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Independent auditor's report

To the Board of Directors and Stockholders
Companhia Riograndense de Saneamento — Corsan

Opinion

We have audited the accompanying financial statements of Companhia Riograndense de Saneamento —
Corsan (the "Company"), which comprise the balance sheet as at December 31, 2021 and the statements of
income, comprehensive income, changes in equity and cash flows for the year then ended, and notes to the
financial statements, including significant accounting policies and other explanatory information.

In our opinion the financial statements referred to above present fairly, in all material respects, the finan-
cial position of Companhia Riograndense de Saneamento — Corsan as at December 31, 2021, and its finan-
cial performance and its cash flows for the year then ended, in accordance with accounting practices
adopted in Brazil and with the International Financial Reporting Standards (IFRS) as issued by the Inter-
national Accounting Standards Board (IASB).

Basis for opinion

We conducted our audit in accordance with Brazilian and International Standards on Auditing. Our re-
sponsibilities under those standards are further described in the Auditor’s Responsibilities for the Audit of
the Financial Statements section of our report. We are independent of the Company in accordance with
the ethical requirements established in the Code of Professional Ethics and Professional Standards issued
by the Brazilian Federal Accounting Council, and we have fulfilled our other ethical responsibilities in ac-
cordance with these requirements. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion.

Key audit matters

Key audit matters are those matters that, in our professional judgment,
were of most significance in our audit of the financial statements of the
current period. These matters were addressed in the context of our audit
of the financial statements as a whole, and in forming our opinion
thereon, and we do not provide a separate opinion on these matters.

Matters

Why it is
Key  Audit
Matter

Our audit for the year ended December 31, 2021 was planned and
performed considering the market context in which the Company
operates and taking into consideration the main events that occurred
during the year. In this context the Key Audit Matters as well as our
audit approach are described below.

How the
matter was
addressed

‘ PricewaterhouseCoopers, Rua Mostardeiro 800, 8° e 9°, Ed. Madison Center, Porto Alegre, RS, Brasil, 90430-000,
T: +55 (51) 3378 1700, www.pwc.com.br
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Why it is a Key Audit Matter

How the matter was addressed in the audit

Recognition of unbilled revenue — Notes 3
and 28

Revenue recognition includes an estimate for ser-
vices provided, based on the average volume con-
sumed but not yet billed to consumers, calculated
from the last consumption reading date until the
end of each reporting period.

Due to Management's degree of judgment in deter-
mining the assumptions used to measure this esti-
mate, we consider this topic to be a key audit mat-
ter.

Our audit procedures included, among others, the
understanding of the Company's internal controls
over the process of recognition of unbilled revenue,
with a focus on understanding the methodology
used to calculate the estimate of this revenue.

We performed the recalculation, on a sample basis,
of the billing estimate and comparison with the ac-
counting records at the end of the year. We also
compared this estimate with the revenue billed in
the following month.

We consider that the criteria and assumptions
adopted by the Company's Management in measur-
ing the estimated unbilled revenue are reasonable
and consistent with the data and information ob-
tained.

Contractual financial assets, contract assets
and intangibles — Notes 12, 13 and 15

The Company has relevant balances recorded as
Contractual Financial Assets, Contract Assets and
Intangible Assets as of December 31, 2021, related
to investments made pursuant to sanitation service
concession agreements.

The amounts recorded as Contract Assets refer to
expenses incurred in the infrastructure under con-
struction which, upon completion, are transferred
to the operation. As a result of the bifurcation pro-
cess of the concession contracts, the Company rec-
ognizes as financial assets the portions of the in-
vestments made that will not be fully amortized at
the end of the concession term and will be indemni-
fied by the Concession Authority. The amounts rec-
orded in Intangible Assets represent investments
that are expected to be recovered throughout the
concessions, based on the receipt of fees for services
provided to users.

Due to the relevance of the amounts involved, the
complexity involved in the bifurcation and calcula-
tion of the present value of financial assets we con-
sider the concession assets as a key audit matter.
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Our audit procedures included, among others, an
understanding of internal controls related to the
classification and measurement of concession con-
tracts.

We inspected, on a sample basis, the documents
supporting the additions that took place during the
year in the Contract Assets account, as well as recal-
culated and analyzed the reasonableness of capitali-
zation interest rates and the construction margins
used. Additionally, we evaluated the process of
transferring assets under construction to operation.

We recalculated the adjustment to present value of
the Contractual Financial Assets and the amortiza-
tion of the intangible asset recognized in the year,
comparing them with the book balances, and we
read the disclosures made on the matter in the ex-
planatory notes.

We consider that the criteria and assumptions
adopted by Management in accounting for conces-
sion contracts are reasonable and consistent with
the disclosures in the explanatory notes.

Este documento sera assinado eletronicamente por meio da ferramenta DocuSign (www.docusign.com.br), nos termos do art. 10, §2°, da Medida Provisoéria n® 2.200-
2/2001 e foi preparado na data indicada ao seu final (22.03.2022), data esta que sera considerada vélida para todos os efeitos e fins de direito.
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Why it is a Key Audit Matter

How the matter was addressed in the audit

Federal Taxes Immunity — Note 8

As of December 31, 2021, the Company has rec-
orded the amount of R$ 1,299,397 thousand refer-
ring to tax credits arising from a favorable decision,
which took place in 2020, of the action in which it
claimed immunity from certain federal taxes, as

Relevant aspects of our audit response involved the
following main procedures:

«  With the support of our tax experts, we read and
understood the court decision and subsequent

procedures, as well as discussed with manage-
ment the merits recognized by the sentence and
the calculation methodology applied, based on a
legal opinion issued by management's internal
legal advisors.

well as the right to refund the amounts paid in the
years 1988 to 2018. The Company's management
presented, in January 2021, a petition requesting
the return of this amount through court orders.

Due to the relevance of the amount involved and
management's judgments in determining the form
and estimated term of realization of the tax credit,
we consider this issue as a key audit matter.

+  We tested, on a sample basis, the calculations
prepared by the Company to measure the
amounts of recoverable taxes, including the cor-
responding monetary adjustment applicable for
the period object of the lawsuit.

+  We inspected the documentation related to the
court order petitions and subsequent proce-
dures.

+ We made an understanding and assessment of
the allocation of the amount adopted by the
Company's management to determine the classi-
fication of the balance in current assets.

«  Weread the disclosures made by management
in the financial statements on the matter.

We consider that the assumptions and criteria
adopted by management are consistent with the
disclosures in the explanatory notes and the infor-
mation and evidence obtained in our work.

Other matters

Statement of Value Added

The Statement of Value Added for the year ended December 31, 2021, prepared under the responsibility of
the Company's management and presented as supplementary information for IFRS purposes, was submit-
ted to audit procedures performed in conjunction with the audit of the Company’s financial statements.
For the purposes of forming our opinion, we evaluated whether this statement is reconciled with the finan-
cial statements and accounting records, as applicable, and if its form and content are in accordance with
the criteria defined in Technical Pronouncement CPC 09 - "Statement of Added Value". In our opinion,
this Statement of Value Added has been properly prepared in all material respects, in accordance with the
criteria established in the Technical Pronouncement, and is consistent with the financial statements taken
as a whole.
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Other information accompanying the financial
statements and the audit report

The Company’s management is responsible for the other information that comprises the Management Re-
port.

Our opinion on the parent company financial statements does not cover the Management Report, and we
do not express any form of audit conclusion regarding such report.

In connection with the audit of the financial statements, our responsibility is to read the Management Re-
port and, in doing so, consider whether this report is materially inconsistent with the financial statements
or our knowledge obtained in the audit or otherwise appears to be materially misstated. If, based on the
work we have performed, we conclude that there is a material misstatement in the Management Report,
we are required to report that fact. We have nothing to report in this regard.

Responsibilities of management and those charged
with governance for the financial statements

Management is responsible for the preparation and fair presentation of these financial statements in ac-
cordance with accounting practices adopted in Brazil2 and with the International Financial Reporting
Standards (IFRS) as issued by the International Accounting Standards Board (IASB), and for such internal
control as management determines is necessary to enable the preparation of financial statements that are
free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the go-
ing concern basis of accounting unless management either intends to liquidate the Company or to cease
operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company’s financial reporting process.

Auditor’s responsibilities for the audit
of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that in-
cludes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with Brazilian and International Standards on Auditing will always detect a ma-
terial misstatement when it exists. Misstatements can arise from fraud or error and are considered mate-
rial if, individually or in the aggregate, they could reasonably be expected to influence the economic deci-
sions of users taken on the basis of these financial statements.

As part of an audit in accordance with Brazilian and International Standards on Auditing, we exercise pro-
fessional judgment and maintain professional skepticism throughout the audit. We also:

+ Identify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that
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is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material mis-
statement resulting from fraud is higher than for one resulting from error, as fraud may involve collu-
sion, forgery, intentional omissions, misrepresentations, or the override of internal control.

¢+ Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the ef-
fectiveness of the Company’s internal control.

- Evaluate the appropriateness of accounting policies used and the reasonableness of accounting esti-
mates and related disclosures made by management.

« Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or condi-
tions that may cast significant doubt on the Company’s ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report to
the related disclosures in the financial statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s re-
port. However, future events or conditions may cause the Company to cease to continue as a going con-
cern.

« Evaluate the overall presentation, structure and content of the financial statements, including the dis-
closures, and whether these financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethi-
cal requirements regarding independence, and to communicate with them all relationships and other mat-
ters that may reasonably be thought to bear on our independence, and where applicable, related safe-
guards.

From the matters communicated with those charged with governance, we determine those matters that
were of most significance in the audit of the financial statements of the current period and are therefore
the key audit matters. We describe these matters in our auditor’s report unless law or regulation precludes
public disclosure about the matter or when, in extremely rare circumstances, we determine that a matter
should not be communicated in our report because the adverse consequences of doing so would reasona-
bly be expected to outweigh the public interest benefits of such communication.

Porto Alegre, March 22, 2022

Dosusigned by
Fafuel Bicdurmsus, Marisad

U

Signer Roe: 560
Signing Time: 04 July 2022 | 16:39 BRT

| 8=
PricewaterhouseCoopers Rafaél Biédérmann Mariante
Auditores Independentes Ltda. Contador CRC 1SP243373/0-0

CRC 2SP000160/0-5
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CORSAN COMPANHIA RIOGRANDENSE DE SANEAMENTO

BALANCE SHEET
AT DECEMBER 31, 2021 AND 2020

(In thousands of Reais)

Note 31/12/2021 31/12/2020
CURRENT ASSETS 2,721,228 774,855
Cash and cash equivalents 5.a 678,979 233,267
Financial investments 5.b - 11,339
Trade receivables 6 484,169 415,615
Inventories 7 115,502 102,983
Income taxes and social contributions recoverable 8.c 1,299,397 21
Court-ordered debts receivable 9 129,146 -
Other receivables n 14,035 11,630
NON-CURRENT ASSETS 5,121,833 6,152,587
LONG-TERM ASSETS 2583,930 3,698,718
Financial investments 5.b 54,133 65,206
Trade receivables 6 4,951 3,625
Investment in the State’s single cash 27.a - 5,970
Deferred taxes 8.a 126,226 66,694
Contractual financial assets 12 638,843 588,827
Indemnities for expropriation 10 46,561 42,191
Income taxes and social contributions recoverable 8.c 25,414 1,430,357
Contractual assets 13 1,463,138 1,174,160
Court-ordered debts receivable 9 209,308 220,154
Other receivables n 15,356 1,634
INVESTMENTS 791 845
PROPERTY, PLANT AND EQUIPMENT 157,285 168,505
Technical property, plant and equipment 14 132,957 124,724
Right-of-use assets 16.a 24,328 43,781
INTANGIBLE 15 2379827 2,384,519

TOTAL ASSETS 7,843,061 6,927,442

The accompanying notes are an integral part of these financial statements.

Rua Caldas Janior, 120 - 18° floor — CEP: 90010-260 - Centro - Porto Alegre | RS
Phone: (51) 3215.5600 | www.corsan.com.br
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CORSAN COMPANHIA RIOGRANDENSE DE SANEAMENTO

BALANCE SHEET
AT DECEMBER 31, 2021 AND 2020

(In thousands of Reais)

Note 31/12/2021 31/12/2020
CURRENT LIABILITIES 1,968,409 864,436
Borrowings 18 114,427 114,381
Debentures 19 13,899 4,81
Suppliers 140,159 118,988
Taxes and contributions payable 31,847 36,183
Taxes and contributions in installments 20 16,140 15,644
Payroll and related charges payable 140,939 145,109
Profit Sharing Program 53,657 43,584
Dividends and interest on capital payable 27.a 1,368,821 345,205
Lease liabilities 16.b 20,668 23,674
Contractual obligations 21 56,522 9,000
Other liabilities 22 11,430 7,857
NON-CURRENT LIABILITIES 2,652,337 2,019,485
Borrowings 18 406,719 473,096
Debentures 19 617,350 -
Taxes and contributions in installments 20 - 15,644
Pass-through agreements 23 86,770 53,895
Provisions for tax, civil, environmental and labor risks 24 718,801 467,194
Provision for post-employment benefits 25 760,099 944,110
Deferred taxes 8.b 36,361 41,362
Public-Private Partnership - RMPA 13 22,423 -
Contractual obligations 21 - 4,000
Lease liabilities 16.b 3,814 20,184
EQUITY 3,222,315 4,032,697
Share capital 26.a 1,878,540 1,682,328
Capital reserves 26.b 17,148 17,148
Revenue reserves 26.e 1187,026 2,388,985
Other comprehensive income 26.c 139,601 (55,764)
Advance for future capital increase 26.f - 10,824
EQUITY AND AVDVANCE FOR FUTURE CAPITAL INCREASE 3,222 315 4,043,521
TOTAL LIABILITIES AND EQUITY 7,843,061 6,927,442

The accompanying notes are an integral part of these financial statements.

Rua Caldas Janior, 120 - 18° floor — CEP: 90010-260 - Centro - Porto Alegre | RS
Phone: (51) 3215.5600 | www.corsan.com.br
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CORSAN COMPANHIA RIOGRANDENSE DE SANEAMENTO

STATEMENTS OF INCOME
AT DECEMBER 31, 2021 AND 2020

(In thousands of Reais)

Note 2021 ployle]
NET REVENUE 28 3,410,664 3,153,453
Costs of products sold, services provided and construc 29 (2,273,988) (2,088,042)
GROSS INCOME 1,136,676 1,065,411
OPERATING INCOME (EXPENSES) (656,160) 370,577
Selling expenses 29 (161,673) (134,418)
Administrative expenses 29 (537,104) (447,948)
Other operating revenue 29 67,740 1,018,628
Other operating expenses 29 (25,123) (65,585)
INCOME BEFORE FINANCIAL RESULT 480,516 1,435,988
NET FINANCIAL RESULT 30 (162,268) 460,429
Financial income 154,479 643,637
Financial expenses (316,747) (183,208)
INCOME BEFORE SOCIAL CONTRIBUTION 318,248 1,896,417
Current social contribution (46,809) (49,042)
Deferred social contribution 79,030 (32,981)
NET INCOME FOR THE YEAR 350,469 1,814,394
BASIC EARNINGS PER SHARE
PN 269 0.57798 299225
ON 26.g 0.52544 2.72023
DILUTED EARNINGS PER SHARE
PN 26.g 0.57798 299225
ON 26.g 0.52544 2.72023

The accompanying notes are an integral part of these financial statements.

Rua Caldas Janior, 120 - 18° floor — CEP: 90010-260 - Centro - Porto Alegre | RS
Phone: (51) 3215.5600 | www.corsan.com.br
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CORSAN COMPANHIA RIOGRANDENSE DE SANEAMENTO

STATEMENTS OF COMPREHENSIVE INCOME
AT DECEMBER 31, 2021 AND 2020

(In thousands of Reais)

NET INCOME FOR THE YEAR 350,469 1,814,394
Other comprehensive income 195,365 (86,738)
Realization of revaluation reserve (1,781) (2,191)
Actuarial wins (losses) - Fundagéo Corsan 216,644 (92,909)

Deferred social contribution (19,498) 8,362

COMPREHENSIVE INCOME FOR THE YEAR 545,834 1,727,656

The accompanying notes are an integral part of these financial statements.

