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All | Have to Say about Last Year’s Forecast...
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Because the Forecast was as Accurate as Wild Thing



Because the Forecast was as Accurate as Wild Thing
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So Maybe You Think I'd Be Gone But Like Bob...



So Maybe You Think I'd Be Gone But Like Bob...

HE'S NEVER GONE!!



So Hopefully I'll Come Back Next Year And Say



So Hopefully I'll Come Back Next Year And Say
b B

l[regret nothing.
The end.



But Just In Case, Just Remember...



I’'m Better than a Weather Forecaster
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General Thoughts

=" Economy is one shock away from a recession
= What is that shock exactly? Hard to say

" Fed has maybe kind sorta stopped... but too late?
= While 5% Bonds were a great deal, now closer to fair value

= Tough to be very bullish on stocks this year
= Well at least 3,993 of them



GDP Forecast 2024
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GDP Forecast 2024
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Why is the Economy Doing so Well?



Why is the Economy Doing so Well?

- = ‘lﬁ A .‘-' ik
Let me ask you America: How much you have for clothes?




We Have Lots of Money for Clothes
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Rising this Year

Not Just Clothes

ec-Inf
Tc-uef
6T-Inr
8T-uef
9T-Inf
qT-uef
E€T-INr
c1-uef
otT-Inf
60-uef
LO-INf
90-uef
vo-Inr
€0-uef
TO-Inf
00-uefr
86-INr
L6-uef
S6-INr
ve-uef
¢6-Inf
Te-uef
68-Inf
88-uef
98-Inf
q8-uef
€8-Inf
¢8-uef
o8-Inr
6L-uef
LLINT
9/-uef
22388« e
SUOI||IIAI Ul) S3|eS Je) pazijenuuy




And Why Do We Have so Much Money?
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Employment is Super Strong
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Hovering at lowest since post WWII
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Lots-0-People Working

Plus ~5mm Pre-COVID peak
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Lots-0-People Working (cont.)

Both near series highs
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And No Signs of Cooling Much...
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. Although Definitely Slowed Down

Change in Payrolls
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Why No Recession Yet?



Why No Recession Yet?

OUGHTA BEIN THE DICTIONARY
UNDER PERSISTENCE.




What Will Make the Economy Feel like Jackie?



What Will Make the Economy Feel like Jackie?

| am shocked and chagrinned!




Most Obvious Answer...



Most Obvious Answer...




Fed Has Raised a Lot - Quickly...
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...and Forecast is Cut in a Few Months?!

Cuts in May!?
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The Question is...



The Question is...

=

se How much is enough Jay?




CPIl Less Used Cars and Oil
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CPI still catching up
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Shelter is Lagging
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10%

.

X
LN

X
(=)

£2-92d
g¢-das
gz-unr
€Z-1eN
¢z-92a
¢z-das
cz-unyg
¢T-leiN
12-22a
Tz-das
Tz-ung
TZ-1eiN
0Z-22a
0z-das
pg-unf
0Z-1eN
6T-22d
6T-das
6T-unf
6T-1eAl
8T-22@
8T-das
gT-unf
8T-1e\
LT-2°@
LT-d3S
LT-unf
LT-1e\
9T-22@
9t1-das
9T-unf
9T-IeNl

-5%

SIUdY Ul aSuey) Jeaj J9N0 eI\

CPI Shelter

Apartmentlists.com

==Zillow



And Current CPl w/ 2% Shelter is.... 1.5%



And Current CPl w/ 2% Shelter is.... 1.5%

‘Hang on.
I'm just checking your math on that.
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It’s All about Real Rates

2+% Real rates

2 years ago, so far behind
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When Real Rates Are +, Motivated to be Like Hans



When Real Rates Are +, Motivated to be Like Hans

”"m LL BE SITTING ON A BEACH, EARNING 20
PERCENT




Other Potential Shocks



Other Potential Shocks

.GLOBAL THERMONUGLEAR
WAR."




Government Chaos



Government Chaos




Student Loan Repayment

= Approximately $1.8 trillion outstanding
= 41mm borrowers, average payment $390/month
= Total $16 billion per month

= Consumer Spending /ncrease per month 2023: $110 billion

= Translation: Peanuts
= Doesn’t even count slow payment ramp

= Future loan forgiveness
= Etc.



Maybe ...Gas Prices?
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My One Last Possibility...

ChatGPT

SKSEONET

NEURAL NET-BASED ARTIFICIAL INTELLIGENCE




Economy Summary

= Cycle is closer to end than beginning

= Fed will need to lower rates to keep real rates reasonable to avoid
recession

= Ultimate question: What is the shock that pushes down output?

" ong-term: Are we going back to 2000-2020 or Pre-2000?



