
Asset retirement obligations
Fuel Consumption Account (CCC)
Allowance for contingencies
Post-employment benefits
Provision for unsecured liabilities
Onerous contracts
Reimbursement obligations
Commercial leasing
Concessions payable - Use of public property
Advance for future capital increase
Financial derivative instruments
Energy sector charges
Tax payable
Income tax and social contribution
Other

TOTAL NONCURRENT LIABILITIES

SHAREHOLDERS' EQUITY
Share capital
Capital reserves
Equity valuation adjustments
Accumulated losses
Accumulated other comprehensive income

CENTRAIS ELETRICAS BRASILEIRAS S.A - ELETROBRAS

(thousands of BRL)

NOTE

22
23
24

21
26
26
28
17

11
29

27
22

42

22

23
21

31
25
30
29
15
33
11
22

32
42
27

26

35
35

Amounts recognized in other comprehensive income as held for sale

Share of non-controlling shareholders
TOTAL SHAREHOLDERS’ EQUITY

TOTAL LIABILITIES AND SHAREHOLDERS' EQUITY

PARENT COMPANY CONSOLIDATED
3/31/2016 12/31/2015 3/31/2016 12/31/2015
2,891,033 2,572,745 4,621,955 4,224,448
- - 15,583 357,226
54,037 57,630 54,037 57,630
397,635 416,126 10,570,799 10,128,507
607,187 593,404 661,869 648,236
78,974 280,637 1,388,088 1,556,578
218,139 196,000 385,278 581,344
42,447 42,478 43,508 84,076
712,633 - 712,633 -
116,874 109,497 974,549 1,018,788
500,145 299,632 590,859 396,208
5,074 22,557 99,552 114,861
490,487 543,345 571,522 590,725
- - 734,393 695,400
- - 143,965 132,972
- - 3,640 3,920
22,326 18,860 22,514 20,608
412,225 412,225 5,575,009 5,575,009
121,018 123,133 2,009,517 1,913,107
6,670,234 5,688,269 29,179,270 28,099,643
25,340,377 27,463,707 40,782,238 42,173,812
- - 9,514,088 9,449,421
- - 209,182 205,248
- - 644,370 659,082
470,348 466,005 470,348 466,005
- - 1,221,677 1,201,186
467,355 452,948 467,355 452,948
12,405,998 8,901,900 16,800,368 13,556,129
247,997 252,966 1,924,072 1,858,824
9,203,144 7,793,798 261,853 257,907
- - 1,388,741 1,489,292
- - 2,571,894 2,483,378
- - 1,088,324 1,119,183
- - 60,627 59,644
226,433 219,294 226,433 219,294
- - 54,296 78,521
- - 505,202 462,195
100,785 181,991 888,691 900,309
487,947 733,289 750,950 1,003,796
905,893 917,014 2,218,527 1,710,369
49,856,277 47,382,912 82,049,236 79,806,543
31,305,331 31,305,331 31,305,331 31,305,331
26,048,342 26,048,342 26,048,342 26,048,342
39,452 39,452 39,452 39,452
(16,077,890) (12,181,172) (16,077,890) (12,181,172)
(3,163,624) (3,113,481) (3,163,624) (3,113,481)
(6,458) (6,458) (6,458) (6,458)
- - (348,221) (352,792)
38,145,153 42,092,014 37,796,932 41,739,222
94,671,664 95,163,195 149,025,438 149,645,408
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CENTRAIS ELETRICAS BRASILEIRAS S.A. - ELETROBRAS

INCOME STATEMENT FOR THE PERIODS ENDED MARCH 31, 2016 AND 2015

NET OPERATING REVENUE
OPERATING COSTS

Energy purchased for resale

Charges for use of the electricity grid
Fuel for electricity production
Construction

GROSS INCOME

OPERATING EXPENSES

Personnel, material and services
Profit-sharing for employees and officers
Compensation and reimbursement
Depreciation

Amortization

Donations and contributions

Operating provisions/reversals
Workforce readjustment plan

Other

OPERATING INCOME BEFORE FINANCIAL INCOME
FINANCIAL INCOME

Financial Revenue

Revenue from interest, commissions and fees
Income from financial investments

Interest paid on electricity bills in arrears
Active indexation

Foreign exchange gains

Indemnifications - Law 12783/13

Regulatory asset indexation

Earnings with derivatives

Other financial income

Financial Expenses

Debt charges

Commercial leasing charges
Charges on shareholders' funds
Passive indexation

Foreign exchange losses
Regulatory liability indexation
Losses with derivatives

Other financial expenses

INCOME BEFORE EQUITY INTEREST

INCOME FROM EQUITY INTEREST

OPERATING INCOME BEFORE TAXES

Current income tax and social contribution
Deferred income tax and social contribution

NET LOSS FOR THE PERIOD

SHARE ATTRIBUTED TO CONTROLLING SHAREHOLDERS
SHARE ATTRIBUTED TO NON-CONTROLLING SHAREHOLDERS

NET LOSS PER SHARE

(thousands of BRL)

NOTE

37

40

39

a1

38

26
26

36

PARENT COMPANY CONSOLIDATED
3/31/2016 3/31/2015 3/31/2016 3/31/2015
839,970 803,581 6,761,370 8,598,882
(910,612) (693,124) (2,169,057) (2,921,562)
- - (405,495) (464,617)
- - (419,118) (299,119)
- - (451,157) (563,212)
(910,612) (693,124) (3,444,827) (4,248,510)
(70,642) 110,457 3,316,543 4,350,372
(165,825) (120,127) (1,987,959) (2,004,428)
- - (97,467) (100,074)
(1,308) (1,250) (378,298) (348,760)
- - (56,460) (114,318)
(52,894) (49,412) (69,695) (62,437)
(4,327,481) (553,970) (3,013,022) (327,435)
(38,385) (161,636) (371,398) (515,893)
(4,585,893) (886,395) (5,974,299) (3,473,345)
(4,656,535) (775,938) (2,657,756) 877,027
878,946 694,732 192,754 282,847
182,471 135,610 308,874 243,027
13,659 46,612 131,039 126,240
326,617 339,056 799,978 495,013
2,166,141 3,933,715 2,188,219 4,006,147
- - - 495,332
- - 17,535 -
- - 25,786 11,528
82,935 15,723 205,598 319,594
(593,404) (550,324) (1,507,040) (1,008,868)
- - (67,109) (69,066)
(7,139) (5,466) (10,837) (7,535)
(619,888) (3,430) (921,542) (303,889)
(2,433,323) (3,275,021) (2,372,821) (3,664,977)
- - (8,014) -
- - 53,144 (54,519)
(148,848) (88,614) (380,728) (277,455)
(151,833) 1,242,593 (1,345,164) 593,419
(4,808,368) 466,655 (4,002,920) 1,470,446
861,493 971,927 182,088 40,948
(3,946,875) 1,438,582 (3,820,832) 1,511,394
(218,139) - (226,172) (261,285)
267,209 (183,335) 152,591 (136,498)
(3,897,805) 1,255,247 (3,894,413) 1,113,611
(3,897,805) 1,255,247 (3,897,805) 1,255,247
- - 3,392 (141,636)
(R$2.88164) R$0.92800 (R$2.88164) R$0.92800
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At December 31, 2015

Accumulated conversion adjustments

Fair value of available-for-sale financial instruments
Deferred IR/CS on other comprehensive results
Adjustment of Subsidiaries / Affiliated companies
Financial Instruments - Hedge

Net loss for the period

At March 31, 2016

STATEMENT OF CHANGES IN SHAREHOLDERS’ EQUITY AT MARCH 31, 2016 AND DECEMBER 31, 2015

SHARE CAPITAL

CENTRAIS ELETRICAS BRASILEIRAS S.A - ELETROBRAS

CAPITAL RESERVES

(thousands of BRL)

REFLEX EQUITY VALUATION

ACCUMULATED LOSSES

OTHER COMPREHENSIVE

CONTROLLING

NON-CONTROLLING

CONSOLIDATED

ADJUSTMENTS INCOME SHAREHOLDERS' EQUITY SHAREHOLDERS' EQUITY SHAREHOLDERS' EQUITY
31,305,331 26,048,342 39,452 (12,181,172) (3,119,939) 42,092,014 (352,792) 41,739,222
(17,297) (17,297) (17,297)
64,313 64,313 64,313
(21,866) (21,866) (21,866)
1,087 (71,074) (69,987) 1,179 (68,808)
(4,219) (4,219) (4,219)
(3,897,805) (3,897,805) 3,392 (3,894,413)
31,305,331 26,048,342 39,452 (16,077,890) (3,170,082) 38,145,153 (348,221) 37,796,932
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CENTRAIS ELETRICAS BRASILEIRAS S.A - ELETROBRAS
STATEMENT OF CHANGES IN SHAREHOLDERS' EQUITY AT MARCH 31, 2015 AND DECEMBER 31, 2014

(thousands of BRL)

PROFIT RESERVES

S MmN Accuu OTHERCOMMEISIT | OIS s aunsmmo oy
At December 31, 2014 31,305,331 26,048,342 2,233,017 26,022 42,947 - (3,116,108) 56,539,551 308,949 56,848,500
Accumulated conversion adjustments 32,640 32,640 32,640
Fair value of available-for-sale financial instruments (7,265) (7,265) (7,265)
Deferred IR/CS on other comprehensive results 2,470 2,470 2,470
Adjustment of Subsidiaries / Affiliated companies 14,713 14,713 795 15,508
Financial Instruments - Hedge (9,042) (9,042) (9,042)
Realization of equity valuation adjustments (1,225) 1,225 - -
Net income (loss) for the period 1,255,247 1,255,247 (141,636) 1,113,611
At March 31, 2015 31,305,331 26,048,342 2,233,017 26,022 41,722 1,256,472 (3,082,592) 57,828,314 168,108 57,996,422
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CENTRAIS ELETRICAS BRASILEIRAS S.A. - ELETROBRAS

ADDED VALUE STATEMENT FOR THE PERIODS ENDED MARCH 31, 2016 AND 2015

1 - INCOME (EXPENSES )
Sale of goods, products and services

2 - SUPPLIES PURCHASED FROM THIRD PARTIES
Materials, services and others

Energy sector charges

Energy purchased for resale

Fuel for electricity production

Operating provisions/reversals

3 - GROSS ADDED VALUE

4 - RETENTIONS
Depreciation, amortization and exhaustion

5 - NET ADDED VALUE PRODUCED BY THE ORGANIZATION

6 - ADDED VALUE RECEIVED IN TRANSFER
Equity interest
Financial income

7 - TOTAL ADDED VALUE TO DISTRIBUTE

DISTRIBUTION OF ADDED VALUE

PERSONNEL
. Personnel, charges and fees
. Retirement and pension plan

TAXES
. Taxes, fees and contributions

THIRD PARTIES
. Financial charges and leasing
. Donations and contributions

SHAREHOLDERS
. Share of non-controlling shareholders
. Retained profits/loss for the period

(thousands of BRL)

PARENT COMPANY CONSOLIDATED
2016 2015 2016 2015
764,744 803,581 8,274,312 10,629,625
764,744 803,581 8,274,312 10,629,625
(90,348) (186,993) (1,896,783) (2,323,033)
B - (374,529) (407,340)
(910,612) (693,124) (2,169,057) (2,921,562)
- - (419,118) (299,119)
(4,327,481) (553,970) (3,013,022) (327,435)
(5,328,441) (1,434,087) (7,872,509) (6,278,489)
(4,563,697) (630,506) 401,803 4,351,136
(1,308) (1,250) (434,758) (463,078)
(4,565,005) (631,756) (32,955) 3,888,058
861,493 971,927 182,088 40,948
3,650,769 1,886,997 3,869,783 2,010,862
4,512,262 2,858,924 4,051,871 2,051,810
(52,743) 2,227,168 4,018,916 5,939,868
93,351 87,000 1,248,117 1,241,861
20,511 7,770 168,576 83,330
113,862 94,770 1,416,693 1,325,191
(124,296) 183,335 1,211,994 2,021,186
(124,296) 183,335 1,211,994 2,021,186
3,802,602 644,404 5,214,947 1,417,443
52,894 49,412 69,695 62,437
3,855,496 693,816 5,284,642 1,479,880
- - 3,392 (141,636)
(3,897,805) 1,255,247 (3,897,805) 1,255,247
(3,897,805) 1,255,247 (3,894,413) 1,113,611
(52,743) 2,227,168 4,018,916 5,939,868
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CENTRAIS ELETRICAS BRASILEIRAS S.A. - ELETROBRAS
STATEMENT OF COMPREHENSIVE INCOME FOR THE PERIODS ENDED MARCH 31, 2016 AND 2015
(thousands of BRL)

Share in comprehensive income of the subsidiaries

Net loss for the period

Other components of comprehensive income

Accumulated conversion adjustments

Actuarial gains (losses) adjustment

Cash flow hedge adjustment

Fair value of available-for-sale financial instruments

Deferred IRPJ / CSLL

Share in comprehensive income of the subsidiaries, affiliated companies
and joint ventures

Deferred IRPJ / CSLL

Other components of comprehensive income for the period

Total comprehensive income for the period

Share attributed to controlling shareholders
Share attributed to non-controlling shareholders

PARENT COMPANY CONSOLIDATED
2016 2015 2016 2015
(3,897,805) 1,255,247 (3,894,413) 1,113,611
(17,297) 32,640 (111,665) 63,653
- - - (62,145)
(4,219) (9,042) 9,438 (9,042)
64,313 (7,265) 64,313 7,233
(21,866) 2,470 (21,866) (2,459)
(71,074) 14,713 3,781 32,142
- - 7,035 4,929
(50,143) 33,516 (48,964) 34,311
(3,947,948) 1,288,763 (3,943,377) 1,147,922
(3,947,948) 1,288,763
4,571 (140,841)
(3,943,377) 1,147,922
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OPERATING ACTIVITIES

Income before income tax and social contribution

CENTRAIS ELETRICAS BRASILEIRAS S.A - ELETROBRAS

CASH FLOW STATEMENT FOR THE PERIODS ENDED MARCH 31, 2016 AND 2015
(BRL thousands)

NOTE

Adjustments to reconcile net income to cash generated by the operations:

Depreciation and amortization

Net monetary variations

Net foreign exchange gains (losses)
Financial charges

Income from financial assets

Equity

Provision (reversal) for unsecured liabilities
Provision (reversal) for doubtful accounts
Provision (reversal) for contingencies
Provision (reversal) for impairment of assets
Provision (reversal) for onerous contracts
Provision (reversal) for investment losses
Global reversion reserve charges
Adjustment to present value / market value
Minority interest share in income

Charges on shareholders' funds

Financial instruments - derivatives

Other

(Increases)/decreases in operating assets

Customers

Bonds and securities

Reimbursement right

Warehouse

Nuclear fuel inventory

Financial assets - Itaipu and public utility concessions
Hydrological risk

Other

Increases/(decreases) in operating liabilities
Suppliers

Advance from customers

Commercial leasing

Estimated obligations

Reimbursement obligations

Energy sector charges

Other

Cash from operating activities

Payment of financial charges

Payment of global reversion reserve charges

Receipt of allowed annual revenue (financial asset)

Receipt of financial asset indemnifications

Receipt of financial charges

Payment of income tax and social contribution

Receipt of compensation for investments in equity interests
Payment of private pension

Payment of legal contingencies

Judicial deposits

Net cash from operating activities

FINANCING ACTIVITIES

Loans and financing obtained
Payment of loans and financing - principal
Payment of compensation to shareholders

11

12

20

11
26

28

Payment of refinancing of taxes and social contributions - principal

Other

Net cash generated from financing activities

INVESTMENT ACTIVITIES

Concession of loans and financing

Receipt of loans and financing

Purchase of fixed assets

Purchase of intangible assets

Purchase of concession assets

Purchase/capital contribution in equity interests
Concession of advance for future capital increase
Other

Net cash generated from investment activities

Increase (decrease) in cash and cash equivalents

Cash and cash equivalents at the beginning of the period
Cash and cash equivalents at the end of the period

PARENT COMPANY CONSOLIDATED
3/31/2016 3/31/2015 3/31/2016 3/31/2015
(3,946,875) 1,438,582 (3,820,832) 1,511,394
1,308 1,250 434,758 463,078
293,270 (335,626) 298,982 (335,960)
86,943 (658,694) 30,283 (659,349)
(340,796) (212,177) 381,648 35,384
- - (177,652) (195,125)
(861,493) (971,927) (182,088) (40,948)
1,417,962 338,689 - -
5,064 12,380 147,409 113,977
2,898,358 168,262 2,948,880 252,807
- - - (28,396)
- - (100,551) (75,151)
(463) 22,254 (463) 22,254
55,253 67,768 55,253 67,768
(976) (5,068) (957) 15,987
- - (5,139) 214,600
7,139 5,466 10,837 7,535
- - (78,930) 42,992
73,560 (11,592) 135,107 (74,472)
3,635,129 (1,579,015) 3,897,377 (173,019)
- - (8,699) (410,034)
296,260 (1,305,694) 1,405,521 (917,870)
- - (292,541) (1,615,766)
27 273 42,029 (20,729)
- - 35,938 37,607
781,996 (76,791) 781,996 (76,791)
- - 83,822 -
(58,101) (135,429) 133,784 (143,380)
1,020,182 (1,517,641) 2,181,850 (3,146,963)
4,237 54,906 744,183 1,551,791
- - (14,863) (13,812)
- - (19,866) (17,909)
7,377 6,619 (44,239) 40,530
- - 82,654 51,823
- - 82,000 136,410
(21,327) 9,952 72,828 1,002,447
(9,713) 71,477 902,697 2,751,280
698,723 (1,586,597) 3,161,092 942,692
(523,716) (352,710) (731,711) (308,952)
(39,274) (53,414) (39,274) (53,414)
- - 153,219 227,822
- - - 795,309
572,847 540,823 317,833 65,412
(75,765) (67,147) (118,100) (101,585)
52,138 - 116,414 20,958
(17,483) (3,010) (42,215) (76,479)
(64,411) (342,220) (70,525) (346,599)
(50,039) (27,313) (218,222) (98,711)
553,020 (1,891,588) 2,528,511 1,066,453
305,651 2,179,372 1,423,361 2,375,303
(660,786) (785,200) (1,621,730) (456,634)
(30) (384) (30) (384)
- - (42,581) (7,612)
- - 1,863 13
(355,165) 1,393,788 (239,117) 1,910,686
(126,900) (82,508) (3,055) (2,207)
919,893 964,601 631,522 183,327
(4,450) (4,837) (564,492) (1,020,080)
- - (14,348) (84,217)
- - (412,501) (919,077)
(255,000) (109,703) (1,125,686) (648,450)
(165,442) - (388,690) (58,240)
- - (4,319) 1,638
368,101 767,553 (1,881,569) (2,547,306)
565,956 269,753 407,825 429,833
691,719 88,194 1,393,973 1,407,078
1,257,675 357,947 1,801,798 1,836,911
565,956 269,753 407,825 429,833
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CENTRAIS ELETRICAS BRASILEIRAS S.A.
Eletrobras
(Publicly Held Company)
CNPJ 00.001.180/0001-26

Explanatory notes to the quarterly financial statements for the period ended
March 31, 2016
(BRL thousands)

NOTE 1 - OPERATIONAL CONTEXT

Centrais Elétricas Brasileiras S.A. (Eletrobras or Company) is a publicly traded company
headquartered in Brasilia - DF - Setor Comercial Norte, Quadra 4, Bloco B, 100, sala 203 -
Asa Norte, listed with the Brazilian Securities and Exchange Commission (Comissdo de
Valores Mobiliarios - CVM) and at the Securities and Exchange Commission (SEC), with shares
traded on the stock exchanges of Sao Paulo (BOVESPA) - Brazil, Madrid (LATIBEX) - Spain
and New York (NYSE) - United States of America. Eletrobras is a mixed capital company
controlled by the Federal Government. Its corporate purpose is to carry out studies, projects
and build and operate power plants and electricity transmission and distribution lines, as well
as engage in energy trading transactions arising from these activities. It is also the company's
purpose to grant loans and provide guarantees, in the country and abroad, to electric utility
companies where it has a controlling interest and for the benefit of technical and scientific
research organizations; promote and support research of interest to the electricity sector,
especially related to generation, transmission and distribution activities, as well as conduct
studies for the use of watersheds for multiple purposes; contribute toward the education of
technical personnel needed for the Brazilian electricity sector, as well as the preparation of
qualified workers, through specialized courses, apart from providing assistance to schools in
the country or granting scholarships abroad and signing agreements with organizations that
help train specialized technical personnel; collaborate, in technical and administrative terms,
with the companies in which it has an equity interest and with the Ministry of Mines and
Energy.

The Company operates as a holding company, and manages investments in equity interests,
in addition to holding a controlling interest in six electricity generation and/or transmission
companies, listed below:

eFurnas Centrais Elétricas S.A. - FURNAS;

e Centrais Elétricas do Norte do Brasil S.A. - ELETRONORTE;

e Companhia Hidro Elétrica do Sdo Francisco - CHESF;

¢ ELETROSUL Centrais Elétricas S.A.;

eEletrobras Termonuclear S.A. - ELETRONUCLEAR; and

e Companhia de Geragao Térmica de Energia Elétrica - CGTEE.

Besides controlling the aforementioned electricity generation and/or transmission companies,
the Company also has a direct controlling interest in seven electricity distribution companies:

eBoa Vista Energia S.A. — Boa Vista;
e Companhia de Eletricidade do Acre - Eletroacre;
e Centrais Elétricas de Rondonia - Ceron;
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e Companhia Energética de Alagoas - Ceal;

e Companhia Energética do Piaui — Cepisa;

¢ CELG Distribuicao S.A. - CELG D; and

e Amazonas Distribuidora de Energia S.A. - Amazonas D.

On March 31, 2016, the Company classified the assets and liabilities of the subsidiary CELG D
as assets held for sale, since the Company is committed to disposal of the controlling interest
of that company and expects the sale to be concluded by December 31, 2016. More details
are presented in Note 42.

The Company also has a controlling interest in Eletrobras Participacdes S.A (Eletropar). It is a
shareholder of Itaipu Binacional - Itaipu (under a joint control arrangement in accordance
with the International Treaty signed between the Governments of Brazil and Paraguay), as
well as Inambari Geracao de Energia S.A., Centrales Hidroelectricas de Centroamerica S.A.
(CHC) and Rouar S.A. (under a joint control arrangement with the Uruguayan state-owned
company Usinas y Transmissiones Elétricas de Uruguay - UTE).

On July 1, 2015, the subsidiary Amazonas Energia implemented the bundling off process,
wherein the electricity generation and transmission activities formerly carried out by
Amazonas Distribuidora were separated from its distribution activities. Therefore, this
represents a new company within the Eletrobras System, called Amazonas Geragao e
Transmissao de Energia S.A. ("Amazonas GT”), a direct subsidiary of Amazonas D. The
second phase of the bundling off process, currently underway, will complete the corporate
reorganization operation, through which Amazonas GT will become a full subsidiary of
Eletrobras.

The Company has an indirect controlling interest or a direct or indirect minority interest in
several other companies in the electricity generation, transmission and distribution segments.
(see Note 15).

The trading of the energy generated is based on two distinct market environments - one
which is regulated (energy intended for distribution companies) and another characterized by
freely negotiated contracts (free market). Law 10848, of March 15, 2004, differentiates
between energy derived from new projects and existing projects, and determines the holding
of different auctions for each type.

Eletrobras is authorized, directly or through its subsidiaries or controlled companies, to
partner in, with or without contribution of funds, the formation of business consortia or to
hold shares in companies, with or without a controlling stake, abroad, directly or indirectly for
the purpose of electricity generation, transmission or distribution.

The Company is also responsible for the management of energy sector resources,
represented by the Global Reversion Reserve (RGR), Energy Development Account (CDE) and
Fuel Consumption Account (CCC). These funds finance Federal Government programs for
providing universal access to electricity, efficient public lighting, incentives for alternative
energy sources, electricity conservation and the purchase of fossil fuels used in isolated
electricity generation systems, whose financial transactions do not affect the Company's
income (except for the administration fee of certain Funds).
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The Company also acts as an electric power trader for Itaipu Binacional and for agents
belonging to the Alternative Energy Sources Incentive Program (PROINFA)?.

The issuance of these consolidated quarterly financial statements was authorized by the
Board of Directors, on May 11, 2016.

NOTE 2 - ELECTRIC UTILITY CONCESSIONS

The Company, through its subsidiaries, holds different electric utility concessions in the
generation, transmission and distribution segments, whose breakdown, installed capacity and
expiry dates have not changed in relation to the position disclosed in the financial statements
for 2015.

Concession Agreement No. 067/2000 for the Presidente Médici (Phases A and B), Sao
Jeronimo and Nutepa Thermoelectric Power Plants ended on July 7, 2015.

As established in the concession agreement and legislation related to the matter, the
subsidiary CGTEE formally expressed, within the proper time frame, its interest in renewing
the concession of the power plants.

Until the present, the Granting Authority has not issued its final position on the subsidiary’s
request. Therefore, until the process is completed, the subsidiary CGTEE is continuing to
operate these units on the current bases of the aforementioned concession. The Granting
Authority has not given an estimated date for completion of the process.

There are no indications in the legislation regarding the bases for renewal of the
aforementioned concession, and it is therefore not possible to define the effects it will have on
the revenue or assets of the subsidiary CGTEE. Nevertheless, CGTEE calculated the amount of
possible indemnification, based on Replacement Cost New (RCN) and maintains an allowance
which reduces to zero the book balance of the assets of the Sdo Jer6nimo, Nutepa and
Presidente Médici (Phase A) Thermoelectric Power Plants, reflecting its expectation that these
assets will not be indemnified due to their obsolescence.

The decision to renew the concession will be analyzed by the subsidiary CGTEE, after the
Granting Authority presents its position.

e Energy Distribution

On October 15, 2012, the distribution companies of Eletrobras whose concessions expired in
2015 had the right to express their interest in extending the concession for an additional 30
years, which they did within the required time frame.

Decree No. 8461, of June 2, 2015, regulated the extension of the electricity distribution
concessions under Article 7 of Law No. 12783, of January 11, 2013, for thirty years. The goal
of the extension is to meet the criteria established by the Granting Authority to improve the
service provided to users. According to the Decree, the following criteria must be achieved:

! Translator's Note: In relation to certain terms and names (whether agencies, programs or other items), they are often
accompanied by the respective acronym. In cases where the acronym does not match the individual words of the term or name in
English, this is because the original acronym in Portuguese was maintained. There are also some Portuguese acronyms in the tables
or text (i.e.: Proinfa, IRPJ/CSLL/IPRF and FINAM and FINOR), without an English translation.
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Efficiency related to the quality of service provided, efficiency in terms of economic and
financial management, operational and economic rationality and reasonable rates. These
criteria will need to be achieved through continuous improvement measures established by
the Granting Authority, to be set forth in detail in the Concession Agreements that will be
signed by the distribution companies. The time frame for meeting these criteria is a maximum
of 5 (five) years, as of the year following the date the agreement is signed. These conditions
will need to be accepted by the distribution companies for the extension to occur.

If any of the annual goals are not achieved for two consecutive years or if there are any
unfulfilled goals at the end of the five year period, the process to terminate the concession
will be started. However, the distribution company will be able to submit a plan to transfer
the controlling interest as an alternative to this termination.

ANEEL has been discussing in public hearings the Concession Agreement model that will
include the concession extension conditions, which will define in detail the measures for each
one of the conditions listed in Decree No. 8641.

On July 13, 2015, the distribution companies of the Eletrobras Group submitted their
contribution toward improving the preparation of the draft of the amendment to the
agreement.

Once Public Hearing No. 038/2105 is closed, ANEEL will be responsible to finalize the
processes to extend the concessions and will forward them to the Ministry of Mines and
Energy to decide on the extension.

After the decision by the Ministry of Mines and Energy to renew the concession, Eletrobras’
distribution companies will have thirty days to sign the amendment, as of the date of
convocation to do so.

Since the measures for the conditions listed in Decree No. 8461 are still pending, the
Company does not have enough information and elements to assess whether the terms for
extending the Distribution Concession are acceptable. In addition, since the possible
extension of the concession agreement will be subject to financial, regulatory and legal terms
and conditions that are not yet known, it was not possible to estimate the accounting impacts
of the extension of the Distribution Concession.

The distribution concession agreements of the Eletrobras companies expired in June 2015.
However, in light of Law No. 8987, of February 13, 1995, Article 42, “the concessions will
remain valid for the time needed to perform the fundamental surveys and assessments to
organize the tenders that will precede the awarding of the concessions that will replace them,
which will not be less than 24 months (see Note 17).



<

Eletrobras

2.1. Extension of the electric utility concessions

Indemnification related to certain assets of renewed concessions has still not been approved by
the Granting Authority, for the following amounts:

o 3/31/2016
Description Chesf Eletronarte  Eletrosul Furnas CGTEE Total
Generation
Modernization and improvements 704,867 - - 995,718 - 1,700,585
Thermal generation - - - 496,613 356,937 853,550
704,867 = - 1,492,331 356,937 2,554,135
Transmission
Basic network - Existing services (RBSE) 1,588,752 1,732,910 513,455 4,530,060 # 8,365,177
Total 2,293,619 1,732,910 513,455 6,022,391 356,937 10,919,312
o 12/31/2015
Description Chesf Eletronarte  Eletrosul Furhas CGTEE Total
Generation
Modernization and improvements 697,124 - - 995,718 - 1,602,842
Thermal generation - - - 557,409 356,937 914,346
697,124 P = 1,553,127 356,937 2,607,188
Transmission
Basic network - Existing services (RBSE) 1,588,752 1,732,910 £13,455 4,530,060 = 8,365,177
Total 2,285,876 1,732,910 513,455 6,083,187 356,937 10,972,365

Until the approval, including definition of the format, deadline for receipt and applicable
compensation, of the amounts of these indemnifications by the Granting Authority, they will
not be subject to indexation, but will be maintained at historical cost.

Through Normative Resolutions 589 and 596, the Brazilian Electricity Regulatory Agency
(ANEEL), for indemnification purposes, established the criteria for calculating Replacement
Cost New for still hon-depreciated transmission assets existing at May 31, 2000, as well as
the criteria and procedures for calculating the share of investments linked to still non-
amortized or non-depreciated reversible assets from hydroelectric developments, whose
concessions were extended or not, under Law No. 12783.

The subsidiary Eletrosul, in accordance with ANEEL Normative Resolution No. 589, of
December 10, 2013, submitted to ANEEL their valuation reports for the electricity
transmission assets existing at May 30, 2000 ("Valuation Report"), for the compensation
process installations from the Existing Basic Grid (RBSE), pursuant to Article 15, §2 of Law
12783/13, for the amount of R$ 1,061,000. On July 14, 2015, the Board of Directors of
ANEEL, through Ruling No. 2296, approved R$ 1,007,043 in reference to these assets, whose
book value is R$ 513,455.

On September 3, 2015, the subsidiary Eletronorte resubmitted to ANEEL the valuation reports
for the electricity transmission assets existing at May 31, 2000, for the compensation process
of the installations from the Existing Basic Grid (RBSE), pursuant to Article 15, §2 of Law
12783/13. The new amount requested is R$ 2,926 million, whereas the current entered
amount is R$ 1,733 million.

The net book value of the assets of the subsidiary CGTEE affected by the changes enacted in
the regulatory environment corresponds to R$ 418,392, at September 30, 2015. The


https://www.legisweb.com.br/legislacao/?legislacao=249914

%

Eletrobras

estimated amount of compensation using Replacement Cost New (RCN) is approximately R$
442,948, determined by management based on its best estimates and interpretations of
Decree No. 7805/2012. This estimate may change by the time final approval is given to these
assets eligible for compensation.

On March 6, 2015 the subsidiary Chesf submitted to ANEEL the valuation report for the
electricity transmission assets existing at May 31, 2000 for the compensation process of the
installations from the Existing Basic Grid (RBSE) and other transmission installations (RPC),
pursuant to Article 15, §2 of Law 12783/13, totaling R$ 5,627,200, with a book value of R$
1,588,752.

On May 21, 2015 the subsidiary Furnas submitted to ANEEL the valuation report for the
electricity transmission assets existing at May 31, 2000 for the compensation process of the
installations from the Existing Basic Grid (RBSE) and other transmission installations (RPC),
pursuant to Article 15, §2 of Law 12783/13, totaling R$ 10,699,200. On December 15, 2015,
ANEEL through Ruling No. 4042 approved, via its Board, the amount of R$ 8,999,520 in
reference to these assets, at a book value of 4,530,060.

On October 2, 2015, the subsidiary Furnas submitted supporting documents for the
investments related to the still non-amortized or non-depreciated reversible assets from the
Corumba, Funil, Furnas, Luiz Carlos de Barreto de Carvalho, Maribondo and Porto Colombia
hydroelectric power plants, with an installed capacity of 4,617 MW*, whose concessions were
renewed on the basis of Law 12783/2013, for the application process for additional generation
compensation. The document presented an amount of R$ 1,311,900 as the base value for
additional compensation, whereas the book value of these assets, on that same date, was R$
995,718.

On April 20, 2016, the Ministry of Mines and Energy issued Ordinance No. 120 which provides
part of the information on the format, receipt periods and compensation to be applied to
those valuation reports that have already been approved by ANEEL. More details on this
subject can be found in Note 47. Below are the amounts booked at historical value and the
amounts approved by ANEEL based on the valuation reports.

(*)Information not reviewed by the independent auditors (KPMG).

RBSE Profits x Approved Opinions

Book Yalue Approved Yariation
Amount
Eletrosul 513,455 1,007,043 493,588
Furnas 4,530,060 8,999,520 4,469,460
Total 5,043,515 10,006,563 4,963,048

Below are the book values at historical cost and the amounts requested in reports that are
subject to approval by ANEEL.:

RBSE Profits x Opinions Reguested
Amount

Book Yalue Yariation
Requested
Chesf 1,588,752 5,627,200 4,038,448
Eletronorte 1,732,910 2,926,000 1,193,090

Total 3,321,662 8,553,200 5,231,538
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NOTE 3 - MAIN ACCOUNTING POLICIES

The accounting principles used for preparing these quarterly financial statements are the
same as those used for the financial statements for the year ended December 31, 2015.
These polices have been consistently applied in all the years presented, unless otherwise
stated.

This quarterly information should read together with the financial statements of December
31, 2015.

3.1. Preparation basis

The preparation of financial statements and information requires the use of certain critical
accounting estimates as well as the exercise of judgment by the Company’s management in
the process of applying the accounting policies of the Eletrobras System. Those transactions,
disclosures or balances that require a higher level of judgment, that are more complex and
for which premises and estimates are significant, are contained in Note 4.

The financial statements are prepared based on historical cost, except for some financial
instruments measured using their fair values and some assets linked to concessions that were
measured using replacement cost new - VNR (generation and transmission companies) or the
Regulatory Remuneration Basis - BRR (distribution companies). Historical cost is usually
based on the fair value of the considerations paid on the date of the transactions.

These quarterly financial statements are presented in Brazilian reals (R$), which is the
functional currency of the Company and its subsidiaries, affiliated companies and joint
ventures. All financial information presented in Brazilian reals was rounded to thousands,
unless otherwise indicated.

3.1.1 - Individual and consolidated quarterly financial statements

The Company’s quarterly financial statements include the separate quarterly financial
statements of the parent company, identified as "Parent Company", and the consolidated
quarterly financial statements, identified as "Consolidated", prepared in accordance with CPC
21 (R1) and IAS 34 Interim Financial Reporting, applicable to the preparation of Quarterly
Financial Statements (ITR). The accounting practices adopted in Brazil encompass those
included in Brazilian corporate law and are presented in line with the standards issued by the
Brazilian Accounting Pronouncements Committee (CPC) and approved by the Federal
Accounting Council (CFC) and the Brazilian Securities and Exchange Commission (CVM).

The presentation of the separate and consolidated Added Value Statement is required by
Brazilian corporate law and accounting practices adopted in Brazil applicable to publicly held
companies. The IRFSs do not require this statement to be presented. Consequently, by the
IFRS, this statement is presented as supplementary information, without prejudice to the set
of quarterly financial statements.

In the individual quarterly financial statements, the equity method is used for accounting in
the subsidiaries.

Since there is no difference between consolidated shareholders' equity and consolidated
profit or loss attributable to the parent company's shareholders, contained in the
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consolidated and shareholders' equity and profit or loss of the parent company, contained in
the individual quarterly financial statements, the Company chose to present these individual
and consolidated quarterly financial statements side-by-side in one single set.

This consolidated quarterly information includes information from Eletrobras and the following
subsidiaries:

03/31/16 12/31/15
Share Share

Subsidiaries Direct Indirect Direct Indirect
Amazonas Energia 100% = 100% =
Boa Vista Energia 100% = 100% =
Ceal 100% - 100% -
CELG- D (1) 51% - 51% -
Cepisa 100%6 - 100%6 -
Ceron 100% & 100% &
CGTEE 1009% % 100% %
Chesf 100% = 100% =
Eletroacre 9495 = 9495 =
Eletronorte 999% - 999% -
Eletronuclear 100% - 100% -
Eletropar 84% = 849 -
Eletrosul 100% - 100%6 -
Furnas 100% 2 100% 2
Chui IX 3 99,99% 3 99,99%
Coxilha Seca = 99,99% = 099,99%
Hermenegildo I = 99,99% = 099,99%
Hermenegildo II = 99,99% = 09.99%
Hermenegildo III - 99,99% - 99,99%
Linha Yerde Transmissor. = 100% = 100%
Uirapuru - 759% - 759%
Energia dos Yentos ¥ - 99.99% - 99.99%
Energia dos Yentos VI 3 99,99% 3 99,99%
Energia dos Ventos VYII = 99,99% = 099,99%
Energia dos Yentos YIII = 99,99% = 99,99%
Energia dos VYentos IX = 99,99% = 99,99%
Extremoz Transmissora c - 100% - 100%
Transenergia Goias S.A = 98.73% = 98.35%
Complexo Edlico Pindai I
Acaud Energia S.4. - 99.93% - 99.93%
Angical 2 Energia S. 4. e 99.96% e 99.96%
Arapapa Energia S.A. 2 99,90% 2 99,90%
Caititu 2 Energia S.4, = 99,96% = 099.96%
Caititu 3 Energia S.A. = 99.96% = 99.96%
Carcara Energia S. 4. - 99.96% - 99.96%
Corrupido 3 Energia S. A, = 99.96% = 99.96%
Teil 2 Energia S.4., - 99,95% - 99,95%
Complexo Edlico Pindai II
Coqueirinho 2 Energia S. 3 99,98% 3 99,98%
Papagaio Energia S.4A, = 99,96% = 99,96%
Complexo Edlico Pindai 111
Tamandua Mirim 2 Energ = 83.01% = 83.01%

(1) Subsidiary classified as a noncurrent asset held for sale



%

Eletrobras

NOTE 4 - ACCOUNTING ESTIMATES AND JUDGMENTS

In the application of accounting policies, the Company’s Management must make judgments
and formulate estimates in relation to the accounting values of incomes, expenses, assets
and liabilities, as well as disclosures in the explanatory notes, at the base date of the financial
statements, when these are not easily obtained from other sources. The estimates and
respective premises are based on historical experience and other factors considered relevant.
The estimates and underlying premises are continuously revised. The effects resulting from
the revisions of the accounting estimates are recognized in the period in which they are
revised, if the revision only affects the current period, or also in subsequent periods, if the
revision affects current and future periods.

