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Sometimes | Feel Like Ron Burgundy...



Sometimes | Feel Like Ron Burgundy...

| LOVE SCOTCH. SCOTEHY.
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Sometimes | Feel Like Ron Burgundy...

@

WEVE BEEN COMING TO THE
SAME PARTY FOR 12 YEARS,




Length of COVID Recession...

2 Months



We're Back Already!
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Even Restaurants and Travel Are Largely Back
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TSA Passengers
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IVErIEeS

Gasoline Del
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And the Stock Market is.. WAY Back
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So... Are You Like Doc Brown?
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When Looking at the Future, People Are Focused on:
= [he Fed

= [apering

= [nterest rates

= |5 COVID cases

= Jobs

= [Inemployment

= [onsumer spending
= [rypto

= Stock market crash







But Data Shows These Like US COVID Don’t Matter
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| Kind of Feel Like Lioyd
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What | Think the Keys Are

= Supply issues
= Supply issues

= Fiscal hangover



But Before We Get There... GDP Forecast
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But Before We Get There... GDP Forecast
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My Thoughts on that Forecast...



My Thoughts on that Forecast...




Why? Let’s Start with Q3 2021 GDP

< FEDERAL
Stz RESERVE
LT BANK

. GDPNOW Evolution of Atlanta Fed GDPNow real GDP estimate for 2021: Q3

Quarterly percent change (SAAR)

10
GDPNow is not an official forecast

of the Atlanta Fed. Rather, it is best 9

viewed as a running estimate of Range of top 10
real GDP growth based on 8 and bottom 10
available economic data for the . — average forecasts
Blue Chip consensus 0,
current measured quarter. There P Down to 3.2%

. . 7
are no subjective adjustments \
made to GDPNow—the estlmgte is 5 P -
based solely on the mathematical /
results of the model.
In particular, it does not capture
the impact of COVID-19 and 4

social mobility beyond their Al @
) 3 g anta Fg
impact on GDP source data and I GDPNow est\ate
relevant economic reports that

have already been released. It 2

does not anticipate their impact on 28-Jun 7-Jul 16-Jul  25-Jul 3-Aug 12-AUg 21-AUg 30-Aug 8-Sep 17-Sep 26-Sep
forthcoming economic reports Date of forecast

beyond the standard internal
y . Sources: Blue Chip Economic Indicators and Blue Chip Financial Forecasts
dynamlcs of the model. Note: The top (bottom) 10 average forecast is an average of the highest (lowest) 10 forecasts in the Blue Chip



But Bigger Problem is...



But Bigger Problem is... Where is Everything?!




Where are the Unemployed People?
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Meanwhile People w/ Jobs Doing the Peter Gibbons



Meanwhile People w/ Jobs Doing the Peter Gibbons

e

Idon't llke myJob and Idon't think I'm a
g0 anymore




Number of People Quitting
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If | Could Only Wish for Those 1.8M Jobs




1.8M Job Openings....
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Wait. What?
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Where Are the Cars
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Where Are the Houses?
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Where are the Chips?

The Long Wait For Chips
The gap between ordering a chip and delivery is still growing
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Source: Susquehanna Financial Group



Inflation

Limited Supply
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Limited Supply = Inflation (cont.)
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Limited Supply = Inflation (cont.)
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Overall Inflation
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It's Transitory Right?

ECONOMY

Fed Chair Powell to warn Congress
that inflation pressures could last
longer than expected

PUBLISHED MON, SEP 27 2021.4:55 PM EDT | UPDATED 4 HOURS AGO



Seemed to Be a Few Months Ago
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How Long is This Supply Issue Going to Last?



How Long is This Supply Issue Going to Last?

It's gonna'be cold, zt s gonna'be gray,land it's
gonna'last youl /rn the rest of ,your/life




Number of New Fabs

Projected High-Volume Fabs Starting Construction

(Semiconductor Front-End Facilities)

Fab Count
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World Fab Forecast Report, 20 2021 Update, Published By SEMI

Of the semiconductor makers beginning construction of new fabs this year, many won’t start installing equipment until

2023 sincg€it takes up to two years after gro@roken to reach that phase, though some could begin equipping as
soon as the first hamr orrextyear—




Houses Don’t Just Pop Up

How Long Does It Take to Build a Single-family Home?

Built for Rent

Owner Land - Built by Owner
Owner Land - Built by Contractor

Built for sale
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Not Getting Any New People Anytime Soon
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Supply Issues Bottom Line
Global Supply Chain
+

Just in Time Inventory

-+

COVID

Huge Problems



What about this Fiscal Hangover Thing



What about this Fiscal Hangover Thing

| remember the flrst few/drinks, and, um.
After that the night:ssjust'bits and pieces.




Past Hangover
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Economy Summary

= 7022 will be a growth year for the economy

= However, supply issues will drag down growth

= |Infortunately many of these issue will take time to resolve

= .. and my guess is will lead to a glut of supply in 2025/24



So What about the Fed? Powell Many Days
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Fed Funds Forecast

2.0%

1.8%

1.6%

Everyone doesn’t expect

1.4%

A rate raise until almost 2023

1.2%
1.0%
0.8%

1SB22.104 spund pa4

0.6%

0.4%

0.2%

0.0%

vz-22a
t7¢-NON
vZ-10
vz-das
vz-8ny
ve-Ine
vz-unr
vz-Ae
vz-1dy
vz-1en
vz-qo4
ve-uer
€7-22@
€Z-NON
€2-90
gg-das
€z-3ny
ge-ns
gg-unr
gc-Aey
€g-1dy
€z-1eN
€2-9°4
gg-uer
?e-2a
TZ-NON
44 elo)
gz-das
tz-3ny
cene
ge-ung
te-Aen
¢e-1dy
Ce-1en
(44 EE
Te-uer
12-223a
TZ-NON
1Z-90
T¢-das

Market 9/28/21 Fed Forecast Sept

Market 6/29/21



Fed Impact is Usually Very Delayed
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So Unless Something Radical Happens



So Unless Something Radical Happens




Watching CNBC is Like Streaming Top Gun



Watching CNBC is Like Streaming Top Gun

—

HE'S l'it]lil'i VERTICAL. SO AM 1.
WE'RE GOING BALLISTIC. GO GET HIM!




Residential RE is Insane
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NASDAQ is Insane
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Crypto is, well, INSANE
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NFTs aren’t even Insane. Should be Institutionalized

NFT bubble: The craziest nonfungible
token sales so far

Someone paid over $400 for a 52-minute recording of farts.

@ Daniel Van Boom 7 March 22, 20214:47 p.m. PT ( P LISTEN - 05:54 ) ﬁ)




I’'ve Had To Starting Asking My Self the Question



I’'ve Had To Starting Asking My Self the Question

Whatis the W@riu?

freegifmaker.me!



Expensive != Bubble: Home Affordability
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Still Expensive
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S&P 500 P/E Ratio
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Still Expensive

26

S&P 500 Forward P/E Ratio
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Expensive '= Bubble: Interest Rates vs. SP500
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Expensive Does Mean Low Returns
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Expensive Does Mean Low Returns (cont.)
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By the Way, Low Rates Aren’t Due to the Fed
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Conclusions

= Fconomy will have a good year (2.0% - 3%)
= Supply will be the limiting factor
= |ikely to have some "mean reversion” in financial markets this year

= Housing will be ridiculous until more homes for sale

= Asset returns on balance will be low next |0-years