Rua Caldas Janior, 120 - 18° floor — CEP: 90010-260 - Centro - Porto Alegre | RS
Phone: (51) 3215.5600 | www.corsan.com.br
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CORSAN COMPANHIA RIOGRANDENSE DE SANEAMENTO

STATEMENTS OF CASH FLOWS
AT DECEMBER 31, 2021 AND 2020
(In thousands of Reais)

Cash flow from operating activities

Netincome before social contribution 318,248 1,896,417
Adjustments to reconcile net income to net cash from operating activities
Depreciation and amortization 196,423 170,519
Write-off of property, plant and equipment,intangible and contractual assets 2,080 20,268
Allowance for expected credit losses 45,978 31,274
Provisions for tax, civil, environmental and labor risks 55,064 (74,275)
Provision for post-employment benefits 32,634 4,61
Provision for Profit Sharing Program 53,466 43,491
Interest and monetary adjustment on borrowings 47,430 44,532
Interest and monetary adjustment on other debts 64,541 2,855
Borrowing costs 216 -
Monetary adjustment on liabilities 206,536 145,261
Net variation of tax immunity indemnity (20,214) (1,408,328)
Monetary adjustment on Court-ordered debts (15,768) (1,469)
Other adjustments to net income (59) (678)
Yield from short-term finncial investments (25,833) (1,865)
Net present value adjustment of Trade receivables (e51) (350)
Net present value adjustment of financial assets (39,994) (36,435)
Construction margin - concession contracts (4,532) (2518)
Provisions for deferred taxes (Cofins/Pasep) (5,001) 24,634
Adjusted netincome 912,464 847,944
Increase (decrease) of assets
(Increase) of trade accounts receivable (115,308) (85,185)
(Increase) of inventories (12,474) (18,581)
(Increase) decrease of judicial deposits (9,994) 17,762
Decrease (increase) of income from the single cash 5,970 (3,756)
(Increase) of Compensation for expropriation (4,370) (352)
Decrease (increase) of contractual claims and indemnities (102,532) 16,083
(Increase) of other assets (16,149) (701)
Decrease (increase) of taxes recoverable 125,803 (3,482)
Increase (decrease) of liabilities
Increase (decrease) of contractors and suppliers 217 (418)
(Decrease) of taxes and contributions (4,337) (29,673)
(Decrease) of taxes and contributions - installments (16,023) (15,502)
(Decrease) of Fundagdo Corsan's debts - (23,176)
(Decrease) Increase of Salaries and related charges (417) 62,660
(Decrease) of Result Sharing Program (43,493) (19,396)
Increase of Public-Private Partnership - RMPA 22,423 -
Increase (decrease) of contractual obligations 43,522 (40,604)
Increase (decrease) of other liabilities 3,574 (5134)
Cash flows from operating activities 806,076 696,789
Social contributions paid (46,809) (46,224)
Interest payments (42,003) (28,77)
Net cash flows from operating activities 717,264 621,794
Cash flow from investments activities
Financial investments 48,244 (4,484)
Property, plant and equipment acquisitions (30,217) (32,929)
Construction assets acquisitions (305,963) (313,991)
Intangible assets acquisitions (139,675) (67,524)
Other investments - 78
Net cash flows used in investing activities (427,6m) (418,850)
Cash flows from financing activities
Issuance of financing 44,728 77,432
Financing repayments (116,486) (89,764)
Issuance of debentures 600,000 -
Issuance of debentures costs (21,989) -
Debentures repayments (17,355) (9,830)
Transfer contracts - State Government/Funasa/ANA 32,875 10,458
Payment of dividends and interest on shareholders’equity (345,205) (38,000)
Advance for future capital increase - 10,824
Amortization of lease liabilities (20,509) (23,778)
Net cash flows from financing activities 156,059 (62,658)
Cash and cash equivalents at the end of the period 678,979 233,267
Cash and cash equivalents at the beginning of the period 233,267 92,981
Increase in cash and cash equivalents 445,712 140,286

Non-cash items

Transfers between financial assets and intangibles 34,055 257,220
Transfers between inventories and intangibles 24,432 33,060
Capitalized interest 14,465 13,234
Increase of share capital with advance for future capital increase 10,824 47,183

The accompanying notes are an integral part of these financial statements.

Rua Caldas Janior, 120 - 18° floor — CEP: 90010-260 - Centro - Porto Alegre | RS
Phone: (51) 3215.5600 | www.corsan.com.br
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CORSAN COMPANHIA RIOGRANDENSE DE SANEAMENTO

STATEMENTS OF CHANGES IN EQUITY
AT DECEMBER 31, 2021 AND 2020

(In thousands of Reais)

Capital reserves Revenue reserves

Retained Other Advance for Total Equity and
Tax i P! i i future capital advance for future
Note Share capital Vi grant: Legal reserve reserve reserve profits reserve income earnings/losses Total Equity increase capital increase

Balance at December 31, 2019
Capital increase

136,558 530,892 2,400,294

Advance for future capital increase 26.f - - - - - - - - - - 10,824 10,824
Realization of reserves 26.c - - - - - - - (2191) 2191 - - -
Actuarial gains and losses - - - - - - - (84,547) - (84,547) - (84,547)
Net income for the year - - - - - - - - 1,814,394 1,814,394 - 1,814,394
Proposed destination to the General Shareholder Meeting
Interest on shareholders' equity attributed to the dividenc ~ 26.d - - - - - - - - (97,444) (97,444) - (97,444)
Recognition of reserves 26.e - - - 90,720 7 1294,934 333,470 - (1,719,141) - - -

Capital increase 26.a 196,212 - - - - (185,388) - - - 10,824 (10,824) -
Advance for future capital increase 26.f - - - - - - - - - - -
Realization of reserves 26.c - - - - - - - (1781) 1781 - -
Actuarial gains and losses - - - - - - - 197,146 - 197,146 - 197,146
Net income for the year - - - - - - - - 350,469 350,469 - 350,469
Proposed destination to the General Shareholder Meeting

Interest on shareholders' equity attributed to the dividenc ~ 26.d - - - - - - - - (83,207) (83,207) - (83,207)

Dividends 26.d - - - - - (952,144) (333,470) - - (1,285,614) - (1,285,614)

Recognition of reserves 26.e - - - 17,523 7 251,403 - - (269,043) - - -

Balance at December 31, 2021 1,878,540 939,697 139,601 3,222,315

The accompanying notes are an integral part of these financial statements.

Rua Caldas Janior, 120 - 18° floor — CEP: 90010-260 - Centro - Porto Alegre | RS
Phone: (51) 3215.5600 | www.corsan.com.br



DocuSign Envelope ID: 62C9CCOF-7A55-43A5-832F-850A6811298C

—

CORSdAN

STATEMENTS OF VALUE ADDED
AT DECEMBER 31, 2021 AND 2020

(In thousands of Reais)

COMPANHIA RIOGRANDENSE DE SANEAMENTO

Revenues 3,733,947 4,409,390
Products and services 3,420,123 3,127,413
Construction revenues 310,496 316,509
Allowance for expected credit losses (45,978) (31,274)
Recognition of credits from tax immunity 8,945 863,356
Other sources of revenue 40,361 133,386

Raw materials acquired from third parties (1,372,255) (1,255,283)
Cost of services (1,151,923) (1,065,650)
Consumed materials, electricity, third-party services and other (215,253) (165,815)
Other operating expenses (5,079) (23,818)

Gross Value Added 2,361,692 3,154,107
Depreciation and amortization (196,423) (170,519)

Net Value Added 2,165,269 2,983,588

Value added received in transfer 169,274 644,775
Financial income from tax immunity 26,472 544,971
Other financial income 128,007 98,666
Donations and subsidies 14,795 1138

Total added value to distribute 2,334,543 3,628,363

Distribution of added value

Employees and management 1,198,047 1,078,820
Salaries and related charges 856,632 785,703
Severance Indemnity Fund (FGTS) 45,11 38,436
Employee benefits 194,254 193,194
Pension plan 102,050 61,487

Government 458,087 544,394
Federal taxes 437,159 525,938
State taxes 20,854 18,295
Municipal taxes 74 161

Lenders 327,940 190,755
Financial expenses 316,747 183,208
Leases 11,193 7,547

Shareholders 350,469 1,814,394
Interest on capital 83,207 97,444
Retained profits 267,262 1,716,950

Total value added distributed 2,334,543 3,628,363

The accompanying notes are an integral part of these financial statements.
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1. GENERAL INFORMATION
1.1) Information on the Company

Companhia Riograndense de Saneamento - Corsan (“Company”) is a public mixed capital
company, governed by the Brazilian Corporation Law, established based on Law 5,167 of De-
cember 21,1965, regulated by Decree 17,788 of February 4, 1966, and amended by Law 13,435 of
April 5, 2010 and by Law 14,833 of January 4, 2016. The Company started operating on March 28,
1966.

The controlling shareholder of Corsan is the State of Rio Grande do Sul, which holds 99.99% of
its share capital, and the Company is linked to the Secretariat for Infrastructure and Environ-
ment.

The Company is engaged in carrying out the construction, operation, commercial exploration
and expansion of facilities related to public services for drinking water supply and sewage ser-
vices; studies, researches and projects for the continuous development of its operating activi-
ties, as well as the development of other related activities permitted by law, in connection with

the provision of basic sanitation services and holding of interests in other companies.

It operates in 317 cities in Rio Grande do Sul, providing access to drinking water supply, being
301 program contracts in force, one judicially annulled (Erechim) and 15 concession contracts,
and, concurrently, in 306 cities providing sewage service. At December 31, 2021, 9 concession
contracts have expired, and the possibility for regularization before the New Sanitation Frame-
work is being assessed. The contract with the city of Erechim, as well as the other 9 contracts
that are not in force, represent 1.52% and 0.52% of the Company's gross operating revenue, re-

spectively.
New Sanitation Framework
On July 15, 2020, the Federal Law 14,026/2020 was sanctioned, assigning to the National Water

and Basic Sanitation Agency (ANA) the authority to issue reference standards for regulating
sanitation in order to minimize the regulatory uncertainties and imposing targets of serving 99%
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of the population with drinking water and 90% with sewage collection and treatment by De-
cember 31,2033, encouraging operators to operate more efficiently and increasing competition

in the sector.

Decree 10,710 was published on May 31, 2021, regulating Article 10-B of Federal Law 11,445/2007,
with guidelines on proof of economic and financial capacity of providers of drinking water sup-
ply or sewage public services.

In line with article 10 of Decree 10,710, on December 31, 2021 the Company has filed requirements
for the certification of its economic and financial capacity before the regulatory agencies. The
documents sent include information on economic and financial indicators attested by a spe-
cialist, feasibility studies, and a fundraising plan validated by a specialized certifier. Additionally,
with the purpose of meeting the second paragraph of article 11 of the above-mentioned decree,
the Company has submitted such information to the National Water and Basic Sanitation
Agency — ANA.

1.2) Segment reporting

Operating segments are reported in a manner consistent with the internal reporting provided
to the Company's chief operating decision-maker, which in the case of Corsan is the Collegiate
Board, which is responsible for making strategic decisions, allocating resources, and assessing
performance of the operating segments.

The provision of Company services has similar characteristics and nature, as well as the same
category of customers. Management believes, based on the provision of simultaneous water
supply and sewage treatment services, in conjunction with the regulatory environment in which
it is inserted, that it operates under a single business segment, which is the provision of basic

sanitation services.
1.3) Impacts of the Coronavirus (Covid-19)

Since 2020, Corsan has been following the impacts of the new Coronavirus (Covid-19) on a
global scale, and adapting its processes and services to better serve its internal and external
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publics, provided that the sanitation sector is one of the essential services needed to fight the

virus, given that personal hygiene is the main measure for avoiding the disease.

Corsan focused on minimizing risks without abdicating from serving its customers, even if some
aspects have impacted the Company’s activities during the period, e.g. the increase in the av-
erage period for bill payment, which in turn led to the need for daily monitoring of collection
and delinquency performances due to the impact of these variables on the company’s cash
flows.

As of now, the Company has kept the safety measures recommended by the health authorities,
and in the year of 2021, Management understood there have been no significant risks for the
Company’s operation — in spite of it being alert to the appearance of new variants of the virus
- and it came to the conclusion that neither the Company’s assets linked to drinking water and
sewage systems have been impacted in the period, nor has it identified any indicative risk of
impairment.

2. INTRODUCTION OF THE FINANCIAL STATEMENTS
2.1) statement of Compliance and Basis of Preparation

The Company’s financial statements for the year ended December 31, 2021 have been prepared
in accordance with accounting practices adopted in Brazil, including the pronouncements is-
sued by the Accounting Pronouncements Committee (CPC), as well as according to the Inter-
national Financial Reporting Standards (IFRS) issued by the International Accounting Standards
Board (IASB), and disclose all (and only) the applicable significant information related to the
financial statements, which is consistent with the information utilized by management in the

performance of its duties.

The preparation of financial statements requires the use of certain critical accounting esti-
mates. It also requires Management to exercise its judgment in the process of applying the
Company's accounting policies. The areas involving a higher degree of judgment or complexity,
or dreas where assumptions and estimates are significant to the financial statements, are dis-
closed in Note 3.
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The issue of these financial statements was authorized by the Executive Board on March 7, 2022
and by the Board of Directors on March 22, 2022.

2.2) Functional currency and presentation currency

The financial statements are presented in Brazilian Real (R$), which is the functional currency
of the Company.

On December 31, 2021, the Company registered no foreign currency transactions. Therefore, no

conversion operation was necessary.
2.3) Main accounting policies

The company applied the accounting policies based on the norms and pronouncements in
place, and to all periods presented in these financial statements. Further detailing is available
in the correspondent Notes.

2.3.1) Statement of cash flows

The statement of cash flows was prepared using the indirect method and reflects the changes
in cash occurred in the periods presented, in accordance with accounting pronouncement CPC
03 (R2) (IAS 7) — Statement of Cash Flows, issued by the Brazilian Accounting Pronouncements
Committee.

2.3.2) Sstatement of Value Added

The preparation of the Statement of Value Added is required by the Brazilian corporate legisla-
tion and the accounting practices adopted in Brazil applicable to listed companies. The state-
ment of value added was prepared in accordance with the criteria defined in Technical Pro-
nouncement CPC 09 - "Statement of Value Added".. Therefore, under the IFRS, the presentation
of such statement is considered supplementary information, and not part of the set of financial
statements.
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3. CRITICAL ACCOUNTING JUDGMENTS, ESTIMATES AND ASSUMPTIONS

The preparation of the Company’s financial statements requires management to make judg-
ments, estimates and assumptions that affect the reported assets and liabilities, which may
present results that differ from reality. The uncertainty relating to these assumptions and esti-
mates can give rise to results that require a significant adjustment to the carrying amount of
the related asset or liability in future periods.

The main assumptions related to sources of uncertainty in future estimates at the balance
sheet date, involving a significant risk of causing a material adjustment to the carrying

amounts of assets and liabilities within the next financial year are addressed below:
Unbilled revenues

Unbilled revenues are estimated based on the projection of revenue, to which a percentage is
applied proportional to the revenue consumption days of the subsequent month, but which
should be recognized in the month of actual consumption, being recorded in the Unbilled rev-

enues account.
Taxes

There is uncertainty over the interpretation of complex tax regulations and the amount and
timing of future taxable profits. Where necessary, Management may decide to contract reports
of tax experts to support decision making on the amounts and timing of taxation of certain
transactions.

In the year ended December 31, 2021, the Company took into consideration aspects of
ICPC22/IFRIC 23 and reviewed judgments made in the calculation of social contribution and tax
credits relative to the R$ 1,408,327 disclosed in note 8. The Company concluded that there are
no uncertain procedures applied to this financial statements, provided that all the procedures
adopted for the calculation of income taxes are based on the applicable laws and on legal
precedents.
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Impairment of non-financial assets

The Company conducts an impairment test whenever there is indication that the carrying
amount of an asset or cash-generating unit exceeds its recoverable amount, which is the
higher of an asset’s fair value less costs to sell and its value in use. Management'’s policy is
based on the value in use by applying the discounted cash flow model. Cash flows are pro-
jected for the average duration of program contracts and do not include significant future in-
vestments in the asset base of the cash-generating unit subject to testing. The recoverable
amount is sensitive to the discount rate, as well as the expected future cash receipts and the

growth rate used for extrapolation purposes.
Retirement benefits

Actuarial studies carried out to assess the obligations and costs of retirement benefits and
health care have the purpose of meeting the accounting requirements for liabilities/assets re-
sulting from the benefits offered by companies to their employees, taking into account the pro-
visions of technical pronouncement CPC 33 (R1), in correlation to International Accounting
Standards — IAS 19.

Actuarial calculations made to assess all these obligations are based on technical parameters
(actuarial, demographic, economic and financial assumptions) that are periodically reas-
sessed in order to confirm their adherence to the mass of plan participants.

Provision for tax, civil, environmental and labor risks

The Company recognizes a provision for tax, civil, environmental and labor risks claims. The

main judgements and estimates related to the topic are described in Note 24.

The settlement of the transactions involving these estimates may result in amounts different
from those recognized in the financial statements due to inaccuracies inherent in the process
of their determination.

The Company reviews its estimates and assumptions in a period not exceeding one year, mak-

ing changes according to procedural events.
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4. NEW AND REVISED IFRS STATEMENTS

The Company concluded that the issuances of/amendments to IFRS standards effective for the
current year had no impact on these financial statements and decided not to early adopt any
other standards, interpretations or amendments that have been issued, but which are not yet
effective.

Annual Improvements to CPC/IFRS 2018-2020

Introduces amendments to CPC 37 (R1)/IFRS 1 standards, addressing aspects of first-time
adoption in a subsidiary; CPC 48/IFRS 9 for the 10% test criterion for the derecognition of finan-
cial liabilities; CPC 06 (R2)/IFRS 16 for illustrative examples of lease, and CPC 29/IAS 41 for as-
pects of fair value measurement. These amendments are effective for years beginning on or
after January 1, 2022. The Company does not expect significant impacts on its financial state-
ments.

Amendments to CPC 27/IAS 16 - Property, Plant and Equipment

Clarifies aspects to be considered for the classification of items produced before an item of
property, plant and equipment is in the conditions for its intended use. This amendment to
standard is effective for years beginning on or after January 1, 2022. The Company does nhot
expect significant impacts on its financial statements.

Amendments to CPC 25/IAS 37- Onerous contracts: Cost of fulfilling a contract
Clarifies aspects to be considered for the classification of costs related to the fulfillment of an
onerous contract. This amendment to standard is effective for years beginning on or after Jan-

uary 1,2022. The Company does not expect significant impacts on its financial statements.

Amendments to CPC 15 (R1)/IFRS 3 — Reference to the Conceptual Framework

Clarifies conceptual alignments of this standard with the conceptual framework of the IFRS. This
amendment to standard is effective for years beginning on or after January 1, 2022. The Com-
pany does not expect significant impacts on its financial statements.