Even if these estimates and premises are permanently monitored and revised by the
Company's Management and its subsidiaries, their effect on the accounting value of incomes,
expenses, assets and liabilities is inherently uncertain, since they stem from the use of
judgment. Consequently, the Company could suffer substantial effects in the future due to
the imprecision of these estimates and judgements which could have an adverse material
effect on its financial condition, on the results of its activities and/or cash flows.

The main accounting estimate premises deemed the most critical by the Company's
Management and its subsidiaries, are the same as those disclosed in Note 4 in the annual
financial statements of December 31, 2015, except for the items below with respect to the
future and other key sources of uncertainty that could lead to significant adjustments in
the book values of assets and liabilities in upcoming periods.

4.1 Risks related to compliance with laws and regulations

4.1.1 Car Wash Operation

In 2014 the so-called “Car Wash Operation” was initiated, which according to public
information, is investigating the existence, of a supposed corruption scheme involving
companies responsible especially for projects in Brazil’s infrastructure sector.

Due to the news in the press about this Operation, involving companies that also
provide services to Eletrobras Termonuclear S.A. - Eletronuclear (“Eletronuclear”)
(UTN Angra 3), a subsidiary of Eletrobras, and to certain special purpose entities in
which Eletrobras or its subsidiaries have a stake, three inspection committees were
opened to review the processes for the contracting of construction firms by the
companies in question. Due to the limitations of the working methods of these
committees, the Board of Directors of Eletrobras decided to hire a firm with the
necessary expertise to conduct an independent investigation to assess the possible
existence of irregularities that would be in violatation of the Foreign Corrupt Practice
Act (FCPA), the Brazilian anti-corruption law and/or the code of ethics of Eletrobras in
certain enterprises. On June 10, 2015, the law firm Hogan Lovells was hired for this
purpose.

This independent investigation is being supervised by an Independent Committee for
Investigation Management, whose creation was approved by the Board of Directors of
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Eletrobras on July 31, 2015, to ensure the independence of the work performed by the
firm Hogan Lovells. This Committee is composed by Dr. Ellen Gracie Northfleet, a
retired Supreme Court judge, Dr. Durval José Soledade Santos, a former director of the
Brazilian Securities and Exchange Commission, and Dr. Manoel Jeremias Leite Caldas,
the representative of the minority shareholders.

Also in relation to the Car Wash Operation, it is important to mention that on April 29,
2015, as a result of the news about the alleged corruption scheme, the then CEO of
Eletronuclear, Sr. Othon Luiz Pinheiro da Silva, requested a leave of absence and
then on August 4, 2015 resigned from his position. Othon Luiz Pinheiro da Silva is
currently a defendant in the criminal case in which Eletrobras is involved as an
assistant to the prosecution.

As far as the construction of the Angra 3 Plant, it is important to mention that
Eletronuclear has suspended all the electromechanical assembly and construction
contractswork, and the ANGRAMON consortium proposed an action that would require
its contract to be terminated. Injuntive relief was not granted and neither has any
ruling been made.

Furthermore, due to the news stories citing the alleged involvement of Adhemar
Palocci, director from Eletrobras Eletronorte, a subsidiary of Eletrobras, Valter Luiz
Cardeal, a director from Eletrobras, in illegal practices in connection with Operation
Lava Jato, on July 31, 2015 both requested a leave from their positions as directors of
Eletronorte and Eletrobras, respectively, and on August 5, 2015 Valter Luiz Cardeal also
requested a leave from the Board of Directors of the companies CGTEE, Amazonas GT
and Eletrosul, all subsidiaries of Eletrobras. Adhemar Palocci and Valter Luiz Cardeal
continue to be on leave. Also in accordance with the aforementiond investigation
process, four employees are on leave from their respective positions in the Group.

As the investigation being conducted by the firm Hogan Lovells unfolds, if it leads to
findings and produces sufficient information and data for the Company to evaluate,
according to Brazilian and U.S. laws, the possible occurrence of impacts on the
Financial Statements, the appropriate legal and regulatory treatment will be applied to
these Statements.

Since the activities related to the investigation are still underway, it was not possible to
identify and reflect possible impacts, if any, related to this subject, on these Financial
Statements.

Filing 20-F Forms

Eletrobras has remained in contact with the Securities and Exchange Commission (SEC)
and the New York Stock Exchange ("NYSE") to discuss the necessary procedures to file
20-F Forms for the fiscal years 2014 and 2015 and avoid the delisting of the ADRs
(American Depositary Receipts) issued by the Company on the NYSE.

The ongoing investigation led by Hogan Lovells, is still not substantially complete, so
the information available is not sufficient for the Company to assess, according to
Brazilian and U.S. laws, the possible occurrence of impacts on the Financial
Statements. Despite the Company's efforts and the allocation of full financial resources,
staff and third parties, the investigation schedule was strongly impacted by difficulties
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encountered in the investigation of certain Special Purpose Entities in which Eletrobras
holds a minority interest, due to limitations of Brazilian corporate law, as well as
difficulties in being able to access testimonies and plea bargains, kept confidential
under Operation "Lava Jato".

The Company is making every effort to develop procedures and methodologies in order
to address the issue satisfactorily. However, it cannot affirm, at this time, that it will be
able to file 20-F Forms in time.

Failure to file with the SEC the 20-F Forms for the fiscal years 2014 and 2015 exposes
the Company, albeit unintentionally, to noncompliance with the requirements to
continue being listed on the NYSE. If this occurs, the NYSE may take measures to
initiate a process of suspension or cancellation of the authorization for Eletrobras
securities to be traded on the NYSE, in which case the Company will file the appropriate
appeals.

In the event the authorization is cancelled by the NYSE, Eletrobras may change its ADR
Program so that the aforementioned ADRs can continue being traded on the Over the
Counter (OTC) market. In such a case, Eletrobras will continue working to finish the
ongoing investigation independently and present its 20-F Forms, in the manner
required by the relevant legislation.

NOTE 5 - CASH, CASH EQUIVALENTS AND RESTRICTED CASH

PARENT COMPANY CONSOLIDATED
03/31/16 12/31/15 03/31/16 12/31/15
I - Cash and Cash Equivalents:
Cash and Banks 88,187 343,613 359,726 656,505
Financial Investments 1,169,488 343,106 1,442,072 737,468
1,257,675 691,719 1,801,798 1,393,973
II - Restricted Cash:
CCC Funds 369,011 346,874 369,011 346,874
Trading - Itaipu 525,258 47,082 525,258 47,082
Trading - PROINF A 457,301 232,785 457,301 232,785
RGR Funds 22,795 20,692 22,795 20,692
1,374,365 647,433 1,374,365 647,433

2,632,040 1,339,152 3,176,163 2,041,406

Cash and cash equivalents are held with Banco do Brasil S.A., according to the specific laws
for mixed capital corporations under federal government control, found in Decree-Law No.
1290, of December 3, 1973, and the amendments contained in Resolution No. 4034, of
November 30, 2011, of the Brazilian Central Bank, which established new mechanisms for
investments of companies belonging to the Indirect Federal Administration.
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The financial investments have immediate liquidity and are in off-market financial investment
funds, whose projected rate of return is based on the average SELIC (Special System for
Settlement and Custody) rate.

The balances considered as cash equivalents are short-term financial investments, with
immediate liquidity, readily convertible into a known amount of cash, subject to an
insignificant risk of change in value and maintained for the purpose of meeting short-term
cash commitments and are those whose resources are used to meet the Company's cash
management.

Restricted cash - These are resources collected by the respective funds that are used
exclusively to meet the regulatory provisions thereof, and are not available to the Company.

NOTE 6 - BONDS AND SECURITIES

By means of Resolution No. 3284 of the Central Bank of Brazil, of May 25, 2005, it was
established that investments of cash derived from revenues of public and mixed capital
companies, belonging to the Indirect Federal Administration, can only be made in off-market
investment funds managed by Caixa Econdmica Federal and Banco do Brasil S.A. The
Company and its subsidiaries may invest their resources in off-market funds backed by
government securities with substantially long-term maturity, whose use includes the short-
term corporate investment program as well as maintenance of the Company's operating cash.

In relation to participation certificates, adjustments are made at present value. The
investment certificates resulting from tax incentives of the Northeast Investment Fund
(FINOR) and Amazon Investment Fund (FINAM) are adjusted by provisions for losses in their
realization and are, therefore, stated as net.

Following is the breakdown of the bonds and securities:

PARENT COMPANY

CURRENT

Securities Fin;:r?;;ﬂ:lent Maturity Index 3/31/16 12/31/15
LFT Banco do Brasil After 90 days Prefixed 212,361 -
LTH Banco do Brasil After 90 days Prefixed 2,063,357 2,740,281
LTH ZEF after 90 days Prefixed 121,576 214,210
MTH- B Banco do Brasil After 90 days IPCA - 275,094
MTH- F CEF After 90 days Prefixed 41,655 -
MTM- F Banco do Brasil after 90 days Prefixed 706,811 188,273
CFT-E1 Banco do Brasil 01/08/12 IGP-M - -
Cammitment Transactions CEF - - 12,506 36,668
TOTAL CURRENT ’ 3,158,266 3,454,526

NOMCURREMNT

Securities 3/31/16 12/31/15
FIMNOR/FIMAM 77 916
PARTICIPATION CERTIFICATES 194,425 190,847
TOTAL MOMCURRENT 195,203 191,763
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CONSOLIDATED
CURRENT

Securities Custodial Financial Agent Maturity Index 03/31/16 12/31/15
LFT Banco do Brasil After 90 days SELIC 212,361 195,368
LTN Banco do Brasil After 90 days Prefixed 3,471,539 4,691,729
LTHN CEF After 90 days Prefixed 121,576 214,210
NTN- B Banco do Brasil After 90 days IPCA 12,252 467,735
NTN- F CEF After 90 days Prefixed 41,655 -
NTN- F Banco do Brasil After 90 days Prefixed 773,493 191,693
Commitment Transactions CEF - - 805,722 1,082,039
TOTAL CURRENT T 5,438,598 6,842,774

NONCURRENT

Securities Custodial Financial Agent Maturity Index 03/31/16 12/31/15
LTN Banco do Brasil After 90 days Prefixed 42 -
NTN- B Banco do Brasil After 90 days IPCA 249 405
FINOR/FINAM & = = 778 916
PARTICIPATION CERTIFICATES = - = 194,425 190,847
OTHER - - . 1,591 2,822
TOTAL NONCURRENT 197,085 194,990

6.1 - PARTICIPATION CERTIFICATES - Securities acquired from the restructuring of the
Company’s investment in the subsidiary INVESTCO S.A. These assets ensure an annual yield
equal to 10% of the profit of the companies mentioned below, paid together with the
dividends, and will be redeemed at maturity in October 2032, by converting them into
preferred shares of the aforementioned companies’ capital stock, as shown below:

PARENT COMPANY CONSOLIDATED

03/31/16 12/31/15
Lajeado Energia 451,375 451,375
Paulista Lajeado 49,975 49,975
Ceb Lajeado 151,225 151,225
Face value 652,575 652,575
Adjust. present value (458,150) (461,728)

Present value 194,425 190,847
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NOTE 7 - CUSTOMERS

CONSOLIDATED
03/31/16 12/31/15
. Overdue by up Renegotiated
CURRENT Falling due to 90 days + 90 days Credits (b) Total Total
AES ELETROPAULO 26,577 4,642 2 - 31,221 18,072
AES SUL 28,024 & = = 28,024 24,294
AMPLA 23,766 1,173 - - 24,939 26,661
CEA 8,009 12,276 = 239,033 259,318 244,567
CEB 4,416 = = = 4,416 5,820
CEEE 24,947 - - - 24,947 29,908
CELESC 41,424 - - - 41,424 44,085
CELPA 40,902 = 963 18,806 60,671 66,292
CELPE 18,138 - L6 - 18,194 22,568
CEMAR 19,062 & = = 19,062 23,803
CEMIG 32,064 = = = 32,064 37,797
CESP 6,328 - - - 6,328 6,428
COELBA 25,541 = 58 = 25,599 36,067
COELCE 27,833 - - - 27,833 30,935
COPEL 80,817 - - - 80,817 67,248
CPFL 16,444 5 165 = 16,609 14,247
EBE 9,023 - - - 9,023 7,968
ELEKTRO 43,349 10 & = 43,359 42,180
ENERGISA 25,727 3,813 64,647 = 94,187 87,498
ENERSUL 10,644 = 2 = 10,644 16,368
ESCELSA 19,563 = 60 = 19,623 17,517
LIGHT 50,004 - 123 - 50,127 55,978
PIRATININGA 2,288 - 54 - 2,342 3,269
RGE 28,664 5 3 = 28,664 27,096
Rollover of debt - - - 23,079 23,079 22,840
Trading on the CCEE 267,787 36,845 99,846 = 404,478 439,478
Use of the electricity grid 214,585 10,885 28,372 - 253,842 251,341
PROINF A (&) 304,580 76,911 - - 381,491 379,214
Residential Consumer 276,922 321,885 123,042 95,677 817,526 814,377
Industrial Consumer 271,852 41,666 197,968 90,439 601,925 638,646
Rural Consumer 23,002 23,211 17,102 8,617 71,932 104,625
Trade, services, other activities 211,992 81,139 66,390 Tlitee 437,798 414,529
Government 129,674 87,088 313,016 63,094 592,872 495,686
Other 650,797 55,125 143,219 153,472 1,002,613 909,544
(-) allow. Doubtful Accounts (c) (359,820) (91,253) (820,832) (121,954)  (1,393,859) (1,289,445)
2,604,925 665,416 234,751 648,040 4,153,132 4,137,501
NONCURRENT
CEB = 3 14,111 = 14,111 14,111
CELPA - - - 14,588 14,588 19,317
Trading in CCEE = = 293,560 = 293,560 293,560
Use of the electricity grid - - 6,276 - 6,276 6,276
PROINF A (&) - = 113,147 - 113,147 125,383
Rollover of debt = = = 514,264 514,264 489,556
Government = - - 367,225 367,225 290,965
Residential Consumer = = = £E,421 55,421 50,220
Industrial Consumer - - - 48,988 48,988 49,584
Rural Consumer - - - 63,295 63,295 65,673
Trade, services and other activities - - - 32,976 32,976 175,812
Others = > 3 715,661 715,661 683,203
(=) allow, Doubtful Accounts (c) - = (313,947) (108,998) (422,945) (430,203)
- - 113,147 1,703,420 1,816,567 ' 1,833,457
2,604,925 665,416 347,898 2,351,460 5,969,699 5,970,958

(@) Electric power trading - PROINFA

The electric power trading operations within the scope of the Alternative Energy Sources
Incentive Program (PROINFA) generated a net gain in the quarter ended March 31, 2016 of
R$ 200,513 (March 31, 2015 - net gain of R$ 29,485). This did not affect the Company's net
income for the period, since this sum was included under Reimbursement Obligations. The
sum of R$ 494,638 from PROINFA, in reference to the parent company (December 31, 2015
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- R$ 504,597), is recorded in the consumer reseller balance.
(b) Renegotiated credits

These represent the amounts resulting from the consolidation of debt payment installments
on overdue energy supply accounts from consumers in default, or which are coming due,
charged in electricity bills.

The renegotiated credits from debt rollover are in reference to a credit assignment contract
between the federal government and the subsidiaries FURNAS and Eletrosul, in accordance
with the Public Sector Finance Consolidation Program (Law no. 8727, of November 5, 1993).
The federal government assumed, refinanced and divided the debt into 240 installments, due
in April 1994. If any balance is still due when the 20-year term expires, once the federal
government transfers only the resources received from the states which, in turn, are limited
to their revenue commitment levels, the refinancing will be extended for another 120 months.
They represent R$ 537,343 on March 31, 2016 (R$ 512,396 on December 31, 2015).

(c) Allowance for doubtful accounts

The subsidiaries establish and maintain allowances, based on an analysis of overdue accounts
receivable and the history of losses, where the amount is considered by Management to be
sufficient to cover possible losses in the recovery of these assets.

The subsidiary Furnas maintains an allowance, set aside in 2007, of R$ 293,560. This
provision represents historical amounts related to energy trading in the formerly extinguished
Wholesale Energy Market (MAE) for the period from September 2000 to September 2002,
whose financial settlement is pending due to the issuance of injunctions in lawsuits filed by
electricity distribution utilities against ANEEL and MAE, currently the CCEE.

The movements (consolidated) in allowance for doubtful accounts of electricity consumers are
as follows:

CONSOLIDATED
Balance at December 31, 2014 1,659,763
{+) Set aside 177,728
{-) Reversal (76,131)
(=) Wwrite-off {123,910)
Balance at March 31, 2015 1,637,450
Balance at December 31, 2015 1,719,648
{+) Set aside 166,048
{-) Reversal (23,704)
(=) Write-off (45,188)
Balance at March 31, 2016 1,816,804

The setting aside and reversal of Allowance for Doubtful Accounts were recorded in profit or
loss of the fiscal year as "Operating Provisions" (see Note 41). The amounts recognized as
Allowance for Doubtful Accounts are reported as a permanent loss when there is no longer
any expectation that these funds will be recovered.

For tax purposes, any calculated surplus allowance, in relation to the provisions of Articles 9
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and 10 of Law No. 9430/1996, is being added to Taxable Income, as well as to the calculation
basis for Social Contribution on Net Income (CSLL).

NOTE 8 - LOANS AND FINANCING

03/31/16
PARENT COMPANY CONSOLIDATED
CHARGES PRINCIPAL CHARGES PRINCIPAL
CURRENT CURRENT
Ava, Amount CURRENT  NONCURRENT Avg, Amount CURRENT  NONCURRENT
Rate Rate

FURNAS 8.06 31,436 470,550 3,545,095 . S - -
CHESF 5.02 . 12,265 14,327 < 4 - -
ELETROSUL 10.69 2,566 203,763 1,990,198 = 2 - -
ELETRONORTE 6.13 23,276 356,371 2,499,363 = - - -
ELETRONUCLEAR 9.43 8s 186,676 1,371,202 - - - -
CGTEE 12.34 6,279 237,126 2,246,849 - - - -
CEAL 14.11 696 338,662 859,949 - - - -
CERON 13.51 10 143,542 597,696 - - - -
CEPISA 12.89 42,960 591,424 649,292 - - - -
ELETROACRE 13.73 419 93,883 193,959 - - - -
BOA VISTA 12.66 13 16,538 38,876 s : = =
AMAZONAS D 14.28 7 185,277 1,161,819 . S . e
AMAZONAS GT 16.60 3,518 974,072 512,675 - - - -
111,265 3,810,149 15,681,300 - - -

ITAIPU 7.11 . 1,754,349 11,314,300 7.11 = 1,754,349 11,314,300
CEMIG 5.09 51 47,511 123,965 5.09 51 47,511 123,965
COPEL 6.39 52 22,283 47,158 6.39 52 22,283 47,158
CEEE 5.00 s 6,202 22,854 5.00 Z 6,202 22,854
AES ELETROPAULO 10.00 338,367 10,561 < 10.00 338,367 10,561 :
CELPE 5.00 : 6,592 3,896 5.00 S 6,592 3,896
CELG 16.18 - - - 16.18 18,696 187,200 47,142
ENERGISA - MT 9.19 2 60,434 233,405 9.19 2 60,434 233,405
ENERGISA - TO 10.58 . 20,473 80,295 10.58 5 20,473 80,295
ENERGISA - MS 5.21 27 11,067 26,353 5.21 27 11,067 26,353
CELPA 5.00 70,479 258,828 283,008 5.00 70,479 258,828 283,098
CEMAR 2.12 < 49,330 193,967 2.12 Z 49,330 193,967
CESP 5.09 6 5,152 13,768 5.09 6 5,152 13,768
COELCE 5.00 : 9,710 34,593 5.00 E 9,710 34,593
COSERN 5.00 0 1,874 2,067 5.00 - 1,874 2,067
COELBA 5.00 0 21,676 77,439 5.00 5 21,676 77,439
ESCELSA 5.00 0 10,915 26,113 5.00 = 10,915 26,113
GLOBAL 5.00 97,285 44,100 4 5.00 97,285 44,100 -
CELESC DISTRIB, 5.00 . 27,418 50,228 5.00 . 27,418 50,228
OTHERS 90,254 270,451 188,770 71,560 88,950 145,353
{-) allowance Doubtful Accounts (168,672) (77,440) = (168,672) (77,440) -
427,851 2,561,486 12,722,268 427,854 2,567,184 12,725,093

539,116 6,371,635 28,403,568 427,854 2,567,184 12,725,993
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PARENT COMPANY CONSOLIDATED
CHARGES PRINCIPAL CHARGES PRINCIPAL
CURRENT CURRENT
AYa; Amount CURRENT NONCURRENT AVG. Amount CURRENT  NONCURRENT
Rate Rate

FURNAS 7.76 29,346 428,005 3,590,369 - - - -
CHESF 5.02 174 13,602 17,188 . % 2 -
ELETROSUL 9.53 35,971 147,653 1,957,886 = = - -
ELETRONORTE 6.02 26,260 373,823 2,619,958 % > = =
ELETRONUCLEAR 9.21 11,317 165,647 1,423,301 ¢ S = =
CGTEE 11.67 24,473 319,222 2,074,115 S 2 = =
CEAL 13.78 2,622 307,221 856,905 - - - -
CERON 13.09 1,092 131,367 607,023 . - - -
CEPISA 12.28 26,855 543,082 654,379 - - - -
ELETROACRE 12.97 = 80,467 202,548 . % - -
BOA VISTA 12.11 177 17,194 37,048 = Z - -
AMAZONAS D 13.29 - 141,777 1,185,390 = 2 - -
AMAZONAS GT 15.20 C 812,873 656,214 ¢ s = Z
158,287 3,481,033 15,882,324 o = =

ITAIPU 7.11 - 1,894,766 12,907,368 7.11 - 1,804,766 12,907,368
CEMIG 5.09 973 54,104 134,907 5.09 973 54,104 134,907
COPEL 6.39 471 35,102 50,744 6.39 471 35,102 50,744
CEEE 5.00 199 9,320 23,884 5.00 199 9,320 23,884
AES ELETROPAULO 10.00 338,017 10,561 < 10.00 338,017 10,561 -
CELPE 5.00 69 8,395 5,199 5.00 69 8,395 5,199
CELG 8.12 1,249 188,502 51,048 8.12 1,249 188,502 51,048
ENERGISA - MT 9.19 2,549 52,942 255,206 9.19 2,549 52,942 255,206
ENERGISA - TO 10.58 993 20,031 87,231 10.58 993 20,031 87,231
ENERGISA - MS 5.21 222 12,426 28,968 5.21 222 12,426 28,968
CELPA 5.00 70,479 248,059 274,415 5.00 70,479 243,059 274,415
CEMAR 2.12 1,020 69,842 205,017 2,12 1,080 69,842 205,017
CESP 5.09 123 5,569 15,056 5.09 123 5,569 15,056
COELCE 5.00 237 10,769 36,678 5.00 237 10,769 36,678
COSERN 5.00 23 2,161 2,499 5.00 23 2,161 2,499
COELBA 5.00 533 23,833 82,762 5.00 533 23,833 82,762
ESCELSA 5.00 206 12,593 28,609 5.00 206 12,593 28,609
GLOBAL 5.00 94,327 44,100 - 5.00 94,327 44,100 =
CELESC DISTRIB, 5.00 593 36,529 56,696 5.00 593 36,529 56,606
OTHERS 70,840 93,983 149,186 70,852 105,470 154,108
(-) Allowance Doubtful Accounts (163,607) (77,440) = (163,607) (77,440) =
419,581 2,761,147 14,395,473 419,593 2,767,633 14,400,394

577,868 6,243,080 30,277,797 419,593 2,767,633 14,400,394

Financing and loans are made with the Company’s own resources, in addition to energy sector
resources and external resources obtained through international development agencies,
financial institutions and from offering securities on the international financial market.

All the financing and loans granted are backed by formal agreements signed with the
borrowers. The amounts owed are, in most cases, repaid in monthly installments, amortized
over an average period of 10 years, and the average interest rate, weighted by the portfolio
balance, is 9.09% per annum.

The financing and loans granted, with an exchange rate indexation clause, represent around
40% of the total portfolio (42% on December 31, 2015). In turn, those that are indexed
based on domestic price levels in Brazil account for 60% of the portfolio balance (58% on
December 31, 2015).

The market values of these assets are close to their book values, since they are specific
transactions in the sector and partly comprised of energy sector resources where there are no
similar conditions to serve as valuation parameters at market value.
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The increase in the loans receivable balance in the quarter is primarily due to the exchange
rate variation calculated on loans granted to Itaipu, resulting from the appreciation of the
dollar against the real, when comparing the closing rates for March 2016 and December
2015. The dollar varied negatively at around 9%.

The long-term installments of the financing and loans granted, based on contractually
expected cash flows, fall due in varying amounts, as shown below:

2017 2018 2019 2020 2021 After 2021 Total

Parent Company 4,351,690 4,753,320 4,667,015 4,611,803 4,534,380 5,485,361 28,403,568
Consolidated 1,345,512 2,516,948 2,665,598 2,737,167 2,777,488 683,280 12,725,993

8.1 - AES Eletropaulo/CTEEP - Lawsuit

The Company has receivables from Eletropaulo Eletricidade de Sao Paulo S.A. linked to a
court case underway between AES Eletropaulo and CTEEP.

On September 18, 2015, a partial report was published about the lawsuit which moves
against the company Eletropaulo, stating that Eletropaulo is responsible to pay the amounts
owing in relation to financing payments not paid on their respective due dates to Eletrobras
and not to Companhia de Transmissdo de Energia Elétrica Paulista ("CTEEP").

Consequently, the Company now has a credit of R$ 2,478,217 (R$ 2,382,255 on December
31, 2015), where R$ 348,928 (R$ 348,578 on December 31, 2015) has already been
recognized in its assets under loans and financing, corresponding to the portion considered
undisputed by the Company. Final recognition of the entire credit will occur when it achieves
the status of virtually certain.

8.2 - Allowance for Doubtful Accounts

The Company has an allowance for doubtful accounts of R$ 246,112 (December 31, 2015 - R$
241,047) corresponding to the principal and debt service of companies in default.

This allowance is considered sufficient by the Company's Management to cover possible
losses on these assets, based on an analysis of the portfolio’s behavior.

In the breakdown of the allowance there are credits with Celpa, controlled by Equatorial
Energia, of R$ 13,372 (R$ 17,194 on December 31, 2015). This allowance was deemed
necessary in light of Celpa's court-supervised reorganization.
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The movements in Allowance for Doubtful Accounts for financing and loans granted by the
Company are as follows:

Parent Company

Balance at December 31, 2014 225,293
(+3 Complement 4,890
(-3 Reversals / write-offs {881}
Balance at March 31, 2015 229,302
Balance at December 31, 2015 241,047
(+) Complement 5,901
(-3 Reversals {837
Balance at March 31, 2016 246,112

The establishment and reversal of Allowance for Doubtful Accounts were recorded in the
income statement for the period of March 31, 2016 as Operating Provisions (see Note 41).
The amounts recognized as Allowance for Doubtful Accounts are reported as permanent
losses (written-off) when these funds are no longer expected to be recovered.

NOTE 9 - REMUNERATION OF EQUITY INTEREST

The figures presented below refer to dividends and interest on capital receivable, net of
withholding tax, when applicable, arising from permanent investments held by the Company.

PARENT

COMPANY CONSOLIDATED

03/31/16 12/31/15 03/31/16 12/31/15

CURRENT

Eletronorte 10,3242 10,016 = =
Lajeado Energia 58,725 76,325 5£8,725 76,325
CGTEE 75,412 73,035 = -
CEMAR 22,910 22,011 22,910 22,911
Eletrosul 38,229 37,024 - =
Eletropar 1,080 1,046 - -
CTEEP 20 20 20 20
CEB Lajeado 23,260 16,767 23,260 16,767
Enerpeixe - - 6,450 34,686
Goids Transmissdo - - 23,857 23,857
Chapecoense - - 22,288 22,288
Transenergia Renovavel = 7 13,979 13,979
IE Madeira - - 1,077 27,589
Manaus Construtora - - 9,178 9,178
Transenergia S3o Paulo = = 5,828 4,275
MGE Transmissao - - 11,446 11,447
Serra do Facdo - - 9,154 9,154
Baguari - - 2,553 2,462
Uirapuru - - 2,288 2,288
EAPSA - - 3,680 2,181
Transudeste - - 1,881 1,033
Transirape - = 1,542 678
ETAU % = 257 257
Other 49,603 18,325 55,929 27,985

279,581 255,468 276,302 309,360
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NOTE 10 - TAX RECOVERABLE, INCOME TAX AND SOCIAL CONTRIBUTION - ASSETS

10.1 - Tax recoverable

PAREMT COMPAMNY COMSOLIDATED
03/31/16 12/31/15 03/31/16 12/31/15
Current assets:
Income taxes - source 146,074 373,962 372,893 574,083
PIS/PASEP/COFINS compensatable 521 - 56,441 58,349
ICMS recoverable - - 33,002 40,538
Other - - 37,269 43,681
146,595 373,962 499,605 716,651
Moncurrent assets:
ICMS recoverable (a) - - 1,726,183 1,724,682
PIS/COFINS recoverable (a) - - OE5,175 877,326
Other - - 23,407 21,108
- - 2,704,765 2,623,186

(a) ICMS, PIS/PASEP AND COFINS recoverable

The Company has R$ 2,681,358 (R$ 2,602,078 on December 31, 2015) for PIS, COFINS and
ICMS recoverable recorded under noncurrent assets. Of this sum, R$ 2,442,356 (R$ 2,150,827
on December 31, 2015) refer to taxes and contributions on fuel purchases from the subsidiary
Amazonas.

According to § 8 of Law 12111/2009, these taxes and contributions shall be reimbursed to
the CCC when realized. Therefore, a liability corresponding to the same amount is maintained
under Reimbursement Obligations (see Note 11).

(b) Unconstitutionality of PIS/PASEP and COFINS

The Supreme Court (STF) declared paragraph 1 of Article 3 of Law 9718/98 unconstitutional,
which had broadened the calculation basis for PIS/ PASEP and COFINS and provided, at that
time, a new concept for billing. This concept encompassed all revenue earned by companies,
regardless of the type of activity performed and the accounting classification adopted. This
provision had no constitutional foundation and had been subject to a subsequent constitutional
amendment.

Based on the National Tax Code (CTN), the Eletrobras System companies are seeking
recognition of their right to credit and a reimbursement of the amount paid in excess due to the
unconstitutionality of broadening the tax base for these contributions. Up until the completion of
these Financial Statements, no final decision had been rendered on the issue.

Therefore, the Eletrobras System companies have potential PIS/PASEP and COFINS tax credits,
which are in the stage of being settled and, as a result, have not been recognized in these
Financial Statements, since the declaration of unconstitutionality only benefits plaintiff
companies in the extraordinary appeals that were judged.



Eletrobras

<

10.2- Income tax and social contribution

PARENT COMPANY CONSOLIDATED
03/31/16 12/31/15 03/31/16 12/31/15
Current assets:
Advance/Negative Balance - IRPJ and CSLL 855,851 028,743 1,241,804 1,475,598
MNoncurrent assets:
Negative Balance - IRPJ and CSLL 1,645,382 1,645,382 1,645,382 1,645,382
Deferred IRPI/CSLL - - 1,322,672 1,422,209
1,645,382 1,645,382 2,968,054 3,067,501
Noncurrent liabilities:
Deferred IRPI/CSLL 487,947 733,289 750,950 1,003,796
10.3 - Breakdown of deferred income tax and social contribution
03/31/16 12/31/15
Net effect Net effect
Assets Liabilities assets Assets Liabilities assets
(liabilities) (liabilities)
Eletronorte 1,443,183 (237,761) 1,205,422 1,529,640 (219,692) 1,309,948
1,443,183 (237,761) 1,205,422 1,529,640 (219,692) 1,309,948
Eletrobras - (487,947) (487,947) - (733,289) (733,289)
Eletrosul 483,462 (366,209) 117,253 457,629 (345,368) 112,261
Furnas 260,156 (453,084) (192,928) 258,709 (453,084) (194,375)
Chesf () (55,808) (55,811) - (65,070) (65,070)
Eletropar - (14,267) (14,267) - {11,062) {11,062)
Celg-D - - - - - -
Ceal = = = = = =
743,615 (1,377,315) (633,700) 716,338 (1,607,873) {(891,535)
PARENT COMPANY CONSOLIDATED
03/31/16 12/31/15 03/31/16 12/31/15
Deferred tax assets:
Allowance for contingencies - - 63,879 68,066
allowance for doubtful accounts - - 56,089 56,047
Operating provisions - - 321,740 407,319
Provision for non-realization of tax credits 5 3 2 74,700
Tay credits w/o tax loss and negative base - - 1,632,358 1,532,766
Other . - 107,732 107,080
Total assets - - 2,186,798 2,245,978
Deferred tax liabilities:
Exchange variances on liabilities 149,600 416,810 149,600 416,810
Available-for-sale financial assets 338,347 316,479 338,347 316,479
Accelerated depreciation N - 89,047 81,255
Revenue from indexed renegotiated energy credits = - 233,306 221,871
Study and project expenditures / AYP - - 496,249 488,425
Provision for non-realization of credits = = = “
Tax debt - - 258,709 258,709
Other - - 49,818 44,016
Total liabilities 487,947 733,289 1,615,076 1,827,565
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10.4 - Income tax and social contribution recognized in other comprehensive income
Parent Company Consolidated
03/31/16 03/31/15 03/31/16 03/31/15

Deferred taxes

arising from revenues and expenses recognized in other
comprehensive income:

Actuarial gains (losses) adjustment & = = &

Remeasurement of fair value of hedging instruments
contracted for cash flow hedges = = = =

Remeasurement of fair value of available-for-sale

financial instruments {(21,866) 2,470 {21,866) {2,459)
Share in the comprehensive income of the subsidiaries,
affiliated companies and joint ventures - - 7,035 4,929

Total income tax and social contribution recognized in

other comprehensive results (21,866 2420 (14,831) e4il

NOTE 11 - REIMBURSEMENT RIGHTS AND OBLIGATIONS

CONSOLIDATED
03/31/16 12/31/15
Reimbursement rights
CURRENT ASSETS
CCC for Isolated Systems (3) 2,491,777 2,118,184
CDE refund (b) 143,713 147,058
2,635,490 2,265,242
NONCURREMNT ASSETS
CCC for Isolated Systems (3) 8,160,433 8,238,140
8,160,433 8,238,140
Reimbursement obligations
CURRENT LIABILITY
CCC for Isolated Systems {a) 16,254 19,423
PROIMNF & 500,145 299,632
CDE refund (b) 74,460 77,153
590,859 396,208
NOMNCURRENT LIABILITIES
CCC for Isolated Systems {a) 2,571,894 2,483,378
2,571,894 2,483,378

a) Fuel consumption account (CCC) for isolated systems

With the enactment of Law No. 12111/2009 and Decree No. 7246/2010, the energy
generation subsidy system for the isolated systems was changed. The CCC, which up until
then only subsidized fuel costs, started to reimburse the difference between the total cost of
electricity generation and the valuation of the corresponding amount of electricity by the
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average price of power and energy traded in the Regulated Contracting Environment (ACR)
of the National Interconnected System (SIN).
The total cost of electricity generation in isolated systems includes the costs related to:

contracting of energy and associated power;
own generation to meet electricity distribution;
charges and taxes;

investments made; and

fuel purchases.

Also included in total generation cost are the other expenses related to providing electricity in
remote regions of the Isolated Systems, characterized by a large dispersion of consumers and
lack of economies of scale.

The fuel consumption account for isolated systems refers to receivables and amounts
received from the CCC in the respective periods. The Company has an amount receivable of
R$ 10,652,210 (R$ 10,356,324 at December 31, 2015) and a liability of R$ 2,588,148 (R$
2,502,801 at December 31, 2015) corresponding to reimbursement obligations.

After the enactment of Law No. 12783, Eletrobras has no further obligation to make
contributions to the CCC Account. Nevertheless, the CCC Account has not been abolished. The
available balances will continue to be distributed to generation and distribution companies
that incur additional costs due to the use of thermoelectric power plants in case of
unfavorable hydrological conditions. To ensure the continued viability of the CCC Account,
Law No. 12783 allows transfers to be made between the Energy Development Account (CDE)
and the CCC Account.

b) CDE (Energy Development Account) reimbursement

Law No. 12783/13, Decree No. 7945/13 as amended by Decree No. 8203/14 and subsequent
Decree No. 8221/14, promoted certain changes in energy contracting and the objectives of
the energy sector charge - Energy Development Account (CDE). It also instituted (i) the
transfer of funds from the Energy Development Account to distribution utilities for costs
related to hydrological risk, involuntary exposure, ESS (Energy Safety Charges) and CVA ESS
and Energy for the period of 2013 and January 2014, and (ii) transfers through the Electric
Power Trade Chamber (CCEE) to distribution companies for costs related to involuntary
exposure and dispatch of thermoelectric power plants starting February 2014.

