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Sometimes I Feel Like Ron Burgundy…
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Length of COVID Recession…

2 Months



We’re Back Already!
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Even Restaurants and Travel Are Largely Back
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TSA Passengers
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Gasoline Deliveries
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And the Stock Market is.. WAY Back
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So… Are You Like Doc Brown?



When Looking at the Future, People Are Focused on:

 The Fed

 Tapering

 Interest rates

US COVID cases

Jobs

Unemployment

Consumer spending

Crypto

Stock market crash



Starting to Look Like My Swing Thoughts



But Data Shows These Like US COVID Don’t Matter
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I Kind of Feel Like Lloyd



I Kind of Feel Like Lloyd



What I Think the Keys Are

Supply issues

Supply issues

 Fiscal hangover



But Before We Get There… GDP Forecast
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But Before We Get There… GDP Forecast
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My Thoughts on that Forecast…



My Thoughts on that Forecast…



Why? Let’s Start with Q3 2021 GDP

Down to 3.2%



But Bigger Problem is…



But Bigger Problem is… Where is Everything?!



Where are the Unemployed People?
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Meanwhile People w/ Jobs Doing the Peter Gibbons



Meanwhile People w/ Jobs Doing the Peter Gibbons



Number of People Quitting
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Example: Leisure and Hospitality
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If I Could Only Wish for Those 1.8M Jobs



Example: Leisure and Hospitality (Cont.)
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Wait. What?



Wait. What?



Where Are the Cars??
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Where Are the Houses?
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Where are the Chips?



Limited Supply = Inflation
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Limited Supply = Inflation (cont.)

-5%

0%

5%

10%

15%

20%

25%

30%

35%

40%

45%

Ja
n

-1
0

M
ay

-1
0

Se
p

-1
0

Ja
n

-1
1

M
ay

-1
1

Se
p

-1
1

Ja
n

-1
2

M
ay

-1
2

Se
p

-1
2

Ja
n

-1
3

M
ay

-1
3

Se
p

-1
3

Ja
n

-1
4

M
ay

-1
4

Se
p

-1
4

Ja
n

-1
5

M
ay

-1
5

Se
p

-1
5

Ja
n

-1
6

M
ay

-1
6

Se
p

-1
6

Ja
n

-1
7

M
ay

-1
7

Se
p

-1
7

Ja
n

-1
8

M
ay

-1
8

Se
p

-1
8

Ja
n

-1
9

M
ay

-1
9

Se
p

-1
9

Ja
n

-2
0

M
ay

-2
0

Se
p

-2
0

Ja
n

-2
1

M
ay

-2
1

C
h

an
ge

 in
 U

se
d

 C
ar

 P
ri

ce
s



Limited Supply = Inflation (cont.)
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Overall Inflation
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It’s Transitory Right?



Seemed to Be a Few Months Ago
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How Long is This Supply Issue Going to Last?
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Number of New Fabs



Houses Don’t Just Pop Up



Not Getting Any New People Anytime Soon
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Supply Issues Bottom Line

Global Supply Chain

+ 

Just in Time Inventory

+

COVID

=

Huge Problems



What about this Fiscal Hangover Thing
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Past Hangover
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Economy Summary

 2022 will be a growth year for the economy

 However, supply issues will drag down growth

 Unfortunately many of these issue will take time to resolve

 … and my guess is will lead to a glut of supply in 2023/24



So What about the Fed? Powell Many Days
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Fed Funds Forecast
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Fed Impact is Usually Very Delayed
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Watching CNBC is Like Streaming Top Gun
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Residential RE is Insane
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NASDAQ is Insane
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Crypto is, well, INSANE
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NFTs aren’t even Insane. Should be Institutionalized
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Expensive != Bubble: Home Affordability

Housing is still cheap



S&P 500 P/E Ratio
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Expensive != Bubble: Interest Rates vs. SP500

Housing is still cheap
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Expensive Does Mean Low Returns
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Expensive Does Mean Low Returns (cont.)

0%

2%

4%

6%

8%

10%

12%

14%

16%

0% 2% 4% 6% 8% 10% 12% 14% 16%

N
ex

t 
1

0
-y

e
ar

 A
ve

ra
ge

 1
0

-y
e

ar
 B

o
n

d
 R

et
u

rn
 

Starting 10-year Yield

You are here



By the Way, Low Rates Aren’t Due to the Fed
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Conclusions

 Economy will have a good year (2.5% – 3%)

 Supply will be the limiting factor

 Likely to have some “mean reversion” in financial markets this year

 Housing will be ridiculous until more homes for sale

 Asset returns on balance will be low next 10-years