Amendments to CPC 26 (R1)/ IAS 1 - Classification of Liabilities as Current or Non-current
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Clarifies aspects to be considered for the classification of liabilities as current or non-current.
This amendment to standard is effective for years beginning on or after January 1, 2023. The

Company does not expect significant impacts on its financial statements.

Amendment to standard CPC 50/IFRS 17 - Insurance Contracts
This amendment to standard is effective for years beginning on or after January 1, 2023. The
Company does not expect significant impacts on its financial statements.

5. CASH AND CASH EQUIVALENTS AND FINANCIAL INVESTMENTS

Accounting Policy:

Cash and cash equivalents include cash on hand, deposits with banks and other short-term
highly liquid investments used to fulfill the Company's short-term obligations.

The Company considers to be cash equivalents highly liquid investments that are readily con-
vertible to known amounts of cash and which are subject to an insignificant risk of changes in
value. An investment usually qualifies as cash and cash equivalents when it has a maturity of

three months or less from the date of contracting.

a) Cash and cash equivalents

(R$ thousand) 12/31/2021 31/12/2020
Cash 1 1
Bank deposits 38,339 57,102
Highly liquid investments 640,639 176,164
Total 678,979 233,267

Based on Decrete 55,846/202], of April 18, 2021, which authorized the Company to leave the In-
tegrated System for Cash Administration — SIAC, the Company has been investing cash in
highly-liquid and low-risk investments since April 30, 2021.
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At December 31, 202], the line item related to unrestricted bank deposits disclosed as Cash and
Cash Equivalents includes the balance of R$381,774, which has been committed to be used ex-
clusively for projects related to the Indenture of the 4th issue of simple, nonconvertible, unse-
cured debentures, which provides that all net funds raised by the Company through the Third
Series and/or Fourth Series Debentures will be used exclusively for future payments or reim-
bursement of expenses or debts, as appropriate, in connection with investments related to the
Expansion of Water Supply and/or Sewage Treatment System projects in 13 cities in the State of
Rio Grande do Sul and the Project for the Implementation of a Water Treatment Plant in Santa
Cruz do Sul - RS.

The restricted bank deposits account presents amounts for releases/disbursements of third
party resources linked to the financing and pass-through agreements entered into with
financial agents (Caixa, BNDES, Funasa and Focem) and are available for use at any time.

These resources will be applied in bank accounts with immediate liquidity and exclusively used
for the financial operationalization of contracts intended for investments in water supply and

sewage systems.

b) Financial investments

Bank Maturity 12/31/2021 12/31/2020
Caixa Econémica Federal - ANA 2021 - 7,676
Banrisul Debentures Guarantee 2021 - 3,663
Total current - 11,339
Bank Maturity 12/31/2021 12/31/2020
Banrisul BNDES Reserve - PAC 1 - - 6,508
Banrisul BNDES Reserve - PAC 2 - - 2,027
Banrisul BNDES Reserve - PAC 2 and Renegotiation - - 7142
Caixa Econémica Federal - Reserve 2034 48,570 46,516
Banrisul Reserve PPP 2055 5,563 3,013
Totalnon-current 54,133 65,206
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The financial investments refer to amounts deposited for contractual guarantees of borrowing
agreements entered into with the financial agents Caixa Econdmica Federal and National Bank
for Economic and Social Development - BNDES, for execution of the Company's investment plan,
considering actions for expansion/improvements in water supply systems, commercial/insti-
tutional development and implementation/extension of sewage systems.

The resources are applied in investment funds in Banrisul and Caixa Econdmica Federal, in
which the remuneration is variable, defined by mark-to-market. In the year ended December
31,2021, the return on investment was 4.4772% in Banrisul (2.4976% in the year ended December
31, 2020), and 4.3832% in Caixa Econémica Federal (2.4491% in the year ended December 3],
2020).

6. TRADE RECEIVABLES

Accounting Policy:

Trade receivables: include services measured and billed, and not yet received, and revenues

from water supply and sewage collection, not yet billed, recognized by estimate on an accrual
basis, based on the average consumption of every billing route, applied to the period between

the date of the last reading and the end of the month.

Adjustment to present value: long-term receivables are adjusted to present value using the

rate of 1% p.m., which is the same rate for adjustment of past-due receivables and installment
payments made by the Company.

Allowance for expected credit losses: The allowance for expected credit losses was calculated

using the simplified approach, according to the history of losses on the realization of receiva-
bles from water and sewage services, projecting the future scenario. The Company's recovery
policy considers that the receivables are recoverable throughout the debt prescription period,
which is ten years for private customers and five years for public customers and contemplates
the interruption of the services to default customers. The Company does not recognize a pro-
vision for losses in the performance of credits from its controlling shareholder (the State of Rio
Grande do Sul) due to the history of regularization of debts through restructuring of accounts.
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Trade receivables are comprised as follows:

12/31/2021 12/31/2020

Trade receivables - not yet due

Private 227,735 200,863
Public 8,335 6,654
Trade receivables - past due
Private 311,674 271,222
Public 33,494 8,464
Unbilled revenue 108,867 93,253
Total trade receivables 690,105 580,456
Adjustment to present value (3,060) (2,313)
Allowance for expected credit losses (197,925) (159,003)
d 489,120 419,140
Current 484,169 415,615
Non-current 4,951 3,525
Private Public Private Public
Not yet due 227,735 8,335 200,863 6,654
Past due - 1to 30 days 69,122 5,256 62,067 3873
Past due - 31 to 90 days 27,983 9,437 24,913 856
Past due - 91 to 180 days 13,542 8,577 10,221 145
Past due - more than 181 days 201,027 10,224 174,021 3590
Total 539,409 41,829 472,085 15,118

Trade receivable from public customers correspond to the billings from water supply and sew-
age collection for federal, state and municipal bodies and autarchies.

The changes in allowances for expected credit losses are as follows:
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Allowance for expected creditlosses 12/31/2021 12/31/2020
Balance at the beginning of the year (159,003) (127,729)
Additions (45,978) (60,942)
Reversals/realization of loss 7,056 29,668
Balance at the end of the year (197,925) (159,003)
7.INVENTORIES

Accounting Policy:

Materials in warehouse are intended for the consumption and maintenance of water and sew-
age systems. The assessment is carried out by the average purchase cost, and does not ex-
ceed the net realizable value. Materials intended for use in construction works are classified as
contract assets within the non-current assets.

The balance in inventories by type of material is as follows:

12/31/2021 12/31/2020

Water and sewage pipes 79,216 69,132
Treotment/ laboratory materials 12,608 6,448
Electrical and mechanical materials 7,410 4,435
Safety and environmental materials 9,719 6,468
Information technology and telecommunications equipment 2,238 3,728
Sundry materials 9,248 14,678
Provision for losses (4,937) (1,9086)
Total 115,502 102,983
The changes in provision for inventory losses is as follows:

Provision for inventory losses 12/31/2021 12/31/2020
Balance at the beginning of the year (1,906) (3425)
Additions (3,031) -
Reversals - 1,619
Balance at the end of the year (4,937) (1,906)

8. TAXES
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Accounting Policy:

Current Taxes: tax assets and liabilities for the current year and prior years are measured at the
amount expected to be recoverable from or payable to the tax authorities. The social contribu-
tion rate (9%) and the tax rules used for its calculation are those in force according to the rules
established for companies that adopt the taxable income as their calculation base.

Deferred taxes: in accordance with CPC 32/1AS 12, deferred taxes have been recorded on the

temporary differences at the balance sheet date between the tax bases of assets and liabilities

and their carrying amounts.

Deferred tax assets are recognized for all deductible temporary differences, unused tax credits
and losses, to the extent that it is probable that taxable profit will be available against which
the deductible temporary differences can be utilized, and unused tax credits and losses can be
utilized.

Deferred tax items are recognized in accordance with the transaction that gave rise to the de-
ferred tax, in profit or loss or directly in equity. Deferred tax assets and liabilities are presented

net.
Federal tax immunity

As a result of the tax immunity, obtained from a monocratic decision that acknowledged
Corsan’s immunity from federal taxation, and established that amounts paid in the period from
1988 to 2018 should be refunded, in 2019 the Company stopped calculating and paying the re-
lated Corporate Income Tax (IRPJ) and the Rural Land Tax (ITR). Based on the final and unap-
pealable decision in favor of the Company, Management concluded, in line with its advisors,
that it is probable that tax authorities will accept the tax treatment of this credit, provided that
the tax immunity has been declared by the Supreme Court, even though the Federal Govern-
ment may still appeal. The Company understands that its accounting practice is adequate, as
it is in line with CPC 32 and ICPC 22, as well as supported by documents that confirm the cal-
culation of such credit.
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In January 2021, Corsan filed a petition for implementation of the sentence ruled, calling for the
return of R$1,408,327, by means of a court-ordered debt. This amount relates to the refund claim
filed in connection with IRPJ and ITR paid in the period from 1988 to 2018, including monetary
correction up to December 2020. The index adopted for the entire period was the referential
rate of the Special System for Settlement and Custody (SELIC), which is used to adjust federal
taxes.

Following the normal course of the proceedings, on April 5, 2021, the Federal Government
submitted objection to the fulfillment of court decision against the public treasury questioning
the amount presented by Corsan and recognizing a debt amount of R$ 128.587, for which a
court-ordered debt was issued on May 6, 202] (updoted to R$ 129.146 at December 3], 2021).

Such objection was responded by the Company on April 30, 2021, supporting the maintenance
of the originally-demanded amount, excluding R$ 16,048 related to payments between 1997
and 1998, which have already been returned to the Company through administrative
procedures.

As to the questioned amounts, the lawsuit continues to be processed regularly, pending
judgement of a Bill of Review appeal filed by the Federal Government before the 4th Regional
Federal Court after a court decision that rejected the previously-submitted objection. The
updated balance at March 31, 2021, is R$ 1,299,397, registered in income tax and social
contribution recoverable in current assets, due to the destination mentioned in note 26.d. The
carrying amount, R$ 815,123, refers to the principal amount of paid taxes, and R$ 484,274 to the
principal’'s monetary correction.

As a result of the accounting of this asset, management recognized the amount of R$ 22,519 in
non-current liabilities referring to Pasep/Cofins. The Company's Management, supported by
the advice of a tax expert, understands that the taxation for purposes of Pasep/Cofins and CSLL
of the gain arising from the final and unappealable court decision of this proceeding should be
made on the value relative to ITR. Relative to the monetary correction amount, there should only
apply Pasep and Cofins upon issuance of the court-ordered debt, as the taxes referring to the
court-ordered debt have already been billed and paid by judicial deposit.
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Reconciliation of effective rate 12/31/2021 12/31/2020
Profit before social contribution (CSLL) 318,248 1,896,417
Statutory rate 9% 9%
Expected CSLL expense at statutory rate (28,642) (170,678)
Effect of CSLL on permanent differences:

Interest on capital 7,489 8,770
Earnings from corporate tax immunity 50,426 77,645
Other permanent differences 2,948 2,240
Social contribution recognized in the statement of income 32,221 (82,023)
Current (46,809) (49,042)
Deferred 79,030 (32,981)
Effective rate (10.12%) 4.33%

On September 24, 2021, the Supreme Court tried RE number 1.063.187, which was submitted to
the system of general repercussion, and decided that charging income tax and social contri-
bution on SELIC-updated amounts received in connection to the repetition of undue taxes is
unconstitutional. With it, the Company was returned R$ 42,470, accounted as deferred CSLL on
monetary update on tax immunity gains, as well as the provision for CSLL amounting R$ 7,128,
calculated upon the court-ordered debt’'s update, resulting in a negative effective rate at De-
cember 31,2021

a) Deferred tax credits
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Provision for debts with suspended payment

Deferred social contribution ontemporary differences: 12/31/2021 12/31/2020
Actuarial liability 760,099 944110
Provision for debts with suspended payment 21,570 14,646
Provision for tax, civil and labor risks 1,122,262 860,661
Allowance for expected credit losses 90,950 44,989
Provision for losses - sundry - 9,610
Court-ordered debt - Municipal Government of Novo Hamburgo (93,502) (103,941)
Revaluation reserve (58,664) (58,149)
Effects of the adoption of ICPC 01 - Service Concession Arrangements (200,713) (215,586)
Capitalized finance charges (281,033) (264,338)
Monetary adjustment - court-ordered debt (560) (1,095)
Monetary adjustment - tax immunity - (544,971)
Other provisions and temporary differences 42,097 55,106

Total temporary differences 1,402,506 741,042

Statutory rate 9% 9%

Total net deferred social contribution 126,226 66,694

b) Deferred tax liabilities

12/31/2021 12/31/2020

Cofins Pasep Total Cofins Pasep Total
Deferral - immunity accounting 19,371 3,148 22,519 21,799 3,542 25,341
Deferral - revenue from court-ordered debts 6,357 1,334 7,691 7,747 1,671 9,418
RTT 5,054 1,097 6,151 5,425 1178 6,603
Liability amount 30,782 5,579 36,361 34,971 6,391 41,362

Deferred tax liabilities refer to the differences between credits from accounting and tax depre-
ciation, to the deferral of taxes levied on the recorded balance of court-ordered debts in the
Company’s name, and to the deferral of taxes applicable to the challenged amount relative to

the tax immunity case.

c¢) Income tax and social contribution recoverable
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Current Non-current
12/31/2021 12/31/2020 12/31/2021 12/31/2020
Income tax recoverable 1,299,397 - 10,321 1,418,589
Social contribution recoverable - 21 15,093 11,768
Total 1,299,397 21 25,414 1,430,357

The collection of the balances registered in non-current assets follows projections by year as
described below:

Tax/Contribution

2024 Income tax 10,321
2024 Social contribution 1145
2025 Social contribution 1,118
2027 Social contribution 2,830

25,414

R$ 1,299,397 of the balance related to the tax income recoverable corresponds to amounts in
connection to the tax immunity process, and will be distributed as dividends to shareholders,
following decision by the Board of Directors ratified by the General Meeting.

9. COURT-ORDERED DEBTS RECEIVABLE

Body Nature 12/31/2021 12/31/2020
Erechim Indeminities - 1
Novo Hamburgo“ Debt service 12,494 41,942
Novo Hamburgo® Indeminities over equity 161,465 145,112
Novo H<:|mburgoc Water bills 35,297 32,642
Séo Gabiriel Taxes 52 47
Federal Government Taxes 129,146 -
338,454 220,154
Current 129,146 -
Non-current 209,308 220,154
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The above amounts refer to lawsuits filed by the Company, for which court-ordered debts have
already been issued and which resulted in indemnity according to the nature of the proceeding.

The most relevant amounts are described below:
Novo Hamburgo:

a) By virtue of a court decision issued with respect to Case No. 001/1.15.0168335-8, which was
pending before the 3rd Lower Treasury Court of the Central Court of the Judicial District of Porto
Alegre, the city of Novo Hamburgo was sentenced to indemnify Corsan for the reimbursement
of the financing arrangements entered into for the provision of sanitation services that were
performed in the city of Novo Hamburgo. Up to December 31, 2021, the Company had received
R$ 32,078.

b) Case No. 001/1.05.0286812-4 discussed the indemnity related to the assets that Corsan held
in the city of Novo Hamburgo, concerning the provision of the service.

¢) By virtue of a court decision issued with respect to Case No. 001/1.05.0286844-2, which was
pending before the 3rd Lower Treasury Court of the Central Court of the Judicial District of Porto
Alegre, the city of Novo Haomburgo was sentenced to pay to Corsan water bills due by the mu-

nicipal government from December 1998 to December 2016.

The city of Novo Hamburgo is under a special regime for the payment of court-ordered debts
and should settle these debts up to the end of 2029.

Federal Government:

The issuance of a final and unappealable court decision for RE 342314/RS, which definitely tried
the subject regarding tax immunity, occurred on May 28, 2020. On April 5, 2021, the Federal Gov-
ernement submitted objection to the sentence against the treasury, challenging the amount
presented by Corsan. Such objection, in summary, recognized a debt of R$ 129.146. The court-
ordered debt’'s matures in the end of 2022.
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10. INDEMNITIES FOR EXPROPRIATION

These refer to areas for construction and/or expansion of water and sewage systems that were
expropriated awaiting documentation for transfer of property to Corsan. In the year ended De-
cember 31, 2021, 1 asset was added to property, plant and equipment, totaling R$ 125 (in De-
cember 31, 2020, 29 assets were added to intangible assets, totaling R$ 55,838) and R$ 4.245
were paid as indemnities (R$ 352 in December 31, 2020).

11. OTHER RECEIVABLES

12/31/2021 12/31/2020

Receivables from municipal governments 2,175 5,025
Advance payment FMGC - Esteio 11,989 -
Advance payments 6,641 -
Advance on vacation pay 4,257 3,747
Judicial indemnities receivable 1,477 1,477
For services or works provided to third parties 1,901 2,011
Amounts to be offset 209 209
Insurance premiums 542 618
Other receivables 200 177
29,391 13264
Current 14,035 11,630
Non-current 15,356 1,634

The amount of R$ 6,641 recorded in advance payments refers to borrowing costs with the
International Finance Corporation (IFC), as described in note 18. At the time of receiving the
proceeds from the borrowing, the amount will be transferred to current liabilities as a reducing
account for monthly allocation over the term of the contract. The registration fees paid to CVM
and B3 in connection to the request for conversion from category “A” to “B” and, ultimately, to

the Company’s IPO, are accounted similarly and will add up to the offering’s cost.