The effects of these items were recorded as a cost reduction in electricity purchased for resale
(Note 40) in return for reimbursement rights - CDE/CCEE Reimbursement, in accordance with
CPC 07 / IAS 20 - Government Grants and Assistance.
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NOTE 12 - NUCLEAR FUEL INVENTORY

The composition of the long-term nuclear fuel inventory for the Angra I and Angra II
thermonuclear power plant operations is presented below:

CONSOLIDATED
03/31/16 12/31/15
CURRENT
Ready-to-use elements 402,453 402,453
402,453 402,453
NONCURRENT
Ready-to-use elements 344,305 441,223
Uranium concentrate 7,723 7,723
Underway - nuclear fuel 190,459 129,479
542,487 §78,425
944,940 980,878

The inventories are stated at cost or net realizable value, whichever is lower, separated as
follows:

a) Current uranium concentrate and services (for transforming uranium concentrate into
nuclear fuel elements) are recorded at their acquisition costs;

b) Nuclear fuel elements - are available in the reactor core and in the Spent Fuel Pool
inventory, and are included on the income statement due to their use in the electricity
generation process.

NOTE 13 - ADVANCES FOR FUTURE CAPITAL INCREASE

The Company and its subsidiaries recorded under noncurrent assets advances for future
capital increase in the following investees:

PARENT COMPANY CONSOLIDATED
03/31/16 12/31/2015 03/31/16 12/31/2015

Subsidiaries
Furnas 45,069 43,649 67,516 44,099
Chesf — = 436,705 348,887
Eletrosul = = 856,991 781,467
Eletronorte - - 61,649 37,079
CGTEE 342,876 120,505 & =
Ceal - 8,307 - -
Ceron - N = -
Cepisa - - - -
Eletroacre 12,787 12,787 - -

400,732 185,248 1,422,861 1,211,532
Other investments - 4,245 - 4,000

400,732 189,493 1,422,861 1,215,532

The amounts presented in the consolidated section refer to advances for future capital made
by the subsidiaries in SPEs, particularly Transmissora Sul Litoranea de Energia S.A., for R$
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87,394; Chui Holding S.A. for R$ 431,913; Livramento Holding S.A. for R$ 177,783 and
TDG - Transmissora Delmiro Gouveia S.A., for R$ 101,000. The intent of these advances for
future capital is to make the enterprises feasible.

On March 2, 2016, Eletrobras approved the concession of an advance for future capital for R$
251,000 for the subsidiary CGTEE in order to cover cash needs.

NOTE 14 - HYDROLOGICAL RISK

In 2014 and 2015 the country was faced with adverse hydrological conditions, which
unleashed a series of consequences for the electricity sector. Specifically for generation
companies participating in the Energy Reallocation Mechanism (MRE), the low power
generation of hydroelectric plants at levels below the Guaranteed Ouput of the MRE caused a
reduction in the adjustment factor of the MRE or Generation Scaling Factor (GSF).

This reduction directly affected the delivery of energy to fulfill supply contracts because, due
to insufficient energy, the generation companies were suject to the Differences Settlement
Price (PLD) in the Short-Term Market in order to honor their contracts, and in so doing
incurred negative economic and financial effects.

Law No. 13203, of December 8, 2015, among other issues, establishes the conditions for
renegotiation of electricity generation hydrological risk with agents participating in the Energy
Reallocation Mechanism (MRE). According to the provisions of Article 1 of the standard,
hydrological risk can be renegotiated, provided ANEEL approves, with retroactive effect from
January 1, 2015, through compensation of electricity generation agents.

ANEEL, according to the provisions of this law, through Normative Resolution No. 684, of
December 11, 2015, established the criteria and other conditions for renegotiation.

In complying with the criteria and conditions set forth in the standard, the SFF (Financial
Inspection Department of ANEEL) understands that companies interested in renegotiation
have the full means to quantify the eligible amounts of energy, for both the ACR (Regulated
Contracting Environment) and ACL (Unregulated Contracting Environment). Not only is the
company privy to the information regarding the amounts, but since the decision to
renegotiate is by its officers, the Regulatory Agency is only responsible to approve the
amounts. Provided the information provided by the companies involved in the renegotiation is
consistent with the premises set forth in the legislation, there would be no discretion by the
regulatory agency as to approval of the renegotiation. The GSF corresponding to 2015 was
recalculated, resulting in an amount that will be offset by the risk premium calculated by the
subsidiaries that have chosen to join the renegotiation — Eletronorte, Eletrosul, Furnas and
Amazonas GT.
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The breakdown of the book values resulting from the hydrological risk renegotiation, in regard
to contracts signed in the Regulated Contracted Environment (ACR), is as follows:

CONSOLIDATED CONSOLIDATED

03/31/16 12/31/15

UHE Tucurui 255,491 312,414
UHE Serra da Mesa 180,638 189,367
UHE Mascarenhas de Moraes 75,103 79,076
UHE Itumbiara 61,285 67,487
UHE Simplicio 51,351 54,371
UHE Batalha 13,046 13,813
UHE Balbina 22,664 24,928
UHE Maua 14,686 14,968
UHE Manso 24,498 25,939
UHE Passo S3o0 Jodo 5,806 5,918
UHE S3o Domingos 5,600 5,708

710,169 793,990
Total current assets 143,833 195,830
Total noncurrent assets 566,336 593,160

TOTAL 710,169 793,990
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NOTE 15 - INVESTMENTS

Valuated using the equity method
a) Subsidiaries

Furnas
Chesf
Eletrosul
Eletronorte
Eletropar

by Affiliated companies

CEEE-GT

EMAE

CTEEP

CEMAR

Lajeado Energia

CEBR Lajeado

Paulista Lajeado

Energisa MT

Energética Aguas da Pedra S.4.

c) Joint ventures

Inambari

Mangue Seco II

CHC

Norte Energia (Belo Monte)
Raouar

rMadeira Energia S.A. (MESA)
ESBR Participacgdes S.4.

Interligagdo Elétrica do Madeira S. 4. (IE Madeira) -

Morte Brasil Transmissora de Energia S A,
Manaus Transmissora de Energia S. A,
Enerpeize S.A.

Teles Pires Participagdes

Chapecoense Geragdo 5.4, {Chapecoense)
Belo Monte Transmissora de Energia
Interligagdo Elétrica Garanhuns S. A,
Transmissora Sul Brasileira de Energia S. 4.
STM - SistemadeTransmissdoNordestes. A,
Empresa de Energia S3o Manoel

Goias Transmissao 5. 4.

Integracdo Transmissora de Energia 5.4,
Companhia Energética Sinop

Transnorte Energia S A,

Transmissora Sul Litordnea de Energia S. 4.
MGE Transmissao 5.4,

Transenergia Renovavel 5.4, {Transenergia)
Chapada do Piaui II Holding S. 4.

Brasnorte Transmissora de Energia S. 4.
Retiro Baixo Energeética S. 4. (Retiro Baixzo)
Paranaiba

Chapada do Piaui I Holding S. 4.

Edlica Serra das vacas Holding S. 4.
Tridngulo Mineira Transmissora

Transmissora Matogrossense de Energia 5. 4.

Transenergia S3o Paulo S.A,
Other

Provision for investment losses

PARENT COMPANY CONSOLIDATED
03/31/16 12/31/2015 03/31/16 12/31/2015

10,258,148 10,171,122 - -
5,755,247 5,811,169 - -
4,360,276 4,355,308 - -
12,565,342 11,912,412 - -
127,316 120,335 - -
36,066,329 35,400,349 - -

464,772 445,274 464,772 448,274

206,528 206,825 307,195 307,195

042,220 024,185 961,141 042,732

653,419 653,419 653,419 653,419

228,820 219,173 228,820 219,173

76,173 50,353 76,173 50,353

23,556 23,507 23,556 23,507

385,318 385,318 385,318 385,318

- - 228,773 208,795

3,071,124 3,031,057 3,329,176 3,268,766

115 115 185 115

16,696 16,889 16,696 16,889

57,832 08,514 67,832 93,514

1,293,032 1,039,632 4,220,273 3,469,789

101,947 111,775 101,947 111,775

- - 2,991,679 2,896,065

- - 2,782,085 2,807,625

- 019,734 012,098

- - 885,730 897,528

- - 612,207 621,873

- - 577,231 ca1,282

- - 710,151 662,564

- - 432,950 415,501

- - 394,267 391,058

- - 325,897 318,972

- - 270,454 270,252

- - 206,504 176,941

- - 241,994 103,314

- - 188,252 190,245

- - 155,041 175,572

- - 178,352 179,052

- - 148,307 148,373

- - 135,641 134,739

- - 135,519 136,755

- - 124,786 128,418

- - 124,526 142,187

- - 123,085 120,873

- - 122,850 121,774

- - 109,805 100,726

- - 102,975 109,497

- - 09,256 97,374

- - 04,140 52,555

- - 02,553 07,154

- - 91,794 91,141

177,945 195,241 1,232,893 1,219,777

1,677,567 1,462, 166 19,068,797 17,998,370

SUBTOTAL 40,515,020 39,893,572 22,397,973 21,267,136

(57,9473 (98,6283 (501,802) (489,566)

TOTAL 40,727,073 30,794, 044 21,896,071 20,777,270
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PARENT COMPANY CONSOLIDATED
03/31/16 12/31/2015 03/31/16 12/31/2015
Investments held at fair value
ALES Tietd 467,792 437,532 467,792 437,532
Coelce 207,499 196,429 207,499 196,429
Energisa S.4. 114,417 124,104 114,417 124,104
Cesp 103,725 87,023 103,725 87,023
Celpa 42,586 42,379 42,586 42,379
Celesc 53,146 41,513 53,146 41,513
CELPE 27,528 28,859 27,528 28,859
COPEL 28,227 24,492 28,227 24,492
CGEEP 18,545 17,662 18,545 17,662
CEB 6,972 6,130 6,972 6,130
Tangara - - - -
AES Eletropaulo - - 16,891 17,603
Energias do Brasil = = 18,720 17,888
CPFL Energia - - 34,457 25,861
Other 12,019 12,020 106,052 109,785
1,082,456 1,018,143 1,246,557 1,177,260
15.1 - Provisions for investment losses
PARENT COMPANY CONSOLIDATED
03/31/16 12/31/15 03/31/16 12/31/15
INAMBARI 115 115 194 115
CHC 87,832 938,513 87,832 938,513
ESBR Participagdes S.4. - - 15,500 15,500
Madeira Energia S. A, - - 97,010 97,010
Teles Pires Participagdes = - 230,823 230,823
Empresa de Energia S3o Manoel - - 47,905 47,905
Other 22,638 =
87,947 038,628 501,902 489,866
15.2 - Accounting policy adjustments in affiliated companies
PARENT CO. CONSOLIDATED
03/31/16 12/31/15
CTEEP a78,344 962,995
CEEE-GT 34,695 34,695
1,013,039 997,690

The Company made adjustments to the results of investee companies, in order to align the
accounting policies of these companies with those used by Company for the preparation of
their consolidated financial statements. The adjustments primarily deal with the accounting
policy for recognition of allowance for doubtful accounts and recognition of obligations related

to post-employment benefits.
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15.3 - Change in investments

Following are the changes in the Company’s most relevant investments:

Payrg n of Otrér Dondends snd
Balarce at AFAC Bdance at
Subodiares and affilated companies > capital/Wrte-  comprehensive s Capitd ganfoss interest on Equity
12/31/2038 n_m cana Cagitdgatan capital I1/2016
INVESTMENT CHANGES - PARENT COMPANY
Fumas 10,175,122 - {13,314) - - - 100,341 10,258,148
Chesf 8,811,109 > (42.315) ~ - - (7.007) 8,755,247
Eltrasul 9,385,308 - - = - - {25032) 4,360,276
Eltronocte 11,912,412 - B - - = 652,930 12,505,342
EStropar 120,333 . £,570 . 1.508 127,16
Mangue Seco Il 1633 - - = = = (193) 16,696
one $e.514 8.712) . (3,969) LR =)
Norts Energa (Dsk Monte) 1,030,632 - - 255,000 = = {1,600) 1,293,032
Inaemdact 115 - - = - < = 11s
CEEE-GT 448,274 - 023 - - ® 11.3% 404,772
EMAE 06,823 = = = - . x 206,628
e 524,135 a - - - - 18,044 942,225
CEMAR 653,419 - . - - - . 653,410
Layeado Ererga 219,173 - - =~ - - 9455 228,829
CEb Lajoado 00,363 - . (4,351) "3 %31
Pautsta Lajoado 23,507 - - - - - ) 23,536
Rous 111,778 . (5,908) - . " 101,547
Enangsa MT 385,313 - - - - - - 385,318
Other 195,241 - {17,230) = - - - 177,545
TOTAL INVESTMENTS 39,695,572 - (87,347) 455,000 - (6,3%3) JEE, 191 40,815,020
_CHANGES IN UNSECURED LIMMILITIES - PARENT COMPANY
1D Peaul (o, 148) - e - (147,543) (H40,647)
ED Rorama {337,643) = = = = = (E6,150) (403,793)
Amazonas (4, 303,597) - - - = s {817.418) {5,181,013)
ED Acre {125,815) - - - - - (54.400) (170,825)
ED Rondoria (456,553) - - 45 - - (2%,013) (481,320)
CGTEE (1,210,508) . . - - . @es19) (1,300,327)
Eetroncioar {351,271) -~ o ¥ - - 26,320 (322,387)
FD Alwposs (247.058) - . 8,307 . (LN 25 (208,676)
TOTAL UNSECURED LIABILITIES (1,793, 798) . L 0,552 - (1,417,963) 3,203,544)
hET 32,099.774 - (87,283 203,852 - (4,393 (689, 772) 31.611,870
Paywng in of Othar Ohidends and
Balsnce at Restatament Balance at
& e 4 - | t
Subsicanes and affiiated co o 120315014 :wawnm nto m:.mm‘m e Capetal ganloss adjstement n :;t‘on Equity V172015
— a2
CHANCES IN INVESTMENTS - PARENT COMPANY
FLENAS 10,327,000 - (12,343} - = - 405,850 10,724,307
CHEEF 5,423,809 - (25,402) = - = 04,790 9,843,203
ELETROSUL 5,262,360 - - - - - £3,074 5,331,343
ELETAONCRTE 13,158,188 = S = - - 120,087 13,283,272
DLETRONUCLEAR 3, 792160 . (202) . . . 122,057 4,914,613
ELETROPAR 117,051 - 4,653 - - - 1,197 124,000
D ACRE £3,100 - . . - (3:|,522) 14,570
ED AONDONIA 104,066 - = - = - (45,300) £3,766
CELG D 108,872 - = . e > {108,872) -
[TAIPU BINACIONAL 132,810 - 27,560 - - - v 1£0,400
EOLICA MANGLE SECO 16,720 - = = ~ - (283) 10,443
ofC 19001 . 15,756 (4.802) 9,038
NORTE ENERGLA (BSL0 MONTE) 202,964 50,249 - - - - {3,095) 850,118
INAMBART 104 - . . . . (1) 159
CEEE-CT 449,336 - {2,241} - - - 357 447,452
EMAE 205,662 — {2,109) < - > 10,507 273,950
CTEEP 27,814 - - - - - 17,010 P44,833
CEMAR 554,817 - = - - - 19,491 574,300
REDE LAJEADD 06,242 . - . - £,108 211,470
CEB LAJEADOD 71,723 = = - - - §91 72,314
ciee-p 7,470 . 21,245 [CR et .
PAULISTA LAEADD 18,119 - - . = - (281) 17,838
HOUSR 70,044 - 15,257 - - - 5,935 91,298
CEMAT 376,031 - = - = - (650) 375,381
TOTAL INVESTMENTS 47,387 800 50,249 42,303 - - - 945,373 A, &25 334
_GMANGES IN UNSECURED LIABELETILS - PARENT COMPANY
ED ®laln (141.066) - - - . (17.707) {158.703)
ED RORAIMA {60.726) - - = = - (35,208) {105,022)
AMAZONAE (2,012.381) - = = - - (87,204) (2,100,645)
CELL D - - . ~ = - (42,337) (42,337)
CGTEE (552,998) " = - - - {106,903) {718,567)
ED ALAGOAS (13,07%) . . 10,008 (190)
TOTAL UNSECLESD LIABILITIES (2,794,238) = (X3,690) 3,132,929)
T 44,593.173 50,245 42,303 - - - 006,085 45,292,410

The amount for unsecured liabilities is recorded under Allowance for unsecured liabilities.
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Payirg o of oree

Divdends and

s oy Balance ot AFAC Bsance at
Submdiares and affitated companin: 127332015 ca;m:lé'«ﬂo- cumhe:svw capitaizaton Catal ganvioss Nem‘lta::n Equaty 21/2016
_CHANGES IN INVESTMENTS - CONBOLDIATED
Mangue Seco Il 16,559 - - - - - $193) 16,656
e o, 514 . (8.713) v . (1,96%) nr.eaz
Norte Energa (Bako Monta) 3,460,750 165,000 - 204,654 ~ - (9,170 4,220,273
Inarrdian 118 . - . . - {s) 9%
CEEE-CT 448,274 = 4,620 - = - 11,860 464,772
EMes 307,198 = - - = - - 307,195
CTEe0 942,732 = - - = - 18,400 051,141
CEMAR 033,419 = = - = = - 653,419
Lapado Energia 210,173 - - - - - 0,555 223,820
CEB Lajeado 680,353 = - - = {4,393) 213 70,273
Pauiits Lajeado 23,507 . . . . . W 23,55
Wouar 1nL775 - {9,308) = = - a1 101,947
Energisa MY 365,918 . - - - . 208,918
Maceva Ererga S.4. (MESA) 2,896,008 152,100 - - " > (56,459) 2,991,679
FEOR Partcapachet 5.4, 2,007,628 . . . . b (23,637) 2,702,500
30 EMdtnca do Madera S.A. (IE Madera) 912,008 - ~ - - (439) 8,078 019,734
Norte Brand Transmussors de Ermegis 5.4, LR =] - - - - - (1, 798) 085,730
Maraus Transmesora de Enarga 5.4, 621,873 - - - - 50 (9,716) 612,207
Ensmpene 5.4, so1,282 - = - - - 15,949 577,231
Telos Dres Partic 662,554 28,009 - - - = {422y 710,151
‘Chap 7% 5.4 (Chap ) 415,501 = - = = - 17,442 432,950
Balo Monte Transmescra e Ersrga 361,088 = = 3 = = 3,200 305,267
r 33 % Eletnca h Ea. 318,972 38 - - = 5,780 410 325,897
Transmisiora Sul Braclera de Energa 5.4, 70,282 . ® . . - e 270,454
Enorgetica Aguas da Podra 5.4, 208,795 - - - - {1,493) 21,477 228,773
4TH - Si de Tr Bl S 176,941 . . . . (7.6 30,430 206,004
Empresa do Energla SSo Manael 103,314 139,332 - - - - {852} 261,954
Goidy Tramsmissdo S0 190,245 - - - - . (1,993) 180,252
integrasdo Transmissora de Enenga S.A. 175,572 > - - - (334) 9,803 185,041
Comperia Ensrgéhica Srop 179,082 . - - . - {700y 178,382
Transnorte Energia S.A. $48,373 - = - - — (66} 148,307
Transmissors Sul Litoréres de Energa 5.4, 1M47R - - - - - oz 135,041
MCE Transmisdo S.4, 136,755 = - = = - (1,235) 135,510
Tr @ Avel 5.4, (Tr ga) 128,412 - - — - - (3,632) 124,780
Chapada do Piaud [1 Hokéng S.A, 142,187 - - - - - (17,661 128,526
Brasnorte Transmissora de Enargis 5.4 120,873 = ~ - = - 2,212 123,085
Rateo Bato Ersrgitica 5.4, (Retifo Baxd) 121,774 . - - . . 1,076 122,850
Paranaba 100,726 7,291 - - - - 1,788 109,808
Craapada do Piaud [ Holding 5.4, 109,407 . - . . - (6,519) 102,970
Eobca Serra das Vacas Holdng S.A. 97,374 - - - - - Lee2 99,256
Tridngulo Mnsro Transmmssors B2,58¢ . - . . - 15,588 84,140
Transn¥ssora Matogrossense de Ererga 5.4, 97,154 - - - - - (4,801) 02,353
Transenerga 550 Pauls &4 81,14 - - - - (1,553) 2,20 61,784
Othar 1,242,415 10,521 {13,349) 7043 S (4,328) 10,312 1,232,804
TOTAL INVESTMENTS 21,269,353 522,988 {27,351 002,597 - {14.289) 24,108 22,337,874
Paging in of Other Onidends and
Subsiaes ard afftated comparves fd’“ at capitalWnte-  compreterene  Capital ganvloss Capits reducton interest on Equty 8alance a¢
2315018 offe nan ta) amyoms
e ncome capit
CHANGES IN INVESTMENTS - CONSOLDIATED

ITANY BINACIONAL 122,810 = 27,5800 = - = - 160,400
EOUICA MANGUL SECO 18,726 . o - . — (o83 16,441
CHC 79,081 - 15,756 - - .7 (4,902) 20,938
NGRTE ENERGIA (BELO MONTE) 2,676,578 167,428 . - s . (7297 2,836,708
INAMBARE 164 - - - - - (10} 154
CEEE-GT 443,330 = (2,241) ] = - 357 447,452
EMAE 275,214 (2,186) - - - 10,699 283,017
CTEER 240,187 - - - - - 17,349 963,530
CEMAR £54.817 - - b - 10,302 575,308
RECE LAXEADD 200,282 - - =- s - 5,188 211,470
CER LAEADD 7,723 - . - . . 93 ?2as
CEEE-D T.ATE s 21,245 = - - (28,723) .
PAULISTA LANADO 18,119 . . ol - . %) 17,000
novan 70,044 - 15,287 - - - 5,995 91,2694
CEMATY 6,031 - & - . . (680) 37530
ESBR PARTICIDAGCES S.A. 2,907,364 1:E3801 = - - = (26,155) 3,000,010
MADEIRA ENERGIA 5.4, 2,724,000 120,750 - - - - (55,004) 2,795,734
NOGTE BPASIL TRANSMISSORA OE ENEDGIA S 4. 842,103 = = = < - (1,366) 8e0,737
INTERLIGACAD ELETRICA DO MADEIRS 5.A, 822,342 . - ] - 402) 8,203 830,143
ENERPEIXE S.A. 5EE,860 - - - = - 19,808 570,665
MANAUS TRANSMISSORA DE ENERGLA SA, 547,784 - - = = = (32,038) 515,140
TELES PIRES PARTICIPAGGES 5.4, 06,425 100,695 - - - - 1,062 598,173
CHAPECOENEE GERAGAD 5.4 304,522 - = - - - 12,998 377,517
TRANSMIGECRA SUL BRASILEIRA D€ ENGRGIA 5.4, 275,860 . . - . . 2,58 a2
ENERGETICA AGUAS DA PEDRA S.A. 124,632 4,900 - - - {75) 5,903 195,360
INTERLIGAGAD DLETRICA GARANALING 5 A 101,626 Lan0 - - - - 5,98 193,331
COMPANHLA ENERGETICA SINOP 5.4, 177,772 = - = - - 3,488 181,260
INTEGRAGAOD TRANSMISSORA DE ENERGIA .4, 165,450 - - - a {ass) 6,430 175,020
STN - SISTEMA D€ TRANSMISSAD NORDESTE S.A. 163,434 - - - (5.991) 10,013 157,556
SANTA VITORIA DO PALMAR HOLDING 5.4, 157,627 - - - - - 4,020 162,287
TRANSMISSORA SUL LITCRANEA DE ENERGIA S.A. 130,719 = = - - 8,142 147,864
GOAS TRANSMIESAO 5.4, 133,430 - - - - - 13,141 151577
MGE TRANSMISSAO 3.4, 115,063 e - - - . o7 119,660
BRASNORTE TRANSMISEORA OE ENERGIA 5.4, 115,568 . - = - - 1437 117,005
RETIRO RAIND ENERGIA 8.4, 111,806 - 2,608 - . - (1,997 112,604
TRANSENERGIA RENOVAVEL 5.4, 96,813 . - - = - 852 97.665
YANCELZ PARTICIPAGOES 6 A - - - - - . 13,347 73,347
BAGUAR] ENERGIA 5.4 385,815 = - - = (L,010) 2,021 86,286
T AREORA MATOGHT NGE DU ENERGEA S.A, 48,300 . ° . e (5,83) 1,564 as.001
TRANSENERGIA SAO PAULO S.A. 83,116 - 1,960 - - - 53 85,659
OTHER 1273158 B0, 480 ER -4 (33.530) . (6,064) (91,085) 1,208,693
TOTAL INVESTMENTS 15, 700,310 84,931 83,957 (33,530} = (16.447) (11,834) 19,307,427
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15.4 Information about the market value of the investees

Publicly held Market Yalue (%)
companies Yaluation Method Share 3/31/016 12/31/15
CTEEP Equity Method 36.03% 2,794,443 2,589,826
CEMAR Equity Method 33.55% 991,539 989,887
AES Tieté Market Value 7.94% 467,792 437,532
EMERGISA MT Equity Method 27.52% 328,100 335,109
COELCE Market Value 7.06% 207,499 196,429
EMERGISA S. 4 Market Yalue 2.999% 114,417 116,497
CESP Market Yalue 2.05% 103,725 87,023
CEEE-GT Equity Method 32.59% 89,207 76,904
CEEE-D Equity Method 32,59% 75,887 65,302
EMAE Equity Method 40.44% 65,890 60,404
CELPA Market Value 1.15% 42,586 42,379
CELESC Market Yalue 10.75% 53,146 41,513
AES Eletropaulo Market Value 1.25% 35,489 32,098
CPFL Energia Market Yalue 0.18% 34,457 25,861
CELPE Market Yalue 1.56% 27,528 28,859
COPEL Market Yalue 0.56% 28,227 24,492
Energias do Brasil Market Value 0.319% 23,214 20,357
CGEEP - DUKE Market Yalue 0.47% 18,545 17,662
CEB Market Value 3.29% 6,973 6,130
CELGPAR Market Value 0.07% 92 a2

(*) Based on share price on the base date.

15.5 Information summary related to joint ventures and affiliated companies

I - Assets and Liabilities
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I - Assets and Liabilities

12/31/18
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II - Result
03/31/16
g : 5 z z Depreciation
Joint ventures and affiliated companies Net operating Financial Financial T_axes on Net profit ani
revenue revenue expenses income (loss) =

amortization

Morte Energia S.4. 16,03% 12,987 3,635 24,007 {21,647) 970
Madeira Energia S.A. 662,998 49,379 (415,007) 31,139 {144,846} (156,881}
ESBER Participacdes 452,983 5,033 (170,213) 31,445 {61,593} {90,079}
Interligagda Eétrica do Madeira S.A. 103,024 7.347 (73,285) {2,9239) 21,084 (114)
Morte Brasid Transmissora de Energia S.A. 33,323 1,690 {25,011) - 3,146 (193}
Enerpeixs S.A. 75,254 1,269 (8,211) {7.641) 33,874 (8,249}
Teles Pires Participacdes 40,724 3,145 (9,084) {5,529} 588 {11,759}
Manaus Transmissora de Energia S.A. 38,589 2,213 (26,133) 6,207 {19,653} =
Chapecoense Geracdo S.4. 193,633 9,967 (43,354) {30,926} 43,523 {15,795}
8elo Monte Transmissora de Energia - 21,240 (71,063) {17,946) {11,712} (91}
Interligagdo EStrica Garanhuns S.A. 70,598 1,274 (7.221) {4,820} 837 (2
Empresa de Energia S3o Manos! = 6,578 (6,447) 683 {1,326) =
Energética Aguas da Pedra S.A. 35,242 1,849 (5.347) (3,251) 18,073 (3,395}
Paranaiba Transmissora de Energia S.A. 20,368 369 (9,288) (3,739} 7,298 (3
STH - Sistema de Transmiss3o Nordeste S.A. 37,421 812 (7,129) 52,639 76,408 27)
Goids Transmiss3o 2,501 323 (3,535) (19¢) {4,060) (12}
Intesa - Integracdo Transmissora ce Energiz S.A. 23,343 823 (3.815) 4,034 20,006 =
Companhia Energétics Sinop - 470 {19) 748 {1,428} (84}
Transmissora Sul Brasileira de Energia S.A. - TSBE 7,539 773 (6,987) (143} 252 ()
Transnorte Energia S.4. {21) 3 7 53 (21) =
Baguari Energia S.A. 11,676 1,387 (135) (845) 2,525 (1,468)
MGE Transmissao 3,897 367 (1,515) (243} {2,523} (3
Transmissora Sul Litordnea de Energia S.A. - TSLE 14,280 530 (10,014} (209) 1,765 =
Transenergia Renovavel S.4, 2,437 421 (3,018) (331) (7,412} (11}
Retiro Baixo Energsa 5.4. 10,016 158 (3,820) (387) 2,228 {1,714}
Srasnorte Transmessora de Energia S.A. 8,200 176 {143) {2,198) 5,324 =
Complexo Edfico Chapada do Piaui 11 14,325 5,528 (33,532) (531} {36,044) {2,461)
Santa Vitéria do Palmar 15,259 533 (13,718) (628) (10,234) (9,011)
Serra do Fac3o Energia S.A. 75,725 784 (72,651) 12,898 (30,303) (11,045)
Lajieado Energia 110,020 5,930 (26,066) (6,348} 24,000 {7,191}
CTEEP 269,512 15,975 (41,132) (25,350} 28,232 (2,124)
CEEE-GT 192,626 28,509 (10,763) 24,770 386,676 {6,548)
CEEE-D 1,675,598 95,645 (68,182) 7,914 212,148 (749}
Other 1,286,082 207,730 {1,029,499) 80,241 (104,230} (316,123}
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I - Result
03/31/15
Joint ventures and affiliated companies o :::'t:in Financial Financial Taxes on Income Net Profit Depreciation
Rpevenueg Revenue Expenses (Loss) an:ld _

amortization
Amapari Energia S.A. 6,526 450 (1,699) - 964 (3,931)
Amazonia Eletronorte Transm. de Energia S.A. 5,800 104 (615) (262) 4,001 (41)
Belo Monte Transmissora de Energia S.A. 50,904 452 (2) (103) (733) (5)
Brasnorte Transmissora de Energia S.A. 7,356 188 (453) (1,972) 4,129 -
Brasventos Eolo Geradora de Energia S.A. 6,569 610 (1,764) - 463 (2,084)
Brasventos Miassaba 3 Geradora de Energia S.A. - 364 (2) - (535) -
Companhia Energética Sinop - 1,964 15,127 - 14,625 -
Construtora Integragdo Ltda - (5) - (247) -
Energética Aguas da Pedra S.A. - 564 (411) - (1,359) -
Integragdo Transmissora de Energia S.A. 27,430 610 (3,661) (3,436) 16,739 -
Linha Verde Transmissora de Energia S.A. 39,129 1,509 (10,983) - 446 -
Manaus Construtora Ltda - 17 (743) 256 (1,308) -
Manaus Transmissora de Energia S.A. 59,939 (45) (19,392) (2,744) (178,608) -
Norte Brasil Transmissora de Energia S.A. 686,770 1,504 (116,087) 1,135 (3,655) -
Norte Energia S.A 71 21,443 (17,204) 94,112 (16,206) (1,095)
Rei dos Ventos 3 Geradora de Energia S.A. 5,944 407 27 - 655 -
Transmissora Matogrossense de Energia S.A. 6,072 340 (1,993) 621 4,010 (14)
Transnorte Energia S.A. 210,839 - (25) (8,533) 16,533 (38)
CEEE-D 1,052,806 11,776 (89,369) 1,776 (88,126) (631)
CEEE-GT 144,162 32,626 (30,194) (292) (2,751) (6,648)
CEMAR 655,551 105,378 (128,381) (16,077) 58,919 (30,978)
Chapecoense Geragdo S.A. 150,723 4,952 (32,516) (23,720) 41,368 (14,358)
Cia Hidrelétrica Teles Pires - 23 (99) - (3,098) -
CTEEP 221,435 37,690 (29,641) (20,418) 84,390 (1,849)
Enerpeixe S.A. 123,892 1,841 (12,719) (5,160) 37,015 (12,349)
ESBR ParticipagSes S.A. 379,308 695 (67,796) 33,656 (65,389) (33,490)
Inambari Geragdo de Energia - 6 - - (28) (3)
Interligagdo Elétrica do Madeira S.A 85,502 4,136 (78,934) (10,461) 3,640 369
Itaipu 2,958,002 36,541 (352,963) - 1,541,111 -
Livramento Holding S.A. 6,231 137 (2,439) - (9,046) -
Madeira Energia S.A 708,770 25,237 (278,676) (9,609) (141,242) (114,397)
Serra do Facdo Energia S.A 72,929 746 (10,894) 2,885 (54,606) (10,867)
Sistema de Transmissdao Nordeste S.A 36,125 698 (7,587) 33,656 57,694 (32)
Other 1,458,776 131,266 (197,321) (22,425) 133,415 14,730
15.5.1 - Distribution Companies:
a) Distribuicao Alagoas - holds the electricity distribution concession for all the

municipalities of the State of Alagoas through Concession Agreement 07/2001-ANEEL. Its
main purpose is to design, build and provide public utility distribution services to final
consumers. The investee has a negative net working capital of R$ 259,821 (December 31,
2015 - R$ 269,740), accumulated losses of R$ 987,923 (December 31, 2015 - R$ 931,295),
unsecured liabilities of R$ 295,977 (December 31, 2015 - R$ 247,656) and relies on the
Company'’s financial support.

b) Distribuicdo Rondbnia - holds the electricity distribution concession for all the
municipalities of the State of Rondo6nia through Concession Agreement 05/2001-ANEEL. Its
main purpose is to design, build and provide public utility distribution services to final
consumers. The investee has a negative net working capital of R$ 986,742 (December 31,
2015 - R$ 1,010,468), accumulated losses of R$ 1,806,908 (December 31, 2015 - R$
1,781,895), usecured liabilities of R$ 481,326 (December 31, 2015 - R$ 456,558) and relies
on the Company’s financial support.

C) Distribuicdo Piaui - holds the electricity distribution concession for all the municipalities
of the State of Piaui through Concession Agreement 04/2001, of February 12, 2001, with
ANEEL, effective until July 7, 2015. Its main activity is electricity distribution. The investee
has a negative net working capital of R$ 925,926 (December 31, 2015 - R$ 754,935),
accumulated losses of R$ 2,114,080 (December 31, 2015 - R$ 1,966,531), unsecured
liabilities of R$ 848,699 (December 31, 2015 - R$ 701,150) and relies on the Company’s
financial support.
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d) Amazonas D. - its main activities are electricity generation, distribution and trading in
the State of Amazonas. Amazonas Energia has its own generation capacity (2,203.9 MW*)
and supplements its supply needs for customers by buying energy from independent
producers. The investee has a negative net working capital of R$ 2,987,983 (December 31,
2015 - R$ 2,447,607), accumulated losses of R$ 9,788,764 (December 31, 2015 - R$
8,971,348) and unsecured liabilities of R$ 5,181,014 (December 31, 2015 - R$ 4,363,598).
On July 1, 2015, the subsidiary performed the bundling off process, in which the electricity
generation and transmission activities were separated from distribution (see Note 1).

e) Distribuicdo Roraima - holds a concession through Contract 21/2001 - ANEEL, of
March 21, 2001, and Amendment dated October 14, 2005, for electricity distribution in the
city of Boa Vista (State of Roraima), effective until 2015. The investee has a negative net
working capital of R$ 448,146 (December 31, 2015 - R$ 432,232), accumulated losses of R$
1,086,691 (December 31, 2015 - R$ 1,020,541), unsecured liabilities of R$ 403,793
(shareholder's equity of R$ 337,643 at December 31, 2015) and relies on the Company’s
financial support.

f) Distribuicao Acre - holds the concession for electricity distribution and trading for the
entire State of Acre through Concession Agreement 06/2001, signed with ANEEL on February
12, 2001, effective until July 7, 2015. The supply of electricity to the capital, Rio Branco, as
well as the six locations interconnected with the Rio Branco System, is provided by
Eletronorte. The other regions of the State have been supplied through a Loan Agreement,
since 1999, by GUASCOR do Brasil Ltda., in its capacity as an Independent Electricity
Producer, through the Isolated Generation Systems. It's worth noting that the supply of
electricity to the whole state is done through diesel-run thermoelectric power plants (100%).
The investee has a negative net working capital of R$ 220,399 (net working capital at
December 31, 2015 - R$ 139,542), accumulated losses of R$ 661,491 (December 31, 2015 -
R$ 605,232) and unsecured liabilities of R$ 185,942 (December 31, 2015 - 129,683).

g) Celg Distribuicdo (CELG D) - On September 26, 2014, the Company acquired 51% of
the common shares representing the share capital of CELG D, thereby becoming the parent
company of CELG D (see Note 42). CELG D, a privately held company, is an electric utility
company in the distribution segment, founded on March 23, 2007. Eletrobras holds 51% of
the capital and CELGPAR, 49%. On December 31, 2015, the Company classified this
subsidiary as a held for sale asset, since it met the accounting criteria for this classification.
More details can be seen in Note 42.

The subsidiary has a negative net working capital of R$ 1,361,110 (December 31, 2015 - R$
951,224) and accumulated losses of R$ 4,616,364 (December 31, 2015 - R$ 4,597,498).

Celg-D holds the concession to distribute electricity in 237 cities, 391 districts and towns in
the state of Goids, with 2,688,902 consumers, covering an area of 336,871 km2*, regulated
by Concession Agreement No. 63, of August 25, 2000, signed between ANEEL, CELG D and
the controlling shareholder at the time.