Lloyd Has Better Chance than Stock Pickers



Lloyd Has Better Chance than Stock Pickers

M[IHE uuz ONE OUT nr‘;
MILLION.




But You Know What Those Reddit People Are Saying



But You Know What Those Reddit People Are Saying
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Large vs. Mid vs. Small
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NASDAQ to NYSE

Is this the last push for tech?
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NASDAQ to NYSE

100%
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Or are we just keeping up the trend?
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Absolute Stock Valuation High
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Relative to Bonds... Depends

18%
16%
14%
12%
10%
8%
6%
4%
2%
0%

N~
o
o
(o]
(J]
(&)
-m
(")}
v
(1]
=
c
| S
©
(J]
N\
©
c
(o)
0
()
S
=
=)
wv
i
L

W Y

ce-uer
6T-23@
LT-\ON
ST-190
€T-das
1T-3ny
60-Inf
L0-unf
S0-Aen
€0-1dy
10-1eN
66-9°4
L6-uef
¥6-23@
¢6-\ON
06-190
88-das
98-3ny
v8-Inf
z8-unf
08-Aen
8/-1dy
9/-1e
vL-9°4
¢L-uef
69-220d
[9-\ON
S9-190
€9-das
19-3ny
6S-Inf
LS-unf(
qS-Aey
€G-1dy

—=10-Year —Earnings Yield



n\’ €£2-10
#V €Z-3ny

gz-un(
€z-1dy
€C-1eN
gz-uer
CZ-\ON
¢e-das
44 il
¢z-Aey
¢z-leN
r44alCE!
1Z-92d
12190
1Z-8ny
TZ-ung
TZ-idy
TZ-leN

Tc-uer
0¢-\ON
0c¢-das

oz-Inf
o0cz-Aey
0¢-idy
02-9°4
6T-22d
6T-190
6T-3ny
6T-unfr
6T-Aey
6T-1eN
6T-uer
8T-AON

6%
5%

X
<

3%

X X
(o] i

0%

Rates Way Higher than Before C-O-V-I-D

PISIA A nsesal] 1egA-0T



But Still Historically Pretty Low
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Note Recent Move is All Real Rate Increases

6%

77("'

\

Inflation expectations haven’t changed in 3 years

5%

%%%%%
 ®Mm N = O

SPI9IA 1€9A-0T

€C-\ON
gz-das
€C-inr
gz-unyf
€z-1dy
€2-994
¢z-22a
2P0
¢z-3ny
ceinr
¢z-Aey
Z-1C|Al
ze-uer
TZ-AON
Tzidas
1Z-3ny
Tesunyg
Tgrdy
12-9°4
0Z-32d
0ZsN\ON
0z-das
ozInr
) u>m_>_
DZ-1€N
0Z-9°4
6T-220d
6T-120
6T-3ny
6T-unf
6T-4dy
6T-1eN
6T-uer

X
-

Inflation Expectations

-==Real

===Nominal



How the Housing Market is Doing?



How the Housing Market is Doing?
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Housing Affordability

More unaffortable than Housing Bubble
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Putting It All Together

YOU HAVE TO CHOOSE.



Your Choice

* In- the Year

OR

and the writers of “Late Night”
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You Have to Choose
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If You Think This is 1970 Then...

= Sell all your long-term bonds

= Buy tons of short duration bonds

= Sell all of your stocks
= Real Estate will struggle

= Buy Commodities



If You Think This is 2000/7 Then...

= Add lots of long-term bonds

= | ock In real rates

= Sell all of your stocks
= Real Estate (probably) struggle

= Sell Commodities
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But Just In Case I'm Wrong...

N 7 =t T T T FOX 10~
= ;,.*:i = } RIGHT NOW S AccuWeather
,_.wu Ke murt; TEMPERATURES — —
Cave Creek L
\ _ V2960
Surprise Ane-UeerVallEy SO N A
"350 a 65 ' mehln Hills 'J"'-. 'ii:i_,é’-'
gGlendale 57 ZEScotsdaled GAG e

'~.~.1 RNE6 | CIs6a

MF‘ £ ) —-— L

UCKEYE, ~Enndl,|31r 10 Sky Harbor’ 3™ “ADATHE] .lunrhnn
:lm st :
!g 54 ' 64 60! = 64

hhmmumem Chandler _fﬂséwn »

o .,.,,l, 127_% 263 634 I

e S <

.\u,,.. ‘3 % H[]unﬂ'ilri Creek =00




Conclusions

= Economy is still chugging along...
= .. eventually a shock will cause a recession
= Bonds look relatively more attractive here

= Open question: Did COVID move us back in time...
= _..oristhis just a temporary response to temporary policy changes?
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