The amount R$ 11,989 under Advance Payment FMGC - Esteio refers to the advance payment
of monthly transfers to the Municipal Fund of Shared Management, following Amendment to
the Program Contract signed on November 2021. Such monthly transfers are made for certain
municipalities, and are destined to investments linked to the environment and sanitation.
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12. CONTRACTUAL FINANCIAL ASSETS

Accounting Policy:

The Company recognizes a credit receivable from the concession grantor (cities) when it has
an unconditional right to receive a financial amount at the end of the concession as compen-
sation for investments made and not recovered through the provision of services related to the
concession. This credit receivable is classified a as non-current asset, and it considers the end
of the concession period as reference date.

Adjustment to present value: these financial assets are recognized at the present value of the

right and are calculated based on the net amount of the constructed assets belonging to the
infrastructure that will be compensated by the concession grantor, discounted based on the
Company's Weighted Average Cost of Capital.

At December 31, 2021, the Company has R$ 467,661 receivable from the concession grantor
(cities), related to the amount expected to be received for the residual value of the
infrastructure at the end of the concessions (R$ 588,827 at December 31, 2020). This amount
was adjusted to the respective present value at initial recognition and was discounted at the
weighted average cost of capital, as follows:

12/31/2021 12/31/2020

Financial assets 1,385,460 1,348,229
(-) Adjustment to present value (746,617) (759,402)
Total 638,843 588,827
Changes infinancial assets 12/31/2021 12/31/2020
Balance at the beginning of the year 588,827 341,039
Recognition/realization of adjustment to present value 39,994 36,435
Additions 5,838 752
Write-offs (4) (2892)
Net transfers 4,188 213,493
Balance atthe end of the year 638,843 588,827
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Transfer of goods and services from Corsan to the concession grantor

Currently, the Company is claiming at court compensation for investments made in the cities

of Uruguaiana, S8o Gabriel and Teutdnia, with which the contracts were terminated:

a) Uruguaiana: In 2014, a lawsuit was filed claiming indemnity and is still pending judgment.
The balance of this contract at December 31, 2021 is R$ 32,190 (R$ 32,190 at December 31, 2020).

b) Séo Gabriel: After the resumption, by the City of S&o Gabriel, of the water and sewage ser-
vices that were provided by Corsan, a collection lawsuit was filed relating to the assets that
were affected by the execution of the mentioned services, which is still pending judgment. The
balance of this contract at December 31, 2021 is R$ 3,808 (R$ 3,831 at December 31, 2020).

c) Teuténia: After the resumption, by the City of Teuténia, of the water and sewage services
that were provided by Corsan, a collection lawsuit was filed relating to the assets that were
affected by the execution of the mentioned services, which is still pending judgment. The bal-
ance of this contract at December 31, 2021 is R$ 292 (R$ 292 at December 31, 2020).

The accounting balances at December 31,2021 and 2020 refer to assets constructed in the cities
during the period in which Corsan provided sanitation services. The indemnity amount will be
based on an expert’s report, and will be recognized after a final and unappealable court deci-
sion is granted.

13. CONTRACT ASSETS

Accounting Policy:

As set forth in CPC 47/IFRS 15 - Revenue from Contracts with Customers, assets linked to the
concession under construction, recorded within the scope of ICPC 01(R1)/IFRIC 12 - Service Con-
cession Arrangements, shall be classified as contract assets during the construction period and
transferred to intangible assets only after their completion.

The costs incurred with materials, direct and indirect labor and other expenses incurred by the

Company in the construction and installation are recognized until the moment the assets enter
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into operation. After completion, the assets are transferred to intangible assets when amortiz-
able under a program contract; for the financial asset, for its subsequent amounts; and for
property, plant and equipment, for own assets connected to operational nhon-core activities.

The indirect expenses recognized are allocated to the indirect capitalizable costs and appor-
tioned according to the monthly inflows attributed to the operational technical services related

to the projects and works.

Capitalization of Interest and Financial Charges: Includes interest and other costs directly re-

lated to the acquisition or construction of an asset. In accordance with ICPC 01(R1)/IFRIC 12, the
Company capitalizes the borrowing costs related to assets under public service program con-
tracts. After completion of the work, the amounts are recognized in profit or loss for the period
in which they occurred.

Constructionin Inventories Total contract

Cost progress forworks assets
Balance at 12/31/2020 1,144,938 29,222 1,174,160
Additions 346,209 21,326 367,535

Write-offs and losses (1,062) (565) (1,627)

Transfers (52,696) (24,234) (76,930)
Balance at12/31/2021 1,437,389 25,749 1,463,138

Constructionin Inventories Total contract

progress for works assets
Balance at 12/31/2019 1,592,123 33120 1,625,243
Additions 311,586 21,896 333,482

Write-offs and losses (19,247) - (19,247)

Transfers (739,524) (25,794) (765,318)
Balance at12/31/2020 1,144,938 29,222 1,174,160

In the year ended December 31, 2021, the additions comprise R$ 115,805 (R$ 97,292 at December
31,2020) for water systems and R$ 230,404 (R$ 214,294 at December 31, 2020) for sewage sys-
tems.
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In the year ended December 31, 2021, 949 works were completed and transferred to Intangible
Assets and Financial Assets. The most relevant works transferred to Property, Plant and Equip-
ment correspond to the extension of sewage systems, collecting networks and individual

branches in the cities of Alvorada, ljui and Santo Anténio da Patrulha.

The amount of borrowing costs capitalized during the year ended December 31, 2021 was
R$ 14,465 (R$ 13,234 at December 31, 2020).

Public-Private Partnership Metropolitan Region of Porto Alegre

The first year of the private partner’'s operation ended in December 2021. In this period, the part-
ner company invested R$ 23,517 in expansion, registered under contract assets in compensa-
tion to the recognized debt of R$ 1,094 in current liabilities, under other debts (note 22), and of

R$ 22,423 in non-current liabilities.

14. PROPERTY, PLANT AND EQUIPMENT

Accounting Policy:

The Company's property, plant and equipment comprise basically land, buildings, vehicles, own
sewage systems linked to private industrial activity and other assets that are not linked to the
public concession. The assets classified in property, plant and equipment are stated at cost of
acquisition or construction.

When a relevant maintenance is made and generates future benefit expectation, its cost is
recognized in the carrying amount of the asset. All other repair and maintenance costs are

recognized in the statement of income when incurred.

Land is not depreciated. Depreciation is calculated on a straight-line basis over the useful lives
of the assets, at rates that take into consideration the estimated useful life of assets, as follows:
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Useful life of Property,
plantand equipment

COMPANHIA RIOGRANDENSE DE SANEAMENTO

Buildings

Machinery

Vehicles

Other movable assets

Own sewage systems

30 to 50 years
10 to 20 years
5to 12 years
5 to 12 years

50 years

Corsan hired a specialist company to evaluate its assets. Based on the Review of Useful Lifes
Report, issued by the company, the useful lifes of property, plant and equipment were updated
from June 2021 onwards. Management assessed the changes in useful lifes of assets, which
varied upwards and downwards without major differences.

An item of property, plant and equipment is derecognized upon disposal or when no future
economic benefits are expected. Any gain or loss arising on derecognition of the asset (calcu-
lated as the difference between the net disposal proceeds and the carrying amount of the as-
set) is included in the statement of income when the asset is derecognized.

The residual values, useful lives and methods of depreciation are periodically reviewed end and

adjusted prospectively, if appropriate.

Changes in property, plant and equipment:

Total property,

Sewage Generaluse Constructionin plantand

systems assets progress equipment
Balance at 12/31/2020 22,574 427,794 2673 453,041
Additions - 28,679 1538 30,217
Write-offs - (2,245) (34) (2,279)
Transfers - (1,092) (498) (1,590)
Balance at12/31/2021 " 22,5747 453,136 " 3,679 479,389
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Depreciation

Balance at 12/31/2020 (20,023) (308,293) - (328,316)
Depreciation (238) (20,520) - (20,758)
Write-offs - 2,039 - 2,039
Transfers - 603 - 603
Balance at12/31/2021 (20,261) (326,171) - (346,432)
Net balance at 12/31/2020 2,551 119,501 2,673 124,725
Netbalance at12/31/2021 2,313 126,965 3,679 132,957

Total property,

Generaluse Constructionin

Sewage systems assets progress plantand

equipment

Balance at 12/31/2019 22,534 404,838 1,747 429119
Additions 40 31,963 926 32,929
Write-offs - (2,743) - (2,743)
Transfers - (6,265) - (6,265)
Balance at12/31/2020 " 22,574 427,793" 2,673 453,040
Balance at 12/31/2019 (19,687) (289,875) - (309,562)
Depreciation (336) (21,496) - (21,832)
Write-offs - 1,759 - 1,759
Transfers - 1,319 - 1,319
Balance at12/31/2020 (20,023) (308,293) - (328,316)
Net balance at 12/31/2019 2,847 114,963 1,747 119,557
Net balance at12/31/2020 2,551 119,500 2,673 124,724

The depreciation for the period recognized in the statement of income as cost of service pro-
vided was R$ 12,255 (R$ 11,394 at December 31, 2020), R$ 945 (R$ 1,437 at December 31, 2020) as
selling expenses and R$ 7,558 (R$ 9,001 at December 31,2020) as administrative expenses.

The line item “sewage systems” includes property, plant and equipment items used by the
Company in its own activities or for the provision of services not related to the public conces-
sion, such as sewage treatment of private industrial condominiums.
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The line item “general use assets” includes land, buildings, vehicles and machinery used by the
Company in indirect processes hecessary for the development and operation of activities re-

lated to the public concession.

Other movable Ownsewage

assets systems
Buildings Machinery Vehicles
Net book value 145,081 9,230 27,736 271,089 453,136
(-) Accumulated depreciation (126,141) (4,888) (19,011) (176,131) (326,171)
Net balance at12/31/2021 18,940 4,342 8,724 94,959 126,965

15. INTANGIBLE ASSETS

Accounting Policy:

Concessions: The Company has public concession contracts for water supply and sewage ser-
vices called program contracts. The program contracts are signed with the cities and represent
a right to charge users of public services, through tariffs, controlled by regulatory agencies of
delegated public services, during the effective period of the contracts.

The Company recognizes this right to charge users for the water supply and sewage services
provided during the concession period, in line with the interpretation ICPC 01 (R1) - Service Con-

cession Arrangements.

The intangible asset is determined as the residual value of the construction revenue earned for
the construction or acquisition of the infrastructure carried out by the Company less the
amount allocated in the financial asset. Recognition is made according to the bifurcated model
(intangible asset and financial asset). In this model, the Company records a portion in intangi-
ble assets and another portion of the amountin financial assets to the extent that the economic
useful life of the assets recorded in intangible assets exceeds the contract term. The financial
asset represents the remaining amount of the intangible asset, adjusted to present value, to be

reimbursed to the Company by the concession grantor at the end of the contract term.

The amortization of the asset will begin when the infrastructure is in its location and in the con-
dition necessary to be operated by the Company, and will cease when the asset has been fully
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consumed, written off or is no longer included in the calculation basis of the tariff for the provi-
sion of concession services, whichever occurs first. Intangible assets are amortized on a

straight-line basis over their useful lives.

The rates that take into account the estimated useful lives of the assets are as follows:

Useful life of the intangible asset Average concessionterm
Water systems 50 years 25 years
Sewage systems 50 years 25 years
General use assets 5 to 30 years 25 years

Based on the work carried out by a specialized company, the useful lives of intangible assets
were updated and implemented from June 2021. Similarly, Management has assessed the var-
iations in useful life without meaningful impact.

Computer software licenses: computer software licenses are capitalized on the basis of the

costs incurred to acquire and bring to use the specific software.

The Company started the implementation of the Integrated Enterprise Resource Planning (ERP)
System in July 2019, with execution estimated in 39 months.

The amortization will take place from the start of the operation, with forecast for October 2022.

The amortization period will be five years on a straight-line basis.

Impairment of non-financial assets: assets that are subject to amortization are reviewed for
impairment whenever events or changes in circumstances indicate that the carrying amount
may not be recoverable. An impairment loss is recognized when the asset's carrying amount
exceeds its recoverable amount. The recoverable amount is the higher of an asset's fair value
less costs to sell and its value in use.

For the purposes of assessing impairment, assets are grouped at the lowest levels for which

there are separately identifiable cash flows (Cash-generating units (CGU's)).
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Because of the interdependence of the systems and the cross-subsidy methodology, applica-
ble to the locations and to the provision of basic sanitation services, the Company’s decision-
making is centralized and based on Corsan’s consolidated information, Management under-
stands it has only one CGU.

Changes in intangible assets:

Water supply . T?tal

systems Sewage General Software intangible

systems use assets licenses assets
Balance at 12/31/2020 1,488,212 1,447,691 290,401 13,919 3,240,223
Additions 25,875 7,825 27,195 8,335 69,230

Write-offs (8,513) - (562) - (9,075)
Transfers 42,932 34,319 4,915 - 82166
Balance at12/31/2021 1,548,506 1,489,835 321,949 22,254 3,382,544

Balance at 12/31/2020 (457,202) (293,939) (104,563) - (855,704)

Amortization (84,096) (55,531) (15,451) - (155,078)
Write-offs 8,364 - 498 - 8,862

Transfers - - (797) - (797)

Balance at12/31/2021 (532,934) (349,470) (120,313) - (1,002,717)
Net balance at 12/31/2020 1,031,010 1,153,752 185,838 13,919 2,384,519
Netbalance at12/31/2021 1,015,572 1,140,365 201,636 22,254 2,379,827
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Total
Water supply Sewage General Software
. intangible
systems systems use assets licenses
assets
Balance at 12/31/2019 1,217,259 1,139,381 203,747 7,998 2,568,385
Additions 22,366 343 13,956 5,921 42586
Write-offs (3,800) - (42) - (3842)
Transfers 252,387 307,967 72,740 - 633,094
Balance at12/31/20220 1,488,212 1,447,691 290,401 13,919 3,240,223

Amortization

Balance at 12/31/2019 (396,133) (248,138) (88,715) - (732,986)
Amortization (64,852) (45,801) (14,267) - (124,920)
Write-offs 3783 - 22 - 3,805
Transfers - - (1,603) - (1,603)
Balance at12/31/20220 (457,202) (293,939) (104,563) - (855,704)
Net balance at 12/31/2019 821,126 891,243 115,032 7,998 1,835,399
Netbalance at12/31/2019 1,031,010 1,153,752 185,838 13,919 2,384,519

The amortization for the period recognized in the statement of income as cost of service pro-
vided was R$ 155,078 (R$ 124,920 at December 31, 2020).

The line item “General use assets” includes properties and equipment necessary for the man-
agement and maintenance of water and sewage systems directly related to the public con-
cession. These assets have specific useful life.

At the balance sheet date, the Company did not identify factors that would require the recog-

nition of a provision for impairment of assets.

16. RIGHT-OF-USE ASSETS AND LEASE LIABILITIES

Accounting Policy:

The Company analyzed the lease contracts in effect. This analysis identified impacts mainly
related to the leases of vehicles and properties from third parties. The measurement of the
right-of-use assets is equal to the amount of the lease liabilities at the time of recognition and

is made according to the terms of the contracts.
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The Company applied the recognition exemption provided for in CPC 06 (R2)/IFRS16, specifically
to its leases with a term of 12 months or less, and leases of low-value assets. The lease for areas
of wells drilled and maintained by the Company, as well as areas of access to natural resources,
used for the capture of raw water, were also disregarded. For these, expenses are recognized
on a straight-line basis over the lease period.

Adjustment to Present Value: the lease liabilities were measured at the present value of the

remaining payments, discounted at the incremental rate of its borrowings. For these contracts,
a fixed CDI rate was applied, this was the rate practiced at the date of their recognition, quoted
according to the final term of their maturities, rate observed for futures contracts traded on the
stock exchange, plus 0.5% p.a., as credit risk.

a) Right-of-use assets

Properties Vehicles IT Equipment Total
Balance at 12/31/2020 6,057 33,047 4,677 43781
Adjustment for remeasurement 439 16 - 455
New contracts 4,619 - - 4,619
(-) Exclusions (275) - (3,665) (3940)
(-) Accumulated depreciation (3,371) (16,204) (1,012) (20,587)
Balance at12/31/2021 7,469 16,859 - 24,328
Liabilities Properties IT Equipment
Balance at 12/31/2019 5,288 52,592 6,412 64,292
New contracts 3,373 - - 3,373
(-) write-offs m7) - - m7)
(-) Accumulated depreciation (2,487) (19,545) (1,735) (23,767)
Balance at12/31/2021 6,057 33,047 4,677 43,781

b) Lease liabilities
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Liabilities Properties Vehicles IT Equipment Total
Balance at 12/31/2019 6,133 33,049 4,676 43858
Adjustment for remeasurement 439 15 - 454
New contracts 4,619 - - 4,619
(=) Write-offs (275) - (3665) (3940)
(<) Payments (3606) (16,240) (1,052) (20,898)
Realization of adjustment to present value 313 35 41 389
Balance at12/31/2021 7,623 16,859 - 24,482
Current 20,668
Non-current 3,814
Liabilities Properties IT Equipment

Balance at 12/31/2019 5,375 52,594 6,411 64,380
New contracts 3,373 - - 3,373
(-) write-offs m7) - - m7)
(-) Payments (2,651) (22,055) (2,224) (26,930)
Realization of adjustment to present value 153 2,510 489 3152
Balance at12/31/2020 6,133 33,049 4,676 43,858
Current 23,674
Non-current 20,184

c) Maturity schedule of the leases

Maturity year Properties Vehicles Total
2022 3932 19,376 23,308
2023 2538 - 2,538
2024 1,044 - 1,044
2025 621 - 621
2026 209 - 209

8,344 19,376 27,720
Embedded interest (721) (2517) (3.238)
Balance of lease liabilities 7,623 16,859 24,482

d) Potential right to Pasep/Cofins recoverable
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The table below shows the potential right to Pasep/Cofins recoverable embedded in the lease
consideration, according to the periods foreseen for payment. Nominal balances and balances
adjusted to present value:

Adjusted to

Cashflow Nominal presentvalue
Lease consideration 24,318 21,327
Pasep/Cofins (9,25%) 2,249 1,973

e) Additional disclosures required by the CVM

In measuring and remeasuring its lease liabilities and right-of-use assets, the Company used
the discounted cash flow method without considering the future projected inflation in the flows
to be discounted, according to the prohibition imposed by CPC 06 (R2)/IFRS 16.