The concession for Celg-D was renewed and signed on December 29, according to the fifth
amendment to Concession Agreement No. 63/2000 — ANEEL. (see Note 2.1)

(*) Information not reviewed by the independent auditors
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15.5.2 - Generation and Transmission Companies

(a) Eletrobras Termonuclear S.A. - the main activity of this subsidiary, wholly-owned by the
Company, is the construction and operation of nuclear power plants and the provision of
related engineering services. These activities are regulated and monitored by ANEEL. The
Company has basically been involved in operating the Angra 1 and Angra 2 plants, with a
nominal power of 1,990 MW*, as well as the construction of the Angra 3 plant. On January 1,
2013, the electricity generated by the subsidiary was divided among all the distribution public
utilities, licensed companies or authorized companies in the National Interconnected System
(SIN), in accordance with the methodology established in Normative Resolution No. 530,
issued on December 21, 2012, by ANEEL, for calculating the annual quota shares in reference
to the energy from the Angra 1 and Angra 2 generating stations, as well as the conditions for
the trading of this energy according to Article 11, of Law No. 12111/2009. The subsidiary
reported a negative net working capital of R$ 56,898 (December 31, 2015 - 241,869),
accumulated losses of R$ 6,848,341 (December 31, 2015 - R$ 6,877,187) and unsecured
liabilities of 322,678 (December 31, 2015 - 351,588) and relies on the Company’s financial
support.

(b) Eletrosul Centrais Elétricas S.A. - its main purpose is electricity transmission and
generation, either directly or through its participation in Special Purpose Entities. The
Company carries out studies, prepares designs, constructs, operates and maintains the
facilities of electric power transmission and generation systems. All these activities are
regulated.

(c) Companhia Hidro Elétrica do Sdo Francisco (Chesf) - electric utility for the purpose of
generating, transmitting and trading electricity. Its generation system is hydrothermal,
comprised predominantly of hydroelectric plants, which are responsible for over 97% of total
production. Chesf's electricity generation operations consist of 14 hydroelectric power plants
and one thermoelectric power plant, amounting to an installed capacity of 10,615 MW*. In its
transmission operations, the system has 115 substations and 19,669 km of high-voltage
lines.

On December 31, 2015, the necessary procedures for the effective removal of CTEEP from
the shareholding structure of the SPE Extremoz Transmissora do Nordeste (ETN S.A.) were
completed with the regulatory agency - ANEEL. As a result, the subsididary Chesf now has a
100% stake in Extremoz.

At the end of 2015, Chesf acquired control over the SPE Tamandua Mirim 2 Energia S.A.,
belonging to Complexo Edlico Pindai III, through permanent dilution of the shareholdings of
the partner Sequoia Capital Ltda. in that enterprise. Thus, the subsidiary Chesf now has a
controlling interest with 83.01% of the shareholdings in this enterprise.

(d) Centrais Elétricas do Norte do Brasil S.A. (Eletronorte) - electric utility controlled by the
Company, which operates mainly in the States of Acre, Amapa, Amazonas, Maranhdo, Mato
Grosso, Para, RondoOnia, Roraima and Tocantins. The Company’s electricity generation
operations rely on four hydroelectric plants with an installed capacity of 8,860.05 MW* and
six thermoelectric plants with a capacity of 479.97 MW*, amounting to a total installed
capacity of 9,340.02 MW*. Electric power transmission is through a system comprised of
9,287.13 km* of transmission lines, 45 substations in the National Interconnected System
(SIN), 695.89 km* of transmission lines and 10 substations in the isolated system,
amounting to 9,983.02 km* of transmission lines and 55 substations.
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(e) Furnas Centrais Elétricas S.A. (FURNAS) - controlled by the Company, Furnas operates in
electricity generation, transmission and trading, mainly in the region encompassing the
Federal District and the States of Sdo Paulo, Minas Gerais, Rio de Janeiro, Paranda, Espirito
Santo, Goias, Mato Grosso, Para, Tocantins, Rondonia, Rio Grande do Sul, Santa Catarina, Rio
Grande do Norte, Ceard and Bahia, besides holding shares in Special Purpose Entities. The
electricity generation system operated by Furnas is composed of ten exclusively owned
hydroelectric plants, two of which are joint ventures with the private sector, with an installed
capacity of 8,327 M* and two thermoelectric plants with a capacity of 962 MW*, for a total of
9,289 MW*,

(f) Companhia de Geracdo Térmica de Energia Elétrica (CGTEE) - its main corporate
purpose is to carry out studies and projects and build and operate electricity transmission and
generation systems, and these activities are regulated. The Company holds generation
concessions for the following thermoelectric power plants: Usina Presidente Médici, Stages A
and B, located in the municipality of Candiota; Usina de Sdo Jer6nimo, located in the
municipality of Sao Jerdnimo; and Usina NUTEPA, located in the municipality of Porto Alegre,
all in the State of Rio Grande do Sul. The investee reported a negative net working capital of
R$ 465,900 (December 31, 2015 - R$ 599,918).

On March 31, 2016, CGTEE reported an accumulated loss of R$ 2,297,355, compared to an
accumulated loss of R$ 2,017,708 on December 31, 2015. The results gave rise to an
unsecured liability of R$ 1,490, 275 (R$ 1,210,628 on December 31, 2015).

In light of the current situation, the CGTE is in talks with Eletrobras to authorize actions that
would enable its technical and financial recovery. It also receives financial support from
Eletrobras for its operational maintenance, as well as for the realization of necessary future
investments.

On March 2, 2016, Eletrobras approved an advance for future capital increase totaling R$
251,000 for the subsidiary CGTEE in order to cover cash needs, as mentioned in Note 13.

(g) Amazonas GT. - its main activities are electricity generation and transmission in the
State of Amazonas. The investee has a negative net working capital of R$ 766,173
(December 31, 2015 - R$ 517,988), shareholders’ equity of R$ 58,372, (R$ 192,667 on
December 31, 2015), accumulated losses of R$ 377,501 (R$ 243,206 on December 31,
2015) and relies on the Company’s financial support. On July 1, 2015, the investee was
incorporated as a subsidiary of Amazonas D, as a result of the bundling off process from
Amazonas Energia (see Note 1).

(*) Information not reviewed by the independent auditors
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15.5.3 - Other Companies

a) Companhia Energética do Maranhdao (CEMAR) - electric utility for the purpose of
designing, building and operating electricity sub-transmission, transformation and distribution
systems, as well as energy trading.

The Company holds the concession to distribute electricity in 217 municipalities in the State
of Maranhao, regulated by Concession Agreement No. 60, dated and signed with ANEEL on
August 28, 2000. It expires in August 2030 and may be renewed for another 30-year period.

b) Eletrobras Participacdbes S.A. ( Eletropar) - controlled by the Company and its
corporate purpose is to hold equity interests in other companies. On December 15, 2015, the
Creditors’ Meeting of Eletronet S.A., in which Eletropar is a shareholder, decided to settle
Eletronet’s obligations, having requested the judicial declaration of discharge from
bankruptcy, through resumption of its normal activities and production of the pertinent
effects.

c) Companhia Estadual de Geracao e Transmissao de Energia Elétrica (CEEE-GT) -
publicly traded company whose controlling shareholder is the State of Rio Grande do Sul,
through Companhia Estadual de Energia Elétrica Participacdes (CEEE-Par), a company that
holds 65.92% of the capital. The purpose of this public utility is to operate electricity
generation and transmission systems.

d) Companhia Estadual de Distribuicdo de Energia Elétrica (CEEE-D) - publicly traded
company, whose controlling shareholder is the State of Rio Grande do Sul, through
Companhia Estadual de Energia Elétrica Participagdes - (CEEE-Par), a company that holds
65.92% of the capital. The purpose of this public utility is electricity distribution in 72
municipalities in Rio Grande do Sul, servicing approximately 4 million consumers. The
investee reported a net working capital of R$ 404,105 on March 31, 2016 (December 31,
2015 - R$ 475,335), unsecured liabilities of R$ 271,448 (December 31, 2015 - R$
483,596) and accumulated losses of R$ 1,676,962 (December 31, 2015 - R$ 1,889,110).

e) Companhia Transmissao de Energia Elétrica Paulista (CTEEP) - publicly traded
company, authorized to operate as an electric utility, whose main activities are planning,
construction and operation of electricity transmission systems.

f) Centrais Elétricas do Para S.A. (CELPA) - publicly traded company, under the
corporate control of Equatorial Energia S.A. (Equatorial), which operates in electricity
distribution and generation in the State of Para, servicing consumers in 143 municipalities, in
accordance with Concession Agreement 182/1998, signed on July 28, 1998. The length of the
concession is 30 years, expiring on July 28, 2028. Besides the distribution agreement, CELPA
signed Generation Concession Agreement 181/98 for 34 thermoelectric plants, 11 of which
belong to CELPA and 23 of which are outsourced, for the purpose of engaging in electricity
generation, for a 30-year period. The concession expires on July 28, 2028 and is renewable
for a similar length of time. The investee reported a net working capital of R$ 350,275 on
December 31, 2015, shareholders’ equity of R$ 1,844,970 and accumulated profits of R$
392,340.
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All the existing credits against the investee up until the date the court-supervised
reorganization was filed, even those not yet due, with the exception of legal exemptions,
must be paid according to the terms of the court-supervised reorganization plan, approved on
September 1, 2012, in a general meeting with creditors.

g) Empresa Metropolitana de Aguas e Energia S.A. (EMAE) - public utility for a
hydroelectric complex located in Alto Tieté, centered on the Henry Borden Hydroelectric
Power Plant. EMAE also owns UHE Rasgdo and UHE Porto Gées (hydroelectric plants), both on
the Tieté River. UHE Isabel (hydroelectric plant), installed in Vale do Paraiba, municipality of
Pindamonhangaba, is currently out of operation. On December 31, 2015, the investee
reported a net working capital of R$ 112,812.

h) Centrais Elétricas Matogrossenses S.A. (CEMAT) - publicly held company, under the
corporate control of Rede Energia S.A., operating in the area of electricity distribution, in
addition to its own generation by means of thermal power plants to service isolated systems
in its concession area, which encompasses the State of Mato Grosso and provides energy for
consumers in 141 municipalities. According to the Concession Agreement of March/1997,
signed on December 11, 1997, the concession expires in 30 years, on December 11, 2027,
and is renewable for a similar length of time. Besides the distribution contract, the Company
signed Generation Concession Agreement 04/1997, for three Thermoelectric Plants with their
respective associated substations, which will expire on December 10, 2027.

i) Norte Energia S.A. - privately held Special Purpose Entity for the purpose of
conducting the activities for the deployment, operation, maintenance and production of the
Belo Monte Hydroelectric Plant (UHE Belo Monte), on the Xingu River, located in the State of
Para, as well as the transmission facilities of exclusive interest to the generating station. The
Company holds 49.98% of Norte Energia’s capital stock. The investee has been incurring
significant costs in terms of organization, development and pre-operation, which, according to
estimates and projections, should be absorbed by the revenue generated from future
operations. The investee will need significant financial resources from its shareholders and
third parties to complete the Hydroelectric Power Plant. On March 31, 2016, the investee
reported net working capital of R$ 115,376 (December 31, 2015 - negative net working
capital of R$ 359,526).

j) Madeira Energia S.A. - privately held company, founded on August 27, 2007, for the
purpose of constructing and operating the Santo Antonio Hydroelectric Power Plant, located
on a stretch of the Madeira River, in the municipality of Porto Velho, in the State of Rondoénia,
in addition to its Associated Transmission System. The Company holds 39% of Madeira
Energia’s capital stock. The investee is incurring incorporation expenses related to the
development of the project for building the Santo Antonio Hydroelectric Power Plant, which,
according to the financial projections prepared by its management, should be absorbed by
the revenues generated from future operations.

On March 31, 2016, the investee Madeira Energia S.A. (MESA), of which Furnas holds a 39%
share, reported an excess of liabilities over current assets of R$ 543,829. To offset the
negative working capital situation, the investee counts on contributions of funds from its
shareholders. The financial situation of MESA is partly affected by the recognition of the
provision for losses on part of the amount expected for reimbursable expenditures from
Consorcio Construtor Santo Antonio (CCSA).
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This receivable stems from the signing of the 2" amendment to the Concession Agreement
with ANEEL, based on the presentation of a commercial startup schedule by CCSA, moving
forward, for the second time, the startup of the generation units of the enterprise. The
aforementioned commitment was then signed in the Implementation Agreement of the
Santo Antbonio Hydroelectric Power Plant and in the “Terms and Conditions”. However, this
timeline was not fully met, meaning that the net result of this calculation generates for MESA
a right to compensation with CCSA.

In order to calculate this reimbursable expenditure, CCSA requested the application of Clause
31.1.2.1.1 from the EPC Contract, which has a contractual cap of R$ 122/MWh* for transfer
of the cost for purchase of energy in volume. Given this consideration, the management of
MESA performed additional analyses, which included legal aspects, during the year ended
December 31, 2014, and changed its estimate of the asset's realizable value (the
aforementioned right to reimbursement from CCSA). Thus, on the total reimbursable
expenditure of R$ 1,533,927, a provision for loss was recognized, which was R$ 678,551 on
December 31, 2015 and reflects the expected net receivable value of R$ 855,376 in March
2016 (R$ 830,890 on December 31, 2015).

To settle certain questions regarding the use of the contractual limiter in the calculation of
part of the net income from moving up the commercial startup of the plant, set forth in the
2" Amendment to the Concession Agreement signed with the Brazilian Electricity Regulatory
Agency (ANEEL), which gave rise to this impairment, the subsidiary requested, before the
International Chamber of Commerce (ICC), the initiation of arbitration against CCSA, which is
considered confidential under the Arbitration Rules of the ICC. On December 31, 2015, the
case is waiting for the ruling of the arbitral tribunal.

MESA and CCSA are in negotiations to come to an agreement on the form and settlement
period of the claim.

The Board of Directors of Furnas, in Meeting No. 002/452, recommended Furnas to take the
necessary measures within the appropriate governance spheres, to preserve the credits of
SAESA against CCSA, in order to correct the loss in the SPE and, consequently, its effect upon
Furnas, due to its participation in the SPE.

(*) Information not reviewed by the independent auditors (KPMG).

k) ESBR Participacoes S.A. (ESBRP) - a privately company whose exclusive corporate
purpose is to hold a share of the capital stock of the Special Purpose Entity by the name of
Energia Sustentavel do Brasil S.A ("ESBR"), holder of the concession to use public assets to
operate the Jirau Hydroelectric Power Plant, currently under construction in Rio Madeira, in
the State of Rondo6nia. The Company holds 40% of ESBRP's capital. On March 31, 2016, the
investee reported a negative net working capital of R$ 312,697 (December 31, 2015 - R$
513,443), accumulated losses of R$ 2,159,718 (December 31, 2015 - R$ 2,112,648) and
shareholders’ equity of R$ 6,971,993 (December 31, 2015 - R$ 7,019,063).

|) Interligacdo Elétrica do Madeira S.A. (IEMadeira) - A IEMadeira created on December 18,
2008 to operate the electricity transmission public utility, particularly the transmission lines
and substations purchased in Lots D and F of Auction No. 007/2008 of ANEEL. The Porto
Velho - Araraquara transmission line started up commercially on August 1, 2013. The
inverter and rectifier substations started up commercially on May 12, 2014. The Company
holds 49% of IEMadeira's capital.
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m) Manaus Transmissora de Energia S.A. - privately held company, created on April 22,
2008 for the specific purpose of operating electricity transmission public utility concessions,
through the deployment, operation, maintenance and construction of transmission facilities in
the basic grid of the National Interconnected System, in accordance with standards
established by law and regulations in force.

The SPE holds the concession to construct, operate and maintain transmission facilities for
Transmission Line 500 kV* Oriximina/Cariri CD, SE Itacoatiara 500/138 kV* and SE Cariri
500/230kV*.

The concession agreement was signed on October 16, 2008, for a thirty year period, with
operational activities commencing in 2013.

The Company holds 49.5% of the capital of Manaus Transmissora de Energia S.A.

(*) Information not reviewed by the independent auditors.

15.5.4 - Companies under Management

a) Companhia de Eletricidade do Amapa (CEA) - On November 12, 2012, the Company
signed a letter of intent to participate in the financial restructuring process of Companhia de
Eletricidade do Amapa (CEA). Through this process it is expected that the Company will
assume a controlling interest in CEA.

On September 12, 2013, the Company and the State Government of Amapa signed a
Shareholders' Agreement and a Management Agreement, aimed at the economic and financial
recovery of CEA. After implementation of all the terms, the Company has the option to
purchase a controlling interest in the company. Therefore, the Company is assuming
executive management of CEA, through its majority representation on the Board of Directors
and appointment of members to CEA’s Board of Executive Officers, who will later be replaced
by professionals hired in the market.

In this process, the State Government of Amapa received funding from the Federal
Government to settle CEA’s debts with the Eletrobras System and other suppliers. It also
prepared a Contingency Plan that will be submitted to ANEEL for approval.

b) Companhia Energética de Roraima (CERR) - On November 26, 2012, the Company
signed a letter of intent to participate in the financial restructuring process of the company
Companhia Energética de Roraima (CERR). This process will enable the Company to take
control of CERR through purchasing a controlling interest in the company.

The Company and the State Government of Roraima initially signed a Shareholders'
Agreement and a Management Agreement, subject to the necessary authorizations, aimed at
the economic and financial recovery of CERR. After implementation of all the terms, the
Company has the option to purchase a controlling interest in the company. Therefore, the
Company is assuming executive management of CERR, through its majority representation on
the Board of Directors and appointment of members to CERR’s Board of Executive Officers,
who will later be replaced by professionals hired in the market
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In this process, the State Government of Roraima received funding from the Federal
Government to settle CERR’s debts with the Eletrobras System and other suppliers. It also
prepared a Contingency Plan that will be submitted to ANEEL for approval.

15.5.5 - Special Purpose Entities

Over the last few years, the Eletrobras System Companies have invested in joint ventures
with the private sector, in which the Company is a non-controlling shareholder, holding
preferred shares. The purpose of these joint ventures is electricity generation and
transmission, and the amounts of these investments are listed under Assets — Investments.

In like manner, given the need to expand investments in the Electricity Sector, the
Company’s subsidiaries also have minority shareholdings, in the form of common shares, in
several public electric utilities, listed under Assets - Investments. The most relevant
investments in which the Company and its subsidiaries have a share in special purpose
entities do not differ from those presented in the financial statements ended December 31,
2015.

15.6 - Guaranteed shares
Since the Company has different lawsuits underway in the courts, in which it is the defendant
(see Note 30), assets representing 8.82% (8.6% at December 31, 2015) of the total

investment portfolio have been set aside as a guarantee for the appeals in these lawsuits, as
described below:

PARENT COMPANY

03/31/16
EQUITY AMOUNT OF PERCENTAGE INVESTMENT
INTEREST BLOCKED INVESTMENT BLOCKED
CTEEP 942,229 97.09% 914,810
EMAE 296,828 100.00% 296,828
CESP 103,725 98.32% 101,982
AES TIETE 467,792 100.00% 467,792
COELCE 207,499 96.28% 199,780
CGEEP 18,545 100.00% 18,545
ENERGISA MT 385,318 92.41% 356,072
CELPA 42,586 100.00% 42,586
CELPE 27,528 100.00% 27,528
CEEE - GT 464,772 100.00% 464,772
ENERGISA 5.4, 114,417 90.29% 103,307
CELESC 53,146 95.73% 50,877
CEMAR 653,419 98.58% 644,140

SUBTOTAL 3,777,804 3,689,019
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NOTE 16 - FIXED ASSETS

Items listed under fixed assets mainly refer to infrastructure for electricity generation from
non-extended concessions as per the provisions of Law No. 12783/13.

The assets comprising the Company's fixed assets, which are associated with and identified as
assets of a public service utility, cannot be sold or used as guarantees for third parties.

Special Obligations (obligations related to the concessions) refer to funds received from
consumers to help implement expansion projects needed to meet electricity supply requests

and are allocated to the corresponding enterprises.

The assets acquired with the

corresponding funds are recorded under the Company’s fixed assets, according to the
provisions established by ANEEL. Due to their nature, these contributions do not represent
actual financial obligations, since they will not be returned to consumers.

In service
Generation
Administration
Distribution

In progress
Generation
Administration

In service
Generation
Administration
Distribution

In progress
Generation
Administration

CONSOLIDATED

03/31/16

Accumulated

Obligations related

Gross value R : Impairment Net value

depreciation to concessions
47,175,705 (21,470,631) (633,079) (8,708,539) 16,363,456
2,724,489 (2,284,000) (25,504) - 414,895
1,398,468 {456,071) = E 942,397
51,298,662 (24,210,792) (658,583) (8,708,539) 17,720,748
11,302,860 - - - 11,302,860
839,024 T 3 = 839,024
12,141,884 - = = 12,141,884
63,440,546 (24,210,792) (658,533) (8,708,539) 29,862,632

CONSOLIDATED
12/31/15
Accumulated Obligations related :
Gross value R P Impairment Net value

depreciation to concessions
46,003,180 (21,740,065) (633,602) (8,684,088) 14,945,425
2,444,828 (1,445,137) (25,518) - 974,173
1,393,468 (441,647) = = 956,821
49,546,476 (23,626,549) (659,120) (8,654,088) 16,876,419
11,870,318 b = = 11,870,318
799,908 2 & = 799,908
12,670,226 - - - 12,670,226
62,516,702 (23,626,549) (659,120) (8,684,088) 29,546,645
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Movements in Fixed Assets
COMNSOLIDATED
Balance at A ; Balance at
12/31/2015 Additions Transfer Write-offs 3/31/2016
Generation / Trading
In service 46,003,180 588 1,203,554 (31,617) 47,175,705
Accumulated depreciation (21,740,065) {331,092) (25,846) 626,372 (21,470,631)
In progress 11,870,318 622,602 {1,182,081) {7,979) 11,302,860
Impairment (8,684,088) (26,448) - 1,997 (8,708,539)
Special obligations related to concessions {633,602) {280) - 803 {633,079)
26,815,743 265,370 {4,373) 589,576 27,666,316
Distribution
Commercial leasing 1,398,468 = = = 1,398,468
Accumulated depreciation {441,647) {14,424) = < {456,071)
056,821 {14,424) = = 942,397
Administration
In service 2,444,828 162,338 120,671 (3,348) 2,724,489
Accumulated depreciation (1,445,137) (34,419) (807,524) 2,990 (2,284,090)
In progress 799,908 57,613 (10,027) (8,470) 839,024
Special obligations related to concessions (25,518) = = 14 {25,504)
1,774,081 185,532 (696,880) (8,814) 1,253,919
TOTAL 29,546,645 436,478 (701,253) 580,762 29,862,632
COMNSOLIDATED
Balance at - ) Balance at
12/31/2014 Additions Transfer Write-offs 3/31/2015
Generation / Trading
In service 43,466,066 8 43,402 (767) 43,508,709
Accumulated depreciation {19,548,410) {298,431) (7,862) 162 {19,854,541)
In progress 7,742,886 984,194 (45,724) (2,295) 8,679,061
Impairment (3,087,676) - - 20,347 (3,067,329)
Special obligations related to concessions {455,808) & = 1,124 {454,684)
28,117,058 685,771 (10,184) 18,571 28,811,216
1,270,123 {14,424) 1,255,699
Distribution
Commercial leasing 1,327,763 N = e 1,327,763
Accumulated depreciation {57,640) (14,424) i & {(72,064)
1,270,123 (14,424) 7 = 1,255,699
Administration
In service 2,396,288 17,844 (27,925)  (13,341) 2,372,866
Accumulated depreciation {1,302,020) (35,843) 8,274 1,632 (1,327,957)
In progress 713,710 18,032 (15,703) {9,367) 706,672
Special obligations related to concessions {26,927) = o 8376 {26,051)
1,781,051 33 (35,354)  (20,200) 1,725,530
TOTAL 31,168,232 671,380 (45,538) {1,629) 31,792,445
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Average rate of depreciation and accumulated depreciation:

Generation
Hydroelectric
Nuclear
Thermal

Wind

Trading

Distribution

Administration

Total

COMNSOLIDATED
03/31/16 12/31/15
Average Average
depreciation Accumulated depreciation Accumulated
rate depreciation rate depreciation
2.47% 14,512,800 2.30% 15,191,209
3.33% 4,147,807 3.33% 4,048,041
1.84% 2,714,063 3.80% 2,418,294
6.84% 95,246 6.88% 81,935
6.88% 715 3.15% 586
21,470,631 21,740,065
3.00% 456,071 3.00% 441,647
456,071 441,647
6.77% 2,284,090 6.73% 1,445,137
2,284,090 1,445,137
24,210,792 23,626,849
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NOTE 17 — FINANCIAL ASSETS (LIABILITIES) — CONCESSIONS AND ITAIPU

Transmission concessions
Financial assets - allowed annual revenue
Financial assets - indemnifiable concessions (*)

Distribution concessions
Financial assets - indemnifiable concessions {*)
items 111

Generation concessions
Financial assets - indemnifiable concessions {*)

Itaipu financial assets (item 1)

Total financial assets (liabilities)

Financial assets (liabilities) - Current
Financial assets - Noncurrent

Total financial assets (liabilities)

(*)The amounts related to the assets of the concessions renewed under the terms of Law No. 12783/2013, which have still not

been approved by the Granting Authority, are presented in Note 2.1.

CONSOLIDATED
03/31/16 12/31/15
11,116,066 10,807,585

8,365,177 8,365,177
19,481,243 19,172,762
4,275,060 4,119,004

102,986 86,102
4,378,046 4,205,106
2,536,481 2,554,211
2,536,481 2,554,211
26,395,770 25,932,079
1,954,937 3,449,566
1,954,937 3,449,566
28,350,707 29,381,645
(99,405) 965,212
28,450,112 28,416,433
28,350,707 20,381,645
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17.1 - Itaipu Financial Assets (Liabilities)

PARENT COMPANY

03/31/16 12/31/15
Accounts receivable 3,454,169 4,797,458
Reimbursement right 1,054,449 1,513,373
Energy suppliers - Itaipu {2,365,818) (2,368,925)
Reimbursement obligations {2,855,433) (3,570,899)
Total current assets (liabilities) (712,633) 371,007
Accounts receivable 960,842 1,043,873
Reimbursement right 5,012,418 5,975,584
Reimbursement obligations (3,305,690) (3,940,898)
Total noncurrent assets 2,667,570 3,078,559
Total assets 1,954,937 3,449,566

The effects of the creation of the Itaipu financial assets are listed above and outlined below:
17.1.1 - Amounts resulting from Itaipu Binacional Electricity Trading
a) Adjustment factor

Under Law No. 11480/2007, the adjustment factor was removed from the financing
agreements signed with Itaipu Binacional and from the credit assignment agreements with
the National Treasury, as of 2007, thereby fully ensuring the Company's flow of receivables.

As a result, Decree No. 6265 was issued on November 22, 2007, which regulated Itaipu
Binacional electricity trading, established the difference to be applied in the transfer rate and
created an asset in reference to part of the annual difference calculated, equal to the annual
adjustment factor removed from financing, to be included annually, as of 2008, in the
transfer rate charged by the Company, thus preserving the originally established flow of
resources.

Thus, the difference arising from the removal of the annual adjustment factor, whose values
are set annually via an Interministerial Ordinance from the Ministries of Finance and Mines
and Energy, started being included in 2008 in the transfer rate for energy generated by Itaipu
Binacional. An amount of US$ 386,085 is included in the transfer rate in effect in 2015, which
will be received by the Company through charges to distributors, approved by MME/MF
Ordinance No. MME/MF 598/2014.

The balance resulting from the Itaipu Binacional adjustment factor, included under Financial
Assets and presented in Non-Current Assets, amounts to R$ 5,012,418 at March 31, 2016,
equivalent to US$ 1,408,418 (December 31, 2015 - R$ 5,975,584, equivalent to US$
1,530,318), of which R$ 3,964,417, equivalent to US$ 1,113,944, will be transferred to the
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National Treasury by 2023, as a result of the credit assignment realized between the
Company and the Treasury, in 1999.

These amounts will be realized through their inclusion in the transfer rate to be charged until
2023.

b) Electric power trading

Law No. 10438, of April 26, 2002, assighed to the Company the responsibility to purchase all
the electricity generated by Itaipu Binacional that will be consumed in Brazil, thereby making
the Company the trader of this electricity.

Thus, the equivalent of 22,389 GWh* was traded in the quarter ended March 31, 2016
(131,218 GWh* in 2015), and the energy supply rate (purchase), charged by Itaipu
Binacional was US$ 22.60/kW* and the transfer rate (sale) was US$ 25.78/kW* (US$
22.60k/W* - supply; US$ 38.07/kW* - transfer rate in 2014).

The income from Itaipu Binacional electricity trading, pursuant to Decree No. 4550, of
December 27, 2002, subject to the amendments introduced by Decree No. 6265, of
November 22, 2007, is allocated as follows:

1) If positive, it will be allocated, in proportion to individual consumption, as bonus credits on
the energy bills of consumers from the National Interconnected System, belonging to
residential and rural categories, with monthly consumption below 350 kWh*.

2) If negative, it will be incorporated by ANEEL in the calculation of the transfer rate for
electricity contracted the year following these financial results.

This trading operation does not affect the Company's results, since under the current
regulations a positive result represents an unconditional right to receive and, if negative, an
effective obligation.

In the period ended March 31, 2016, there was a deficit of R$ 384,207 (R$ 1,316,129 deficit
at March 31, 2015), and the resulting obligation was included under financial assets.

(*) Information not reviewed by the independent auditors

17.2 - Financial Assets - Electric utility concessions

The financial asset heading "concession", for the amount of R$ 26,395,770 (December 31,
2015 - R$ 25,845,977) refers to realizable financial assets, held by the Eletrobras System
companies, where in distribution concessions it is calculated by applying the mixed model,
and in generation and transmission concessions by applying the financial model, both of which
are provided for in ICPC 01 (IFRIC 12).

17.3 - Amounts receivable from Parcel A and other financial items
On November 25, 2014, ANEEL decided to add the concession and permission agreements of

the Brazilian electricity distribution companies, incorporating the balances of the receivables
from Parcel A and other financial items into the calculation of indemnification, when the
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concession expires. This requires that the balance be recorded of any differences from Parcel
A and other financial components not yet recovered or settled.

17.3.1 - Compensation Account for Variation in Values of Items from Parcel A (CVA)

Interministerial Ordinance of the Ministers of Finance and Mines and Energy No. 25, of
January 24, 2002, established the Compensation Account for Variation in Values of Items
from "Parcel A" (CVA), in order to record negative or positive variations in costs occurring in
the period between annual rate adjustments, with respect to the items established in the
electricity distribution concession agreements.

These variations are calculated based on the difference between the expenses effectively
incurred and the expenses estimated at the time the rate is established in the annual rate
adjustments. The values considered in the CVA are indexed based on the SELIC rate.

The totals recorded under current assets and liabilities refer to values already approved by
ANEEL when the rate adjustment was completed in 2015, and the totals recorded under
noncurrent assets and liabilities represent an estimate of the CVA to be approved at the next
rate adjustment in 2016.

CONSOLIDATED

03/31/16 12/31/15
Parcel "a"
CWa
CEE 1,219 1,219
CDE 158,259 208,466
Basic network 9,378 7,537
Electricity purchase cost 111,162 169,591
Itaipu transport (23,158) =
PROINF A 1,746 (2,907)
ESS and EER (9,173) (55,683)
Neutrality of energy sector charges 1,063 {658)
Overcontracting {115,020) {169,615)
Other financial components (32,490) {71,848)
Amounts receivable from Parcel & and other financial items 102,986 86,102
Current assets 471,911 578,654
Noncurrent assets 54,239 38,252
Current liabilities ({392,525) {514,424)
Noncurrent liabilities {30,639) {16,380)
Total 102,986 86,102

17.3.2- Other financial items

e Distribution System Usage Agreement (CUSD) financial adjustment - in accordance
with the provisions contained in Article 7 of Interministerial Ordinance No. 25/2002;

e Neutrality of Energy Sector Charges - refers to the calculation of the monthly
differences between each item from the energy sector charges during the reference
period and the respective amounts included in the previous process;
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e Exposure to Price Differences between Submarkets - this refers to the proportional
allocation of financial risks resulting from price differences between submarkets,
pursuant to Article 28 of Decree No. 5163/2004.

e Energy Overcontracting Transfer/Short-term Market Exposure - pursuant to REN No.
255/2007, as amended by REN No. 305/2008 and 609/2014, and in accordance with
the criteria established in Ruling No. 4225/2013;

e Eletronuclear Difference - corresponds to the difference between the rate charged and
the reference rate between Furnas and Eletronuclear, as established by Law No.
12111/20009.

e Other - corresponds to the sum of all other amounts recognized by ANEEL as financial
guarantees in regulated energy contracting (CCEAR), DIC/FIC compensation transfer,
and others.

17.4 - Rate Adjustment

The concession agreements signed between the electricity distribution companies and the
Federal Government, through ANEEL, establish that the price of energy paid by consumers
must be adjusted annually. This adjustment, based on the methodology defined by ANEEL,
may be positive or negative and occurs annually, on the anniversary of the distribution
company.

According to the concession agreement, the revenue of the electric utility is divided into two
portions: A and B. In Parcel A, accounting for around 70% of the tariff, the costs considered
non-manageable by the distribution company are reported, i.e., costs that are outside the
direct control of the company, such as energy purchased for resale to consumers and legally
set charges and taxes.

In Parcel B, which corresponds to around 30% of the tariff, manageable costs are tabulated.
These are those which the electric utility has direct control over and full capacity to manage,
such as personnel costs, cost of material and other activities directly linked to the operation
and maintenance of the distribution services, depreciation costs and compensation for
investments made by the company to provide the service.

17.5 - Rate Flags

Since 2015, light bills have been operating under the Rate Flag System. Green, yellow and
red flags indicate whether the energy will cost more or less, based on electricity generation
conditions.

In Brazil, electricity is mainly generated by hydroelectric power plants. In order to work, these
power plants depend on rainfall and water levels of reservoirs. When there is not enough
water stored, thermoelectric power plants can be activated to save water from the
hydroelectric power plant reservoirs. In this manner, generation costs increase, since
thermoelectric power plants use fuels such as natural gas, coal, fuel oil and diesel. On the
other hand, when there is much water stored, it is not necessary to activate the
thermoelectric plants and generation costs will be less.

Ratifying Resolution No. 1826, of November 25, 2014, published by ANEEL and which
determines the rates of the Company established the rate structure pricing. The use of these
flags became a requirement in January, 2015.
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The flags, which will be green, yellow and red, will be applied according to the conditions for
meeting the load, derived from the sum of the Difference Settlement Price (PLD), Marginal
Operating Costs (CMO) and Energy Security System Services Charges (ESS_SE).

The flags are adopted taking into account the following criteria: The green flag will be applied
whenever power costs less than R$ 200/MWh*, which means that conditions are favorable for
power generation and the rate will not be increased. The yellow flag will be applied whenever
the operating cost of the system ranges from R$ 200/MWh* to R$ 350/MWh*: indicating less
favorable conditions and that the rate will be increased by R$ 2.50 for every 100Wh*
consumed The red flag will be applied whenever operating costs exceed R$ 350/MWh*:
indicating that generation conditions are more expensive, also resulting in a rate increase of
R$ 4.50 for every 100kW/h* consumed.

In short, the flag system, which went into effect in January 2015, reflects generation
conditions and informs consumers of the option to decrease their consumption and lessen the
final cost of power generation. The system does not represent an actual rate increase. It is
only a different way of presenting costs that would be included in the rate, without consumers
noticing, which they would have to pay when the annual rate repositioning occurs.

During the period from January 1, 2015 until February 29, 2016, the red flag was charged
due to the more costly conditions. In March 2016, the generation costs were more favorable
and the flag was changed to yellow.

(*) Information not reviewed by the independent auditors (KPMG).

NOTE 18 — INTANGIBLE ASSETS

CONSOLIDATED

Balance at ~vi i T TRANSFERS BALANCE AT
12/31/2015 ADDITIGNE YYRITE=CIERS COST/SERVICE 3/31/2016
Linked to concessions - Generation 146,173 (693) (42) _ 42,395 187,833
In sarvice Q0,720 (1,268) (42) 80,099 169,509
Intangible assets 166,433 4,367 (404) 80,060 272,376
Accumulatad amortization (97,287) (5,682) 442 a9 (102,488)
Spacial obligations (298) 47 - (251)
Impairmant (128) - (128)
Ih prograss 55,453 575 (37,704) 16,324
Intangible assats 69,602 575 (37,704) 32,473
Special obligations (B,959) - - (8,959)
Impairmant (5,190) 2 - (5,190)
Linked to concessions = Distribution 248,516 (39,681) 6,350 70 215,257
In sarvice 136,482 (48,259) 6,175 8,680 103,076
Intangible assats 1,859,648 (11,870) - 8,249 1,856,027
Accumulated amortization (1,060,606) (41,327) 290 384 (1,701,299)
Spoecial obligations (62,520) 3,300 5,885 a7 (53,282)
Impairment - 1,632 - 1,632
In progress 112,030 8,578 175 (8,610) 112,179
Intangible assets 131,709 8,101 - (8,179) 131,631
Special obligations (19,673) 4«77 175 (431) (19,452)
[mpairment - - - - -
Linked to concessions = Transmission 88,392 (937) 4 87,459
In service 87,001 (937) = ‘A 86,158
Intangible assets 91,151 = = (1,983) 89,168
Accumulated amortization (4,060) (937) 1,987 (3,010)
In progress 1,4L§1 - 1,4U1
Intangible assets 1,301 - - 1,301
Not linked to concessions (Other intangible assets) 452,068 337 (891) 40,430 491,244
Administration
In service 831,315 14,707 46,171 892,193
Accumulated amortization (478,484) (18,792) - 1,503 (495,773)
Impairment (40,7432) - 463 - (40,280)
In progress 160,150 4,422 (1,354) (7,244) 165,974
Othar (20,170) (20,170)
Tatal 035,151 (40,974) 5,417 A2,800 082,493
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CONSOLIDATED
Balance at TRANSFERS BALANCE AT
12/31/2014 AEEe SIERES COST/SERVICE 3/31/2015

Linked to concessions - Generation 500,285 (14,433) (4,890) 4,321 485,283

In service 424,526 (15,896) (2,964) 4,303 409,969
Intangible assets 902,720 152 (2,964) - 899,903
Accumulated amortization (434,599) (16,048) - 978 (449,669)
Special obligations (15,033) o o 3,325 (11,708)
Impairment (28,562) = = - (28,562)

In progress 75,759 1,463 (1,926) 18 75,314
Intangible assets 96,261 1,463 (1,926) 18 95,816
Special obligations (14,695) = = - (14,695)
Impairment (5,807) = = = (5,807)

Linked to concessions - Distribution 357,791 (85,923) 11,399 3,064 286,331

In service 210,979 {105,094) 26,589 4,866 137,340
Intangible assets 1,764,919 3,414 (9,433) 17,108 1,776,008
Accumulated amortization {1,469,338) (108,408) 86 (12,240) (1,589,900)
Special obligations (83,592) {100) 35,936 (2) (47,758)
Onerous concession contract 4 = % - =
Impairment (1,010) 2 2 - (1,010)

In progress 146,512 19,171 (15,190) (1,802) 148,991
Intangible assets 165,156 19,171 (15,190) (1,604) 167,333
Special obligations (19,354) - - 2 (19,352)
Impairment 1,010 - - - 1,010

Linked to concessions - Transmission 4,558 (54) = = 4,504

In service 3,233 (54) = = 3,179
Intangible assets 3,565 - - - 3,565
Accumulated amortization (332) (54) 2 i (336)
Impairment = = i - &

In progress 1,325 = = = 1,325
Intangible assets 1,325 - - - 1,325
Special obligations = =z o 5 o
Impairment - o o - 2

Not linked to concessions (Other intangible assets) 502,737 44,798 (9,251) 2,175 540,459

Administration
In service 765,557 13 = 107,147 872,717
Accumulated amortization {420,336) {15,219) = (340) {435,895)
Impairment (42,595) - 463 - (42,132)
In progress 141,483 60,004 = (102,263) 99,224
Other 58,628 - (9,714) (2,369) 46,545

Total 1,365,371 (55,612) (2,742) 9,560 1,316,577

Intangible assets are amortized primarily during the concession period.

