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1. Special termination arrangements are principally postemployment benefits that a group of eligible employees receive during the period between their effective 
termination date and their retirement age, when they voluntary accepts an irrevocable termination arrangement.

Under IFRS, long-term benefits should be recorded as an expense recognized in the period the employees irrevocably accept the offer and the amount of the 
termination liability is reasonable estimable. While, under Argentine Banking GAAP, the cost of the special termination arrangement is recorded when paid.

2. Impact in deferred tax assets due to change in income tax rate: Income tax rate reduced with the tax reform, that reduced deferred tax assets by approximately 80 
million. This is because accumulated deferred tax assets were recognized at the 35% tax rate, but after the tax reform the tax rate was reduced to 30% for 2018 and 
2019 and 25% since 2020, so deferred tax assets will be used at a lower rate and in consequence they have a lower value. This a one time expense that would have 
been recognized under IFRS, it will also reduce our effective tax rate.

3. Transfer of Financial Assets with recourse: Supervielle enters into certain financial transactions, such as loan portfolio securitization and loans portfolio transfers 
with recourse among others that under IFRS, do not comply with the requirements to derecognize the assets. As a result, the gain recorded under BCRA GAAP at the 
time of the loan portfolio transfer was reversed for IFRS and is shown as a negative adjustment in 2017. Since 2018, these portfolio transfers will be recorded 
according to IFRS without having to reverse any gains recorded in a prior period. 

4. Initial recognition at fair value is related to (i) promotions of credit cards installments at zero interest rate (ii) mortgage loans granted to employees at preferential 
rates. In both cases, when applying IFRS we calculate the fair value at inception with a market interest rate for each product and/or segment and recognize an expense 
for the difference between the fair value and book value. Then, that loss is offset during the life of the asset as the implicit market interest rate is accrued.

5. Loan origination fees: Fees associated with a loan are deferred during the term of the loan as a higher rate of return.

6. Revaluation of real estate properties: As allowed by IFRS, we revaluate our real estate assets at market value.

7. Deferred income tax: Under BCRA GAAP we were not allowed to recognize deferred tax assets and/or liabilities. Under IFRS we recognize deferred tax assets and 
liabilities. Therefore, as the net aggregate of IFRS adjustments reduces our shareholders’ equity, we recognize a deferred tax assets by applying the tax rate to each 
adjustment. The tax rate is the rate expected to be applied when the adjustment is deductible in our income tax return. We separated this effect in two line items, the 
second one refers to the extraordinary adjustments referred in 1, 2 and 3 above.  

8. Other: Includes financial instruments valuation, guarantees, expenses under customer loyalty programs, expense of intangible assets, and other minor adjustments.