The Administration accompanies and presents comparative lease liabilities balances, consid-
ering the flows discounted by the expected inflation:
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2022 2023 2024 2025 2026
Lease liabilities
Accounting - CPC 06 (R2)/IFRS 16 4,198 1,895 901 243 -
Flow with inflation projection 4,833 2164 1,013 270 -
Variation 15.13% 14.24% 12.51% 11.05% -
Right-of-use assets
Accounting - CPC 06 (R2)/IFRS 16 6,331 2,408 1,273 628 -
Flow with inflation projection 6,838 2,415 1,186 437 -
Variation 8.00% 0.28% -6.83% -30.48% -
Financial expenses
Accounting - CPC 06 (R2)/IFRS 16 (1,642) (284) (128) (e1) (18)
Flow with inflation projection (1,770) (309) (139) (65) (17)
Variation 7.84% 9.07% 857% 6.95% 5.55%
Depreciation
Accounting - CPC 06 (R2)/IFRS 16 (19,321) (3767) (1,068) (602) (221)
Flow with inflation projection (20,826) (2,419) (979) (576) (194)
Variation 7.79% -35.80% -8.31% -4.20% -12.37%

17. INSURANCE

Corsan has been seeking to enter the insurance market in order to evaluate the alternatives
and applicability appropriate to the organization with the goal of risk-sharing. To that end, the
Company has had specially consulting support, and is undergoing a validation process with
experts from the International Finance Corporation — IFC, for the implementation of a Corporate

Insurance Program.

The Company has an insurance contract with coverage in the modality of civil liability for D&O
- Directors and Officers, with Upper Guarantee Limit of R$ 40 million and duration until March 6,
2022.

Additionally, Corsan has hired an insurance company for Judicial Guarantee Insurance in order
to guarantee amounts that would be deposited and/or replace amounts already deposited
and/or assets pledged in labor, civil, tax and environmental lawsuits. The insurance contract

will also cover other forms of guarantees such as contracts, bids, electric energy trading,
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among others. The contract sets guarantee limits of R$ 400 million for the Public Sector (branch
0775) and R$ 100 million for the Private Sector (branch 0776), and will be effective until Decem-
ber 16, 2022.
18. BORROWINGS

Accouting Policy:

Borrowings are recognized initially at fair value, when the funds are received, net of transaction

costs incurred. Borrowings are subsequently stated at amortized cost.

The balances of borrowings is represented as follows

Annual Risk/admin ) Current Non-current
Last maturity

Institution Index interestrate fee 12/31/2021 12/31/2020  12/31/2021

BNDES TJLP 261% - 15/07/29 48,026 53,837 77,485 123975
BNDES - FINEM IPCA 278% 2.03% 15/08/38 12,026 9,498 96,288 82,279
BNDES - WC SELIC 250% - 15/11/23 38,670 37,209 35,676 71183
BNDES - Avangar Cidades IPCA 3.00% 2.42% 15/10/38 205 - 3,023 -
Caixa Econdmica Federal TR 6.00% 250% 15/07/38 12,929 11,361 176,204 175,792
Municipal Government of Encantado TR 6.00% 270% 06/05/30 92 76 691 77
Municipal Government of Osério TR 6.00% 2.30% 04/08/30 1,81 1,759 12,558 13,888
Municipal Government of Sapiranga TR 5.00% 270% 15/09/31 328 299 3,191 3306
Municipal Government of Torres TR 6.00% 3.00% 05/04/28 340 342 1,603 1,902
Total 14,427 114,381 406,719 473,096

Interest rates, administration rates and credit risk may differ among borrowing contracts, es-
pecially when considering the object hired (construction of water and sewage systems, pur-

chase of equipment, among others). The table above presents the maximum rates applied.

With the National Bank for Economic and Social Development — BNDES, Corsan signed seven
financing contracts for the implementation, expansion and modernization of water supply and
sewage systems, renovation of the water meter park, automation and telemetry actions, in sev-

eral cities of the State of Rio Grande do Sul.

The credit operation, in the BNDES — WC modality, was intended for working capital financial

support.
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Certain contracts with BNDES have financial clauses that establish economic-financial perfor-
mance targets, which, if achieved, enable the Company to reduce its contractual interest rate.
Interest on these borrowings is allocated considering the impacts from the application of such
clauses.

Other financing contracts entered into with Caixa Econdmica Federal, supported by FGTS re-
sources from the Sanitation for All Program, were intended for expansion and modernization of
the sewage and water supply systems in several cities of the State of Rio Grande do Sul.

The contracts with the municipal governments of Encantado, Osério, Sapiranga and Torres
were signed with Caixa Econdmica Federal, where the Company is a Consenting Intervening
Party — Promoting Agent (responsible for the execution, monitoring and inspection of the ac-
tions proposed in the financing), aiming at the construction and expansion of the sewage sys-
tem in the respective cities.

On June 30, 2021, the Company signed a contract in the amount of R$ 300,000 with IFC to
finance investments for reduction of water losses and improvements in energy efficiency. The
amortization period will be eight years, with grace period of two years and quarterly payments.
The interest rate results from a combination of CDI+2.58% (R$ 123,000) and CDI+3.33%
(R$ 177,000). The contractual relationship established the fulfilment of obligations by the
Company, with emphasis on the financial ratios:

a) Financial Debt/EBITDA ratio not exceeding 3.0x;

b) Adjusted Financial Debt/EBITDA ratio not exceeding 5.0x in financial years 2021 and 2022;
4.2x in financial years 2023 and 2024; and 4.0x onwards;

c) Prospective Debt Service Coverage Ratio of not less than 1.5x;

The first disbursement of this operation is scheduled for the first quarter of 2022.

Restrictive contractual clauses — Covenants and guarantees
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Corsan entered into borrowing arrangements with specific contractual conditions, which re-
quire compliance with restrictive clauses (covenants) based on certain financial indexes and

with semiannual and annual calculation frequency, as established in the respective terms.

Some contracts provide that, in the event of non-compliance with such indexes, the Company
shall present additional security interests to the creditor or reestablish the financial indexes
provided for in the contracts within a certain period.

The security interests offered by Corsan in these transactions were established in the form of
Pledge of Rights Arising from the Concession and Fiduciary Transfer of Credit Rights, made op-
erational through specific bank accounts created for maintaining the balances in investments

(Reserve Account) and flow of values (Restricted Account), during the term of the contracts.

In the event of non-compliance with the financial indexes or the agreed guarantee levels, in
addition to the creditor's acceptance limits, the early maturity of the debts may be determined.

In the year ended December 31, 2020, all covenants were complied with.

The amount in non-current liabilities has the following schedule by year of maturity:

2023 71,485
2024 34,749
2025 36,038
2026 37,438
2027 36,151
After 2027 190,858
Total 406,719

The changes in the Company’s borrowings are as follows:
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BNDES
Total
BNDES CG Avancar Prefeituras
Calculado
Cidades

Balance at 12/31/2020 177,812 91,777 108,392 - 187,54 22,342 587,477
Captagéo 3,041 24,768 - 3150 13,355 414 44,728
Pagamento de principal (55,241) (8,647) (37,699) - (11,483) (3416) (ne,486)
Pagamento de juros (10,062) (12,925) (2,268) - (15,676) (1,072) (42,003)
Proviséo de juros 9,961 13,341 5,921 78 15,783 2,346 47,430

Balance at12/31/2021 125,511 108,314 74,346 3,228 189,133 20,614 521,146

BNDES Municipaliti
BNDES BNDES CG [»]:] CEF Total
FINEM es

Balance at 12/31/2019 179,329 60,416 107,366 14,980 201,460 20,497 584,048
Proceeds from borrowings 16,313 30,600 - - 26,546 3,973 77,432
Payment of principal (23584) (1,829) (3,091) (17,023) (40,829) (3408) (89,764)
Payment of interest (5,826) (3,950) (1,572) (529) (15,692) (1,202) (28,77)
Accrued interest and exchange rate change 11,580 6,540 5,689 2,572 15,669 2,482 44,532

Balance at12/31/2020 177,812 91,777 108,392 - 187,154 22,342 587,477

19. DEBENTURES

Accounting Policy:

Debentures are recognized initially at fair value, upon the receipt of the funds, net of
transaction costs, They are subsequently carried at amortized cost. On March 19, 202], the
Company completed the 4th issue of simple, non-convertible into shares, unsecured
debentures, in three series, for public distribution with restricted placement efforts, as
approved at the meeting of the Board of Directors held on February 10, 2021.

Third and fourth series debentures were characterized as "Green Debentures” based on a
second opinion issued on March 11, 2021 by the specialized consultancy Sitawi Finangas do Bem,
based on the guidelines of the Green Bond Principles (GBP) of June 2018 issued by the
International Capital Market Association (ICMA).

Second-series debentures mature in five years, and will be repaid in annual installments
beginning on February 15, 2023. Third-series debentures mature in seven years, and will be
repaid in annual installments beginning on February 15, 2025. Fourth-series debentures mature
in ten years, and will be repaid in annual installments beginning on February 15, 2025.
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Restrictive contractual clauses - Covenants

- Non-occurrence of the declaration of early maturity of any debt instruments or borrowing
arrangements of the Issuer, in individual or aggregate amounts, equal to or greater than
R$20,000 (or its equivalent in other currencies);

- Non-occurrence of intervention by the concession authorities, expropriation, confiscation,
attachment, sequestrotion/seizure of assets, termination, early termination, lapse or
compulsory transfer or an act of proper authority, of Service Agreements, or any other events
that imply the suspension of the Issuer's activities and that correspond to 15% or more of its
average monthly revenues for the previous twelve months, according to the most recent
Financial Statements available, provided that such suspension is not reversed within a period
of up to thirty days;

- Failure to observe, in the six-month period ended June 30 of each year and in the consolidated
and audited financial statements of the Issuer at December 31 of each year, the following
financial ratios:

a) Ratio between Net Financial Debt + Other Debts and the Issuer's EBITDA must be equal to or
less than 4.0x;

b) Debt Service Coverage Ratio must be equal to or greater than 1.5x.

All covenants in connection with the present contract were complied with.

The balances of debenture contracts at December 31, 2021 are:
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Index .GLUT Current Non-current
interestrate 12/31/2021 12/31/2020 12/31/2021 12/31/2020
3rd Issue - 1st series TJLP 1.92% - 197 - -
3rd Issue - 2nd series IPCA 1.92% - 4,367 - -
3rd Issue - 3rd series TJLP 1.92% - 247 - -
4th Issue - 2nd series CDI 2.25% 5,064 - 145,303 -
4th Issue - 3rd series IPCA 4.385% 2,106 - 120,733 -
4th Issue - 4th series IPCA 4.833% 6,729 - 351,314 -
Total 13,899 481 617,350 -

The cost of fundraising related to the fourth issue of simple debentures was R$ 21,989, which
was considered in determining the effective interest rate, calculated at 8.9231% (2nd series),
4.9415%+IPCA (3rd series) and 5.2236%+IPCA (4th series).

The amount in non-current liabilities has the following schedule by year of maturity:

2023 36,326
2024 36,326
2025 116,697
2026 116,697
2027 80,371
After 2027 230,933
Total 617,350

The detailed changes in debentures issued by the Company are as follows:

3rdissue- 3rdissue- 3rdissue- 4thissue- 4thissue- 4thissue -

Istseries 2ndseries 3rdseries 2ndseries 3rdseries 4thseries

Balance at12/31/2020 197 4,367 247 - - - 4,81
Proceeds from borrowings - - - 144,503 110,785 322,723 578,011
Payment (198) (4,397) (248) (3,566) (2127) (6,819) (17,355)
Accrued interest/costs 1 30 1 9,430 14,181 42139 65,782

Balance at12/31/2020 - - - 150,367 122,839 358,043 631,249

*The amounts of fundraising related to the fourth issue are presented net of issue costs.
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3rdissue- 3rdissue- 3rdlissue -
Total
Istseries 2ndseries  3rdseries
Balance at 12/31/2019 2,667 8,363 3,209 14,139
Payment (2,463) (4,288) (3079) (9,830)
Accrued interest 93 292 17 502
Balance at12/31/2020 197 4,367 247 4,81

20. TAXES AND CONTRIBUTIONS IN INSTALLMENTS

The status of taxes and contributions in installments is as follows:

Interest Current Non-current
Taxor Contribution rate Last maturity 12/31/2021 12/31/2020 12/31/2021 12/31/2020
Cofins Selic 12/2022 7,961 7,716 - 7,716
Pasep Selic 12/2022 1,728 1,675 - 1,675
Contribution Selic 12/2022 827 802 - 802
Tax Selic 12/2022 5,624 5,451 - 5,451
Total 16,140 15,644 - 15,644

Detailed changes relative to taxes and contributions in installments payable by the Company
are demonstrated below:

Cofins Pasep CSLL IRPJ Total
Balance at 12/31/2020 15,432 3,350 1,604 10,902 31,288
Payment (7,817) (1,697) (812) (5,697) (16,023)
Accrued interest 346 75 35 419 875
Balance at12/31/2021 7,961 1,728 827 5,624 16,140

Cofins Pasep CSLL IRPJ Total
Balance at 12/31/2019 22,573 4,901 2344 15,948 45,766
Payment (7,646) (1,660) (794) (5,402) (15,502)
Accrued interest 505 109 54 356 1,024
Balance at12/31/2020 15,432 3,350 1,604 10,902 31,288
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2]. CONTRACTUAL OBLIGATIONS

The status of contractual obligations is as follows:

12/31/2021 12/31/2020

Alvorada 4,267 -
Bento Gongalves - 5,000
Canoas 41,000 -
Guaiba 1,030 -
ljui 4,000 8,000
Viaméo 6,225 -

Santo Angelo - -

Total 56,522 13,000
Current 56,522 9,000
Non-current - 4,000

In the program contracts of these cities there is a specific clause defining that the Company
will make extraordinary contributions, which have established dates or conditions and pre-fixed
installments.

The amount expected for the municipal government of Canods was negotiated under the
Amendment to the Program Contract signed in December 2021, which adjusted the transfer of
such resources for relevant sanitation and environmental works, such as the creation of the
National Park Fazenda Guajuviras, construction works for rain water drainage, and construction
works in the municipal center for separation of solid waste, to be carried out by the municipal
government.

22. OTHER DEBTS

The status of other debts is as follows:

Rua Caldas Janior, 120 - 18° floor — CEP: 90010-260 - Centro - Porto Alegre | RS
Phone: (51) 3215.5600 | www.corsan.com.br



DocuSign Envelope ID: 62C9CCOF-7A55-43A5-832F-850A6811298C

—

CORSON COMPANHIA RIOGRANDENSE DE SANEAMENTO
12/31/2021 12/31/2020
Sesi Agreement 60 191
Deposits and contractual retentions 7123 6,012
Public-Private Partnership - RMPA 1,094 -
Other payables 3,163 1654
Total 11,430 7,857

23. PASS-THROUGH AGREEMENTS

The status of pass-through agreements is as follows:

12/31/2021 12/31/2020

General budget of the Federal Government - OGU 82,333 44,316
National Water Agency - ANA - 5,142
Inter-American Development Bank - IDB 784 784
Mercosur Structural Convergence Fund - Focem 3,653 3,653
Total 86,770 53,895

a) General Budget of the Federal Government - OGU

Corsan signed contracts with the Federal Government for non-repayable funds for investment
in water and sewage. From signing the contracts until December 31, 202], a total of R$ 391,556
had been released, referring to 44 contracts with the Ministry of Cities and 08 contracts with the
National HealthFoundation — Funasa, of which R$ 38,017 had been released during the year
ended December 31, 2021.

Pursuant to an agreement with the State Government, Corsan was authorized to increase cap-
ital, and R$ 313,313 was incorporated into its Share Capital in 2011, 2015, 2020 and 2021. Of this
amount, R$ 4,090 was paid by the State Government of Rio Grande do Sul for the construction
of a Water Treatment System in the industrial area of Guaiba. R$ 82,333 was registered as non-
current liabilities, relative to construction works in progress or close to conclusion.

In the year ended December 31, 2021, R$ 10,824 (R$ 47183 in the year ended December 3], 2020)

was added to the Company’s share capital.
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b) National Water Agency — ANA

Contract 092/Ana/2014 - Prodes was signed between the National Water Agency — ANA and
the Company, with the purpose of transfer of resources for the purchase of treated sewage in
the city of Erechim. The amounts are transferred to the Company in accordance with the pay-
ments and investment plan.

c) Inter-American Development Bank - IDB

On February 27,2018, the letter-agreement for Non-refundable Technical Cooperation ATN/OC-
16407-BR and ATN/OC-16408-BR Support for the Preparation of the "Program for Expansion and
Improvement of Drinking Water Services in the State of Rio Grande do Sul - PROSASUL was
signed, intended to support the preparation of studies, operational documents and projects
that allow the development of the activities necessary for the definition, planning and prepa-
ration of the PROSASUL program and generate conditions for its efficient execution. The Com-
pany’s rendering accounts were approved by IDB in February 25, 2022.

d) Mercosur Structural Convergence Fund - Focem

On November 6, 2013, the Focem Agreement 04/13 — “Integrated Urban Sanitation Aceguéd/Brazil
and Acegud/Uruguay” was signed for the purpose of building a sewage system in the city of
Acegud, with the goal of increasing the city’s sewage treatment coverage to 100%. The con-
struction of a collection system, 4 pumping plants and a sewage treatment plant, all located
on the Brazilian side of the border, are under Corsan’s responsibility.