The final term of the concessions of the distribution companies of Eletrobras expired on July
7, 2015. As mentioned in Note 2, ANEEL explained that despite the end of the contractual
term, “the Concessions will remain valid for the time needed to gather essential information
and perform assessments for organizing the tenders that would precede the granting of the
concessions that would replace them. This period will not be less than 24 months.” Under this
definition, in 2015 the distribution companies of the Eletrobras Group proceeded to reclassify
the financial asset to an intanglible asset in a proportion corresponding to twenty-four
months.

NOTE 19 - IMPAIRMENT OF LONG-TERM ASSETS

The Company estimated the impairment of its long-term assets based on value in use taking
into account that there is no asset market for the infrastructure associated with the
concessions. Value in use is appraised based on the present value of estimated future cash
flows.
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The values assigned to the premises represent the assessment of the Company's
Management of future trends in the electricity sector and are based on both external
information sources and historical data. Cash flow was projected based on the operating
results and projections of the Company until the end of the concession. When a need is
identified to establish a provision to reduce for impairment of long-term assets is noted, this
provision is recorded in the income statement under Operating Provisions.

The Company did not identify any evidence of asset devaluation in the three months ended
March 31, 2016, and continued to record the amount of R$ 8,708,539 (R$ 8,684,088 at
December 31, 2015), under Intangible (R$ 17,292) and Financial (R$ 1,824,822) Assets for
impairment. Of this amount, R$ 6,063,454 (R$ 6,063,454 at December 31, 2015)
corresponds to impairment for the Angra 3 Nuclear Power Plant. The assumptions used to
measure the estimate are presented in the financial statements of December 31, 2015.

The Company is continuing to monitor the estimates and risks associated with determining
the impairment for the Angra 3 enterprise and did not identify any new event in the first
quarter of 2016 that would have required modifications to the measurement of the already
recorded provision.

NOTE 20 - SUPPLIERS

PARENT COMPANY CONSOLIDATED
03/31/16 12/31/15 03/31/16 12/31/15
CURRENT
Goods, material and services 62,531 58,252 8,543,861 8,369,303
Energy purchased for resale 335,104 357,874 1,708,683 1,514,499
CCEE - Short-term energy - 318,255 244,705
397,635 416,126 10,570,799 10,128,507
NONCURRENT
Goods, material and services - - 134,436 134,436
Energy purchased for resale - - 9,379,652 0,314,985
= - 9,514,088 9,449,421
297,635 416,126 20,084,887 19,577,928

The suppliers balance refers mainly to the three main Particular Debt Acknowledgement
Instruments and respective installments agreed upon by Petrobras Distribuidora S/A. and
the sudsidiary Amazonas Energia, related to the supply of oil-based products, signed on
December 31, 2014, for the respective amounts i) R$ 3,257,366; ii) R$ 2,925,921 and iii)
R$ 1,018,441. The instruments will be amortized in 120 (one hundred twenty) consecutive
monthly installments at the daily prorata variation, from the date of signing the contract
until the date of its maturation, where the first portion will be amortized 2/20/2015 and the
last on 1/30/2025.
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NOTE 21 - ADVANCE FROM CUSTOMERS

PARENT COMPANY COMNSOLIDATED
03/31/16 12/31/15 03/31/16 12/31/15
CURRENT
Advance energy sales - ALBRAS - - 54,682 54,832
Advance from customers - PROINFA 607,187 593,404 607,187 593,404
607,187 593,404 661,869 648,236
NONCURRENT
Advance energy sales - ALBRAS - - 644,370 659,082
- - 644,370 659,082
TOTAL 607,187 593,404 1,306,239 1,307,318
21.1 - ALBRAS

The subsidiary Eletronorte entered into an electricity sales agreement with Albras, in 2004, to
supply electricity for a period of 20 years, corresponding to 750 MW average/month until
December 2006 and 800 MW average/month from January 2007 to December 2024, using the
break-even rate of UHE Tucurui as a parameter, plus a premium, calculated based on the
price of aluminum on the London Metal Exchange (LME) - England. This price establishment
constitutes an embedded derivative (see Note 43).

Based on these conditions, Albras made an advance purchase of electricity credits, with
advance payment of R$ 1,200,000, which was established as a credit, in MW, of an average
43 MW/month* from June 2004 to December 2006 and an average 46 MW/month from
January 2007 to December 2024, to be amortized over the supply period, in monthly
installments expressed in average MW, according to the rate in effect during the billing
month, as detailed below:

CUSTOMER Date of contract Volume in Average Megawatts (MW)
Start End
Albras 7/1/2004 12/31/2024 750 until 12/31/2006 and 800 as of1/1/2007
BHP 7/1/2004 12/31/2024 from 353.08 to 492

The position and movement of this liability are shown below:

Year i smontizations Earnings | Balances Current Noncurrent
released done

03/31/16 1,200,000 {475,938)| (25,010)] 699,052 54,682 644,370

12/31/15 1,200,000 (462,305)| (23,781)] 713,914 54,832 659,082

*Information not reviewed by the independent auditors (KPMG).
21.2 - PROINFA

The purpose of PROINFA, established by Law No. 10438/2002 and amendments thereto, is to
diversify the Brazilian energy matrix by using renewable energy sources, through the
economic leveraging of available resources and applicable technologies.

The Company ensures that it will purchase the electricity produced, for a period of 20 years,
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beginning in 2006, and transfers this energy to distribution utilities, free consumers and
independent producers, excluding low-income consumers, in proportion to their consumption.

The distribution and transmission utilities pay the Company the cost of the energy in quotas,
equivalent to the cost corresponding to the share of captive consumers, free consumers and
independent producers connected to their installations, in twelve monthly installments, in the
month prior to energy consumption.

The transactions related to energy purchases and sales under PROINFA do not affect the
Company's revenue.

NOTE 22 - LOANS AND FINANCING

22.1 - Global Reversion Reserve (RGR)

The Company is authorized to withdraw funds from the RGR to provide financing for
expansion of the electricity sector, improvement of services and implementation of Federal

Government programs.

Therefore, the Company withdraws funds from the RGR, in the form of a debt to the Fund,
and uses them to finance specific investment projects, for the following purposes:

a) expansion of electricity distribution services;
b) promotion of alternative energy sources;
¢) inventory and feasibility studies to harness hydroelectric potential;

d) installation of generating stations with up to 5,000 kW of power, intended solely to supply
communities serviced by the isolated electricity system;

e) efficient public lighting;
f) electricity conservation through improving the quality of products and services;
g) universal access to electricity.

Eletrobras repays the funds withdrawn from the RGR used to finance companies in the
Brazilian electricity sector, with interest at 5% per annum. On March 31, 2016, the balance of
funds withdrawn from the RGR totaled R$ 6,211,366 (December 31, 2015 - R$ 6,439,374),
included under Financing and Loans payable, where the amount of R$ 3,077,105 (December
31, 2015 - R$ 3,052,786) corresponds to funds which Eletrobras recognizes as subject to
return to the RGR, pursuant to ANEEL Ruling No. 63, of January 13, 2014.

The resources that make up the RGR Fund are not part of these financial statements, since
they belong to a distinct entity from the Company.
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22.2 - Breakdown of loans and financing:

Financsal Institutions
Faregn Currancy

Inter-Amarican Davelopmant Bank (1DB)
Corporacon Andino de Fomenta - CAF
rredtanstalt fur Wiederaufbau - KFW
Exdmbank

BAP Paribas

Othar

Bands
Matunty 7/30/2019
Matunty 10/27/2021

Othar
MORGAN
LLOYDS

Local Currency

Global Reversion Resarve
Banca oo Beasi

Caa Econdmica Faderal
BNDES

Promissory Notes

Other Fnancial Institutons

Financsal Institutons
Foregn Currency

Inter-Amencan Developmant Bank (108)
Corporacdn Andno de Fomento - CAF
¥reditanstalt fur Wiederaufbau - KFW
Drezdner Bank

Exambank

BNP Panbas

Othar

Bonds
Maturity 7/30/2019
Matunty 10/27/2021

Othar

National Treasury - ITAIPY
MORGAN
LLOYDS

Local Currency

Global Reversion Resarve
Banca ca Beasil

Cama Econdmica Federal
BNDES

Pramissory Rotas

Other Fnancial Institutions

03/31/16
PARENT COMPANY CONSCAIDATED
CHARGES PRINCIPAL CHARGES PRINCIPAL
CURFENT CURBENT
Avg. Rate Amount CUREENT NONCURRENT Avg. Rate Amaunt CURRENT NONCURRENT
4.54% 3,726 66,217 99,32¢ 4,40% 6,007 93,083 502,319
2.31% 11,294 511,207 B74,887 2,31% 11,204 511,267 874,837
A.73% 1,676 - 240,159 2.73% 1,670 - 240,360
2.00% 1,685 60,408 104,234 2.00% 1,688 09,497 104,234
1.17% 3,343 124,127 625,032 1.17% 3,343 124,127 625,032
620 112,728 620,318 620 112,728 620,318
22,344 £33,835 2,563,956 24,625 930,702 2,966,950
6.63% 47,383 - 3,558,900 6.97% 47,383 - 3,553,900
5.75% 177,352 x 5,228,075 5.75% 177,352 = 6,228,075
224,735 ~ 9,786,975 224,735 - 0,766,975
- = S d - 11,927
- = = > - 1,682
- = 2 g - 13,619
247,079 633,935 32,350,831 243,360 910,702 12,767,544
- - 5,211,366 - - 6,211,356
9,919 290,413 3,709,588 77,903 550,635 5,633,855
5,199 181,508 2,318,492 153,862 317,917 7,100,007
522,080 750,000 750,000 545,910 1,275,206 7,199,107
- - . 0 282,172 5,569
- - . 14,171 273,917 1,859,790
538,198 1,223,921 12,989,446 791,846 2,670,047 268,014,694
785,277 2,105,756 25,340,377 1,041,206 3,560,749 40,782,238
12/31/15
PARENT COMPANY CONSOLIOATED
CHARGES PRINCIPAL CHARGES PRINCIPAL
CURRENT CURRENT
Avg. fate Amount CURRENT NONCURRENT Avg. Hate Amount CURRENT NONCURRENT

4.54% 1,943 72,6453 108,579 +.40% 2,197 102,130 £51,140
2.73% 6,462 £62,372 934,374 2.73% 6,462 582,372 994,374
2.73% 19 - 251,800 2.73% 19 - 251,60

4.25% - = - 6.25% - - -
2.00% 839 71,184 106,769 2.00% 839 71,187 104,769
1.57% 390 136,192 635,780 1,57% 390 126,192 685,730
4,243 120,101 T42,453 4,243 126,141 757,302
13,902 6B, 504 2,860,152 14,156 998,042 3,347,160
6.89% 114,839 - 3,904,800 0.97% 134,839 = 3,904,800
5.75% 70,944 ~ 5,833,400 5.75% 73,944 - 6,833,400
185,763 - 10,738,200 185,763 - 10,738,290
193,685 066,564 13,628,353 199,939 905,042 14,085,366
. - 6,439,374 v . 6,439,373
8,925 140,935 3,859,065 76,226 402,598 5,861,358
6,203 88,085 2,411,315 97,404 196,538 6,759,638
534,348 625,000 1,125,000 564,986 1,230,372 7,332,179

. . - $,135 200,000 -
- - - - 249,208 1,695,838
550,476 ES54.020 13,835,354 747,751 2,278,716 26,088,446
750,161 1,622,564 27,463,707 947,630 3,276,758 42,173,812

On June 28, 2013, a contract was signed between the subsidiary Eletronuclear and Caixa
Econ6mica Federal (CEF) for a total of R$ 3,800,000, to finance part of the Angra 3 project.
The term of the contract is 25 years, as of the signing date, with interest rates of 6.5% p.a.
On March 21, 2016, a second disbursement request was submitted to CEF for R$ 478,000.
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Eletrobras signed a credit agreement totaling R$ 6,500,000 with Caixa EconO6mica Federal
and Banco do Brasil, at a remuneration of 119.5% of the accumulated variation of the DI
(interbank deposit) rate, to meet its working capital needs and investment plan. By
December 31, 2014, the Company received the first two installments of the funds, totaling
R$ 4,500,000, with R$ 2,769,231 dispursed by Banco do Brasil and R$ 1,730,769 by
Caixa EconOmica Federal. The first and second installment of the funds will have a grace
period for payment of the principle until August 24, 2016 and November 25, 2016,
respectively. The third installment of the funds, taken out on January 30, 2015, totaling R$
2,000,000, with R$ 1,230,769 disbursed by Banco do Brasil and R$ 769,231 by Caixa
Econdmica Federal, has a grace period for payment of the principle until February 25, 2016.

The debts, guaranteed by the Federal Government and/or Eletrobras, are subject to charges
whose average rate in 2016 is 9.6% p.a. (9.4% p.a. in 2015), and have the following profile:

PARENT COMPANY CONSOLIDATED
03/31/16 12/31/15 03/31/16 12/31/15
Balance in BRL Balance in BRL Balance in BRL Balance in BRL
thousands % thousands % thousands % thousands %

Faoreign currency

indexed 10,180,979 36% 11,108,635 37% 10,192,906 229% 11,121,630 249

USD with LIBOR 2,885,027 10% 3,257,353 119 3,317,167 79% 3,729,245 8%

EURO 241,836 1% 251,820 1% 241,836 1% 251,820 1%

IENE 174,003 1% 178,794 1% 174,004 0% 178,794 5

Other 5 T = Tz 1,693 # 1,858 .
Subtotal 13,481,845 489 14,796,602 499 13,927,606 31% 15,283,347 33%
Local currency

CDI 6,516,118 23% 6,516,128 22% 11,142,159 25% 11,410,983 259%

IPCA - - = N 72,395 0% 532,754 0

TILP - - - - 6,944,362 15% 6,594,316 149%

SELIC 2,022,080 7% 2,284,348 8% 2,214,721 5% 2,636,254 6%

Other & T & T 4,066,466 9% 3,287,732 7%
Subtotal 8,538,198 30% 8,800,476 299% 24,440,103 549 24,462,039 53%

Non-indexed 6,211,367 229% 6,439,374 219% 7,036,484 15% 6,652,874 149
Total 28,231,409 1009% 30,036,452 100% 45,404,192 100% 46,398,260 100%

The maturity of the long-term portion of loans and financing is scheduled as follows:

2017 2018 2019 2020 2021 After 2021 Total

Parent Company 2,223,590 2,483,298 5,352,542 1,795,951 7,767,160 5,717,837 25,340,377
Consolidated 3,609,168 4,939,008 6,719,996 2,950,713 8,688,406 13,874,948 40,782,238
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22.3 - Commercial leasing operations:

The nominal value, used to calculate the assets and liabilities arising from these contracts,
was obtained by taking as a reference the price established for contracting monthly power
multiplied by installed capacity (60 to 65 MW*) and the number of months of the contract.

The reconciliation between the total of future minimum payments on the Company's
financial leases and its present value is shown in the table below:

CONSOLIDATED
03/31/16 12/31/15
Less than 1 year 209,226 209,226
More than 1 year and less than § years 836,903 836,902
More than 5 years 871,773 924,081
Future financial changes on financial leasing {685,613) {718,054)
Total minimum financial leasing payments 1,232,289 1,252,155
Less than 1 year 143,965 132,972
More than 1 year and less than 5 years 442,695 431,363
More than 5 years 645,629 687,820
Present value of the payments 1,232,289 1,252,155

*Information not reviewed by the independent auditors (KPMG).
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The Company acts as a guarantor in a number of enterprises whose guaranteed amounts,
projections and already paid amounts are presented in the following tables:

Outstonding Guarantor tnd
Compony Emerpriss n’:::"" Typa "‘: I"M A;:mnl o balance at Ralance of

siicing /172016 Elatrobras | Guarantes
Eletrobras Norte Energia BNDES SPE 13.00% 2,025,000 2,138,995 21,390 oL15M42
Eletrobras Norte Energia CEF SPE 15.00% 1,050,000 1,133,126 11,33 01/15/42
Elotrobras Norte Energia BTG Pactual SPE 15.00% 300,000 323,750 3,233 a1/15/M42
Elotrobras Norte Energia Contract Performance Bond SPE 15.00% 156,889 94,140 241 a4/30/19
Eletrobraz Rouar CaF SPE 30.00% 34,761 34,701 348 09/30/17
Elatrobraz Margue Seco 2 BNE SPE 45.00% 4C,951 37,418 374 10/14/31
Eletrosd ESER BRDES SPE 20.00% 727,000 894,491 8,945 08/15/34
Eletrosd ESER BHDES 5PE 20.00% 232,500 233,018 2330 01/15/25
Elatrosd ESER BHNDES REPASSE SPE 20.00% 717,000 @03, 182 9,032 03/15/34
Eletrosd Eser BNDES REPASSE SPE 20.00% 232,500 240,651 2,407 01/15/35
Eletrosd Cerro Chato L, 11 and 11 Banco do Seasi GOE 100,00% 222418 121,308 1,213 071820
Eletrasd RS Energia BHOES GPE 100,00% 126,221 62,873 629 06/18/21
Elstrosud Artermes Transsisscra de Enarga BNDES GPE 100,00% 170.02% 40,420 404 10/18/19
Elatrosd Parto Velho Transsissons de Enargs BNDES GPE 100.00% 203,411 246,652 2,467 oR1528
Flatrosu UME Maud BNDES S0 $00.00% 162,417 146,308 1,453 01/15/29
Flatrond UHE Maus BNDES/Banco do Bragsl SPE £00.00% 182,417 126,322 1,453 01/15/08
Elatrosu UHE P3ss0 de S0 0% BNDES Corparata £00.00% 163,330 136,372 1,354 07/15/26
Elatrosud SC Enargas BNDES/Banco co Brasi Corparata £00.00% 50,000 15,705 157 05/15/19
Elatrosu SC Energa BRDES/BDRE Carparate 100.00% 50,000 15,663 157 05/15/19
Elatrosud SC Emargs BNDES Carporate 100.00% 103,180 31,431 314 05/15/19
Elatrosud SC Energa BNDES Corporata 100.00% 67,047 28,621 286 03/15/21
Elotrosd UHE S30 Damingos BNDES Corporate 100.00% 207.000 132,857 1,827 06/15/23
Elotrosud RS Energia BNDES SPE 100.00% 41,898 30,663 307 03/15/27
Elotroau RS Enargia BNDES SPE 100.00% 9413 8,121 a1 08/15/27
Eletrosu RS Energia BHDES SPE 100.00% 12,000 0,677 o7 08/15/27
Eletrosud UHE Passo de So Jobo BNDES Carporate 100.00% 14,750 11,270 113 07/15/26
Eletrosd Eletrosul Camporate Projects Banco do Brask Corporate 100.00% 250,000 223,71 2,237 11/15/23
Eletrosd Teles Fires BNDES SPE 24.50% 296,940 341,041 3,410 02/15/34
Elatrozd Teles Fires BNDES/Banco do Braul SPE 24.50% 294,000 340,120 3402 02/15/28
Elstrosd Telys Fires J=szance of Debentures 5PE 24.50% 160,680 218,268 2,193 05/30/22
Elstrond Livramento Holdng BNOES GPE 49.00% 81,942 53,001 530 08/15/20
Elatrosd Chus Melding ENDES SPE 49.00% 186,082 196,283 1,870 12/18/2
Elstrasd Transeissors Sud Brasieirs de Ersegia 5.4, BNDES GRE BO.00% 208,974 191,088 1911 0r18/28
Eletrosd Transmessora Sud Brasieirs 0 Enscgia S.4, 185123008 of Debantirus GRE 00, 00% 62,040 63,807 630 09/15/24
Eletrosu Costa Oaste Transmissora de Energas 6.4, BNDES SPE 42.00% 17,046 15,023 160 101/22
flatrosud Santa Vitdaa do Patmar Holdng S 4 BNDES SO 40.00% 167,950 211,061 2111 06/16/31
Flatrosd Santa Vitdna do Pamar Holdng 5.4 BEOE GPE 40,00% 66,000 105,993 1,060 06/16/31
Elatrosu Trangeissors Sud Litoranes do sl BNDES SPE 331.00% 252,108 243,645 2,436 Q211539
Elatrosd Complaxo S50 Samardo KW Comparate 100.00% 20,654 54,202 5e2 12/30/33
Elatrosd Complaxo S3o Samarda Kiw Carparata 100.00% 136,064 187,845 1,878 12/30/42
Elatrosu Compiaro Etikco Livramenta - Entorno 11 CEF Corparata 100.00% 200,000 221,472 2,215 08/07/17
Elatrosd Bletrosul Corporate Projgcts 2 BTG Pactual Comparate 100.00% 250,000 245,350 2,454 03/02/17
Elatrosu Edica Hermenegida 1 5/4 BNDES SPE 99.99% 109,566 111,611 1,116 05/15/32
Eletrosu Edica Hermaneghda 1 S/4 BROE SPE 99.9%% 47,764 47,902 479 05/15/32
Elotrond Eoica sermanegido IL.5/a BNDES SPE 99.99% 106,590 111,638 1,116 05/15/32
Elotroxu Eodica Hermonegkda 1i 5/A BROE SPE 59.99% 47,778 47,913 479 06/15/32
Elotrosd Eoica Hormenegida 1T 574 BHDES SPE 59.99% 93,307 95,110 951 06/15/32
Elotrond Edica Hermenegida 11 S/A BRDE SPE 59.59% 40,703 40,821 403 00/15/32
Eletrod Edica Chul IX S/4 BNDES SPE 59.99% 31,501 32,150 322 o8/15/32
Eletrosd Ediice Chul IX 5/4 BRDE SPE 59.55% 13,758 13,733 138 08/15/32
Elstronorts S80 Lums 11 and 111 BNDES Corporats 100,00% 13,053 8,812 85 11/15/24
Eletranorte Mirsrvda It BNDES Comporate 100.00% 47,531 22,703 227 11/15/24
Elstronorts Rbeiro Gong /Baldas B Corparsta 100.00% 70,000 59,306 Lk 06/03/31
Elstranorts Lechuga/) Teoera Basa Comporate 100,00% 28,720 20,774 200 or/io/23
Elstranorte UHE Ticund BNDES Curporate 100,00% 435,000 61,234 512 09/15/14
Elatronons Nobras Substation ENDES Cofporate 100.00% 10,000 7,080 n 018528
Blatronone Micamac Tacurul Substation BNDES Corporats 100.00% 31,000 2392 a0 015729
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Outstanding Guorantor End
Compony Enterprise R Typo | Subsidiary | Amount ol | malenceat | Belance of

T | aza1/2016 | Eleteobros | Guorantes
Elatronorte Expangon of the Lexuga Substation BNDES Corporate 100.00% 35,011 26,409 268 10/15/28
Elatronorta Norte Brasil Transmissora BNLES SPE 49.00% 514,500 479,791 4,798 12/15/29
Eletronorte Nocte Brasil Transmissora Issuarce of Debantures SPE 49.00% 93,000 133,070 1,331 09/15/26
Eletronarte unha Yerda Tranzmissora BASA SPE 100.00% 185,000 198,023 1,920 11/10/32
Elotranorte Manaus Transmissora BNLES SPE 20.00% 120,300 101,695 1,019 12/15/26
Elotronorte Estacio Transmszora de Enerpa BNDES Corporate 100,00% 05,477 409,742 4,097 11/15/23
Eletronorte Estagdo Transmszora de Energia BASS Corporate 100,00% 221,789 224,705 2,248 07/16/31
El to gio Trar de Energia BASA Corparate 100.00% 221,799 221,011 2,210 10/15/30
Elotronorte 0 Branco Transmissora ENDES Corporate 100,00% 133,000 110,134 1,101 03/15/27
Eletronorte Transmszors Matogrossense Energia BASA SPE 49.00% 39,200 39,254 393 oz/or/z3
Eletronorte Transmss=ors Matogros<ense Energia BHDES SPE 49.00% 42,777 31,414 34 05/15/20
Eletronorte Rel dos Ventos 1 Eclo BNDES SPE 24.850% x.851 27,817 2re 12/31/18
Elstronorte  Srasventos Misssabas 3 BNDES SPE 24.50% 0,94 29,005 =0 12/33/18
Elatronorts Ra) dos ventos 3 BHDES SPE 24.50% 2,53 29,216 293 12/21/18
Elstronorte Bako Monta Tranumissora da Energs 5. A, [tau B5A SPE 24.50% 43,735 89,212 &3 05/16/16
Elstronorts Bak Morte Trananissora de Enarga 5. 4, Santarsder GPE 24.50% 49,000 £7,760 e 06/18/18
Eletronorte Norte Enecgia BNDES SPE 19.50% 2,697,200 2,045,141 28,491 01/18/42
Elstronorts Norte Enecgla CEF o0l 19.90% 1,330,600 1,509,724 15,083 01115042
Eletronorts foete Ensegla BTG Pactual SPE 19.50% 393,600 431,22 4,312 0118542
Elatronorte Belo Monte Transmissora de Energa S, A, State God Beazl 5.4, Camparate 100.00% 294,700 140,364 1,404 01/28/29
Elatranorte Implamantation of PAR and PMIS BNDES Corporate 100.00% 743,392 347,629 3,476 12/15/23
Blatronuclear  Angra (11 RNDES Corporate 100.00% 6,146,256 3,275,663 32,757 06/15/36
Chest £589 RNDES SPE 20.00% 727,000 194,491 8,945 08/15/3¢
Chast 5= BNDES SPE 20.00% 232,500 239,016 2,790 01/15/38
Chast £s8a BNDES TRANSFER SPE 20.00% 717,000 003,162 9,032 08/15/34
Chast Ez&a BNDES TRANSFER SPE 20.00% 232,500 240,651 2,407 01/15/38
Chast Manaus Transmissora BNDES SPE 19.50% 78,195 66,232 652 1271526
Chesf Noete Enargia BNDES SPE 15.00% 2,025,000 2,138,905 21,390 01/15/42
Chasf Norte Energla CEF SPE 15.00% 1,059,000 1,133,126 11331 D1/15/42
Chost Noete Energia BYC Pactual SPE 15.00% 300,000 323,780 3,233 01/15/42
Chesf IE Madava BASA SPE 24.30% 65,415 TT.247 T2 Q7/10/32
Chosf 1E Madura BNDES SPE 24.20% 455,504 397,281 3,973 Q2/15/30
Chost 1E Madaira issuance of Debantures SPE 24.30% 85,750 113,874 1,139 03/18/25
Chesf Chesf Corporate Projects 1 Banco do Brasi Corparate 100.00% 00,000 322,734 3,227 09/28/18
Chasf Chesf Corporate Projects 2 CEF Corporate 100,00% 400,000 304,191 3,042 0z2/27/19
Chesf 1E Garanhuns S/A BNDES SPE 49.00% 175,140 164,750 1,048 12/15/28
Chesf Chesf Corporate Projects 3 BNDES Corporate 100.00% 727,500 275,795 2,753 1V/15/23
Choesf Chesf Corporate Projects BNDES Corporate 100,00% 475,454 209,57 2,050 1V/15/23
Furnas UHE Batalha BNDES Corporate 100.00% 224,000 161,051 1,017 12/15/25
Furnas UHE Simplcio BNLES Corporate 100.00%: 1,034,410 650,457 6,905 07/15/26
Furnas UHE Saguarn BHNLES Corporats 100,00% 63,153 38,008 e 07/15/20
Furnas MISCELLANECUS Banco do Bras) Corparate 100,00% 750,000 785,430 7,054 10/31/18
Flrnas Ba5a 2000 Rolower Banco do Beasl Corporate 100,00% 208,312 212,861 2,128 02/07/18
Furnas Irnavation projects Fines Corparate 100.00% 268,803 164,115 1,641 11/18/23
Furnas Corporate financing Barco do Brast Cormporate 100,00% 400,000 414,242 4,142 12/06/23
Furnas WHE Santo Antding BNDES GPE 39.00% 1,594,168 1,879,659 18,76¢ 03/18/3<
Flenas UHE Santo Antdno BNDES GPE 9,00% 1,674,659 2,045,280 20,952 03/15/3¢
Furnas UHE Santo Antdnio DaGA SOE 39,00% 195,334 245,060 2,451 1215/30
Furnas UHE Santo Antdno Is5uarca of Dabmantures GPE 39.00% 163,600 233,769 2,139 01 24/23
Furnas UHE Santo Antdnio Issuarce of Debanturas GPE F9.00r% 273,000 332,586 3,306 03/03/2¢
Flrmas UHE Foz do Chapecd BNDES SPE 40.00% 435,508 396,467 3,988 0915027
Fumas UHE Foz do Chapscd BNDES SPE 40,005% 217,758 201,652 2,017 09/15/27
Fumas UHE For do Chapecd BNDES SPE 40.005% £,009 3,028 30 09/15/27
Fumas Centroeste oo Minas BNLES SPE 40.00% 1387 10,206 02 D8/15/23
Furnas Serra do Facdo BNDES SPE 40.47% 257,263 214,601 2,143 06/15/27
Fumnas Ral cos Ventos & Eolo BNDES SPE 24.50% 30,851 27,817 278 10/15/29
Furnas Srazventas Miassaba 3 BNDES SPE 24.30% 30,094 28,005 280 10/15/29
Furnas f2) cos Ventos = BNDES SPE 24.50% 32,533 29,316 203 10/15/29
Furnas 1E Madawa BASA SPE 24.50% 65,415 T7.247 772 o7/10/32
Fumnas 1E Madewra BNLES SPE 24.30% 455,504 397,281 3,973 02/15/20
Funas 1E Madeira Issuarce of Debentures SPE 24.50% 85,750 113874 1,139 03/18/25
Furnas Teles Pres BNDES SPE 24.50% 290,940 341,675 3,417 02/15/30
Furnas Teles Pres BNDES/Banco do Sranl SPE 24.50% 294,000 340,215 3,402 02/15/35
Furnas Telos Pres fasuarce of Debentures SPE 24.530% 100,080 218.2¢8 2,183 05/31/32
Fumnas Caldas Novas Tramamissdo BNDES SPE 49.50% 2,418 1,505 20 05/15/23
Furnas Caldas Novar Tramemis=do BNDES SPE 49.90% 5,538 4.912 4 03/15/23
Furnas Sulo Monte Tranumizsora de Energis 5. A, State Gnd Brazi S.A, Corporate 100.00% 294,700 142,670 1,427 or/2e/2s
Furnas Mats de Sants Genebra tesuence of Debantures SPE 42.590% 234,031 237,741 2,3r 03/12/18
Amszonas Amazonas Dabt Aecogrtion - Fetrobras/BR Corporats 100.00% 2,405,975 2,069,217 20,052 01/30/28%
Eletroscre Elatrogcne Dabt Recogrition - Petrobras/BR Comporate 100.00% 91,774 £7,510 575 o1an/2s
Bos Vists Boa Vista Dbt Ascogration - Petrobras/BR Corporste 100,00% 19,220 17,004 170 12/31/2¢
Cepiss Cevporats Project cer Corporate 100,00% 94,906 $0,146 01 11/22/23

Total 43,149,729 39,109,754 422,050

Detailed information about the investments related to these guarantees is disclosed in the
financial statements of December 31, 2015.
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CONSOLIDATED
Subsckary Issusar Date issusd Main charactenstcs Interast rate Matunty BG;:U”;:; B;;'C,;g:;
Eletronorta  [55u8d by the ETE (ncomoratad by June 2011 Privata subseaption of first issue of tha TEP ¢+ 1.65%
Eletronorte in March 2014) subsidiary recorded undar Fundo de p.a.
Desenvol da rea (FDA), held in
custady of the operatng agant of the
contract, Banco da Amazinia S.a,, with arvin 224,768 215,803
collateral guarantes and =urety, in four
sanas, al convertible into shares of the SPE,
with o withcut voting rghts
Eletrosul BPE Chul 1X - 121 Jssue 10/20/14 Simple debentures, non-corvertible nto 100% CO1 +
shares, n a ungle sanes, unsecwod type, spread of
with colatarsl quarantes and suraty, for 1,90% p.a.
pubhc distribution with restrictad distrbution 01/19/16 = 25,007
efforts
Eletrasul SPE Chwul 1% - 2n0 Issue 05/20/L5 Serple debanturas, non-convertible into 100% COI +
shares, i a sngla samas, unsacwed typs, speaad of
with colateral guarantee and suraty, for J45% p.a.
puttic distributian with restricted distnbuticn 91/18416 = 11,355
effarts
Eletrosul SPE Hermenegido | - 15t [ssus 10/20/14 Serple debentures, non-convertible into 100% CO! +
thares, N a sngle senes, unsecured type, sproad of
with colataral guarantes and suraty, for 1.90% p.a.
public distibiutian with restricted distrbution 01/16/16 - 82,751
efforts
Eletrasul SPE Hermeneglco I - 2nd lssue 05/20/15 Serpla debantures, non-convertible into 100% CD1 +
shares, i a angle sanes, unsacued typs, spread of
with colateral guarantse and surety, for 3.45% p.&.
publc distributian with restricted distobuticn 01/18/16 = 33,073
wfforts.
Eletrozul SPE Hermenegido 1] - 15t Jssus 1/20/14 Serple debentures, non-corvertible nto 100% COL
shares, n a ungle senes, unsacured type, spread of
with colataral guarantes and suraty, for 1.90% p.a.
pulke distributian with restricted distrbation 011516 - 81,751
efforts
Bletrozul SPE Hermenecgido 11 - 2nd lssus 03/20/15 Smpla debentures, non-convertible into 100% CDI +
shaees, 0 3 angh senes, wsacued type, spread of
with collataral guarantas ard uraty, for J45% p.a,
publc distributian with restricted distrbuticn 01816 - 17.673
efforts
Eletrosul GPE Mermeneqido 1If « 151 jssue 10/20/14 Swpla debantures, non-convertible into 100% CO1 +
shares, n a z=rgle senes, unsacured type, sproad of
with colataral guarantes and suraty, for 1.90% p.a.
putlc destribution with restricted distnbution 01/18/16 = 89,039
efforts
Eletrozul SPE Hermenogldo 11T - 2nd [ssua 05/20/15 Smplke debentures, non-convertible into 1003 CDI +
shares, n 3 angla senes, unsacwad typs, spraad of
with colateral guarantse and surety, for 3.45% p.a,
publc diztnbutian with restricted distnbuticn 01168416 - 22,222
efforts
224,765 562 474
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NOTE 24 - COMPULSORY LOAN

The Compulsory Loan on electricity consumption, established by Law No. 4156/1962, to
generate funds for the expansion of the Brazilian electricity sector, was eliminated by Law No.
7181, of December 20, 1983, which extended the final collection date until December 31,
1993,

In the first phase of this Compulsory Loan, which ended with the enactment of Decree-Law
No. 1512/1976, the collection of the tax encompassed various classes of energy consumers,
and taxpayers' credits were represented by bearer bonds issued by the Company.

In the second phase, based on the provisions of the Decree-Law, the Compulsory Loan in
question started being collected only from industries whose monthly energy consumption was
greater than 2,000 kWh*, and taxpayers' credits were no longer represented by securities,
but simply carried by the Company.

*Information not reviewed by the independent auditors (KPMG).

The remaining Compulsory Loan balance, after the fourth conversion into shares, which
occurred on April 30, 2008, for credits from 1988 to 2004, are recorded under current and
noncurrent liabilities, maturing as of 2008, accruing interest of 6% per year, plus indexation
based on the IPCA-E variation, and at March 31, 2016 correspond to R$ 524,385 (December
31, 2015 - R$ 523,635), of which R$ 470,348 is recorded under noncurrent (December 31,
2015 - R$466,005).

Bearer bonds, issued as a result of the Compulsory Loan, are not securities, cannot be traded
on the stock market, are not priced and are unenforceable. The Company's Management
states that it has no outstanding debentures.

The issuance of these bonds was due to a legal obligation and not a corporate decision of the
Company. Likewise, neither did bondholders willingly accept them, but as a legal obligation,
pursuant to Law No. 4156/1962.

The CVM (Brazilian Securities Commission), in the decision made by its Board in
Administrative Proceeding CVM RJ 2005/7230, filed by the holders of these bonds, states that
"the bonds issued by the Company pursuant to Law No. 4156/1962 cannot be considered as
securities".

The CVM also judged that there were no irregularities in the procedures adopted by the
Company in its Financial Statements, with respect to these bonds, or in its disclosure of the
existence of lawsuits.

The unenforceability of these Bearer Bonds was backed by rulings from the Supreme Court,
which corroborates the view that these bonds are prescribed and cannot be used as collateral
for tax enforcement.