24. PROVISION FOR TAX, CIVIL, ENVIRONMENTAL AND LABOR RISKS

Accounting Policy:

Provisions for tax, civil, environmental and labor risks are recognized for all claims related to
lawsuits for which it is probable that an outflow of resources will be made to settle the contin-
gency/obligation and a reasonable estimate can be made. The assessment of the likelihood of
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loss includes the assessment of available evidence, hierarchy of laws, available case laws, re-
cent court decisions and their relevance in the legal system, as well as the assessment made
by Company’s lawyers.

Provisions are reviewed periodically and adjusted to reflect changes in circumstances, such as
applicable statute of limitation periods, conclusions arising from tax audits or additional expo-
sures identified based on new issues or court decisions.

The provision for tax, civil, environmental and labor risks, net of related judicial deposits, is as

follows:

12/31/2021

Restricted Provisions net

12/31/2020

Restricted Provisions net

judicial of judicial judicial of judicial

Provisions deposits deposits

Provisions deposits deposits

Tax, civil and environmental lawsuits 205,046 (43,663) 161,383 165,672 (37,465) 128,207
Labor lawsuits 917,216 (359,798) 557,418 694,989 (356,002) 338,987
Total 1,122,262 (403,461) 718,801 860,661 (393,467) 467,194
Current 231,703 (231,703) - 186,602 (186,602) -
Non-current 890,559 (17,758) 718,801 674,059 (206,865) 467,94

Changes in the provisions and related judicial deposits in the year ended December 31, 2020:

Interestand
Additional monetary Drafts and
12/31/2020 provisions adjustment reversals 12/31/2021
Tax, civil and environmental lawsuits 165,672 12,966 37,324 (10,916) 205,046
Labor lawsuits 694,989 274,366 169,212 (221,351) 917,216
Subtotal 860,661 287,332 206,536 (232,267) 1,122,262
Restricted judicial deposits (393,467) (216,174) - 206,180 (403,461)
Total 467,194 71,158 206,536 (26,087) 718,801
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Interestand
Additional monetary Drafts and
12/31/2019 provisions adjustment reversals 12/31/2020

Tax, civil and environmental lawsuits 119,744 110,139 60,627 (124,838) 165,672
Labor lawsuits 669,931 275,891 84,634 (335,467) 694,989
Subtotal 789,675 386,030 145,261 (460,305) 860,661
Restricted judicial deposits (411,229) (191,486) - 209,248 (393,467)
Total 378,446 194,544 145,261 (251,057) 467,194
Provisions

Labor lawsuits

a) Case No. 0114000-44.1996.5.04.0122 filed by former employee. This lawsuit relates to the claim
of supplementary retirement payment or, successively, rehiring to the position. The lawsuit is in
the court enforcement phase, pending judgment of an appeal to a higher court. At December
31, 2021, this provision amounts to R$ 18,749 (R$ 12,776 at December 31, 2020).

b) Case No. 0000972-51.2012.5.04.0021 filed by the Union of the Industrial Secondary Level Tech-
nicians of the State of Rio Grande do Sul — SINTEC. This lawsuit relates to salary differences aris-
ing from the inclusion of various salary-related amounts in the calculation basis of the hazard
pay. At December 31, 2021, this provision amounts to R$ 6,186 (R$ 4,957 at December 31, 2020).

c) Case No. 0190300-60.2004.5.04.0221 filed by Sindidgua. This lawsuit relates to the payment
of the night-shift pay and differences in overtime payment due to the computation of reduced
hours, in payments already made and to be made, as well as to salary differences arising from
the granting of promotions for seniority, also in payments already made and to be made. After
the guarantee of the court through a performance bond policy, an application for stay of exe-
cution was filed, which was considered partially valid by the Judge. After the judgment of the
Motion for Clarification of the sentence, an appeal to a higher court was filed against the deci-
sion, which is pending judgment by the Regional Labor Court. At December 31, 2021, this provi-
sion amounts to R$ 17,219 (R$ 14,081 at December 31, 2020).
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d) Case No. 0021015-88.2020.5.04.0001 filed by Senge relates to the claim of hazard pay differ-
ences in relation to the calculation basis. The lawsuit is at the conciliation stage. At December
31,2021, this provision amounts to R$ 9,889 (R$ 9,000 at December 31, 2020).

e) Other labor claims - Relate to claims filed by employees, former employees and service pro-
viders of the Company, totaling 3,770 claims. At December 31, 2021, the provisions related to
other labor claims amount to R$ 865,173 (R$ 654,175 at December 31, 2020).

Lawsuits related to civil, environment and tax matters

a) Case No. 001/1.16.0062447-3 filed by an outsourced company on May 27, 2016, claiming in-
demnity for an alleged economic and financial imbalance in the contract entered into with
respect to the construction of the sewage treatment plant and implementation of the sewage
system in the region of Esteio and Sapucaia do Sul. Corsan filed an answer, and the lawsuit is
at the evidentiary stage. At December 31, 2021, the Company recorded a provision for losses in
the amount of R$ 38,402 (R$ 26,911 at December 31,2020).

b) Case No. 001/1.16.0124873-4 filed by an outsourced company on September 19, 2016, claiming
indemnity with respect to the contract entered into to extend the sewage treatment system in
Esteio and Sapucaia do Sul. The company claimed the reestablishment of the economic and
financial balance of the contract. Corsan filed an answer, and the lawsuit is at the evidentiary
stage. At December 31, 2021, the Company recorded a provision for losses in the amount of R$
20,025 (R$ 15,748 at December 31, 2020).

c) Case No. 001/1.16.0095286-1 filed by an outsourced company on August 11, 2016, claiming in-
demnity with respect to the contract entered into to carry out works at the new sewage treat-
ment plant of Alvorada. The company claimed the reestablishment of the economic and finan-
cial balance of the contract. Also, claimant has alleged that Corsan has not paid several in-
voices within the period established for their payment, giving rise to losses. Corsan filed an an-
swer, and the lawsuit is at the evidentiary stage. At December 31, 2021, the Company recorded
a provision for losses in the amount of R$ 19,374(R$ 15,244 at December 31, 2020).

d) Case No. 001/1.15.0202177-4 filed by an outsourced company. In this lawsuit, the plaintiff seeks

termination of the contract, indemnity for the reestablishment of the economic and financial
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balance of the contract and indemnity for any and all damages, including pain and suffering.
After the end of the evidentiary stage, the Company filed a brief. The lawsuit is pending a sen-
tence. At December 31, 2021, the Company recorded a provision for losses in the amount of R$
9,639 (R$ 8,183 at December 31, 2020).

e) Other claims - Most of the lawsuits refer to claims about prices and/or the quality of services,
and are handled by the Small Civil Claims Court - JEC and State General Jurisdictional Courts.
On a second level are actions claiming indemnity for damages to property, expropriation ac-
tions, public-interest civil actions, infringement lawsuits, citizen lawsuits, among others. The
Company is a party to 417 lawsuits for which the amount of R$ 117,606 has been provisioned at
December 31, 2021 (R$99,586 at December 31, 2020).

Possible lawsuits

12/31/2021 12/31/2020

Labor lawsuits 295,251 206,133
Civil lawsuits 169,579 133,054
Environmental lawsuits 2,331 1165
Tox lawsuits 6,784 12,825
Total 473,945 353,177

Labor claims

a) Case No. 001/1.16.0145282-0: This is a collection action, filed by Funcorsan, claiming that the
Company be sentenced to pay R$ 37,867 at December 31, 2021 and December 31, 2020, plus
interest and monetary adjustment up to the actual payment date, for the purpose of adjusting
the situation related to BDOO1 Funcorsan Benefit Plan, which took place in December 2008. The
lawsuit is at the evidentiary stage, in the phase of producing evidence, and the case records
are with the expert to complement the expert report.

b) Other labor claims for which the Company has not recorded provisions amount to R$ 254,384
at December 31,2021 (R$ 167,266 at December 31, 2020).

Lawsuits related to civil, environment and tax matters
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a) Case No. 5000023-86.2020.8.21.0101: relates to a Class Action with respect to the lack of sup-
ply for long periods in Gramado/RS. The request is for indemnity for collective pain and suffer-
ing, including monetary adjustment and legal interest, up to the actual payment, and indem-
nification for individual pain and suffering by consumers. The lawsuit is at the evidentiary stage.
The estimated amount at December 31, 2021 is R$ 5,149(R$ 4,019 at December 31, 2020).

b) Case No. 5008269-85.2017.8.21.0001: This lawsuit refers to a claim of indemnity in connection
to an alleged contractual breach by Corsan, It requires an expert opinion by the Accounting
and Cost Engineering and that the respondent is sentenced to pay an indemnity. The lawsuit is
at evidentiary phase, subject to a Bill of Review by the adversary party with regard to the expert

evidence. The estimated amount is R$ 3,735 at December 31, 2021 and December 31, 2020;

b) Case No. 001/1.17.0053534-0: This lawsuit relates to a claim of indemnity in connection with
an alleged contractual breach by Corsan. It requires an expert opinion by the Accounting and
Cost Engineering and that the respondent is sentenced to pay an indemnity. The lawsuit is at
the evidentiary phase. The estimated amount is R$ 3,483 at December 31, 2021 and December
31,2020.

d) Case No. 5091782-30.2019.4.04.7100: this lawsuit relates to a preventive writ of mandamus
filed by Corsan with the Brazilian Federal Revenue Office in Porto Alegre (RS), in order to ensure
that the credit taken by Corsan for purposes of Pasep and Cofins in connection with repaving
services and materials in the period from December 2002 to December 2006, be preserved and
does not generate any problem for Corsan. After the sampling judgment of the appeal to the
High Court of Justice, the case in question is pending judgment by the TRF of the 4th Region.
The estimated amount is R$ 4,658 at December 31, 2021 and December 31, 2020.

e) Other civil, environmental and tax claims for which no provisions were recorded, in the
amount of R$ 157,212, R$ 2,331 and R$ 6,784, respectively (R$ 121,817, R$ 1,165 and R$ 8,167 at De-
cember 31,2020).

25. PROVISION FOR POST-EMPLOYMENT BENEFITS

Accounting Policy:
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The Company sponsors Fundagdo Corsan, d closed supplementary pension entity, whose main
purpose is to maintain retirement supplementation plans, pensions and other benefits pro-
vided by the official pension plan to participants. Fundagdo Corsan’s benefit plan is of the “de-

fined benefit” type and the assessment is carried out by an independent actuary.

In accordance with the criteria established by CVM Resolution 695 of 2012, the Company rec-
ognized in non-current liabilities the effects of the benefit plan obligations, on an accrual basis.

Actuarial gains and losses are recognized in “other comprehensive income” in equity, as re-
quired in CPC 33 (R1) and in IAS 19 — Employee Benefits.

Past service costs are recognized as expenses on a straight-line basis over the period until en-
titlement to benefits is acquired.

The asset or liability of defined benefit plans to be recognized in the financial statements cor-
responds to the present value of the defined benefit obligation (using a discount rate based on
long-term Federal Government securities), less past service costs not yet recognized and less

the fair value of plan assets that will be used to settle the obligations. Plan assets are main-

tained by Fundagd&o Corsan.

Breakdown of actuarial liabilities 12/31/2021 12/31/2020
Defined benefit plan 527,920 677,425
Hedalthcare system IPE-SAUDE 229,042 251,875
Incentive for voluntary resignation 3,137 14,810
Total 760,099 944,110
Sponsor’'s expected contribution 2022 2021
Defined benefit plan 121,783 95,202
IPE-SAUDE assistance system 12,275 10,542
Incentive for voluntary resignation 1,856 7,365
Total 135,914 113109

During the year ended December 31,2022, the Company recognized a net variation of R$ 32,634
arising from the actuarial assessment of the post-employment benefit plan, “IPE SAUDE” and

Rua Caldas Janior, 120 - 18° floor — CEP: 90010-260 - Centro - Porto Alegre | RS
Phone: (51) 3215.5600 | www.corsan.com.br



DocuSign Envelope ID: 62C9CCOF-7A55-43A5-832F-850A6811298C

—

CORSAN COMPANHIA RIOGRANDENSE DE SANEAMENTO

“PDV". This accounting was made based on the technical report prepared by the Company’s
external actuary.

a) Defined benefit plan

The benefit plan “BD 001" is a supplementary pension plan of the defined benefit modality ad-
ministered by Fundagdo Corsan for employees and former employees of the sponsor Corsan,
with the objective of supplementing the average actual salary, to which the contribution to the
plan will be applied, from the last years of activity in relation to the base value of the benefit

attributed by regulation to social security (Fundagéo Corsan ceiling).

According to the plan’s rules, the benefits offered to participants are as follows: disability retire-
ment, retirement by age, retirement by contribution time, special retirement, annuity for death,
sickness benefit, pension, reclusion benefit and annual bonus.

The benefits, calculated based on the average of the last compensations of the participants
and the reference value of the Fundag¢é@o Corsan ceiling, are readjusted in May of each year by

the actuarial index of the plan (INPC).

The following are the results of the actuarial assessment concerning the calculation of the lia-

bility (assets):

Settlement of recognized (assets) liabilities 12/31/2021 12/31/2020
Actuarial obligations 2,987,164 3,373,558
Fair value of the plan's assets (1,931,324) (2,018,709)
Verified deficit 1,055,840 1,354,849
Percentage of the share under the sponsor's responsibility (%) 50% 50%
Total recognized actuaril liabilities (assets) net 527,920 677,425
Provisioned actuarial liabilities 527,920 677,425

The changes in the actuarial liabilities during the years ended December 31,2021 and 2020 were

as follows:
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Changes in actuarial liabilities (assets) 2021 2020
Net actuarial liabilities (assets) at the beginning of the period 677,425 630,669
Expenses recognized throughout financial statements of the period 73,749 56,572
Employer's contributions at the period (54,443) (71,449)
Other comprehensive income (168,811) 61,633
Actuarial liabilities (assets) at the end of the period 527,920 677,425

The origin of the expense recognized in the statement of income for the year 2021, as well as the
projection of the expense to be recognized in the year 2022, are explained in the following table:

Expenses to be recognized at the Financial Statements 2022 2021
Net cost of current service 18,742 27,100
Cost of interest over actuarial obligations 154,956 117,003
Expected yield from the Plan’s financial assets (101,373) (70,354)
Expenses to be recognized by the employer 72,325 73,749
Evolution of present-value actuarial obligations 2021 2020
Value of actuarial obligations at the beginning of the period 3,373,558 3,308,708
Net cost of current service 27,100 16,642
Effective contributions from participants 29,193 20,709
Interest over actuarial obligations 234,007 219,599
Benefits paid at the period (199,448) (179,909)
Actuarial (wins) losses (477,246) (12191)
Value of actuarial obligations at the end of the period 2,987,164 3373558
Evolution of the fair price of assets plop)] pLopo]
Fair price of assets at the beginning of the period (2,018,709) (2,047,370)
Benefits paid during the period 199,448 179,909
Participant's contributions at the period (52,984) (42,852)
Employer's contributions at the period (54,443) (71,449)
Expected yield from the assets at the period (140,709) (139,739)
Actuarial wins (losses) 136,073 102,792
Fair value of assets at the end of the period (1,931,324) (2,018,709)

Assumptions used to calculate liabilities and projections
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The projected unit credit method was adopted to calculate the actuarial obligations, according
to the assumptions indicated below:

Economic and financial 2021 2020
Real actuarial discount rate 5.45% 3.69%
Expected real return over assets 5.45% 3.69%
Real growth rate of active emplyee’s salaries 2.85% 2.85%
Real growth of the Plan's benefits during receipt 0.00% 0.00%
Capacity factor over benefits 98.00% 98.00%
Capacity factor over salaries 98.00% 98.00%
Expected inflation 5.03% 3.32%
Nominal discount rate 10.75% 713%
Expected nominal return over the Plan's assets 10.75% 7.13%
Nominal growth rate of active employee’s salaries 8.02% 6.26%
Nominal growth of the Plan's benefits during receipt 5.03% 3.32%
Salaries readjustment INPC JUN - DEC 1.068% 1.036%
Benefits readjustment INPC JUN - DEC 1.068% 1.036%
Demographic plopl] 2020
General mortality AT-1983 M&F (1AM) AT-1983 M&F (1AM)
Mortality among disability pension beneficiaries MI 2006 (M&F) MI 2006 (M&F)
Admissions into disability pension fund IAPB-57 FRACA (D10%) IAPB-57 FRACA (D10%)
Annual turnover rate Nule Nule

Active: Average Family / Active: Average Family /

Family composition

Assisted: Real Family Assisted: Real Family

Assumption Sensitivity analysis Impact (%)
) Increase by 1.0% " (8.97%)
Discount rate r
Decrease by 1.0% 11.07%
. . Increase by 1 year " 1.96%
Life expectation r
Decrease by 1 year (2.00%)
. Increase by 1.0% " 1.38%
Real salaries growth r
Decrease by 1.0% (116%)

The sensitivity analysis states what the impact on the present value of the actuarial obligation
of the plan would be in the event of a variation of the most significant actuarial assumptions.
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b) Health care system IPE-SAUDE

The coverage related to the health care system is provided through the financial contribution
established in the “Service Agreement Term”, entered into between the sponsor Corsan and
the Instituto de Previdéncia do Estado do Rio Grande do Sul (IPERGS).

The Company's monthly financial contribution to IPE-SAUDE corresponds to 10.44% on the con-
tribution salary of employees linked to Corsan. The Company’s collective agreement assures
that 50% of this percentage will be extended to employees who enjoy the retirement benefit
provided by Fundag¢d&o Corsan.

The changes in the actuarial liabilities during the years ended December 31,2021 and 2020 were
as follows:

Changes in actuarial liabilities (assets)

Net actuarial liabilities (assets) at the beginning of the period 251,875 223,033
Expenses recognized throughout financial statements of the period 28,724 24,324
Employer's contributions at the period (8,683) (7,869)
Other comprehensive income (42,874) 12,387
Net actuarial (assets) liabilities at the end of the period 229,042 251,875

The origin of the expense recognized in the statement of income for the year 2021, as well as the
projection of the expense to be recognized in the year 2022, are explained in the following table:

Expenses to be recognized at the Financial Statements 2022 2021
Cost of current service for actuarial reavaluation, with interest 8,668 10,848
Cost of interest over actuarial obligations 23,941 17,876
Expenses to be recognized by the employer 32,609 28,724
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Evolution of present-value actuarial obligations

COMPANHIA RIOGRANDENSE DE SANEAMENTO

Value of actuarial obligations at the beginning of the period

Net cost of current service
Interest over actuarial obligations
Benefits paid at the period
Actuarial losses

Value of actuarial obligations at the end of the period

Assumptions used to calculate liabilities and projections

Economic and financial

Real actuarial discount rate

Expected real return over assets

Real growth rate of active emplyee'’s salaries
Health Care Cost Trend Rate (HCCTR)

Capacity factor over benefits

Capacity factor over salaries

Expected inflation

Nominal discount rate

Expected nominal return over the Plan’'s assets
Nominal growth rate of active employee's salaries
Nominal growth of the Plan's benefits during receipt
Salaries readjustment INPC JUN - DEC

Benefits readjustment INPC JUN - DEC

Demographic

General mortality

Mortality among disability pension beneficiaries
Admissions into disability pension fund

Annual turnover rate

Family composition

Aging factor

Rua Caldas Junior, 120 - 18° floor — CEP:
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251,875 223,033
10,848 8,648
17,876 15,676
(8,683) (7,869)

(42,874) 12,387

229,042 251,875

2021 2020
5.43% 3.80%
5.43% 3.80%

Not applicable Not applicable
410% 3.75%

Not applicable Not applicable
Not applicable Not applicable

5.03% 3.32%
10.73% 7.25%
10.73% 7.25%

Not applicable Not applicable

9.34% 719%
1.068% 1.036%
1.068% 1.036%
2021 2020
AT-1983 M&F (1AM) AT-1983 M&F (1AM)
MI-2006 M&F MI-2006 M&F

IAPB-57 FRACA (D10%)  IAPB-57 FRACA (D10%)

Nule Nule
Real Family

Unidas Research 2018

Real Family
Unidas Research 2018
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Assumption Sensitivity analysis
) Increase by 05% (8.47%)
Discount rate
Decrease by 0.5% 9.70%
. . Increase by 1 year 4.90%
Life expectation r
Decrease by 1 year (4.80%)
Increase by 0.5% 9.52%
HCCTR ”
Decrease by 05% (8.39%)

The above percentage impacts affect the actuarial liabilities of the plan, since there are no
guarantor assets.

c) Incentives for voluntary resignation

The deadline for adhesions to the Voluntary Resignation Incentive Plan ended on December 31,
2016, when 1,590 employees adhered to the plan. The final deadline for resignations was June
30, 2019, when the last 71 employees were terminated from the Company.

The monthly indemnity is limited to 62 months or occurs when employees complete the grace
periods with Fundagdo Corsan, whichever occurs first. At December 31, 2021, there are 145 em-

ployees receiving monthly indemnity.

The amount paid as indemnities of the incentive plan for voluntary resignation in the year
ended December 31, 2021 was R$ 7,648 (R$ 19,514 at December 31, 2020)

In the year ended December 31, 2021, the expense with voluntary resignations was R$7,084
(R$18,861 at December 31,2020).

For the purposes of Corsan's accounting record, the changes in the actuarial liabilities during
the years 2021 and 2020 were as follows:
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Changes in actuarial liabilities (assets)
Net actuarial (assets) liabilities at the beginning of the period 14,810 14,473
Expenses recognized throughout financial statements of the 370 309
Employer's contributions at the period (7,084) (18,861)
Other comprehensive income (4,960) 18,889
Actuarial liabilities (assets) at the end of the period 3,137 14,810

The origin of the expense recognized in the statement of income for the year 2021, as well as the
projection of the expense to be recognized in the year 2022, are explained in the following table:

Expenses to be recognized at the Financial Statements 2022 pLop]
Cost of interest over actuarial obligations n2 370
Expenses to be recognized by the employer n2 370
Evolution of present-value actuarial obligations 2021 2020
Value of actuarial obligations at the beginning of the period 14,810 14,473
Interest over actuarial obligations 370 309
Interest expense on actuarial obligations 492 522
Decrease of interest due to the payment of expected benefits (122) (213)
Benefits paid at the period (7,084) (18,861)
Actuarial (wins) losses (4,960) 18,889
Value of actuarial obligations at the end of the period 3,137 14,810

Assumptions used to calculate liabilities and projections
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Economic and financial plop]] plopo]
Real actuarial discount rate 0.00% 0.00%
Expected real return over assets 0.00% 0.00%
Real growth rate of active emplyee'’s salaries 2.85% 2.85%
Real growth of the Plan's benefits during receipt 0.00% 0.00%
Capacity factor over benefits 98.00% 98.00%
Capacity factor over salaries 98.00% 98.00%
Expected inflation 5.03% 3.32%
Nominal discount rate 5.03% 3.32%
Expected nominal return over the Plan’'s assets 5.03% 3.32%
Nominal growth rate of active employee's salaries 8.02% 6.26%
Nominal growth of the Plan's benefits during receipt 5.03% 3.32%
Salaries readjustment INPC JUN - DEC 1.068% 1.036%
Benefits readjustment INPC JUN - DEC 1.068% 1.036%
Demographic 2021 2020
General mortality AT-1983 M&F (1AM) AT-1983 M&F (IAM)
Mortality among disability pension beneficiaries MI-2006 (M&F) MI-2006 (M&F)
Admissions into disability pension fund IAPB-57 FRACA (D10%)  IAPB-57 FRACA (D10%)
Annual turnover rate 0% 0%

) N Active: Average Family [ Active: Average Family /
Family composition

Assisted: Real Family Assisted: Real Family

Assumption Sensitivity analysis Impact (%)
. . Increase by 1 year (0.02%)
Life expectation
Decrease by 1 year 0.03%
) Increase by 1.0% (0.20%)
Real salaries growth
Decrease by 1.0% 0.20%

The above percentage impacts affect the actuarial liabilities of the plan, since there are no
guarantor assets.

d) Investments

The return on investment of the Fundagéo Corsan's plan in 2021 was R$ 58,862 (R$ 252,220 in
2020).
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) ) Assets allocation following Law
Assets allocation at Assets allocation at

3,792/2009 - percentage or

December 31,in% December 31,in%
percentage range

Segment 2021 2020 Limit
Fixed income 73.01% 7372% 100%
Equity 9.12% 10.97% 70%
Investments abroad 1.66% - 10%
Structured investments 10.74% 9.77% 20%
Properties portfolio 417% 3.96% 20%
Borrowings 1.30% 157% 15%
Cash - 0.01% -

Guarantee fund 100% 100% -

e) Fundagéio Corsan
Legal structure

Fundacgdo Corsan is a closed private pension entity multi-sponsored by Corsan, established as
a legal entity of private law, not-for-profit, with administrative and financial autonomy, having
as its primary objective the administration and execution of benefit plans of a social security

nature.
Management of resources and investments

Fundagdo Corsan assigns to carefully selected financial institutions the management of its fi-
nancial resources, carrying out daily follow-up of these managers. The management of the
Fundagdo Corsan’s investment funds is structured in the form of Fund-managed and out-
sourced, with the management of investment funds being totally outsourced and the man-
agement of properties and loans carried out by the Foundation itself.

Investment policy

Fundacgdo Corsan plans and tracks its investments in accordance with the rules set out in CMN
Resolution 4661 of May 25, 2018, as well as in conformity with its investment policy - IP.
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The IP planning and review process is annual and begins in October with meetings between the
investment areq, the Investment Committee, Financial Consulting and Executive Board. After

structured the IP is submitted by the Executive Board to the Deliberative Board for approval.
Source of funds

Fundagdo Corsan Foundation obtains funds from:
a) the contribution of active and assisted participants;
b) monthly contribution of sponsors, mainly Corsan;

c) income from asset applications.
Administrative funding

The definition of sources of funding to cover administrative expenses is the responsibility of the
Deliberative Board and must be expressly provided for in the funding plan and in the annual
budget.

Plan management expenses

Resources intended for administrative funding are established annually, and in the year ended
December 31, 202], the following sources of funding were used: administration fee for loans
granted to participants, carrying rate of 7% on contributions made to the Plan of Benefits, the
profitability of the assets of the administrative fund, the transfer of the administrative fee of the
flow of investment in the percentage basis of 0.27% of the guarantee resources of the technical

reserves and, when necessary, reversal of the administrative fund.
26. EQUITY

Accounting Policy:

Dividends and interest on capital: the distribution of dividends and interest on capital to the

Company's shareholders is recognized as a liability in the financial statements at year-end
based on the Company's bylaws. Any amount that exceeds the minimum required is only pro-

vided on the date it is approved by the Board of Directors.
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The amount of interest on capital is treated as a dividend and is presented in the financial
statements as a reduction of equity as per CVM Resolution 683/12. The tax benefit of interest on

capital is recognized in the statement of income.

Earnings per share: basic earnings per share is calculated by dividing the profit for the year

attributable to the holders of common and preferred shares by the weighted average number
of shares available during the period in accordance with CPC 41/IAS 33.

There are no instruments or agreements for the issuance of common shares and, consequently,
there is no event that could dilute the dividends attributable to the Company's shares, therefore,
basic and diluted dividends have identical values.

a) Share capital

At December 31, 2021, the Company's share capital is R$1,878,540 (R$1,682,328 at December 3],
2020), represented as follows:

Common Preferred
Shareholders shares shares  Total shares Total capital (%)  Voting capital (%) Preferredshares (%)
State of Rio Grande do Sul 317,619,422 317,619,422 635,238,844 99.99999370316 99.99999370316 99.99999370316
Municipal Government of Estrela 5 5 10 0.00000157421 0.00000157421 0.00000157421
Municipal Government of Carazinho 3 3 6 0.00000094453 0.00000094453 0.00000094453
Municipal Government of Séo Marcos 2 2 4 0.00000062968 0.00000062968 0.00000062968
Municipal Government of Mugum 2 2 4 0.00000062968 0.00000062968 0.00000062968
Municipal Government of Rosdrio do Sul 2 2 4 0.00000062968 0.00000062968 0.00000062968
Municipal Government of Lajeado 2 2 4 0.00000062968 0.00000062968 0.00000062968
Municipal Government of Quarai 2 2 4 0.00000062968 0.00000062968 0.00000062968
Municipal Government of Cerro Largo 2 2 4 0.00000062968 0.00000062968 0.00000062968
Total 317,619,442 317,619,442 635,238,884 100.000000000 100.000000000 100.000000000

Within the limits of the authorized capital and in accordance with a plan approved by the Gen-
eral Meeting, the Board of Directors may grant stock options to its directors or employees, or to
natural persons that provide services to the Company or to a company under its control, as
provided for by law.

At December 31, 2020 and December 31, 2019, no stock option plans were granted.
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Capital increases may be decided with the exclusion of the shareholders’ right of preference
for the subscription of new securities issued by the Company, in the hypotheses provided for in
Article 172 of Law 6.404/76.

In April 2021, R$ 185,388 were contributed to the share capital with resources from the retained
earnings reserve, approved by the Company's deliberative bodies, according to the Bylaws. The
amount is within the limit authorized by the General Meeting of Shareholders. There was no
dilution of shares in this capitalization.

In December 2021, the amount of R$ 10,824 that was recorded as AFAC was paid-up. In this
operation, there was an increase of 4,053,834 shares, of which 2,026,917 were registered com-

mon shares and 2,026,917 were registered preferred shares.
b) Capital reserves

Capital reserves include donations of facilities and equipment from private entities and public
bodies. In accordance with Law 11,638/07, in 2008 these donations started being recognized in
profit or loss and subsequently, donations from public bodies are transferred to the tax incen-
tive reserve.

c) Other comprehensive income

The Company carried out the revaluation of property, plant and equipment items in 1989, 1990,
1993 and 1994. A revaluation reserve was recognized in equity, and the realization is through
depreciation and write-offs of the respective assets, whose total balance at December 31, 2021
is R$ 83,933 (R$ 85,713 at December 31, 2020), net of tax effects.

With the application of ICPC 01 (R1) — Service Concession Arrangements, the residual balance
of property, plant and equipment, including revaluation amounts, was considered as the fair
value of the intangible asset related to the concession on the transition date, January 1, 2009,
and the revaluation reserve, transferred to the “other comprehensive income” account.
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These effects are reversed to retained earnings in the proportion that the assets are depreci-
ated or only in the event of disposal or write-off of the asset. The amount realized against re-
tained earnings in the period totaled R$ 1,781, net of tax effects (R$ 2,191 at December 31, 2020).

As prescribed by CVM Resolution 695/2012, any assets or liabilities arising from actuarial gains
or losses must be recognized in the financial statements in other comprehensive income, in
Equity. At December 31, 2021, the Company recorded an actuarial gain of R$ 55,668, net of tax
effects (loss of R$56.931 at December 31, 2020).

d) Shareholder’s compensation

The Company'’s bylaws provide that 25% of the year’s adjusted profit will be allocated to share-
holders as minimum dividends, respecting the advantage attributed to preferred shares.

12/31/2021 12/31/2020

Net income for the year 350,469 1,814,394
(-) Legal reserve (5%) (17,523) (90,720)
(-) Tax incentives reserve m7) (17)
Calculation basis for dividends 332,828 1,723,657
Interest on shareholders’ equity attributed to the dividend 83,207 430,914
Realizable profits reserve - (333,470)
Total interest and dividends distributed 83,207 97,444

Preferred shares shall not be entitled to vote, but shall enjoy all other rights attributed to com-
mon shares on equal terms, plus priority in the reimbursement of the share capital, without
premium, in the event of the liquidation of the Company and dividends 10% higher than those

paid to common shares, pursuant to item II, Paragraph 1, of Article 17 of Law 6,404/76.

Dividends by type of share are presented as follows:

Interest on shareholders’ equity

Dividends / Interest on shareholder's equity

attributed to the dividend

Common shares 39,622
Preferred shares 43585
Total 83,207
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The table below demonstrates the interest on capital by share:

Dividends / Interest on shareholder's equity Quantity Totalpayment  Paymentper share
Common shares 317,619,442 39,622 0.12475
Preferred shares 317,619,442 43585 013722
Total 635,238,884 83,207 0.26197

During the year ended December 31, 2021, the Company recorded interest on capital of
R$ 83,207 (R$ 97,444 in the year ended December 3], 2020), using as a basis the long-term rate
— TJLP, applied to equity, considering the limit of 50% of the sum of retained earnings and rev-

enue reserves.

In the year ended December 31, 2021, the Board of Directors approved and the General Meeting
ratified a proposal by the Management for the distribution of extraordinary dividends, regis-
tered in revenue reserves, amounting to R$ 1,285,614, in line with Article 61, Il, b of the Company’s
bylaws. The amount corresponds to the questioned parcel — pending issuance of court-or-
dered debt - of the recognized asset deriving from the final and unappealable decision on case
No. 93.0015146-0 filed by Corsan against the Federal Government, referring to its federal tax
immunity (IRPJ and ITR). The settlement of the dividends payable will occur with the assignment
of the procedural position to the controlling shareholder, i.e., the transfer of the right to receive
credits in connection to the lawsuit, and with the payment in cash to the minority shareholders,

proportionately to their share in equity.

As set forth in Law 9,249/95, the amount recorded was fully deducted in the social contribution
calculation. The social contribution for the period was reduced by R$7,489 (R$8,770 in the year
December 31, 2020) as a result of the deduction of interest on capital credited to shareholders.

e) Revenue reserves
Legal reserve

In accordance with the Brazilian Corporation Law, it is recognized based on 5% of the profit for
the year, limited to 20% of the share capital.
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Tax incentive reserve

Based on Article 30 of Law 12,973/14, amended after the enactment of Complementary Law 160,
tax incentives granted by States and the Federal District are considered investment grants and
cannot be distributed as profits or dividends to shareholders. The adoption of this procedure is
the basis for non-taxation of the investment grant by IRPJ and CSLL.

Retained profits reserve

This amount corresponds to the remaining profit after the allocations to legal reserve, tax in-
centives, dividends and unrealized earnings reserve, plus the recordings made directly in the
retained earnings account.

The resources will be applied in projects for the construction and expansion of water supply
systems, sewage systems and institutional development, in order to meet the projects foreseen
in the Company's budget, based on the capital budget to be approved by the Annual General
Meeting.