Therefore, the bearer bonds issued in the first phase of this Compulsory Loan, according to
the CVM, cannot be considered as debentures. Furthermore, pursuant to Article 4, § 11 of
Law No. 4156/1962 and Article 1 of Decree No. 20910/1932, they are unenforceable, as
confirmed in Bulletin 344 of the Supreme Court (STJ]), where it states that these bonds
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cannot be used as collateral for tax collections, since they are not liquid, nor are they
debentures.

Thus, the liability related to the Compulsory Loan refers to residual credits from 1988 to 1994
of industrial consumers, whose consumption exceeded 2,000 kW/h*, corresponding to the
second stage of this Compulsory Loan, as well as the unclaimed interest in relation to these
credits, as follows:

PARENT COMPANY AND CONSOLIDATED

03/31/16 12/31/15
CURRENT
Interest payable 54,037 £7,630
NONCURRENT
Credits collected 470,348 466,005
TOTAL 524,385 523,635

*Information not reviewed by the independent auditors (KPMG).

NOTE 25 - FUEL CONSUMPTION ACCOUNT (CCC)

The purpose of the Fuel Consumption Account (CCC), established by Decree No. 73102, of
November 7, 1973, is to combine the prorating of fuel consumption costs for thermoelectric
power generation, especially in the country's North Region.

Under Law No. 8631, of March 4, 1993, the Company manages the sums collected by the
electric utilities and credits them to the Fuel Consumption Account (CCC), corresponding to
the annual quotas allocated to fuel expenditures for generating electricity. The sums recorded
in current assets, offsetting current liabilities, correspond to available funds, held in restricted
cash, and to quotas not paid off by the electric utilities.

PARENT COMPANY CONSOLIDATED

03/31/16 12/31/15
Current Assets 195,966 195,966
Noncurrent Assets 10,774 13,331
Total 206,740 209,297
Noncurrent Liabilities 467,355 452,948
Total 467,355 452,948

The enactment of Law No. 12783/2013 abolished the obligatory contribution of this charge to
public electric utilities.
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NOTE 26 — TAX PAYABLE, INCOME TAX AND SOCIAL CONTRIBUTION - LIABILITIES

26.1- Tax payable

PARENT COMPANY CONSOLIDATED
Current liahilities: 03/31/16 12/31/15 03/31/16 12/31/15
Taxes withheld at source (IRRF) 27,759 30,364 205,525 239,721
PASEP and COFINS 51,215 250,273 421,257 577,998
ICMS - - 207,459 211,659
PAES/REFIS - - 183,702 185,441
INSS/FGTS - - 174,598 139,792
Other - - 195,547 201,967
Total 78,974 280,637 1,388,088 1,556,578
PARENT COMPANY CONSOLIDATED
Noncurrent liabilities: 03/31/16 12/31/15 03/31/16 12/31/15
PASEP and COFINS - - 72,265 75,323
Deferred IRPJ/CSLL 100,785 181,991 140,660 181,991
PAES/REFIS - - 561,273 595,691
INSS/FGTS - - 32,093 31,884
Other - - 82,400 15,420
Total 100,785 181,991 888,691 900,309
26.2- Income tax and social contribution
PARENT COMPANY CONSOLIDATED
03/31/16 12/31/15 03/31/16 12/31/15
Current liabilities:
Current income tax 160,364 150,749 282,240 431,712
Current social contribution 57,775 45,251 103,038 149,632
218,139 196,000 385,278 581,344

Noncurrent liabilities:

Deferred IRPJ/CSLL 437,947 733,289 750,950 1,003,796
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26.3- Reconciliation of expenses with income tax and social contribution

PARENT COMPANY

03/31/16 03/31/15
IRPJ CSLL IRPJ CSLL

Loss before IRP] and CSLL {3,946,875) (3,946,875) 1,438,582 1,438,582
Total IRP] and CSLL calculated at tax rates of 25% and 9%
respectively 986,719 355,219 (359,646) (129,472)
Effects of additions and exclusions:

Income from dividends 4,614 1,661 1,034 372

Equity 215,373 77,534 242,982 87,473

Operating provision - N

Tax loss compensation 68,780 24,761 = =

Provision for reduction to market value

Non-recognized/written off deferred taxes {1,197,483) {431,094) {6,354) {2,288)

Donations (11,613) (4,181) (7,301) (2,628)

Exchange rate variation - N

Other additions and exclusions {30,308) {10,912) {5,519) {1,987
Total income (expenses) from IRPJ and CSLL 36,082 12,988 {134,805) {48,530)
Effective rate -0.91% -0.33% -9.37% -3.37%

CONSOLIDATED
03/31/16 03/31/15
IRP] CSLL IRP] CSLL

Loss before IRP] and CSLL {3,820,832) {3,820,832) 1,511,394 1,511,394
Total IRP] and CSLL calculated at tax rates of 25% and 9%
respectively 955,208 343,875 (377,849) (136,025)
Effects of additions and exclusions:

Income from dividends 4,614 1,661 1,083 390

Equity (45,522) (16,388) 10,237 3,685

Tax loss compensation 127,754 45,991 88,011 28,615

Provision for reduction to market value

Non-recognized/written off deferred taxes (277,471) {99,889) {47,362) {14,659)

Operating provision (823,873) (296,594) {1,556) {(2,019)

Exchange rate variation N N - -

Tax incentives 73,802 26,569 28,875 -

Donations (13,655) (4,916) (12,576) (4,373)

Other additions and exclusions {61,525) {13,222) 31,118 6,622
Total income {expenses) from IRPJ and CSLL {60,668) {12,913) {280,018) {117,765)
Effective rate 1.59% 0.34% -18.53% -7.79%

26.4 - Tax Incentives - SUDENE

Provisional Measure No, 2199-14, of August 24, 2001, amended by Law No. 11196, of
November 21, 2005, enables companies located in the Northeast, which have projects in the
infrastructure sector deemed by the government as a priority for regional development, to
reduce the amount of income tax owed for investment in projects involving installation,
expansion, modernization or diversification.

With respect to concession contracts No. 006/2004 for generation and No. 061/2001 for
transmission (both signed by CHESF), the right to the 75% income tax reduction incentive
covers the years from 2008 to 2017. For transmission contracts No. 008/2005 and No.
007/2005, the right to the reduction incentive was granted for the period from 2011 to 2020.
For contracts with a tax incentive, the income tax rate dropped from 25% to 6.25%.
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26.5- Special Installment Payments (PAES)

The subsidiaries Furnas, Eletrosul, Eletronorte and Distribuicdo Alagoas opted to refinance
their tax debts. The financing term is limited to 180 months and the outstanding balance is
adjusted by the Long-Term Interest Rate (TJLP) and SELIC.

25.6- Tax Recovery Program (REFIS) - Law No. 12865/2013

Furnas, on December 30, 2013, opted for REFIS, in reference to the processes for PASEP,
COFINS and PASEP/COFINS.

The financing term is limited to 180 months and the outstanding balance is adjusted by the
SELIC rate.

26.7- Deferred PASEP and COFINS on Foreign Exchange Gains

On April 1, 2015, Decree No. 8426 was enacted, which reestablished the rates of 0.65% and
4%, respectively, for PIS/PASEP and COFINS levied on financial income earned by
corporations subject to the non-cumulative tax regime, in effect as of July 1, 2015.

However, with the advent of Decree No. 8451, enacted on May 19, 2015, the Federal
Government reset the rate to zero for PIS/PASEP and COFINS levied on financial income
resulting from foreign exchange gains, due to the exchange rate, for: (i) export operations of
goods and services abroad; and (ii) obligations assumed by corporations, including loans and
financing.

Since Decree No. 8451 maintained the rate at zero only for the aforementioned transactions,
the subsidiary started to collect, when settling the corresponding transaction, the PIS/PASEP
and COFINS contributions levied upon foreign exchange gains resulting from fluctuations in
the foreign currency used in contracts for loans granted by the Company.

In this regard, due to the tax deferral on foreign exchange gains at the time of settling the
operation, the subsidiary recognized under noncurrent liabilities deferred PIS/PASEP and
COFINS totaling R$ 14,088 (R$ 25,440 on December 31, 2015) and R$ 86,697 (R$ 156,551
on December 31, 2015), respectively.
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NOTE 27 - ENERGY SECTOR CHARGES

The explanations regarding the nature of the main energy sector charges are disclosed in the
financial statements of December 31, 2015.

CONSOLIDATED
03/31/16 12/31/15
CURRENT LIABILITIES

RGR quota 160,625 154,753
CDE quota 41,063 38,979
PROIMNF A quota 20,110 45,819
Compensation for use of water resources 90,441 £6,932
Electricity services inspection fee 5,381 5,223
Research and Development (R&D) 371,932 356,920
Energy Efficiency Program (PEE) 28,556 24,397
Other 16,285 12,377
734,393 695,400

NONCURRENT LIABILITIES
RGR quota 8,184 8,184
Research and Development (R&D) 446,184 404,623
Energy Efficiency Program (PEE) 50,834 49,388
505,202 462,195
TOTAL 1,239,595 1,157,595

NOTE 28 - COMPENSATION TO SHAREHOLDERS
PARENT COMPANY

03/31/16 12/31/15

Current
Unclaimed dividends 40,487 40,518
Retained dividends previous years 1,960 1,960
42,447 42,478

28.1 - Retained Dividends from Previous Fiscal Years

The Company's Board of Directors decided, in January 2010, to pay the balance of the Special
Undistributed Dividend Reserve in four annual installments, starting from 2010.

28.2 - Unclaimed Dividends

The balance of compensation to shareholders, shown in current liabilities, contains the
amount of R$ 40,487 (R$ 40,518 on December 31, 2015), referring to unclaimed
compensation for the fiscal years 2012, 2013 and 2014. Compensation for 2011 and earlier
fiscal years has expired, according to the Company's Bylaws.
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NOTE 29 - EMPLOYEE BENEFITS
29.1 Post-employment benefits

The Eletrobras System companies sponsor private pension plans for their employees, as well
as post-employment health care plans and life insurance in certain cases. These benefits are
classified as defined benefits (DB) and defined contributions (DC).

Due to the decentralized structure of the Eletrobras System, each segment sponsors its own
package of employee benefits. In general, the Group provides its current and future retirees
and their dependents with benefits such as pension plans, health care and post-employment
life insurance, as shown in the following table:

T f -employmen nefi nsor h mpanies from the Eletrobr m
Pension benefit plans Other post-benefits
Company DB Plan Paid-up Plan DC Plan Life Insurance HPelzlr:h
Eletrobras X X X
Amazonas X X
Boa Vista X X X
Ceal X X X
Celg D X X X
Cepisa X X
Ceron X
CGTEE
Chesf X X X X
Eletroacre X
Eletronorte X X X X
Eletronuclear X X
Eletrosul X X X
Furnas X X X X

The Company and its subsidiaries calculate their actuarial liabilities annually and,
consequently, the amounts presented on the balance sheet may undergo changes resulting
from the calculation that will be performed on the base date of December 31, 2016.

More information on the post-employment benefits plan is disclosed on the financial
statement of December 31, 2015.
NOTE 30 - PROVISIONS FOR CONTINGENCIES

Eletrobras and its subsidiaries are involved in different lawsuits currently in the courts,
particularly in the labor and civil spheres, which are in various stages in the courts.

The Company's Management classifies lawsuits filed against it according to risk of loss and
the occurrence of present obligation due to a past event, based on the opinion of its
attorneys, as follows:
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e In the case of lawsuits where a negative outcome for the Company is considered probable,
in addition to meeting the condition of present obligation linked to the past event,
provisions are established;

e In the case of lawsuits where a negative outcome for the Company is considered possible,
no provision is established and the corresponding information is disclosed in the
Explanatory Notes, when relevant, and

e In the case of lawsuits where a negative outcome for the Company is considered remote,
no provision is established and only important information is disclosed in the Explanatory
Notes, which Management deems relevant in order to fully understand the financial
statements.

Therefore, to deal with any possible losses, a provision for contingencies is established,
deemed sufficient by the Company's Management and its subsidiaries to cover possible losses
in lawsuits, based on the opinion of its legal advisors.

At the closing date of these quarterly financial statements, the Company maintains the
following provisions for legal obligations related to lawsuits which, in nature, are classified by
the Company's Management as having a probable risk of loss

a) Probable contingencies:

PARENT COMPANY COMNSOLIDATED
03/31/16 12/31/15 03/31/16 12/31/15
CURRENT
Labor 440 492 25,339 21,100
Civil 490,046 542,853 545,882 569,625
490,487 543,345 571,522 590,725
NOMCURRENT
Labor 185,644 165,712 091,503 984,066
Tax - = 347,194 644,466
Civil 12,220,355 8,736,188 15,461,672 11,927,597
12,405,998 8,901,200 16,800,368 13,556,129
12,896,485 9,445,245 17,371,890 14,146,854

On March 31, 2016, the Company recorded R$ 490,487 under current liabilities, based on

the history of lawsuit payments from over the last three years.

a.1) Civil lawsuits

In the Parent Company

In the first quarter of 2015, the Supreme Court issued decisions setting parameters for the
methodology to calculate these contingencies, observing certain allegations by Eletrobras, but
not in their entirety, which enabled adjustments in Eletrobras' calculation methodology and
the risk classification of these lawsuits.
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In the first quarter of 2016, the Company revised its measurement estimates for probability
of loss of certain lawsuits related to the compulsory loan. This resulted in an increase of R$
3,431,361 in the provision for contingencies in the period ended March 31, 2016.

The Company maintains a provision for these civil contingencies of R$ 12,710,402 (December
31, 2015 - R$ 9,279,041) for these lawsuits.

Following are the changes in these provisions during this period:

PARENT COMPANY CONSOLIDATED

Balance at 12/31/2015 9,445,245 14,146,854
Sett ide of isi
etting aside o1 provisions 2,905,653 3,83?,440
Rewversal of provisions {7,296) (888,745)
Indexation 617,294 346,867
Payments {64,412) {70,527)
Balance at 3/31/2016 12,896,485 17,371,890
C) Possible contingencies:
PARENT COMPANY CONSOLIDATED
03/31/16 12/31/15 03/31/16 12/31/15
Labaor 409,687 447,656 1,330,782 1,228,770
Tax 779,455 752,654 7,853,008 6,253,906
Civil 15,965,821 14,329,202 22,328,274 23,715,573
17,154,962 15,529,512 31,512,063 31,198,249

a.1) Civil

In the Parent Company

i. The civil lawsuits in the Parent Company are for the purpose of applying indexation criteria
to the credits from the Compulsory Loan created in 1978.

The lawsuits challenge the system for calculating indexation established by the law that
governs the Compulsory Loan and is applied by the Company. The credits were paid in full by
the Company through conversion into shares, using the current law as the indexation base.

ii. Between July 22 and August 15, 2015, two class action suits related to securities were filed
against Eletrobras, some of its officers and a former officer in the U.S. District Court for the
South District of New York (SDNY). On October 2, 2015, these lawsuits were consolidated and
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the court named the leaders of the claimants, Dominique Lavoie and the city of Providence.
The claimants filed an additional claim consolidated on December 8, 2015, supposedly on
behalf of investors who bought Eletrobras securities traded on the New York Stock Exchange,
between August 17, 2010 and June 24, 2015 and then, on February 26, 2016, filed a second
consolidated additional claim. The second additional claim alleges that, among other things,
Eletrobras and the individual defendants knew or should have known about the supposed
fraud commited against the Company by a cartel of construction firms, as well as bribes
supposedly requested and received by Eletrobras employees; that Eletrobras and its
individual defendants made relevant distorted statements and were omissive in relation to the
alleged fraud; and that the price of the Company’s shares fell when the alleged fraud was
disclosed. The claimants did not specify the sum of the damages they are requesting,
although, once specified, they may be relevant for the Company. Eletrobras has hired legal
counsel and intends to vigorously defend itself against the allegations contained in the
lawsuit.

Due to numerous uncertainties related to all the issues that could have a bearing on the
reasonable determination of an amount for the lawsuit, the Company is not presenting an
estimated value for it. The Company is unable to make any reasonable estimate of the
potential loss of this litigation. In the event of a negative ruling or a settlement, the Company
may need to pay substantial amounts, which could have a material effect on its financial
position, cash flows and future income. Eletrobras has hired U.S. legal counsel and is
defending itself against the allegations made in the lawsuits.

Information in regard to other possible contingencies and a description of the relevant
lawsuits of the Company and its subsidiaries can be found in the annual financial statements
of December 31, 2015. No signficant changes occurred during this period.

ii. In terms of lawsuits where the risk is deemed as possible, there is the administrative
proceedings filed by the Brazilian Electricity Regulatory Agency (ANEEL), through Ruling No.
63, of January 13, 2014, requiring Eletrobras to reimburse the RGR (Global Reversion
Reserve) for the historic amounts of R$ 1,924,188 and R$ 113,577 respectively, in relation to
amortization of the outstanding balance of financing not repaid to the RGR and appropriation
of the financial charges from that fund during the period 1998-2011.

The ruling also determines that the amounts must be indexed at the extra-market fund rate
of Banco do Brasil from the date they should have been repaid to the RGR until they are
effectively returned to the fund. Eletrobras, in opposition to ANEEL's opposing position, filed
an administrative appeal on January 24, 2014, alleging the expiration of the prescription
period for reimbursement of the aforementioned sums, lack of any unlawful act on the part of
the Company and objective good faith in the management of the resources. On March 31,
2016, the amount of the lawsuit is R$ 8,741,999 (R$ 8,031,500 on December 31, 2015), with
R$ 3,077,105 already recognized by the Company under liabilities for the RGR, as seen in
Note 22, (R$ 3,052,786 on December 31, 2015).
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NOTE 31 — ASSET RETIREMENT OBLIGATION

The Company recognizes liabilities for the decommissioning of thermonuclear power plants,
which consists of a program of activities required by the National Nuclear Energy Commission
(CNEN), which enables these nuclear facilities to be safely dismantled, with minimal impact to
the environment, at the end of the operating cycle.

Due to the specific operating and maintenance characteristics of thermonuclear power plants,
whenever changes occur in estimated decommissioning costs, due to new studies in light of
technological advances, the decommissioning quotas have to be changed in order to adjust
the balance of the obligation to the new reality.

The asset retirement obligation balance, recorded at present value, on March 31, 2016, is R$
1,221,677 (December 31, 2015 - R$ 1,201,186).
CONSOLIDATED

Balance of Liabilities, at Present Yalue, at 12/31/2015 1,201,186
Adjustment to Present Value / Exchange Variation in the period 20 491
Balance of Liabilities, at Present Yalue, at 3/31/2016 1,221,677

NOTE 32 - ADVANCE FOR FUTURE CAPITAL INCREASE

The funds originate from the National Treasury and are allocated for the projects below:

PARENT COMPANY CONSOLIDATED

03/31/16 12/31/15
Acquisition of stake CEEE / CGTEE 202,943 196,544
Banabui - Fortaleza transmission line 3,426 3,318
Xingd Hydroelectric Power Plant 9,626 9,322
Transmission line in the State of Bahia 1,507 1,459
Federal Electrification Fund - Law 5073/66 8,932 8,650

226,433 219,294
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NOTE 33 — ONEROUS CONTRACTS
CONSOLIDATED
BALANCE AT BALANCE AT
REVERSALS
12/31/2015 3/31/2016

Transmission
Contract 062/2001 729,478 {57,567) 671,911
LT Recife II - Suape II 51,024 {11,840) 39,184
LT Camagari I¥ - Sapeagu 99,030 {5,745) 93,335
Other 16,467 (11,993) 4,474
896,049 {87,145) 808,904

Generation

Camacgari 80,441 {3,636) 76,805
Funil 83,788 (2,134) 81,654
Coaracy Nunes 228,091 = 228,091
Marimbondo 79,924 {4,446) 75,478
Other 130,072 (3,190) 126,882
602,316 {13,406) 588,910
1,498,365 {100,551) 1,397,814
Total Current Liabilities* 9,073 - 9,073
Total Noncurrent Liabilities 1,489,292 {100,551) 1,388,741
TOTAL 1,498,365 {100,551) 1,397,814

(*) Amount recorded under Other current liabilities

Of the provision held for onerous contracts at March 31, 2016, R$ 1,169,723 (R$ 1,270,274 at
December 31, 2015) corresponded to concession agreements extended under Law No.
12783/13, due to an imbalance in the established rate in relation to the actual operating and
maintenance costs. In light of this, the present obligation of each contract was recognized
and measured as a provision, and may be reversed due to adjustments in the cost reduction
and/or tariff review program.

NOTE 34 — LONG-TERM OPERATING COMMITMENTS

The Company's long-term commitments, mainly related to electricity and fuel purchase
contracts, are:

34.1- Energy purchases

Companies 2017 2018 2019 2020 2021 After 2021
Amazonas D 635,888 662,606 716,042 750,154 785,509 3,093,977
CGTEE 210,360 210,360 210,360 175,244 175,244 350,490
Chesf 293,220 267,690 267,690 268,420 177,700 2,488,150
Distribuidora Alagoas 725,918 828,484 902,263 881,572 922,480 1,844,960
Distribuidora Piaui 803,686 854,142 836,801 602,960 773,796 281,575,369
Distribuidora Roraima = 711,449 803,550 # - =
Eletrosul 284,500 262,450 272,650 262,270 261,240 2,792,530
Furnas 551,187 542,988 552,359 544,462 541,816 3,126,539
Total 3,504,760 4,340,169 4,561,715 3,485,082 3,637,785 295,272,015
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34.2- Fuel suppliers
Companies 2017 2018 2019 2020 2021 After 2021
Amazonas D 2,703,545 2,703,545 2,703,545 2,703,545 2,703,545 26,805,832
CGTEE 115,345 115,345 115,345 115,345 115,345 346,035
Eletronuclear 162,238 162,238 34,447 = - 8,797,574
Total 2,981,128 2,981,128 2,853,337 2,818,890 2,818,890 35,949,441

The main fuel purchases are at the subsidiary Eletronuclear, which has contracts with
Industrias Nucleares Brasileiras (INB - "Brazilian Nuclear Industries") to purchase nuclear fuel
for electricity production, for refueling the Angra I and Angra II nuclear power plants, as well as
for the initial fueling and future refueling of the Angra III nuclear power plant.

The subsidiary Amazonas has a long-term commitment to purchase natural gas for thermoelectric
power generation from Companhia de Gas Natural do Amazonas (CIGAS). The agreement ends on
November 30, 2030.

34.3- Energy Purchases from Independent Producers - PROINFA

The Company supports the development of projects to diversify the Brazilian energy matrix.
The program which promotes alternative sources of energy, established by Law No. 10438, of
April 2002, seeks regional solutions for the use of renewable energy sources and encourages
the growth of domestic industry.

PROINFA is involved with the operation of 144 plants, totaling 3,299.4 MW* of installed
capacity. The plants from the program will be responsible for generating approximately
12,000 GWh/year*, equivalent to 3.2% of the country's total consumption. The 3,299.4 MW
of contracted energy correspond to: 1,191.24 MW* from small hydroelectric plants (SHPs),
1,422.92 MW* from 54 wind farms, and 685.24 MW* from 27 biomass-based power plants.
In 2006, the Company agreed to purchase electricity produced by PROINFA for a period of 20
years and transfer that power to the transmission and distribution utilities, which in turn
transfer the electricity to free consumers and self-producers, excluding low income
consumers, in proportion to their consumption. Each transmission and distribution utility pays
the Company the annual cost of electricity supplied to the captive consumers, free consumers
and self-producers connected to its facilities, in twelve monthly payments, each payment one
month prior to when the energy will be consumed.

*Information not reviewed by the independent auditors (KPMG).

34.4- Energy Sales

Companies 2017 2018 2019 2020 2021 After 2021
CGTEE 508,896 508,896 508,896 508,896 508,896 1,526,688
Chesf 864,090 614,240 608,000 607,720 606,560 8,357,150
Eletrosul 612,000 605,620 505,080 465,810 464,540 7,436,690
Eletronuclear 2,862,070 2,862,070 2,862,070 2,862,070 2,862,070 =
Furnas 3,753,652 3,081,669 3,081,669 1,753,569 2,112,247 35,036,859
Distribuidora Roraima - 190,069 114,947 - - -
Total 8,600,708 7,672,495 7,565,715 6,198,065 6,554,313 52,357,387
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34.5- Socio-environmental commitments
Companies 2017 2018 2019 2020 2021 After 2021
Eletronuclear 104,241 104,241 - - - -
Eletronorte 20,000 20,000 20,000 20,000 20,000 36,000
Total 124,241 124,241 20,000 20,000 20,000 36,000

Angra III

Commitments toward the cities of Angra dos Reis, Rio Claro and Paraty, in which Eletronuclear
undertakes to sign specific socio-environmental agreements linked to the Angra III Nuclear
Power Plant, to carry out programs and projects in accordance with the terms established by
IBAMA.

Tucuri

Due to legal requirements related to the expansion of the Tucurui Hydroelectric Power Plant
and raising the level of its reservoir from 72 to 74 meters, it was necessary to license this
venture with the State Environment Department (SEMA), in the state of Para, which had
already ruled that Eletronorte must implement various socio-environmental mitigation and
compensation programs as a condition for obtaining the Installation Permit (LI).

Environmental Permits

Actions of a socio-environmental nature which serve as provisions for environmental risk
contingencies in the business units of Eletrosul are performed to obtain Environmental
Permits and authorization to cut down vegetation, with the support of the Public Prosecutor's
Office, which inspects the development of these investments.

34.6- Purchase of Fixed and Intangible Assets

Companies 2017 2018 2019 2020
Chesf 110,862 - = =
Eletronuclear 3,675,226 1,164,476 49,126 -
Eletrosul 450,834 195,696 69,141 65,168
Total 4,236,922 1,360,172 118,267 65,168

Contracts signed with different suppliers for equipment purchases to replace fixed assets
mainly from the Angra I, Angra II and Angra III nuclear power plants, necessary for the
operational maintenance of these assets.

The Company is continuing to assess the continuation of the Angra III Nuclear Power Plant
project, which could have an impact on commitments to purchase fixed and intangible assets.

34.7- Purchase of inputs

Companies 2017 2015 2019 2020
CGTEE 29,352 29,352 29,352 29,352
Tatal 29,352 29,352 29,352 29,352
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The subsidiary CGTEE purchases lime to control waste emissions from its plants.

34.8- Construction cost

Companies 2017
Eletronorte 145,843
Total 143,843

34.9- Commitments - Joint venture

The commitments toward the joint ventures are presented below according to the
proportion of the shares of the companies.

34.9.1 - Purchase of fixed assets

The Company has procurement contracts for fixed assets with suppliers related to its stake
in Special Purpose Entities (SPE), as presented below:

Companies 2017 2018 2019 2020 2021
Norte Energia 161,518 26,799 5 v =
ELM 79,090 14,578 2,078 2,078 8,907
IMPSA 55,764 35,376 3,741 - -
Yotorantim 433 - - - -
Other 13,870 4,061 - T ot
Total 310,675 80,814 5,819 2,078 8,907

34.9.2 - Use of public goods

Companies 2017 2018 2019 2020 2021 After 2021

3,871
370
4,241

3,568
370
3,938

3,288
370
3,658

3,031
370
3,401

3,031
370
3,401

32,207
1,424
33,631

Norte Energia
Energética Aguas da Pedra
Total

34.9.3 - Capital contribution

The Company has signed future commitments related to its stake in Special Purpose Entities
(SPE), in the form of advance for future capital, as presented below:

Companies 2017 2018 2019
Mata de Santa Genebra Transmissora S. A, 6,546 - -
Belo Monte Transmissora de Energia SPE S.A. 232,000 14,000 -
Complexo Fortim 111,000 356,000 =
Complexo Famosa 139,000 38,000 =
Complexo Edlico Punal & Baleia 320,000 84,000 -
Holding Brasil Yentos 369,829 383,000 -
Complexo Edlico Itaguacg( Da Bahia 401,364 416,000 2
Madeira Energia S.A. 303,480 - -
Teles Pires Participagdes S. A, 32,710 30,097 28,492
Empresa de Energia S3o Manoel 5.4, 134,080 43,868 -
Companhia Energetica SINOP S. 4, 10,738,000 - -
Paraiso 23,271 15,255 =
Total 12,811,280 1,385,220 28,492
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NOTE 35 - SHAREHOLDERS' EQUITY
35.1 - Share Capital

The Company's share capital, on March 31, 2016, is R$ 31,305,331 (December 31, 2015 - R$
31,305,331) and its shares have no nominal value. Preferred shares do not have voting rights
and are not convertible into common shares. However, they do have priority in terms of
repayment of capital and distribution of dividends, at annual rates of 8% for Class "A" shares
(subscribed up until June 23,1969) and 6% for class "B" shares (subscribed as of June 24,
1969), calculated on the capital corresponding to each class of shares.

The share capital is represented by 1,352,634,100 shares and is distributed according to
major shareholders and type of shares, on March 31, 2016, as follows:

03/31/16
COMMON PREFERRED TOTAL CAPITAL

SHAREE:OLD QUANTITY o, Series & A Series B By QUANTITY A
Government 554,395,652  51.00 - - 1,544  0.00 554,397,196  40.99
BNDESPAR 141,757,951 13.04 - - 18,691,102 7.04 160,449,053  11.86
BNDES 74,545 264  6.86 - - 18,262,671  6.88 92,807,935  6.86
FIND 45,621,589  4.20 - - - - 45,621,589  3.37
FGHAB 1,000,000  0.09 - - - - 1,000,000  0.07
CEF 8,701,564  0.80 - - - - 8,701,564  0.64
FGI - - - - 7,069,400 266 7,069,400  0.52
Other 261,028,277 24.01 146,920 100.00 221,412,166 §3.41 482,587,363  35.68

1087,050,297 100.00 146,820 100.00 _ 265,436,883 100.00  1,352,634,100 100.00

12/31/2015
COMMON PREFERRED TOTAL CAPITAL

SHAREE:OLD QUANTITY oy Series & %y Series B By QUANTITY A
Government 554,395,652  51.00 - - 1,544  0.00 554,397,196  40.99
BNDESPAR 141,757,951 13.04 - - 18,691,102  7.04 160,449,053  11.86
ENDES 74,545 264  6.86 - - 18,262,671  6.88 92,807,935  6.86
FID 45,621,589  4.20 - - - - 45,621,589  3.37
FGHAB 1,000,000  0.09 - - - - 1,000,000  0.07
CEF 8,701,564  0.80 - - - - 8,701,564  0.64
FGI - - - - 8,750,000  3.30 8,750,000  0.65
Other 261,028,277 24.01 146,920 100.00 219,731,566 82.78 480,906,763  35.55

1,087,050,297 100.00 146,920 _ 100.00 _ 265,436,883 100.00  1,352,634,100 100.00

Of the total 482,587,149 shares (already deducting the 214 common shares corresponding to
the Officers and Members of the Board of Directors of Eletrobras) held by minority
shareholders, 264,513,647 shares, or 54.8%, are owned by non-resident investors, of which
134,736,132 are common shares, 28 are class "A" preferred shares and 129,777,487 are
class "B" preferred shares.

Of the total participation of shareholders domiciled abroad, 79,328,686 common shares and
20,582,973 class "B" preferred shares are custodied, tied to the American Depositary
Receipts (ADR) Program.,
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35.2 - Capital Reserves

Compensation for insufficient remuneration - CRC

Premium on issuance of shares

Special - Decree Law No. 54936/1964

Indexation of the opening balance of 1978
Indexation of the Compulsory Loan of 1987
Donations and subsidies - FINOR, FINAM and others

NOTE 36 — EARNINGS PER SHARE

(a) Basic

PARENT COMPANY CONSOLIDATED

03/31/16 12/31/15

18,961,102 18,961,102
3,384,310 3,384,310
387,418 387,418
309,655 309,655
2,708,432 2,708,432
297,425 297,424
26,048,342 26,048,342

Basic earnings per share is calculated by dividing the earnings (loss) attributable to
shareholders by the weighted average number of common shares issued during the year,
excluding common shares purchased by the Company and held as treasury shares. On March
31, 2016, the 12,018,738 potential dilutive common shares (Compulsory Loan - Note 24)
were not included in the calculation of the weighted average of the number of preferred
shares due to the anti-dilutive effect. Thus, in the period ended March 31, 2016, there is no

difference between basic and diluted loss per share.

03/31/16
Numerator Commaon Preferred A Preferred B Total
Loss attributable to each class of shares {2,108,297) {1,187) {1,788,322) (3,897,805)
Denominator Commaon Preferred A Preferred B Total
Weighted average of amount of shares 261,028 147 221,412 482,587
% of shares in relation to the total £4.09% 0.03% 45.88% 100,00%
Basic earnings per share (R§) {8.08) {8.08) (8.08)

03/31/15
Numerator Commaon Preferred A Preferred B Total
Earnings attributable to each class of shares 1,008,786 136 246,326 1,255,247
Denominator Commaon Preferred A Preferred B Total
Weighted average of amount of shares 1,087,050 147 265,437 1,352,634
% of shares in relation to the total 80.37% 0.01% 19.62% 100.00%
Basic earnings per share (R§) 0.93 0.93 0.93
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(b) Diluted

Diluted earnings per share is calculated by adjusting the weighted average number of
common shares outstanding, to presume the conversion of all dilutive potential common
shares. The Company only has one category of dilutive potential common shares: convertible
debt (compulsory loan) It is assumed that the convertible debt was converted into common
shares and that net profit is adjusted to eliminate the interest expense minus the tax effect.

03/31/15

Commaon
Mumerataor
Earnings attributable to each class of shares 999,836
Denominatar Cammon
Weighted average of amount of shares 1,087,050
% of shares in relation to the total 79.65%
Basic earnings per share (RE) 0.9z

Preferred &
135

Preferred A
147
0.01%

79

Preferred B -
Converted
11,134

Preferred B -
Converted

12,106

0.89%

o.sz

Prefarred B
244 141

Preferred B
265,437
19.45%

0.9z

Total
1,255,247

Total
1,364,740
100.00%
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NOTE 37 - NET OPERATING REVENUE

OPERATING REYENUE
Generation

Electricity Supply {(sale)

Electricity Supply

Short-term Electricity

Operating and Maintenance Revenue from Renewed Lines
Construction Revenue from Renewed Lines

Financial Effect of Itaipu

Transmission
Operating and Maintenance Revenue from Renewed Lines
Operating and Maintenance Revenue
Construction Revenue
Financial - Investment Return
Distribution
Electricity Supply

Construction Revenue
CWa and other financial items

Other income

{-) Operating Revenue Deductions

(-) ICMS

(=) PASEP and COFINS

{-) Energy sector charges

{-) Other Deductions (including 1SS)

Net Operating Revenue

NOTE 38 - INCOME FROM EQUITY INTERESTS

Investments in subsidiaries
Equity

Investments in affiliated companies

Interest on own capital

Equity

Other investments

Interest on own capital

Dividends

Remuneration from investments in
partnerships

Income from capital - ITAIPU

PARENT COMPANY CONSOLIDATED
3/31/2016 03/31/15 3/31/2016 03/31/15

908,144 670,086 3,054,904 3,117,486

- - 641,232 921,760

- - 255,712 886,519

= = 510,043 455,107

= = = 17,730 93,320

- 147,590 121,201 - 147,590 121,201

760,554 791,287 4,296,571 5,595,893

- - 672,527 347,318

- - 47,343 273,767

- - 311,909 293,700

- - 177,652 203,754

= = 1,209,431 1,119,039

- - 2,287,395 3,117,179

- - 156,973 175,692

- - 69,872 282,448

- - 2,514,245 3,575,319

4,190 12,294 254,065 339,374

764,744 503,531 8,274,312 10,629,625

= - - 495,039 813,232

75,226 - - 606,997 804,550

- - - 374,529 407,340

- - - 36,327 5,621

75,226 - - 1,512,942 2,030,743

539,970 803,581 6,761,370 8,598,882

PARENT COMPANY CONSOLIDATED

03/31/16 03/31/15 03/31/16 03/31/15

722,038 924,167 - -
51,498 34,281 94,131 27,469
51,498 34,281 94,131 27,469
18,457 4,134 18,457 4,134
= 6,636 = 6,626
69,500 2,709 69,500 2,709
87,957 13,479 87,957 13,479
861,493 971,927 182,088 40,948
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NOTE 39 - PERSONNEL, MATERIAL AND SERVICES

PARENT COMPANY CONSOLIDATED
03/31/16 03/31/15 03/31/16 03/31/15
Personnel 113,862 94,770 1,416,693 1,325,191
Material 596 700 59,783 61,302
Services 51,367 24,657 511,483 617,935
165,825 120,127 1,987,959 2,004,428
NOTE 40 - ENERGY PURCHASED FOR RESALE
PARENT COMPANY CONSOLIDATED
03/31/16 03/31/15 03/31/16 03/31/15
Energy purchased for resale
Supply 707,123 633,398 1,562,689 2,357,505
Trading in the CCEE 200,513 55,402 593,129 556,021
PROINF A - - 5,372 3,712
Other 2,976 4,324 7,868 4,324
910,612 693,124 2,169,058 2,921,562

NOTE 41 - OPERATING PROVISIONS (REVERSALS)

PARENT COMPANY

CONSOLIDATED

03/31/16 03/31/15 03/31/16 03/31/15
Guarantees 4,625 {861) 4,625 (861)
Contingencies 1 2,898,358 168,262 2,948,880 252,807
Allowance Doubtful Acct. - Consumers & Resellers - - 142,345 101,597
Allowance Doubtful Acct. - Financing and Loans 2 5,064 12,380 5,064 12,380
Unsecured Liabilities in Subsidiaries 3 1,417,962 338,689 - -
Onerous Contracts S = (100,551) (75,151)
Provision (Reversal) for Investment Losses {463) 22,254 {463) 22,254
Adjustment to Market Value 138 181 138 181
Other 1,797 13,065 12,984 14,228
4,327,481 553,970 3,013,022 327,435
1 See Note 30
2 See Note 8

3 See Note 15

NOTE 42 - BUSINESS COMBINATIONS

42.1 - Acquisition of the controlling interest of CELG D

On September 26, 2014, at an Extraordinary Shareholders' Meeting, Eletrobras approved the

Company's acquisition of the controlling interest of CELG Distribuicao S.A. (CELG D).

The Company completed the purchasing process of Celg Distribuicao S.A. ("Celg-D") through
the payment and transfer, on January 27, 2015, of 76,761,267 common shares issued by
CelgD, corresponding to 50.93% of the social capital of the distribution company, for R$

59,454,

On December 28, 2015, in an Extraordinary Shareholders' Meeting, Eletrobras approved the
disposal of the controlling interest of CELG D in a privatization auction to be conducted by
BM&FBOVESPA, according to the minimum price and conditions established in Resolution
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11/2015 of the National Privatization Council (CND). The Management has committed to a
plan to sell the subsidiary and expects the sale to be completed by December 31, 2016.

This disposal is not considered a discontinued operation, since the Company will continue
operating in the distribution segment with the distribution companies belonging to the
Eletrobras Group.

The main assets and liabilities of the subsidiary CELG D classified as held for sale on March
31, 2016 are shown below:

3/31/2016 and 12/31/2015

Cash and cash equivalents 82,182
Customers 1,112,469
Taxes and social contributions 170,440
Judicial deposits 136,761
Financial assets 199,497
Fixed assets 43,328
Intangible assets 1,908,127
Reimbursable assets - FUNAC 672,615
Other assets 298,366
Total assets of the subsidiary CELG D classified as held for sale 4,623,785
Suppliers 1,983,890
Loans and financing 1,304,503
Taxes and social contributions 360,553
Energy sector charges 428,332
Post-employment benefit 146,800
Contingency pravisions 568,100
Other liabilities 782,831

Liabilities of the subsidiary CELG D associated with assets

classified as held for sale Ral5 00

NOTE 43- FINANCIAL INSTRUMENTS AND RISK MANAGEMENT
43.1 - Capital Risk Management

Eletrobras' objectives when managing its capital is to safeguard the Company's ability to
continue providing returns for its shareholders and benefits for other stakeholders, as well as
achieve an optimal capital structure to reduce this cost. The purchase and sale of financial
assets are recognized on the trade date.

To maintain or adjust its capital structure, the Company may review the dividend payment
policy, return capital to shareholders or, also, issue new shares or sell assets to reduce, for
example, debt levels.

Like other companies in the sector, the Company monitors its capital based on the gearing
ratio. This ratio corresponds to net debt divided by total capital. Net debt, in turn, corresponds
to total loans (including short and long-term loans, as stated on the consolidated balance
sheet), minus cash and cash equivalents and bonds and securities. Total capital is determined
by adding up shareholders' equity, as stated on the consolidated balance sheet, and net debt.
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CONSOLIDATED
03/31/16 12/31/15
Total financing and loans 45,404,193 46,398,260
({-) Cash and cash equivalents + Bonds and securities 7,437,481 8,431,737
Net Debt 37,966,712 37,966,523
(+) Total Shareholders’ Equity 37,796,932 41,739,222
Total Capital 75,763,644 79,705,745
Gearing Ratio 50% 48%

43.2 - Classification of financial instruments by category

The book balances of financial assets and liabilities are reasonably close to fair value. The
Company uses a hierarchy to measure the fair value of its financial instruments:

PARENT COMPANY

Measurament 31/16 2/31/15

FINANCIAL ASSETS (Current / Noncurrent) iy AELAN,

Cash and Cash Equivalents 1,257,675 691,719

Loans and Recelvables 38,476,527 41,052,908
Customers Amortized Cost 494,638 504,597
Loans and Financing Amortized Cost 35,314,319 37,008,745
Financial Assets - Genearation and Transmission Amortized Cost 2,667,570 3,449,566

Held-to-Maturity 196,203 191,763
Bonds and Securities Amortized Cost 195,203 191,763

Measured at Fair Value through Profit/Loss 3,158,266 3,454,526
Bonds and Securities Fair Value 3,158,266 3,454,526

Available for Sale 1,082,456 1,018,143
Invastmants (Equity Interests) Fair Value 1,082,456 1,018,143

FINANCIAL LIABILITIES (Current / Noncurrent)

Measured at Amortized Cost 20,129,190 30,752,210
Suppliers Amortized Cost 497,635 416,126
Loans and Financing Aamortized Cost 28,231,410 30,036,452
Reimbursement Obligations Amortized Cost 500,145 299,632

Measured at Fair Value through Profit/Loss 22,326 18,860
Financial Derivative Instruments - Hedge Fair Value 22,326 18,860
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CONSOLIDATED

Measuramant 03/31/16 12/31/15

FINANCIAL ASSETS (Current / Noncurrent)

Cash and Cash Equivalants 1,801,798 1,393,973

Loans and Racaivablas 56,459,314 59,238,499
Customers Amortized Cost 5,069,699 5,970,958
Loans and Financing Amortized Cost 15,721,031 17,587,620
Reimbursement Rights Amoartized Cost 10,795,923 10,503,382
Financial Assats « Ganaragtion and Transmission Amortized Cost 23,972,661 26,176,539

Held-to-Maturity 196, 794 193,669
Bonds and Securities Amartized Cost 196,794 193,669

Meaasurad at Falr Valua through Profit/Loss 5,538,344 6,890,406
Bonds and Securitios Fair Value 5,438,889 6,844,095
Financial Dervative ITnstrumants Fair Valuea 99,4585 46,311

Avallable for Sale 5,624,603 5,302,366
Investmaents (Equity Interasts) Fair Value 1,246,557 1,177,260
Financial Assats - Distribution Fair Value 4,370,046 4,205,106

FINANCIAL LIABILITIES (Current / Noncurrent)

Measured at Amortized Cost 70,173,154 0,733,967
Suppliars Amortized Cost 20,084,887 19,577,928
Loans and Financing Amortized Cost 45,904,193 46,398,260
Dabanturas Amortized Cost 224,765 562,474
Reimbursement Obligations Amortized Cost 3,162,753 2,879,586
Commarcial Leasing Amortized Cost 1,232,209 1,252,155
Concessions Payable - Use of public property Amortized Cost 69,207 63,504

Measured at Fair Valua through Profit/Loss 54,484 _ 80,269 _
Financial Darivative Instrumants Fair Valua 54,464 80,269

Maasurad at Falr Yalua through Profit/Loss 22,326 168,860
Financial Derivative Instruments - Hedge Fair Value 22,326 18,8600

43.2.1 - Fair value estimate:

Assets and liabilities recorded at fair value have been classified and disclosed according to the
following levels:

PARENT COMPANY

03/31/16
LEVEL 1 LEVEL 2 LEVEL 3 TOTAL
FINANCIAL ASSETS {Current / Noncurrent)
Available for Sale 1,082,456 - - 1,082,456
Investments (Equity Interests) 1,082,456 B - 1,082,456
Measured at Fair Yalue through Profit/Loss 3,158,266 - - 3,158,266
Bonds and Securities 3,158,266 = - 3,158,266
FINAMNCIAL LIABILITIES {Current / Noncurrent)
Measured at Fair Yalue through Profit/Loss = 22,326 - 22,326
Financial Derivative Instruments 2 22,326 - 22,326

PARENT COMPANY

12/31/15
LEVEL 1 LEVEL 2 LEVEL 3 TOTAL
FINANCIAL ASSETS (Current / Noncurrent)
Available for Sale 1,018,143 - - 1,018,143
Investments (Equity Interests) 1,018,143 = = 1,018,143
Measured at Fair Yalue through Profit/Loss 3,454,526 - - 3,454,526
Bonds and Securities 3,454,526 2 = 3,454,526
FINAMNCIAL LIABILITIES (Current / Noncurrent)
Measured at Fair Yalue through Profit/Loss - 18,860 - 18,860
Financial Derivative Instruments - 18,860 - 18,860
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03/31/16
LEVEL 1 LEYEL 2 LEVEL 3 TOTAL

FINANCIAL ASSETS (Current / Noncurrent)

Available for Sale 1,246,557 4,378,046 = 5,624,603
Investments (Equity Interests) 1,246,557 - - 1,246,557
Financial Assets — Distribution Concessions - 4,378,046 = 4,373,046

Measured at Fair Yalue through Profit/Loss 5,438,889 99,455 - 5,538,344
Bonds and Securities 5,438,889 - - 5,438,889
Financial Derivative Instruments = 99,455 = 99,455

FINANCIAL LIABILITIES (Current / Noncurrent)

Measured at Fair Yalue through Profit/Loss = 54,484 - 54,484
Financial Derivative Instruments = 54,484 = 54,4284

CONSOLIDATED
12/31/15
LEVEL 1 LEVEL 2 LEVEL 3 TOTAL

FINANCIAL ASSETS (Current / Noncurrent)

Available for Sale 1,177,260 4,205,106 =t 5,382,366
Investments {(Equity Interests) 1,177,260 - - 1,177,260
Financial Assets — Distribution Concessions - 4,205,106 - 4,205,106

Measured at Fair Yalue through Profit/Loss 6,844,095 46,311 & 6,890,406
Bonds and Securities 6,844,095 - - 6,844,095
Financial Derivative Instruments - 46,311 - 46,311

FINANCIAL LIABILITIES (Current / Noncurrent)

Measured at Fair Yalue through Profit/Loss - 99,129 - 99,129
Financial Derivative Instruments = 99,129 = 99,129

Level 1 - quoted prices (unadjusted) in active, liquid and visible markets for identical assets
and liabilities that are accessible at the measurement date;

Level 2 - quoted prices (which may be adjusted or not) for similar assets or liabilities in
active markets, other entries not observable in Level 1, directly or indirectly, in the terms of
the asset or liability; and

Level 3 - assets and liabilities whose prices do not exist or where such prices or valuation
techniques are based on a small or inexistent market, that is unobservable or liquid. In this
level, estimated fair value becomes highly subjective.

The fair value of financial instruments traded in active markets (such as securities held for
trading and available for sale) is based on market prices, quoted on the balance sheet date. A
market is regarded as active if quoted prices are readily and regularly available from a stock
exchange, distributor, broker, industry group, pricing service or regulatory agency, and if
those prices represent real market transactions which occur regularly on a purely commercial
basis.

The quoted market price used for the financial assets held by the Company is the current
competitive price. These instruments are included in Level 1. The instruments included in
Level 1 primarily include equity investments from the FTSE 100 classified as securities for
trading or available for sale.
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The fair value of financial instruments not traded in active markets (for example, OTC
derivatives) is determined through the use of valuation techniques. These valuation
techniqgues maximize the use of data adopted by market where it is available and rely as little
as possible on the entity's specific estimates. If all the relevant information required for the
fair value of an instrument is adopted by the market, the instrument will be included in Level
2.

If one or more relevant pieces of information are not based on data adopted by the market,
the instrument will be included in Level 3.

Specific valuation techniques used to determine the value of financial instruments include:

e Quoted market prices or quotations of financial institutions or brokers for similar
instruments.

e The fair value of interest rate swaps is calculated by the present value of estimated future
cash flows based on yield curves adopted by the market.

e The fair value of forward exchange rate contracts is determined using forward exchange
rates at the balance sheet date, with the resulting value discounted at present value.

Other techniques, such as discounted cash flow analysis, are used to determine the fair value
of the remaining financial instruments and counterparty credit risk in swap transactions.

43.3 - Financial Risk Management:

In performing its activities, the Company is affected by risk events that can undermine its
strategic objectives. The main goal of risk management is to anticipate and minimize the
adverse effects of such events on the Company's business activities and financial results.

The Company has defined operational and financial policies and strategies for financial risk
management, approved by internal committees and Management, aimed at conferring
liquidity, safety and profitability to its assets, in addition to maintaining established debt
levels and debt profile for economic and financial flows.

The main financial risks identified in the risk management process are:
43.3.1 - Exchange rate risk

This risk ensues from the possibility that the Company's financial statements may be affected
by fluctuations in exchange rates. The Company is exposed to financial risks that can cause
volatility in its income as well as its cash flow. It is also liable to substantial risk among its
assets and liabilities indexed to foreign currencies, particularly the U.S. dollar, resulting
mainly from Itaipu Binacional financing agreements.

Within this context, the Company's Financial Hedge Policy was approved. The goal of this
policy is to monitor and mitigate exposure to market variables that affect the assets and
liabilities of the Company and its subsidiaries, in order to reduce the effects of undesirable
fluctuations in these variables on their financial statements.

Thus, the intent of this policy is that the Company's results will faithfully reflect its actual
operating performance and that its projected cash flow will be less volatile.

Along with the policy, the creation of the Financial Hedge Committee was approved, under the
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auspices of the Financial Director. Its main function is to define the strategies and hedging
instruments to be presented to the Company's Board of Executive Officers.

Taking into consideration the different ways to perform a hedge for mismatches occurring in
the Company, the approved policy lists a scale of priorities. First, a structural solution, and
then, only in residual cases, transactions with derivative financial instruments would be
adopted.

Transactions with financial derivatives, when performed, adhere to the Company's hedge
policy and may not constitute financial leverage or concession of credit to third parties.

(a) Breakdown of the balances in foreign currency and sensitivity analysis:

Scenarios for indexes and rates were considered in the tables below, with their respective
impact on the Company's financial results. For the sensitivity analysis, predictions and/or
estimates were used as the probable scenario for the end of 2014, based primarily on
macroeconomic premises obtained from the Focus Report, issued by the Brazilian Central
Bank, and Economic Outlook 86, published by the OECD (The Organisation Economic Co-
operation and Development).

Sensitivity analyses were performed on financial instruments, assets and liabilities that are
exposed to exchange rates and could cause material losses to the Company, using four
different scenarios, based on the probable scenario mentioned above: two considering
appreciation of the currencies and another two considering depreciation of these currencies.

The sensitivity analyses were prepared according to CVM Instruction 475/2008, in order to
measure the impact of changes in market variables on each financial instrument of the
Company. They are, therefore, projections based on assessments of macroeconomic
scenarios, which does not mean that transactions will have their values presented in the
analysis period under consideration.
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(a.1) Risk of exchange rate appreciation:

PARENT COMPANY

Balance at 3/31/2016

Effect on income - revenue (expenses)

Foreign BRL Scenario I - Scenario II Scenario III
Currency Probable 2015 1 {2596)1 {5096)1
Loans obtained 3,671,980 13,066,006 (1,621,913) (5,293,893) {8,965,873)
USD Loans granted 3,818,272 13,588,848 1,684,240 5,502,512 9,320,784
Financial asset - ITAIPU 549,309 1,954,937 242,300 791,610 1,340,919
Impact on income - USD 304,627 1,000,228 1,695,830
EURO Loans obtained 59,670 241,836 (24,541) (91,136) (157,730)
Loans granted 28,294 114,699 11,608 43,185 74,762
Impact on income - EURO {12,933) {47,950) (82,968)
[Eng Loans obtained 5,447,809 174,003 (8,061) (53,577) (99,003)
Loans granted 12,964,621 414,220 19,054 127,372 235,690
Impact on income - IENE 10,993 73,795 136,597
IMPACT ON INCOME IN CASE OF &PPRECIATION OF EXCHANGE RATES 302,686 1,026,073 1,749,459
CONSOLIDATED
Balance at 3/31/2016 Effect on income - revenue (expenses)
Foreign BRL Scenario I - Scenario 11 Scenario 111
Currency Probable 2015 1 {259%6)1 {509%)1t
Loans obtained 3,796,777 13,510,073 (1,677,037) {5,473,814) {9,270,591)
USD Loans granted 3,672,103 13,068,649 1,619,765 5,291,868 8,963,972
Financial asset - ITAIPU 549,309 1,954,937 242,300 791,610 1,340,919
Impact on income - USD 185,029 609,664 1,034,300
EURp Loans obtained 59,670 241,836 {(24,541) (91,136) (157,730)
Loans granted - - - - -
Impact on income - EURO (24,541) {91,136) {157,730)
[Eng Loans obtained 5,447,840 174,004 (8,061) (53,577) (99,094)
Loans granted = = = - -
Impact on income - IENE (8,061) (53,577) (99,094)
IMPACT OMN INCOME IN CASE OF APPRECIATION OF EXCHANGE RATES 152,426 464,951 777,476
(1) Assumptions adopted: Probable 25% 50%
usD 4.000 5.000 6.000
EURO 4.464 5.580 6.696
IENE 0.033 0.042 0.050

(a.2) Risk of depreciation of the exchange rates:
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PARENT COMPANY

Balance at 3/31/2016

Effect on income - revenue {expenses)

Foreign BRL Scenario I - Scenario II Scenario III
Currency Probable 2015 2 {25%) 2 {50%9%) 2
Loans obtained 3,671,980 13,066,006 (1,621,913) 2,050,066 5,722,046
USD Loans granted 3,818,272 13,588,848 1,684,240 (2,134,032) {5,952,304)
Financial asset - ITAIPU 549,309 1,954,937 242,300 {307,009) {856,318)
Impact on income - USD 304,627 {390,975) {1,086,576)
EURO Loans obtained 59,670 241,836 (24,541) 42,053 108,647
Loans granted 28,294 114,699 11,608 {19,968) {51,545)
Impact on income - EURO (12,933) 22,084 57,102
IENE Loans obtained 5,447,809 174,003 {8,061) 37,455 82,971
Loans granted 12,964,621 414,220 19,054 (89,265) (197,583)
Impact on income - IENE 10,993 {51,810) {114,612)
IMPACT ON INCOME IN CASE OF DEPRECIATION OF EXCHAMNGE RATES 302,686 {420,700) {1,144,086)
CONSOLIDATED

Balance at 3/31/2016

Effect on income - revenue {expenses)

Foreign BRL Scenario I - Scenario II Scenario 111
Currency Probable 2015 2 {25%) 2 {50%96) 2
Loans obtained 3,796,777 13,510,073 {1,677,037) 2,119,741 5,916,518
USD Loans granted 3,672,103 13,068,649 1,619,765 (2,052,339) (5,724,442)
Financial asset - ITAIPU 549,309 1,954,937 242,300 {307,009) {856,318)
Impact on income - USD 185,029 {239,607) (664,242)
EURO Loans obtained 59,670 241,836 {24,541) 42,053 108,647
Loans granted # S S - N
Impact on income - EURO {24,541) 42,053 108,647
IENE Loans obtained 5,447,840 174,004 {8,061) 37,455 82,972
Loans granted = = = - -
Impact on income - EURO {8,061) 37,455 82,972
IMPACT ON INCOME IN CASE OF DEPRECIATION OF EXCHANGE RATES 152,426 {160,099) (472,623)
{2) Assumptions adopted: Probable -25% -50%
usD 4.000 3.000 2.000
EURO 4.464 3.348 2.232
IENE 0.033 0.025 0.017

43.3.2 - Interest rate risk

This risk is associated with the possibility that the Company could suffer accounting losses
due to fluctuations in market interest rates, affecting its financial statements through higher
financial expenses, related to foreign funding contracts, tied to the Libor rate.

The Company monitors its exposure to Libor and uses derivatives to minimize this exposure,

in accordance with the Financial Hedge Policy.
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(a) Composition of balances by indexer and sensitivity analysis

The composition of the debt by indexer, whether in national or foreign currency, is broken
down in Note 22, Subsection a.

Scenarios for indexes and rates were considered in the tables below, with their respective
impact on the Company's financial results. For the sensitivity analysis, predictions and/or
estimates were used as the probable scenario for the end of 2016, based primarily on
macroeconomic assumptions obtained from the Focus Report, issued by the Brazilian Central
Bank, and Economic Outlook 86, published by the OECD (The Organisation Economic Co-
operation and Development).

Sensitivity analyses were performed on financial instruments, assets and liabilities that could
cause material losses to the Company, using four different scenarios, based on the probable
scenario mentioned above: two considering appreciation of the indexers and another two
considering depreciation of these indexers.

The sensitivity analyses were prepared according to CVM Instruction 475/2008, in order to
measure the impact of changes in market variables on each financial instrument of the
Company. They are, therefore, projections based on assessments of macroeconomic
scenarios, which does not mean that transactions will have their values presented in the
analysis period under consideration.

In all the scenarios, the probable price of the U.S. dollar was used for converting into
Brazilian reals the effect on income of risks related to fluctuations in the Libor rate. In this
sensitivity analysis, any exchange rate effect due to appreciation or depreciation in the
probable scenario of the dollar exchange rate was disregarded. The impact of appreciation
and depreciation of the probable scenario of the dollar exchange rate are presented in
Subsection 43.3.1 (a) of this note.

(a.1) LIBOR

e Risk of appreciation of interest rates:

PARENT COMPANY

Balance of Debt/Notional Yalue Effect on income - revenue (expenses)
Scenario I - Scenario II Scenario III
In USD In BRL Probable 2015 1 (+259)1 (+509%)1
Lpop L0ans obtained 810,788 2,885,027 (29,179) (36,473) (43,768)
Derivative 650,000 2,312,895 23,392 29,240 35,088
Total (5,786) (7,233) (8,680)
CONSOLIDATED
Balance of Debt/Notional Yalue Effect on income - revenue (expenses)
Scenario I - Scenario II Scenario III
e IRRRE Probable 2015 1 (+259%)1 (+509%)1
LIBOR Loans obtained 032,234 3,317,167 {33,549) {41,937) {50,324)
Derivative 650,000 2,312,895 23,392 29,240 35,088
Total (10,157) (12,696) (15,236)
(1) Assumptions adopted: 09/30/15 Probable 25% 50%
UsD 3.5583 4.0000 5.00 6.00
LIBOR N/A 0.90% 1.12% 1.35%
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(a.2) Domestic indexers

e Risk of appreciation of interest rates:

PARENT COMPANY

Effect on income - revenue (expenses)

Balanceat Scenario [ - Scenario II Scenario III
3/31/2016
/33 Probable 2015 1 {+25%)1 {+50%)1

cpp Loans obtained 6,516,118 (895,966) (1,119,958) (1,343,949)

Loans granted z z 7 =
Impact on income - CDI {895,966) {1,119,958) {1,343,949)

1GPM Commercial Leasing = = = =
Loans granted 240,164 10,987 13,733 16,480
Impact on income - IGPM 10,987 13,733 16,480
IPCA Loans granted 6,846,251 310,890 388,612 466,335
Impact on income - IPCA 310,890 388,612 466,335
SELIC Loans obtained 2,022,080 {(278,036) {(347,545) {417,054)

Loans granted N N = =
Impact on income - SELIC (278,036) {347,545) {417,054)
IMPACT ON INCOME -APPRECIATION OF RATES {1,163,016) {1,453,770) {1,744,523)
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COMNSOLIDATED
Effect on income - revenue {expenses)
Balance at 5 — = — S T
cenario I - cenario cenario
373172016
/31/ Probable 2015 1t (+259%01 (+50%:)1
Loans ohtained 11,142,159 (1,532,047 {1,915,059) {2,298,070)
CDI  Debentures issued - - - -
Loans granted - - - -
Impact on income - COI (1,532,047 (1,915,059 (2,298,070
1yl Loans obtained 6,944,362 {520,827) (651,034) {781,241)
Debentures issued 224,755 (15,857) (21,072) {25,286)
Impact on income - TILP (537,443 {671,804 (806,165)
1GPM Commercial Leasing 1,232,289 (556,372} (70,465 {84,558)
Loans granted 238,604 10,915 13,644 16,373
Impact on income - IGPM (45,457 (56,821 {68,186)
SELIC Loans ohtained 2,214,721 {304,524 (380,655} {456,786)
Impact on income - SELIC (303,670 {379,588 (455,505}
IPCA  Loans obtained 72,295 3,287 4,109 4,931
Irmpact on income - IPCA 3,287 4,109 4,021
IMPACT ON INCOME -APPRECIATION OF RATES {2,415,330) (3,019,162 (3,622,995%
(1) Assumptions adopted: Probable 25% 0%
CDI 13.75% 17.19% 20.63%
IPCA 4.54% 5.68% 6.81%
TILP 7.50% 9.38% 11.25%
IGPM 4, 57% 5. 72% 5,865
SELIC 13, 75% 17.19% 20.63%
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e Risk of depreciation of interest rates:

PARENT COMPANY
Effect on income - revenue {expenses)

BAlFIER AL Scenario I Scenario II Scenario 111
3/31/2016 -
V3L Probable 2015 2 (-25%%) 2 (-509) 2
cpy Loans obtained 6,516,118 {895,966 {671,975) {447,983)
Loans granted z z 5 Z
Impact on income - CDI (895,966) (671,975) (447,983)
IPCA Loans obtained = N = =
Loans granted 6,846,251 310,890 233,167 155,445
Impact on income - IPCA 310,890 233,167 155,445
1GPM Commercial Leasing - - = =
Loans granted 240,164 10,987 8,240 5,493
Impact on income - IGPM 10,987 8,240 5,493
s boans obtained 2,022,080 (278,036) (208,527) (139,018)
Loans granted = = 2 #
Impact on income - SELIC (278,036) (208,527) {139,018)
IMPACT ON INCOME -DEPRECIATION OF RATES (852,126) (639,094) {426,063)
COMNSOLIDATED
Effect on income - revenue {expenses)
Balance at = — = — = p—
cenario [ - cenarig cenarig
3/31/20186
/31 Probahle 2015 = {-25%) 2 {-50%) 2
Loans ohbtained 11,142,159 {1,532,047) {1,149,038) {766,023)
CDI  Debentures issued - - - -
Loans granted - - - -
Impact on income - COI (1,532,047} (1,149,035% (766,023
Typ Loans obtained 6,344,362 {520,827) {390,620% {260,414
Debentures issued 224,765 (16,857 (12,6437 (8,429)
Impact on income - TILP (537,443 (403,0827 (268,722)
1GPM Commercial Leasing 1,232,289 (56,372 (42,279% {28,18a4)
Loans granted 228,004 10,915 2,186 L, 458
Impact on income - [GPM (45,457 (34,0937 (22,729)
SELIC Loans obtained 2,214,721 {304,524) {228,393} {152,262}
Impact on incame - SELIC (303,6700 (227,753 {151,835)
IPCA  Loans obtained 72,395 3,287 2,466 1,694
Impact on income - IPCA 3,287 2,466 1,644
IMPACT OMN INCOME -DEPRECIATION OF RATES (2,415,330 71,811,497) (1,207,665)
(2% Assumptions adopted: Probable -25% -E0%
ZDI 13.75% 10.31% 5.898%
IPCA 4, 54% 3.41% 2.27%
TILF 7.50% L.63% 3.75%
IGFM 4, 57% 3.43% 2,29%
SELIC 13.75% 10.31% G6.88%
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According to the interest rate swap contracts, the Company agrees to exchange the difference
between fixed and floating interest rate values, calculated based on the agreed notional
value. Such contracts enable the Company to mitigate the risk of changes in interest rates on
the fair value of debt issued at fixed interest rates and in cash flow exposures of debt issued
at floating rates. The fair value of interest rate swaps at the end of the fiscal year is
determined by discounting future cash flows, using the curves at the end of the year and the
credit risk inherent to this type of contract, as shown below. The average interest rate is
based on outstanding balances payable at the close of the year.

The following table shows the amount of principal and remaining maturity dates for the
outstanding interest rate swap contracts at the end of the reporting period:

Fair Yalues

Amount
Type Transaction contracted Rates used Maturity 03/31/16 12/31/15
(notional)

Libor ¥ Pre-tax 03/2011 50,000 3.2780% 08/10/20 {(4,766) (5,497)
Libor ¥ Pre-tax 04/2011 100,000 3.3240% 0s8/10/20 (9,737) (11,266)
Libor ¥ Pre-tax 09/2012 25,000 1.6795% 11/27/20 (1,031) (226)
Libor ¥ Pre-tax 10/2012 25,000 1.6295% 11/27/20 {945) {133)
Libor ¥ Pre-tax 11/2012 75,000 1.6285% 11/27/20 (2,829) {394)
Libor X Pre-tasx 12/2012 75,000 1.2195% 11/29/17 (639) {(307)
Libor ¥ Pre-tax 13/2012 75,000 1.2090% 11/29/17 {(619) {286)
Libor ¥ Pre-tax 14/2012 50,000 1.2245% 11/29/17 (432) (211)
Libor ¥ Pre-tax 15/2012 50,000 1.1670% 11/29/17 {361) {134)
Libor ¥ Pre-tax 16/2012 50,000 1.1910% 11/29/17 (390) (166)
Libor X Pre-tas 17/2012 50,000 1.2105% 11/29/17 {415) {192)
Libor ¥ Pre-tax 18/2012 25,000 1.1380% 11/29/17 {162) {47

TOTAL 650,000 (22,326) (18,860)

The transactions classified as cash flow hedges generated a negative comprehensive income
of R$ 4,219 in the quarter.

Through the use of swaps for hedge accounting, the Company, in the period ended March 31,
2016, recognized R$ 2,816 as financial expenses from swaps.

43.3.3 - Price risk — commodities

In 2004, the subsidiary Eletronorte signed long-term contracts to supply electricity to three of
its main customers. Part of the income from these long-term contracts is associated with the
payment of a premium linked to the international price of aluminum, quoted on the London
Metal Exchange (LME), as the basic asset for defining monthly premiums.

The premium can be considered as a component of a hybrid (combined) contract, which

includes a non-derivative contract that harbors it, so that the cash flow of the combined
instrument, in certain circumstances, varies as though it were a separate derivative.
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The details of the contracts are as follows:

D f
CUSTOMER ate of contract Volume in Average Megawatts (MW)
Start End
Albras 07/01/2004 12/31/2024 750 until 12/31/2006 and 800 as of1/1/2007
BHP 07/01/2004 12/31/2024 from 353.08 to 492

These contracts include the concept of a cap and floor band related to the price of aluminum
quoted on the LME. The maximum and minimum price on the LME is limited to US$
2,773.21/ton and US$ 1,450.00/ton, respectively.

To assign the fair value of the hybrid part of the contract, it is necessary to identify the main
components that quantify the amount billed monthly. The main variables of the contract are:
the amount of energy sold (MWh), the price on the LME and the exchange rate in the billing
period.

Since the premium is associated with the price of the commodity on the LME, it is possible to
assign the fair value of these contracts. At the end of March 2016, the price quoted on the
LME was US$ 1,536.83/ton, representing an increase of 2.77% compared to December 2015,
when the price of the commodity was US$ 1,495.35/ton.

In the same analysis period, the Brazilian real appreciated against the U.S. dollar, with the
rate dropping from R$ 3.90 to R$ 3.56. The negative variation in the price of aluminum
reduced the expected fair value of the derivatives, combined with the depreciation of the
dollar during the period.

The loss from the operation with derivatives in March 2016 is R$ 53,144 (March 31, 2015 -
earnings of R$ 54,519) and is presented in the income statement.

(a) Sensitivity analysis of embedded derivatives indexed to the price of aluminum

Sensitivity analyses were performed on energy supply contracts for electricity intensive
consumers Albras and BHP, since they have a contractual clause linking the premium to
variations in the price of aluminum on the international market.

This way, a variation on the price of the premium earned was estimated for such hybrid
contracts, as shown in the table below. The volatile components of the premium are basically:
price of primary aluminum on the LME, exchange rates and CDI (Interbank Deposit Rate).
Presented below is the effect of each scenario on the Company's financial results.

For scenario II (50% reduction), the expected price for a ton of aluminum offered on the LME
is below the minimum price for measuring the contract premium (US$ 1,450), so the value
tends toward zero, impacting the mark-to-market of the embedded derivative.

As far as the variation between scenarios III and IV (increase of 25% and 50%), the large
variation refers to the application of these percentages to the exchange rate, aluminum price
and CDI (Interbank Deposit Rate).

The sensitivity analyses were prepared according to CVM Instruction 475/2008, in order to
measure the impact of changes in market variables on each financial instrument of the
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Company. They are, therefore, projections based on assessments of macroeconomic
scenarios, which does not mean that transactions will have their values presented in the
analysis period under consideration.

Balance at Scenario I (+25%) Scenario II
03/31/16 Indexes and prices (+50%) Indexes
and prices
99,455 561,303 787,170

43.3.4 - Credit risk

This risk arises from the possibility that the Company and its subsidiaries could incur losses
resulting from difficulties in collecting receivables from customers, as well as defaults on the
part of counterparty financial institutions in operations.

The Company, through its subsidiaries, operates in the electricity generation and transmission
markets, supported by contracts signed in regulated environments. The Company seeks to
minimize its credit risk through guarantees mechanisms involving receivables from its
customers and, where applicable, through bank guarantees. In the distribution segment, the
Company, through its subsidiaries, monitors default levels through analyzing the specificities
of its customers.

The credit risk related to receivables from customers (see Note 7) is concentrated in
distribution activities, totaling R$ 2,252,110 or 38% (R$ 2,178,241 or 35% on December 31,
2015) of the outstanding balance for the period ending March 31, 2016, and its main
characteristic is the high level of diffusion since it includes a significant volume of sales to
residential consumers.

Regarding loans granted receivable (see Note 8), except for the financial operation with the
jointly controlled Itaipu, whose credit risk is low due to the inclusion of the cost of the loans
in the energy sales tariff of the jointly controlled subsidiary, as defined in the terms of the
international treaty signed between the governments of Brazil and Paraguay, the
concentration of credit risk with any other counterparty did not individually exceed 2% of the
outstanding balance in any period during the year.

Cash and cash equivalents are invested in an exclusive extra-market fund, in accordance with
specific regulations from the Brazilian Central Bank. This fund consists entirely of government
securities held in custody at Selic, with no exposure to counterparty risk.

In any relationships with financial institutions, the Company's practice is to perform
operations only with institutions assessed as low risk by rating agencies and that meet the
previously defined and formalized equity requirements. Credit limits are also established that
are periodically reviewed.

Derivative transactions, when carried out in the OTC market, contain counterparty risks
which, in light of the problems experienced by financial institutions in 2008 and 2009, are
relevant. To mitigate this risk, the Company instituted a standard for the accreditation of
financial institutions for derivative transactions. This standard defines criteria in relation to
size, rating and expertise in the derivatives market, in order to select those institutions which
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can perform transactions with the Company. It currently selects on a semiannual basis the
top 20 financial institutions based on the above-mentioned criteria, and certifies them to
perform derivative transactions with the Company. Furthermore, the Company developed a
methodology to control exposure to these accredited institutions, which places limits on the
volume of transactions that can be carried out with each one.

The Company monitors the credit risk of its swap transactions, in accordance with CPC 46
(IFRS 13), but does not account for this non-performance risk in the fair value balance of
each derivative because, based on net exposure to credit risk, the Company may account for
its swap portfolio through an unforced transaction between the parties at the valuation date.
The Company takes into account non-performance risk only in the backtesting analysis of
each relationship designated for Hedge Accounting.

In addition, the Company is exposed to credit risk in relation to financial guarantees given by
the parent company to banks. The Company's maximum exposure corresponds to the
maximum amount the Company would have to pay if the guarantee is enforced.

43.3.5 - Liquidity risk

The liquidity needs of the Company and its subsidiaries are the responsibility of the treasury
and fund-raising departments, which operate jointly to continuously monitor short, medium
and long-term cash flows, both estimated and actual, in an effort to avoid possible
mismatches and consequent financial losses, as well as ensure liquidity requirements for
operating needs.

The table below analyzes the non-derivative financial liabilities of the Eletrobras System
according to maturity range, for the period remaining on the balance sheet until the
contractual maturity date. Contractual maturity is based on the most recent date that the
Eletrobras System must settle its respective obligations.

100



<

Eletrobras
PARENT COMPANY
03/31/16
Payment flow
Up to 1 vear From 1 to 2 yveardrom 2 to 5 yeardviore than S years Total

FINANCIAL LIABILITIES (Current / Noncurrent)

Measured at Amortized Cost 5,514,996 9,350,880 11,601,020 11,220,468 37,687,364
Suppliers 397,635 - - - 397,635
Loans and Financing 4,617,216 9,350,880 11,601,020 11,220,468 36,789,584
Reimbursement Obligations 500,145 - - - 500,145

Measured at Fair Value through Profit/Loss 22,326 - - - 22,326
Financial Derivative Instruments 22,326 - - - 22,326

PARENT COMPANY
12/31/15
Payment flow
Up to 1 vear From 1 to 2 yearsrom 2 to 5 yeardviore than S years Total

FINANCIAL LIABILITIES (Current / Noncurrent)

Measured at Amortized Cost 5,497,634 11,400,270 12,496,676 10,797,657 40,192,237
Suppliers 416,126 - - - 416,126
Loans and Financing 4,781,876 11,400,270 12,496,676 10,797,657 39,476,479
Reimbursement Obligations 299,632 - - - 299,632

Measured at Fair Value through Profit/Loss 18,860 - - - 18,860
Financial Derivative Instruments 18,860 - - - 18,860

CONSOLIDATED
03/31/16
Payment flow
Up to 1 vear From 1 to 2 yeardrom 2 to 5 yeardvlore than 5 vears Total

FINANCIAL LIABILITIES (Current / Noncurrent)

Measured at Amortized Cost 18,649,859 17,380,319 31,459,886 22,409,752 89,899,816
Suppliers 10,570,799 3,318,955 3,216,367 2,978,766 20,084,887
Loans and Financing 7,325,013 13,806,019 27,673,107 16,326,716 65,130,855
Debentures 15,583 10,300 41,200 157,682 224,765
Reimbursement Obligations 590,859 147,591 141,154 2,283,149 3,162,753
Commercial Leasing 143,965 94,093 348,603 645,628 1,232,289
Concessions Payable — Use of public property 3,640 3,361 39,455 17,811 64,267

Measured at Fair Value through Profit/Loss 22,514 54,296 - - 76,810
Financial Derivative Instruments 22,514 54,296 = = 76,810

CONSOLIDATED
12/31/15
Payment flow
Up to 1 vear From 1 to 2 veardrom 2 to 5 yeardviore than S years Total

FINANCIAL LIABILITIES (Current / Noncurrent)

Measured at Amortized Cost 18,331,212 19,570,442 28,492,678 23,999,600 90,393,931
Suppliers 10,128,507 3,163,442 3,195,654 3,090,325 19,577,928
Loans and Financing 7,312,379 16,138,249 24,723,419 17,884,178 66,058,224
Debentures 357,226 31,668 57,202 116,378 562,474
Reimbursement Obligations 396,208 145,399 137,252 2,200,727 2,879,586
Commercial Leasing 132,972 91,684 339,679 687,820 1,252;155
Concessions Payable — Use of public property 3,920 - 39,472 20,172 63,564

Measured at Fair Value through Profit/Loss 20,608 78,521 - - 99,129
Financial Derivative Instruments 20,608 78,521 - - 99,129
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43.4 - Embedded derivatives related to debentures convertible into shares

Estacao controlled by Eletronorte signed a contract for the issuance of debentures, in June
2011, and the release of resources in 2013 from Banco da Amazonia S.A. (BASA), which
manages the resources of Fundo de Desenvolvimento da Amazoénia (Amazon Development
Fund or FDA), in order to raise funds to implement projects.