Realizable profits reserve

The Realizable profits reserve, established in December 31, 2020, amount of R$ 333,470, com-
prises the share of the profit that was not realized and that would be distributed as dividends,
following approval of the Company’s governance bodies.

f) Advance for future capital increase

As provided for by the Bylaws, after construction works are concluded and the correspondent
expenditure is demonstrated and approved, the Company records the balance amounts aris-
ing from the transfer of resources from the General Budget of the Federal Government — OGU
as an advance for future capital increase. In the year ended December 31, 2021, the amount
registered in Equity was zero (R$ 10,824 at December 31, 2020).

Rua Caldas Janior, 120 - 18° floor — CEP: 90010-260 - Centro - Porto Alegre | RS
Phone: (51) 3215.5600 | www.corsan.com.br



DocuSign Envelope ID: 62C9CCOF-7A55-43A5-832F-850A6811298C

—

CORSAN COMPANHIA RIOGRANDENSE DE SANEAMENTO

g) Basic and diluted Earnings per share

Basic earnings per share is calculated by dividing the profit attributable to owners of the parent
company by the weighted average number of common and preferred shares outstanding dur-
ing the year. The table below shows the calculation of earnings per share (in thousands, except
amounts per share):

Basic and diluted earnings per share

Numerator

Profit for the period attributable to owners of the Parent company

Common shares 166,890 863,997

Preferred shares 183,579 950,397
Denominator

Weighted average number of common shares 317,619,442 317,619,442

Weighted average number of preferred shares 317,619,442 317,619,442
Basic and diluted earnings per share

Per common share 0.52544 2.72023

Per preferred share 0.57798 2.99225

27. RELATED-PARTY TRANSACTIONS AND BALANCES

Transactions with related parties are disclosed in compliance with CPC 05 (R1)/1AS 24. At
December 31,2021, the related parties are: Government of the State of Rio Grande do Sul, Banco
do Estado do Rio Grande do Sul — Banrisul, Companhia de Processamento de Dados do Estado
do Rio Grande do Sul — Procergs and Instituto de Previdéncia do Estado — IPE.

a) Government of the State of Rio Grande do Sul

The following amounts refer to transactions between Corsan and the State of Rio Grande do
Sul:
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12/31/2021 12/31/2020
Water and sewage bills - balance receivable 36,365 9,943
Income from the State's single cash - 5,970
Interest on capital payable to the State Government (83,207) (345,205)
Proposed dividends payable to the State Government (1,285,614) -

The amount billed for water supply and sewage treatment to the State of Rio Grande do Sul
during the year ended December 31, 2021 was R$ 55,725 (R$ 52,806 at December 31, 2020).

The amount of R$ 1,285,614 refers to the extraordinary dividend distributed as per described in
Note 26.d.

b) Banco do Estado do Rio Grande do Sul — Banrisul

The amount billed for water supply and sewage treatment during the year ended December 31,
2021 was R$ 484 (R$ 403 at December 31, 2020).

The expenses related to the service of collection of water, sewage and service bills and deb-
its/pass-through during the year ended December 31, 2021 was R$ 7,521 (R$ 7,877 at December
31,2020).

¢) Companhia de Processamento de Dados do Estado do Rio Grande do Sul - Procergs

The amounts due to Procergs refer to the contract for the provision of services in the information
technology area. The expense for the year ended December 31, 2021 was R$48,182 (R$41,450 at
December 31, 2020). The balance payable at December 31, 2021 was R$ 4,151 (R$ 3,618 at De-
cember 31,2020).

d) Instituto de Previdéncia do Estado do Rio Grande do Sul - IPE
The amounts due to the IPE refer to the health care contract of Corsan employees, the amount

of the expense in the year ended December 31, 2021 was R$ 20,714 (R$ 18,670 at December 3],
2020). The balance payable at December 31,2021 was R$ 5,522 (R$ 4,468 at December 31, 2020).
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g) Key management compensation

The Company's key management, formed by the Executive Board, Board of Directors, Supervi-
sory Board and Statutory Audit Committee, is established in accordance with Decree 45,273/07
and Resolution 04/09 of the Corporate Governance Committee of the State-owned Compa-
nies. Corsan has no policy for share-based payment plan.

12/312021 12/312020
Compensation and benefits 4,976 3425
Social charges 679 491
Total 5,655 3,916

28. NET REVENUE

Accounting Policy:

Provision of services: revenue comprises the fair value of the consideration received or receiv-

able for the provision of services in the ordinary course of the Company's activities. Revenue is

shown net of value-added tax, rebates and discounts.

Unbilled revenues are calculated based on the projected revenue, to which the percentage
corresponding to the days of consumption that will compose the billing for the following month
is applied, but which, to comply with the accrual basis, are recognized in the month in which
there was actual consumption and are recognized as Unbilled revenues. This recognition is
made in a segregated manner between water supply and sewage collection services.

Construction contracts: Revenue from construction contracts is recognized in accordance with

CPC 47/IFRS 15 — Revenue from Contracts with Customers, according to the percentage of com-
pletion (POC) method. The percentage completed is defined as the execution stage based on
the physical-financial schedule of each contract.

The costs of contracts are recognized in the statement of income as cost of services provided,
when incurred. All costs directly attributable to contracts are considered for measuring the rev-
enue, which follows the cost plus margin method. Revenue is recognized by reference to the
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annual margins contracted or estimated (1.48% at December 31, 2021 and 0.80% at December
31,2020).

Corsan operates water supply and sewage collection services. The net service revenue is com-
prised as follows:

12/31/2021 12/31/2020

Water supply services 3,281,127 3,029,098
Sewage services 260,826 229,537
Construction revenues 310,496 316,509
Deductions from service revenues (441,785) (421,691)
3,410,664 3153453

At December 31, 2022, the amount related to unconditional discounts was recorded as

deductions from services revenue and corresponds to R$ 121,830 (R$ 131,222 at December 3],
2020).

29. COSTS, EXPENSES AND OTHER INCOME

As required by CPC 26 (R1)/(IAS 1), the details of the statement of income by nature are as fol-

lows:

Costs and expenses by nature 12/31/2021 12/31/2020
Personnel 1,227,803 1,170,058
Materials 134,441 120,586
Electric energy 340,570 295,232
Third party services 440,708 374,101
General 153,602 135,104
Depreciation and amortization 196,423 170,519
Provisions 173,255 90,817
Construction costs 305,963 313,991
Other operating (income) expenses, net (42,617) (952,943)

2,930,148 1,717,465
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Classified as:
Cost of services 2,273,988 2,088,042
Selling expenses 161,673 134,418
Administrative expenses 537,104 447948
Other operating (income) expenses, net (42,617) (952,943)
2,930,148 1,717,465
12/31/2021 12/31/2020
Other operating revenue 67,740 1,018,528
Grants 14,796 1138
Revenues recovering - 12,375
Variation of indemnity of tax immunity 8,945 863,356
Reversal of provision for risks 40,208 129,294
Other operating revenue 3,791 12,365
Other operating expenses (25,123) (65,585)
Inspection bodies fees (19,167) (17,593)
Write-off of assets (3,638) (20,646)
Taxes and fees (2,318) (27,346)
Other operating (income) expenses, net 42,617 952,943

30. FINANCIAL INCOME (EXPENSES)

Accounting Policy:

Finance income: finance income is recognized according to the elapsed term, using the effec-

tive interest method. When a receivable or financial investment is impaired, the Company re-
duces the carrying amount to its recoverable amount, being the estimated future cash flow
discounted at the original effective interest rate of the instrument. Subsequently, as time
elapses, interest is incorporated into the asset against finance income. This finance income is
calculated at the same effective interest rate used to determine the recoverable amount, that
is, the original rate of the financial investments or trade receivables.
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12/31/2021 12/31/2020
Financialincome 154,479 643,637
Interest Income 38,446 35,926
Monetary adjustment gains 4,552 6,600
Financial income for the realization of adjustment to present value 39,994 36,435
Foreign exchange gains - 569
Monetary adjustment - court-ordered debts 15,768 11,469
Monetary adjustment - tax immunity 26,472 544,971
Other financial income 29,247 7,667
Financial expenses (316,747) (183,208)
Interest and fees on borrowings (32,965) (28,982)
Interest and fees on other obligations (66,946) (2,855)
Monetary adjustment losses (206,536) (145,261)
Financial expenses for the realization of adjustment to present value (389) (3151)
Foreign exchange losses - (2885)
Variation of indemnity of tax immunity (8,169) -
Other financial expenses (1,742) (74)
Netfinancial result (162,268) 460,429

31. FINANCIAL INSTRUMENTS AND RISK MANAGEMENT

Accounting Policy:

Financial assets: the Company classifies its financial assets in the following measurement cat-

egories:
e Measured at fair value (either through other comprehensive income or through profit or
loss).
e Measured at amortized cost.

The classification depends on the entity’s business model for managing financial assets and

the contractual terms of cash flows.
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For financial assets measured at fair value, gains and losses will be recognized in profit or loss.
For investments in equity instruments that are not held for trading, it will depend on the irrevo-
cable option at initial recognition, of accounting for the equity investment at fair value through

other comprehensive income.

Financial liabilities: Financial liabilities are recognized initially at fair value, net of transaction

costs incurred, and are subsequently carried at amortized cost. Any difference between the
proceeds (net of transaction costs) and the total amount payable is recognized in the state-
ment of income using the effective interest method. Interest expense, foreign exchange gains
and losses are recognized in profit or loss. The corresponding obligations are classified in cur-
rent and non-current liabilities according to the term. Securities issued by the Company are

not convertible into shares.

Recognition and derecognition: Financial assets are derecognized when the rights to receive

cash flows have expired or have been transferred and the Company has transferred substan-
tially all the risks and rewards of ownership.

Measurement. at initial recognition, the Company measures a financial asset at fair value plus,

in the case of a financial asset not at fair value through profit or loss, transaction costs that are
directly attributable to the acquisition of the financial asset. Transaction costs of financial as-

sets carried at fair value through profit or loss are expensed in profit or loss.

Impairment. the Company assesses on a prospective basis the expected credit losses associ-
ated with its debt instruments carried at amortized cost. The impairment methodology applied
depends on whether there has been a significant increase in credit risk.

For trade receivables, the Company applies the simplified approach permitted by CPC 48/IFRS

9, and recognizes the expected lifetime losses from initial recognition of the receivables.

The Company has transactions with financial instruments, the risks of which are managed
through financial position strategies and exposure limit systems. All transactions are fully rec-
ognized in the accounting records.
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The measurement of its financial instruments as well as the risk management are presented

below:
a) Financial instruments

At December 31,2021 and 2020, the main financial instruments were as follows:

Description Note 12/31/2021 12/31/2020
Assets

Fair value through profit or loss

Financial investments 5b 54,133 76,545
Amortized cost

Cash and cash equivalents 5.a 678,979 233,267
Trade receivables 6 489,120 419,140
Financial assets 12 467,661 588,827
Taxes recoverable 8c 1,324,811 1,430,378
Court-ordered debts 9 338,454 220,154
Total 3,353,158 2,968,311
Description Note 12/31/2021 12/31/2020
Liabilities

Amortized cost

Suppliers 140,159 118,988
Borrowings 18 521,146 587,477
Debentures 19 631,249 4,811
Contractual obligations 21 56,5622 13,000
Pass-through agreements 23 86,770 53,895
Total 1,435,846 778,17

The Company adopts the fair value measurement technique and comparison of prices and
values observed in the market (level 2).

At December 31, 2021 and December 31, 2020, the fair value of financial instruments approxi-
mates the carrying amount.

b) Derivative financial instruments
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The Company has not entered into and has no policy to enter into derivative financial instru-
ments, such as forward contracts, swaps, options, futures, swaps with regret option, flexible op-
tions, derivatives embedded in other products, structured operations with derivatives, exotic
derivatives and all other operations with derivatives, regardless of the way in which they are
contracted.

c) Risk management

Risk factors that can affect the Company’s business

The risk management activities follow the Company's risk management policy, and are admin-
istered by its officers. The management of these risks is carried out based on the internal control
system, which establishes the techniques for measuring and continuously monitoring the ex-
posure.

The Company is exposed to the following risks:

i) Credit risk:

The credit risk to which the Company is potentially subject to refers to cash and cash equiva-
lents, financial investments and trade receivables. The maximum exposure at December 31,
2021 corresponds to the carrying amounts demonstrated in Notes 5.0, 5.b and 6.

Cash, cash equivalents and financial investments

The credit risk of these financial assets is considered low because the Company maintains the
amounts in investment funds with immediate liquidity and insignificant risk of change in value,

and investment funds, respectively, featured as conservative.

Trade receivables
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The exposure related to customers is considered low-risk due to the pulverized client base
comprising the whole State in which the Company provides basic sanitation services. The re-
covery policy dictates that credits are recoverable throughout the debt-prescription term (ten
years for private customers and 5 years for public customers), and contemplates the discon-
tinuation of service for the defaulting customer after 45 days of delay.

The level of credit losses is considered normal for the sector and is adequately covered by pro-
visions. The policy for expected credit losses recognition and the changes in provision are de-
scribed in Note 6.

ii) Liquidity risk:

Liquidity risk represents the decrease in funds available for debt service (substantially borrow-
ings). The Company has cash monitoring policies to avoid any mismatch between trade re-
ceivables and payables. As ways of controlling this risk, we can mention: adjustment of the tariff
structure to the services provided; implementation of matrix expense management — GMD; im-
provement in the management of labor liabilities in judicial executions; combating fraud and
clandestine connections; implementation of the strategic cost management system - Sisgec,

among others.

The table below shows the contractual payments required by the Company’s financial liabili-
ties:

Projectionincluing future interest

Uptolyear Fromlto3years Morethan3years

Borrowings 154,934 245,493 489,751 890,178
Taxes in installments 17,08 - - 17,108
Debentures 13899 248,986 617,571 880,456
Suppliers 140,159 - - 140,159
Lease liabilities 23,308 3582 830 27,720

349,408 498,061 1,108,152 1,955,621

i) Market risk:
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Interest rate risk: This risk arises due to the possibility of the Company incurring losses due to
fluctuations in interest rates, which would increase the finance costs related to borrowings. The

Company continuously monitors the volatility of market interest rates.

Foreign exchange rate risk: This risk arises from the possibility of fluctuations in exchange rates,
which may affect the finance cost and the liability balance of borrowing contracts denomi-
nated in foreign currency. At December 31, 2021, there are no assets or liabilities indexed to for-
eign currencies.

Interest rate and foreign exchange fluctuation sensitivity analysis

In order to verify the sensitivity of indices of borrowings to which the Company was exposed at
December 31, 202], three different scenarios were defined and a sensitivity analysis of the fluc-
tuation of these indices was prepared.

Based on the projection of the index of each contract for 2021 (probable scenario), increasing
variations of 25% and 50%, respectively, were calculated for such operations. The scenarios do

not consider the probable cash flow related to repayments of borrowings.

The maintenance of the sensitivity analysis with the use of variation parameters for scenarios
of 25% and 50% are adequate, based on references in industry benchmarks, as well as on
BACEN's market expectation publications.
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Financial gains (losses)

25% 50% Probable 25% 50%
Operation decrease  decrease scenario increase increase

Borrowing TR (209,747) - - - - -
Borrowing TJLP (125,511) (5,342) (4,451) (6,677) (8,346) (10,018)
Borrowing IPCA (m,542) (8,932) (7,444) (n,65) (13,957) (18,748)
Borrowing SELIC (74,346) (5,442) (4,535) (6,803) (8,503) (10,204)
Debenture CDI (150,367) (5,317) (4,431) (6,646) (8,308) (9,969)
Debenture IPCA (480,882) (38,509) (32,091) (48,136) (60,170) (72,204)
(1,152,395) (63542) (52,952) (79,427) (99,284) (m9,141)
Index TR 0.00 0.00 0.00 0.00 0.00
TJLP 4.26 355 5.32 6.65 7.98
IPCA 8.01 6.67 10.01 12.51 15.02
SELIC 7.32 6.10 915 11.44 13.73
CDI 354 295 442 553 6.63

d) Capital management

The main objective of capital management is to ensure that capital has a strong credit rating
and a problem-free capital ratio, in order to support business and maximize value for the

shareholder.

The capital structure or financial risk arises from the choice between equity (capital contribu-
tions and retained earnings) and third-party capital that the Company raises to finance its
operations. In order to mitigate liquidity risks and to optimize the weighted average cost of cap-
ital, the Company constantly monitors the levels of indebtedness according to the market
standards and the compliance with covenants set forth under borrowings and debentures

agreements.

There were no changes in objectives, policies or processes during the year ended December 3],
2021 and year ended December 31, 2020.

Capital is managed on the basis of the leverage ratio, which corresponds to the net debt di-
vided by total capital plus net debt. The Company includes in the net debt: interest-bearing
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borrowings, trade and other payables, less cash and cash equivalents and financial invest-
ments, as shown below:

Note 12/31/2021 12/31/2020
Borrowings 18 521,146 587,477
Debentures 19 631,249 4,811
Suppliers 140,159 118,988
Taxes and contributions in installments 20 16,140 31,288
Fundagdo Corsan debt 27e - -
(-) Cash and cash equivalents 50 (678,979) (233,267)
(-) Financial investments 5b (54,133) (76,545)
Net debt 575,582 432,752
Equity and advances 3,222,315 4,043521
Share capital and net debt 3,797,897 4,476,273
Leverage ratio 15.16% 9.67%

32. EVENTS AFTER THE REPORTING PERIOD

On February 8, 2022, the Extraordinary General Meeting approved the regrouping of Company
shares, following a proportion of 3 to 1, without changes in the share capital, as well as the con-
version of preferred shares into common shares issued by the Company, conditioned to the
approval of the price by share in the context of the Public Offering.
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