Since that contract has a clause regarding the option to convert these debentures into
Company shares, at the discretion of Sudam, limited to 50% of the debentures issued, it is
possible assign a value to the amount that would be attributed to Sudam if such a conversion
were made.

To determine the value, a valuation was made of the former investee, by calculating the
value of its stock and the present value of the agreement, using parameters for determining
the value of the derivative.

The estimated earnings calculated for the period ending March 31, 2016 is R$ 25,786, and is
presented in the income statement for the quarter.

43.4.1 - Sensitivity analysis

Sensitivity analyses of the debentures agreement were performed, since there is a
contractual clause referring to the option of converting these debentures into shares of the
subsidiary Eletronorte.

The following analysis considered the scenarios for TILP (long-term interest rate) with the
respective impacts on the Company's financial results. For the sensitivity analysis, predictions
and/or estimates were used as the probable scenario for 2015 and 2016, based primarily on
macroeconomic assumptions obtained from the Focus Report, issued by the Brazilian Central
Bank.

Sensitivity analyses were carried out for the payment curve of the debt service contracted
with Fundo de Desenvolvimento da Amazonia (Amazon Development Fund or FDA), since it
has a contractual clause with an option to convert 50% into Company stock on the date of
actual settlement of the security.

According to CPC 38 (IAS 39), hybrid contracts with associated volatile elements, whether
price indexes and/or commodities, must be marked to market. Consequently, the financial
statements reflect the fair value of the operation at each valuation date.

Therefore, a variation on the expectation for realization of the long-term interest rate was
estimated for the contract.

The impact of each scenario on the financial results of the Company can be seen below.

Balance at Scenario I (-25%) | Scenario II (-50%) | Scenariol (+25%) Scenario II (+50%)
march, 31 Indexes and prices | Indexes and prices Indexes and prices Indexes and prices
2016 | 50,484 37,071 46,291 61,427 67,180

Diluted earnings per share is calculated by adjusting the weighted average number of
common shares outstanding, to presume the conversion of all dilutive potential common
shares. The Company only has one category of dilutive potential common shares: convertible

debt (compulsory loan) It is assumed that the convertible debt was converted into common
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shares and that net profit is adjusted to eliminate the interest expense minus the tax effect.

NOTE 44 - INFORMATION ACCORDING TO BUSINESS SEGMENT

Operating segments are defined as business activities which generate income and incur
expenses, based upon which operational decisions are made. The main operational decision-
making body, responsible for allocating resources and assessing the performance of the
operating segments, is the Board of Directors, which is also responsible for making strategic
decisions in the Company. The operating segments of the Company are Management,
Generation, Transmission and Distribution, with no aggregation of segments.

The Board of Directors assesses the performance of the operating segments based on the
measurement of net income.

Information by business segment, corresponding to March 31, 2016 and March 31, 2015, is as
follows:

03/31/16

GENRrAtan TIANEISs 0N

Admirsstraton U309 Qegma OBM Regrms Jiage Regirs CaM Ragms Distrbuton Elminanions Total
Net Operating Revenue 41,250 3,630,080 429,822 295,510 863,063 1,952,373 (465,734) 6,781,370
Oparatng Costs and Expensas (4,849,201) (3 (333,174 (340.,9397) (661,971} (1,479 598) 2,040,927 (9,419,126)
Cperatng tncome before Financiaé Income (4,808,051) 91,643 206,112 472,775 1,574,693 (2,657,756)
Financ:al income (646,526) (174,792 {9,383) 160,767 {259,029 (155,731) (1,345,164)
Incame fram Equity Intaresis (56856, 865) 182,088
Income Tax snd Social Contnbution (9,184) [02,243) (10.298) (0,461) - £73,581)
Net Income {Loss) for the Penad (8509,163) {145,393 (61,162) 360,448 213,747 831,097 (3,6804,413)
03/31/15

Adrministraton

Generston

Tranumssan

V5308 Regime

OBM REQrme

Jiage Regrma

D&M Ragme

Distrbuton

Elennations

fotal

Net Operating Pavanus 23,401 477,423 556,215 607,817 2,531,987 (364,423) 8,598,862
Operatng Costs and Expenses (973,225) (393,154) (337,854 (679,166 {2,716, 068) 004,253 (7,721,
Opsratng incoms bafare Financial Incoms (940,824 1,527,851 166,361 {(71,379) {1684,081) 301,630 877,027
Financia! income 1,340,575 (319,180) 193,509 (135,208) {44,0ED) {434,451) 30,859 593,418
[ncome fram Equity Interests Q979,373 (933,425) 40,948
Income Tax and Social Cantnbutian (189,325) (84,222) (4,417) 87,214 (165,467) (41,566) - (397,783)
Net Income (Loss) for the Period 1,186,759 1,124,440 273,421 70,207 (281,532) {660,098) (599,735) 1,113,610
03/31/16
Assets by Segment Administration Generation Transmission  Distribution Total
Noncurrent assets
Fixed assets 1,253,919 27,666,316 # 942,397 29,862,632
Intangible assets 491,944 187,833 87,459 215,257 982,493
12/31/15
Administration Generation Transmission  Distribution Total
Noncurrent assets
Fixed assets 1,774,081 26,815,743 = 956,821 29,546,645
Intangible assets 452,068 146,173 88,392 248,518 935,151
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Non-cash Items

03/31/16

Administration Generation Transmission Distribution Total
Depreciation and Amortization 46,891 331,179 937 55,751 434,758
Setting aside (Rewversal) for Onerous Contracts - 13,406 87,145 100,551
03/31/15
Administration Generation Transmission Distribution Total
Depreciation and Amortization 51,062 314,541 54 97,421 463,078
Impairment = (18,746) (56,405) (75,151)
03/31/16
Generation Transmission Distribution Total
Electricity supply (sale) 3,054,904 - = 3,054,904
Electricity supply 641,232 - 2,287,395 2,928,627
Short-term electricity 255,712 - - 255,712
CWa and other financial items = = 69,872 69,872
Itaipu financial effect {147,590) - = {147,590)
Operating and maintenance revenue 510,043 719,870 - 1,229,913
Construction revenue {17,730) 311,909 156,978 451,157
Financial - Return on investment - 177,652 - 177,652
Total Gross Revenue 4,296,571 1,209,431 2,514,245 8,020,247
03/31/15
Generation Transmission Distribution Total
Electricity supply (sale) 3,117,486 - = 3,117,486
Electricity supply 921,760 - 3,117,179 4,038,939
Short-term electricity 886,519 - - 886,519
Cva4 and other financial items - = 282,448 282,448
Itaipu financial effect 121,201 - = 121,201
Operating and maintenance revenue 455,107 621,585 - 1,076,692
Construction revenue 93,820 293,700 175,692 563,212
Financial - Return on investment - 203,754 - 203,754
Total Gross Revenue 5,595,893 1,119,039 3,575,319 10,290,251

NOTE 45 - RELATED PARTY TRANSACTIONS

The ultimate controlling party of the Company is the Federal Government which holds 51% of
the common shares of the Company (see Note 35).

The transactions of the Company with its subsidiaries, affiliated companies and special
purpose entities are carried out at prices and terms consistent with those that would be used
in the market. Among the main transactions with related parties are loans and financing,
granted under the same conditions existing in the market and/or in accordance with specific
legislation on the subject. The other operations were also established under normal market
conditions.
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PARENT COMPANY
pafai/ie 12/31/15 1/15
COMPANIES NATURE OF THE OPERATION ASSETS LIABILITIES ASSETS LIABILITIES INCOME
Francng and lans 4,047,031 - - 4,047,720 - -
FURNAS Advance for futura capitsl norease 45,070 . - 43,648 . .
Gvidends receivable - - - 153 - -
Payanue from interest, comeissions, fees and sxchanga vanati = - 154 686 - = 80,266
4,092,150 . 154,685 4,001,522 . 90,265
Fnancng and bans 26,588 = 30,964 - =
C=ESF Cividends receivabie . - . n - -
Roverue from interest, commessions, fees and exchange vanatk - - 505 = - 726
26,588 - 308 A4 - 726
Fnancng and bans 2,879,000 - 3,020,041 - -
ROSIOR Diyidands recevable . . 10,017 . -
oy & Other assats - - - 4474 - -
Rayenue from interest, commissians, fees and exchange vanati = = 50,395 = - 57,258
2,079,009 . 50,395 3.034,532 . 67,060
Fnancng and bans 2,196,527 ~ = 2,181,510 - -
Oividends receivable - . . 7,024 . .
ELETROSUL Other assets - - - 2,409 - -
Qthar lizodmes - 13,984 - - 14,305 -
Reyerus from interest, commissions, fees and sachangs varati - - J24 - - 47,921
2,196,527 13,334 72,144 2,185.004 14,303 47,921
Enancirg and loans 2,490,255 - - 2,417,810 - -
CGTEE Advance for future capital rcroase 342,876 - - 120,505 - -
Dividands racevable . . - 73,035 . .
Reverve fom interest, commissians, fees and exchangs varatk - - 85,645 - - 52,030
2,833,130 = 85,645 2,611,350 S 52,030
#Fnancing ard loans 1,557,963 - a 1,600,268 - -
Other assats - = - 46 = -
SRR Other ligibtiss . 508,226 - . 523,984 .
fleverue from interest, commissians, fees and exchange vanate - - 70,416 = = 31,151
1,557,953 506,226 70,416 1,600,314 523,084 31,181
Fnancng and bans 1,199,308 - - 1,166,748 - -
Advancs for futurs capital rorease - = s §,307 - -
DAL Other assats < . : 1,662 . z
feverue from interest, commissians, fees and excchange vanate - = 45,329 - - 27,075
1,199,306 . 45,529 1,176,707 - 27,075
Fnancng and bans 1,283,678 - = 1,224,315 - -
ED P1acd Other assets - . - 37 . .
Reverue Som interest, commissions, fees and exchange vanatk = - 45,374 = - 30,452
1,233,676 - 49,374 1,224,352 - 30,452
Fnancing and loans 1,347,103 = o 1,327,107 = =
Amaszones Ensrge - D Other xGsats 140,045 - = 138,713 - -
Ravenos fom INErest, CommISSons and fass . . 83,412 . . 50,073
1,487,148 = 83,412 1,405,879 - 08,073
Frisncrg and boans 1,510,691 - - 1,465,087 - -
Amazanas Enega - GT Other azsets - - - 493,511 - -
Raverwe fom interast, commissions and fees . e 25,644 T . =
1,510,681 - - 1,962,598 - -
Fnancing and loans 741,240 . - 739,80t . -
advance for future capitsl ncrease - - - 248 - -
SR PEMGHA Other assats - - - 1611 - -
Ravenus ffom interast, commissions, fees and sxchange vanat . . 27,663 . . 19,978
741,249 - 27,663 41,337 - 19,973
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PARENT COMPANY
03/31/16 12/31/15 03/31/15
COMPANIES NATURE OF THE OPERATION ASSETS LIABILITIES INCOME ASSETS LIABILITIES INCOME
Dradend; recaivabia 3 - = 1,046 - .
oliic oo Other assets - . = %0 . -
- - 4 1,420 = -
Financing and loens 260,262 - - 283,014 - -
Advance for future capital rcrease 12,787 - - 12,787 - -
METHON Other assets - - - P . -
Revanue from nterest, commissions, fees and exchangs variatic - - 11,871 - - 1283
301,045 - 11,871 296,610 - 7,233
Financing and loans 25427 - - 54,419 - -
ED RORAIMA Other assets - - - 7 -
Rewenue from interest, commessions, fees and exchangs variatic . . 2,228 . - 2,259
55,427 - 2,225 54,420 = 2,209
Financing and loans 13,008,045 - - 14,802,13% - -
[TAIFY Dmndends receivable - - - 1,952 = -
Pevenua (superies) from nterest, commssions, fees and such: - - (911,441) - - 2,575,797
13,068,849 - (S11,441) 14,204,057 - 2,578,197
NATIONAL TREASLRY Clligations » 6.161.123 - - 7,511,797 -
- 6,161,123 - - 7,511,797 -
Contribunons payanie « Sponsor . 6,438 . . 23,588 .
Provizions - 244,685 - - 244,085 -
FETROS Contrbutions - $porser - - (8,683) s = (7,770)
Fees - - (661) = = {647)
- 251,133 (9,344) - 203,240 (8,417)
ceeE-aT Financing &nd loans 2,081 - = 4,823 - -
Revenue from nterest, commissians, fees and exchange vanatic =~ = 3] = = 207
2,081 . 61 463,157 - 207
Financing and loans 293,841 - - 310,607 - -
ENERCISA WT Dihvigersds receivabia - . . 4,400 . -
Revenue from nterest, commssans, fees and exchange vanatc = - 7,529 = - 34,508
293,841 - 7529 315,100 = 34,508
EMAE Dradends recevable = = = 1418 = =
- - v 1,415 . .
Financing and loans 185 - = 196 - -
CTEEP Onddends recevabla - . - 20 - -
Revenue from nterest, commessions, feed and exchange vanatic - - 4 - - 9
165 - 4 N5 - E
Financing and loans 243,296 - = 275,939 - -
CEMaR Dhadends recaivabia = = S 22,910 - =
Revsnue from nlerest, commissions, fees 00 exchangs varistic - . 6,894 - - 6,514
243,208 - 6,804 298,84 = 6,514
Dhdends receivable - - - 96,829 = -
IACATR BN Revenus from nterest, commzsions, fees and exchange vanatic = - = = - [
- . . 85,599 - ]
Draderdds receivabia = - = 13,920 = -
CER LARADD Rewanue from ntarest, commissions, fees snd exchangs vanatc - - . - - 7
- - - 13,980 - 7
Driderds receivable ] . 4 3,007 S .
AL LAEND Revenue from nterest, commizsions, fees and exchange vanatic = - = = = 8
- . - 3,077 . 8
CEEE-0 Financing and loans 26,97% - T 28,520 = =
Revanus from ntavest, commssions, fees and snchangs vanatic - . 526 - - 706
26,975 - B 28,520 - 706
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COMPANIES

NATURE OF THE OPERATION

Federal Government

NORTE BRASIL

ETAU

ESBR

COSTA OESTE

TEBE ~ Transmissora

Sul Brazieira da

Erarga 6.4

LIVRAMENTO

SANTA VITORLA

MARLE]

FACHESF

MANAUS
TRANSMISSAO

[E MADEIRA

Customer
Other income

Supgliers
Charges for use of the electricity gnd

Otner accounts raceivable

Intarest on own capital/Dimidends receavsbe
Supphiers

Income from sarveas

Other income

Charges for use of the electncity gnd

Customers

Avance for futurs capital incresse
Suppliers

Expense - Energy purchased

Charges for use of the electncity gnd

Interest an own captal/Dwitends receivabie
Advance for future capital increase
Supphiers

Charges for use of the electricity gngd

Other Crecis

Suppiiars

Income from services

Othar income

Charges for use of the sectricity gnd

Advance for futurs capital incresse
Preferred shared recoverable

Othar liaolites

Other income

DEr coounts raceivable

Loans ard fnancing

Advance for futura capital iIncresse
Preforred shares recaverable

Other faancial incoms

Advance for future zapital increase

Interest on own capital/Tidends racevabie
Supphiors

Charges for usa of the eectrcity gnd

Advance for future capital increase
Otner lisblites

Supphars

Prnsion contributons (noemal)
Actuansl expenses

Cparatng expensss

OEr eapensas

Finencia expenaes

ACCOUNTS recanabla

advance for future capital increase
Supphers

income from services

Charges for use of the electncity gna

Interest on own capital/Dvacends receivable
Advance for futurs capital Increase

Other assets

Supphars

Other liablites

Charges for use of the eectricity gd

interast on own capitalDwacends recevabie
Supghisrs

Accounts payabie

Income from services

Charges for use of the eectncity gno

CONSOLIDATED _
0a/31/16 12/31/18 03/31/15
ASSETS LIABILITIES INCOME ASSETS LIABILITIES INCOME
18,740 . - 19,635 . -

- - £0,768 - - 8,008
16,740 . 0,766 19,535 - 8,699
- 1,459 - . 1,459 -

- - - - > (3,€8%)

- 1,458 - - 1,468 (3,684)

10 - . Q - .

237 - - 257 - -

- 3 - - 3 .

- - 215 - - 26

= K 2 - - 2

- = ~ " = 9

267 3 217 268 3 18
5,021 - - 4,526 - =

242,000 - - 144,400 - -

- 17,208 - - 27,87 -

- - (43,541) - - -

- - - - - (S7,438)
254,021 17,206 (43,541) 145,926 27,876 {57.435)
300 . - 5,713 - .
1,146 - - - - -

- 1 - . 1 .

= - {3) - - {2}
1,446 1 (3} 1,713 1 (2)

10 - - 1 . -

- 7 - - 7 -

- - 318 . - 2,918

- - 21 - - 19

= s (22) . - (14)

10 7 213 1 7 2,623
177,783 - - 173,850 - =
64,310 - - 64,310 - -
182,658 - - - -

- - - - - 72

242,003 182,658 - 233,170 - 72
15 - - - - -

- 3 - - - -
37,546 . - 36,492 - -
29,400 - - 26,400 - -

- - 43 - - -
o731 3 % 05,892 - -

600 - - - - -

78 . - 775 . .

- 2 - - 2 -

- . (5 - - -
1,375 2 {5} T8 2 -

431,913 = = = = -

- - - 431,913 . .

431,913 - - 431,913 - -

- 299 - - 1,720 -

- 6,117 - - 11,415 -

= - (34,975) - - (30,894)

- - (6,061) - - -

= : - - = (4,40¢)

- = (46,713) > - (24,751)

- 5,416 (87,739) - 13,135 (60,039)

207 - - 355 - .

103,000 - - 102,000 - -

- 13 - » e "

- - Tra - - 1,145

- - (341} - - (423)

101,207 13 429 101,355 166 722

- - - 50 - -

%3 . - 26,800 . .
1,067 - - 1,067 - -

- 1,821 - - 1,910 .

- - - - B -

- . (2,264) - - (71,252
1,406 1,821 (2,26¢) 27,917 1,318 (7,252)
3,077 = = 27,589 - -

- 1,480 - - 1,475 -

= 528 - - 526 c

- - 69 - - -

= - 11,974 - - 8,875

- 528 (11,905) 27,585 2,001 (B,678)
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comp, NATURE OF THE OPERATION

MANAUS CONSTRUCAQ Interest on awn capital/Dwidends b
ACCounts recery e

s Suppliars

INTESA - Intagragia
T = de

Income from ssraces
Charges for use of the electricity gnd

Interast an awn capltalDividends racelvabla
Other assets

Erenpad A,

E&PSA -Energétics
Aguas da
Podra 5.4,

SETE GAMELEIRAS

S. PEDRO DO LAGO

PECRSL BRANCA

BRASVENTOS
MIASSaBA

BRASVENTOS ECLO

PREVINORTE

Frarpase

TRANSLESTE

TPANSUDESTE

TRANSIRAPE

CENTROESTE

BAGUAR]

RETIRO BAIXO

Other income
Charges for use of the slectrcity gnd

Customers
Interost on own ©
Other income

"

1o alAs uid e
al s

Customers
Interest on own capitalDividends receivable

Customers
Interest on own capital/Dividersis raceivable
tncome from sarvices

Customars
Interest on own capital/Dividerads recevatie

Customars

Othar sssets

Income from usa of the slactncity gad
Othsr income

Custamers

advance for future capital increase
Accounts rocewvable

Othar assets

Income from usa of the sectncity gid
Other income

Othar assets
Othar Isbitiss

Customers

Intarest on awn capitalDividends receivabie
Income from serices

Income from usa of the electncity gnid

Suppliers
Charges for use of the sloctncay grid

Customers

Other accounts receivable

Interast an awn capital

Suppliers

Income from sanraces

Charges for uss of the elsctricity grid

4

Intersst an own capitalDyvidends
Suppliads
Charges for uss of the slectrcity grid

Custamars

Intersst an awn capitalDividends raceivabla
Suppliars

Income from sarices

Other mcome

Charges for usa of the slecincty gnd

Customers.

Interest on awn capital/Dividerds bl
Advarce for future capital increase
Income from usa of the slactncity gnd

Advance for futurs capital increase

CONSOLIDATED
03/31/16 12731715 03/31/18
ASSETS  LIABILITIES INCOME ASBETS  LIABILITIES INCOME
3,178 - = 9173 - -
9,178 - - 5,178 - -
275 - - 273 - -
. 1.039 - . 1,042 -
- - azx? - - 0
- - (2,321) - = (2,793)
275 1,039 {1,464) a3 1,042 (2,c03)
1,533 - . 128 - -
n? - - nr . -
- 1479 - = 1,482 -
- - 951 - - -
- - {1,856} = - 2,156
1,860 1.479 {908} 1.526 1,482 (2,156)
343 - - a2 - -
3,680 - - 2,181 - -
- - 374 - - -
4,023 = 37a 2,533 - -
(1 - - 8 - -
426 - - 437 -
436 - - a4z - -
38 - - 3% - -
270 - an - .
- - [ V3 - -
300 - 62 07 - -
8 - - ] = -
578 - - 42 - -
586 - - 550 - -
145 - - 15 - 2
t - - 1 - -
. - 186 . - -
- - 150 . - -
146 - 36 153 - -
124 - - 129 - -
316 - ~ 210 - N
a0 - - - - -
- - - ! - -
- - 159 - - -
- - 127 - - -
500 = 28¢ 440 -
526 = = T.A74 - =
. 4,258 = ~ = -
526 4,258 - 7174 - .
314 - - a2 - -
6,450 - - 34,685 - =
- - 75 - - -
- . 584 - - -
5,764 - 855 34,968 - -
- 162 - - 104 =
- - (366) - - -
- 163 (366) - 164 -
14 - - 14 - -
13 - - 13 - =
1,881 - - 1,033 - -
> 102 - - 102 -
- - a0 - - -
- - (2_22}_ - - -
1,908 12 {189) 1,060 102 -
1,542 bt - 578 - -
> 87 - - %0 *
- - (184) - - .
1,542 -24 (194) o7 S0 -
65 - - 63 - =
545 = - 5 - -
- “ N - 4 -
- - 214 - - -
- - 22 - - -
= = (157) - - =
610 =4 7% 122 54 =
21 . - x® - -
2,553 - - 2,402 - -
318 - - 218 - -
- - .se_ - - -
2,889 - S0 2,799 - .
1,228 - - 1,225 - -
1,228 - - 1,228 - -
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. CONSOLIDATED .
03/31/106 12/31/15 03/31/15
COMPANIES NATURE OF THE OPERATION ASSETS LIABILITIES INCOME ASSETS  LIABILITIES INCOME
SERRA FACAO ENERGIA [nterest on own capital/Dividends receivable 9,254 - - 9,154 - -
9,154 - - 9,154 - -
Customers 740 - - 740 - -
SiSppIs Intersst on own CapitayDividsnds raceivable 22,788 - - 22,288 - -
23,628 = - 23,028 - -
INAMBAR| Dthee ncome - - a - . .
- - 9 - - -
TRANSENERGIA Intarast on own capital/Dividands receivable 13,979 - - 13,979 - -
RENOVAVEL Supphers - 56 - - =7 -
Charges for usa of the akectacity gnd - - (156) - - =
13,979 56 (10%) 13,979 5 -
Customees 15 - - 15 - -
Other accounts receivable 148 - - 148 - =
Intarest on own capitalDivdands receivable 11,446 - - 11,447 - -
RANS! Supphers - 118 - - 19 -
MeEY missko tnzome from sanices - - 444 - - -
Other inconme - - <4 - - -
Chargas for usa of the slactncity gnd . - (350) . - -
Financial experses - - {3) = = -
11,609 118 135 11,610 119 ~
Other accounts recewvabke 210 - - 229 - -
Intarast on own capitalDividands receivable 23,857 - . 23,857 . -
GOIAS TRANSMISSAO  Supphers - 203 - - 204 -
Income from services - = &30 > - -
Chargas for use of the slactacity gnd . - (599) - . .
24,007 203 41 24,088 o4 -
Customers L3 - - 1] - -
Other accounts recervahie a3 - - B3 = =
Intarast on own capitalDividends racetvabla 5,628 - - 4,275 - .
TRANS, SAD PALLD  Supplers - 26 - - 13 -
Inzome fram servces - - 253 = = =
Othee roove . . 19 . . .
Charges for use of the slectncity gnd = = (93) - - -
5917 26 179 4,376 13 >
Other accounts recevable 149 - - 73 - -
[ntarest on own capitalDivadends racetvabis 1,058 - - 452 - .
CALDAS NCWVAS Supphers - k) - - 3 -
Incoma fram seraces - - 134 - - -
Other ncama . = @ s - ~
1,187 3 228 526 3 -
[E GARANMINS Intarast on own capitalDividends receivabie - - . 5,760 - .
- = - 5,780 = -
Customers ) - - & - -
Lztnts Inzome from services - - a2 - - -
NIQUELANDIA - s o 5 g =
TRANSMISSORA Oier Mwome :
Changes for use of the skactricity grid - - {48) - - -
1] = 56 6 - -
Other accounts receivable + - - 18 = -
TSLE - Trarsmissars  R0vance far futurs capita ncrease B7,304 = - 84,847 = -
Sul Litorinea do Accounts payatie - 11 - - 1n -
Erergia 5.4, tncome fram serices - - 197 - - 8,145
0ther Rayerus - = 14 - - 12
Charges for usa of the slactncity gnd - . {33) > - -
E7.3%8 11 178 84,865 11 3,157
Actounts recanysile 23 - - - - -
Supplers - 266 - - - -
IR Income from senvices . . ) . . 7
Charges for use of the electnoity gnd (614) = (614) = - (231
(591) 268 (544) - - (159)
Customers ‘29 - = 3%0 = -
NORTE ENERGIA (Bele  Other Assats - - - B - -
Mante) Advance for futurs canns rerease . - - 126,671 - -
Other ncome = - 12,712 = - =
428 - 12,712 327,115 3 -
Other assets 4 * = 24 = =
Supphers . 150 . . 160
METE Othesr ncome - - 512 - - -
Chargas for usa of the akctncity gng = = - = - (557)
24 160 512 24 160 (557)
Other 53615 06 > - 106 - .
e Supphers - a5 - - 99 -
BRA TE Other ncame - - 516 = - 1,440
Chargas for usa of the skectacity gnd - - - - - (305)
06 86 £1% 106 (3 1,144
AGUAS DA PEDRA Income from use of the elaotncity gia - - - - - 383
- - - - - =3
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CONSOLIDATED
03/31716 12/31/18 U3/31/15
COMPANIES _ NATURE OF THE OPERATION C_ASSETS _ UIABILITIES _ _INGOME__ _ ASHETS _ [JABILITIES _INCOME
Other income - - - - - an
INTEGRAGAD TRANS. Charges for use of the sloctrcity gnd - - - - - {1,622)
- - - - - (811)
THE - TRANSMISSORA, Supphiers - 215 - - 214 -
MATOGROSSENSE DE  Income from uze of the electnaity gne = - = = = (5395)
- 21% - - 214 (595)
Other assets a4 - - - - -
TRANSNORTE Suppiars - 5 - - 36 -
Charges for use of the electraty gng - - - - - £188)
44 2% - - * (189)
Financing and loans 185 - oy 196 - -
Creee Dividands raceivabla 2,206 - - 2187 - -
Ravenus from intecest, commasions, faes and sichangs v - . 4 o o 9
Income from Interest on own Captal/Dadends - - 2,208 - - 11,008
2,200 - 2,200 2,362 - 11,017
EMAE Interest o own capitalTividends raceivabla 2 - z 1,816 - z
- - - 1,416 . -
Taanguio Minero > X - -
Trans. S.A. Other acoounts racelvabla 1 1
11 = = 11 - =
CEPEL Operatng Experses - . (2,112) - - 2,801
- - {2,112) - - (2,041)
Paranaiba Other accounts recewable 70 - - 70 = =
Trae 3 06 N N N N _ N
Energia S,A rom servicss 1
70 . 21 0 . .
Other accounts receivable 1,248 - - 1,042 - -
Advance for future capital ncreaze 14,155 - - 14,155 - -
FRONTRIRA ORBTE Income from services & = 208 = - ®
Charges for yse of The electncity gna - - (10) - - .
15,403 - 205 15,197 - -
Vak co &0 Othar accounts receivable 10 = = 220 - =
Bartolomeu Advante for futurs capital ncrease - - = 7,943 - -
Trarsmysors de InCoeee from Seryicas - - 106 . -
Erergia 5.4 Other income - - 420 - - -
10 ~ 526 8,163 - -
SINOP Advancs for futirs capital ncrease 115,700 - = 73,300 - =
115,700 - . 73,500 . .
MATA DE SANTA Qther accounts receivable - - - 2 = -
- - - 2 - -
Customers - - 396 - .
LAGOA A2V Other accounts receivable 8 3 - . - -
TRANSMISEORA Income from services - - 196 - - -
Other income - - 106 - s =
] S 09 9,028 - e
[TAGUAGU DA BAHLA
ENERGIAS Advance for future capital ncrease 65,660 - - 34,300 - -
RENOVAYELS
65,660 - - 34,300 E =
BELD MONTE
TRANSMISSORA SPE  advance for future capital ncrease - - - 194,040 - -
S.A,
= & - 194,040 = =
Francng and loans 13,008,649 - - 14,802,134 - -
ITAlPY Dividends roceivable - 1,952 1,952 -
Revanue from interest, , fews and exchanga var - - (911,441) - - 2,575,787
13,068,648 - (909,438) 14,604 087 - 2,575,787
Customers 8,445 - - 9,801 - -
Other accounts recevable 685 = - 130,253 - -
SANTO ANTONIO Income frem services - - 281 - - -
ENERGLA Income from use of 1he slectrcity gne - - 10,345 = - =
Financidd income - - 26,747 - - -
Income from sectricity sakes - - 18,694 - - -
5,130 = 56,270 139,734 = -
Cor payae - 5p - £.4%8 - - 23,585 -
Orowsnes - 244,665 - . 244,685 -
ELETROS Contributions - spocstt ¥ 2 (@683 X z a,229)
Foes = = (ea1) - - {6,990)
- 251,183 (9.3¢4) - 266,240 {8,129)
CEEE-GT Financrg and loans 2,001 . - 4,062 . -
Reyenue from inferest, commssions sod fees - - 61 - - 207
2,081 - (34 4,833 - 207
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COMPANIES NATURE OF THE OPERATION
Fnancing and ‘oans
ENERCISA MT Ravenue fom nterest, commissions and fees
Dwidends recewakle
CEMAR Fnancing and Wans
Ravenue from interest, commissians and fees
E Ravenue from intevest, commissions and fees
+Hjesrlo Dividends racewabla
Dwidends recarcable
FEB Lawado Ravenue from inteesst, commissions and faes
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NOTE 46 - COMPENSATION OF KEY MANAGEMENT PERSONNEL

The compensation of the Company's key personnel (officers and board members) is as follows:

PARENT COMPANY CONSOLIDATED
03/31/16 03/31/15 03/31/16 03/31/15
rr(}:;;nga:rr;satlon of officers and board 1,417 1,252 8,119 7,629
Salaries and social charges 433 379 1,295 1,772
Other 141 105 447 572
1,991 1,736 9,860 9,973

NOTE 47 - SUBSEQUENT EVENTS

47.1 Assets from the Basic Energy System (RBSE)

On April 20, 2016, the Ministry of Mines and Energy (MME) published Ordinance No. 120
which regulates the terms of receipt of indemnifications related to electricity transmission
assets existing on May 31, 2000, identified as facilities of the Basic Energy System (RBSE)
and other not yet depreciated or amortized Transmission Facilities (RPC), pursuant to the
second paragraph of Article 15 of Law No. 12783/2013.

According to this Ordinance, the amounts approved by the Brazilian Electricity Regulatory
Agency ("Aneel") will comprise the Regulatory Remuneration Base of the electricity
transmission utilities and the capital cost will be added to the respective Annual Allowed
Revenues. The capital cost will be composed of remuneration and depreciation installments,
plus due taxes (gross up), in accordance with corporate law, and will be recognized in the
2017 tariff process, and be adjusted and reviewed as per the concession agreement.

The Company already has around R$ 9 billion approved by ANEEL for the subsidiary Furnas
and R$ 1 billion for the subsidiary Eletrosul (see Note 2).

The Company did not recognize the effects of this Ordinance in these quarterly financial
statements since the subsequent information represents a modification of the value of
Financial Assets, as a result of the circumstances and information that only came to light
when the the ordinance was issued by the Ministry of Mines and Energy. Athuogh it was not
possible to determine, with reasonable certainty, the expected amount receivable, the
Company used estimates to measure the annual allowed revenue on the basis of this
ordinance.

The subsidiaries Eletrosul and Furnas preliminarily calculated the amount to be received,
adjusted by IPCA + interest rates (regulatory WACC), coming to a total of R$ 1,771,717 and
R$ 16,637,117, respectively, net of depreciation, for March 31, 2016. The amounts represent
the best estimate, not taking into account the impact of taxes and other charges and may not
reflect the exact amount to be determined by ANEEL, given that the supplementary
regulations and payment criteria have not yet been approved.
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Book Yalue Appraved Indexation Ampunt
Amount receivable
Eletrosul 513,455 1,007,043 764,674 1,771,717
Furnas 4,530,060 8,999,520 7,637,597 16,637,117
Total 5,043,515 10,006,563 8,402,271 18,408,834

The Company is also waiting for ANEEL to publish specific regulations on the subject and,
thus, there may be alterations to the estimated amounts above.

As mentioned in Note 2.1, the opinions submitted by the subsidiaries Eletronorte and Chesf
have still not been approved by ANEEL and, therefore, the companies did not do the
estimates to determine the total corresponding financial assets at March 31, 2016, in their
understanding that the pending approval by ANEEL represents a substantial event.

47.2 Advance for Future Capital Increase

On April 6, 2016, the Board of Directors approved the inflow of funds to the Company,
totaling R$ 1 billion Brazilian reals via Advance for Future Capital Increase to be made by the
controlling shareholder - the Federal Government.

These funds will be used to cover capital expenditures for the year 2016, as set forth in the
Company's budget. It is forbidden to transfer these funds, on any account, to the distribution
subsidiaries of Eletrobras.

The Company clarifies that this Advance for Future Capital Increase is necessary to
strengthen the funding sources needed to comply with the 2016 Global Expenditures Program
(PDG), approved by Decree No. 8632 of December 30, 2015, as a result of not receiving
certain resources originally included in its capital budget, such as: (i) non-receipt of expected
dividends from some investees due to losses posted in 2015; (ii) non-receipt, to date, of the
sums related to additional indemnifications of generation and transmission concessions
renewed in accordance with Law 12783/2013, due to the need to wait for the regulations by
the Granting Authority outlining the payment terms; and (iii) difficult access, at this time, to
the debt market due to current macroeconomic and energy sector conditions.

47.3 Absorption of accumulated losses
On April 29, 2016, in the 56 Annual General Meeting, it was decided to allocate income from

the fiscal year ended December 31, 2015, through using an amount from the capital reserve
to cover the account for accumulated losses in the period, which exceeded the profit reserves.

4/29/2016
Capital reserve before absorption 26,048,342
Absorption of accumulated losses - 12/31/2015 (12,181,172)
Capital reserve after absorption of losses 13,867,170
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47.4 ANEEL's conclusion regarding Ruling No. 63/2014

The Brazilian Electricity Regulatory Agency (ANEEL), at a regular meeting held on May 10,
2016, unanimously decided to: (i) consider the Administrative Appeal filed by Centrais
Elétricas Brasileiras S.A. (Eletrobras) against ANEEL Ruling No. 63/2014, issued by the
Superintendency of Economic and Financial Inspection (SFF) of ANEEL, which, on the merits,
dismissed it; and (ii) order Eletrobras: (ii.a) that the outstanding balance amortizations
carried out by agents from the sector that entered into financing agreements be made
directly to the specific Global Reversion Reserve (RGR) funds account, within 30 days ; (ii.b)
return the amount of R$ 1,924,188,432.99 - amount corresponding to the amortization of
financing not transferred by Eletrobras to the RGR, calculated from 1998 to 2011, applying
indexation based on the Exclusive Extramarket Fund 5 (FIF 5) rate, from the date of receipt
in Eletrobras' ordinary account until the date of effective transfer to the RGR account, within
90 days; (ii.c) return the amount of R$ 113,576,621.62 - amount corresponding to the
appropriation by Eletrobras of financial charges from the RGR (interest in arrears, penalties
and credit reserve commission), calculated from 1998 to 2011 - applying indexation based on
the Exclusive Extramarket Fund 5 (FIF 5) rate, from the date of receipt in Eletrobras' ordinary
account until the date of effective transfer to the RGR account, within 90 days; (ii.d)
incorporate these revenues monthly in the economic flow control of RGR transactions so that
they are shown separately; (ii.e) improve the management system of RGR fund resources,
through the development of an information system that enables regulatory and social control
in a transparent and efficient manner, within 180 days; and (ii.f) send to the Superintendence
of Economic and Financial Inspection (SFF) proof of financial execution, after completion of
the stipulations within 30 days.

Eletrobras disagrees with the conclusion of the ANEEL Executive Board on the issue and will
file an appeal with the courts seeking its annulment.

Despite Eletrobas’ position expressed above, the administrative litigation in question was duly
informed in Notes 30 and 22 of these quarterly financial statements.

47.5 Change in the dividend payment proposal by the subsidiary Eletronorte

On April 29, 2016, in a meeting of the Annual General Meeting (AGM) of the subsidiary
Eletronorte, shareholders rejected the proposal for allocation of income related to the
retention of the profit share for the year, and voted for distribution, in the form of dividends,
of 100% of the income adjusted in accordance with Law 6404/76, for a total of R$ 80,558.

The accounting effects of this decision were registered on the date of the meeting and are
awaiting definition as to the dividend payment date.
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